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PART |
Item 1. Business.
General Development of the Business
The Company

FutureFuel Corp. (sometimes referred to as the “@omw” or “we” or “us” or “our” and includes our whg-owned subsidiaries) is a Delaware
corporation incorporated on August 12, 2005 unkdemiame “Viceroy Acquisition Corporation”. On Jdl2, 2006, we completed our initial public
offering. On July 21, 2006, we entered into an &itjan agreement with Eastman Chemical Compargctpire its whollygwned subsidiary, Eastm
SE, Inc., a chemical manufacturer which had justé¢hed a biobased products platform. Our sharetolgproved the acquisition of Eastman SE,
on October 27, 2006 and, on October 31, 2006, ¢haisition of Eastman SE, Inc. was consummatedeastiman SE, Inc. became our wholly-owned
subsidiary. In connection with such closing, wergied our name to FutureFuel Corp. and Eastmann8Echanged its name to FutureFuel Chemical
Company.

Prior to 2011, our shares of common stock wereeglioh the Over-the-Counter Bulletin Board (or OT@I&in Board). On March 8, 2011, the New
York Stock Exchange (or NYSE) approved the listriggur common stock for trading on the exchangadifg of our common stock on the NYSE
commenced on March 23, 2011 under the symbol “FF”".

On February 10, 2011, we filed with the United &aBecurities and Exchange Commission (or SEC)ra Be3 Registration Statement commonly
referred to as a “shelf registration” whereby wgistered shares of our common stock, preferrekstearrants, rights, and units which we might issue
in the future in an aggregate amount not to ex@&&@&dmillion. This registration statement becamedcfe on March 10, 2011. Pursuant to this
registration statement, on May 11, 2011, we commern “At-the-Marketbffering under which we could from time to timelagd to 3 million share

of our common stock. On February 6, 2013, we ancedithe completion of the sale of shares of ourrsomstock under the At-the-Market offering.
We sold an aggregate 3,000,000 shares in open trteakleng for aggregate gross proceeds of appraein&37,247,000, resulting in net proceeds of
approximately $36,127,000 after deducting commissiand fees.

We distributed normal quarterly cash dividends@fl$ per share on our common stock for the caleyetar 2013. On November 20, 2013 we decl
a special cash dividend of $0.25 per share on @umnwon stock payable on December 16, 2013. Additipnae declared normal quarterly cash
dividends of $0.12 per share on our common stocki® calendar year 2014.

FutureFuel Chemical Compai

FutureFuel Chemical Company is a Delaware corpmmaticorporated on September 1, 2005 under the iEasnan SE, Inc. It owns approximately
2,200 acres of land six miles southeast of Batieswilnorth central Arkansas fronting the White &ivApproximately 500 acres of the site are
occupied with batch and continuous manufacturingifes, laboratories, and associated infrastriestincluding on-site liquid waste treatment. Isha
approximately 500 full-time employees. FutureFukk@ical Company manufactures diversified chemioadipcts, biobased products comprised of
biofuels, and biobased specialty chemical prodWtsreport FutureFuel Chemical Company’s operatiorg/o reporting segments: chemicals and
biofuels.

The chemicals segment manufactures a diversifigithdj of chemical products that are sold to thiagty customers. The majority of the revenues from
the chemical segment are derived from the customufaaturing of specialty chemicals for specifictousers. Historically, the chemicals segment has
relied upon two customers for a substantial amoiiits revenues. Beginning in 2011, the productsufectured for these customers faced economic
headwinds as generic competition gained markeeshdurese pressures appear to have stabilized B 204 have attempted to mitigate the impact of
these challenges to our chemicals segment by mndifyricing and other business terms with respethiése customers, adjusting our equipment
utilization to minimize the economic impact frondueed demand of certain projects, and broadeningpecialty chemical customer base to better
diversify our product portfolio. In part as a rdsef these efforts, demand for other specialty dieahproducts and services increased in 2012 ad8.
We continue to focus on building our specialty cheahand custom manufacturing business and maintaiour reputation as a technology-driven,
highly reliable, and globally competitive speciattyemical producer. We retain a strong emphasigpenational excellence, cost control, and
efficiency improvements that, we believe, will eleabs to take advantage of growth opportunitiethéworldwide chemical industry.




With respect to our biofuels segment, in 2010 wees@gned our continuous line to produce biodiesehffeedstock with high free fatty acids. By the
end of 2011, daily production volumes from the sgeed line demonstrated a production capacityppf@imately 35 million gallons of biodiesel
year. Additional debottlenecking has increased alimed production capacity to in excess of 58 wrillgallons per year. Uncertainty, however,
remains as to whether or not we will produce bisélién the future, the quantity, if any, we willpgluce and the profit margins we may realize. This
uncertainty results from: (i) changes in feedstogkes relative to biodiesel prices; (ii) whethemot government mandates with respect to biodiesel
usage remain in effect; and (iii) whether or notaie tax credits with respect to biodiesel prothucremain in effect and/or return. See the disomss
below, including “Risk Factors” beginning at padgetielow.

Financial Information about Segments

Unless otherwise noted, the financial data preseméeein represents our consolidated operationthéotwelve-month periods ended December 31,
2013, December 31, 2012, and December 31, 2011follbeving table sets forth: (i) our consolidatexVenues from external customers for the years
ended December 31, 2013, 2012, and 2011, (ii) onsalidated net income for the years ended DeceBhe2013, 2012, and 2011; and (iii) our total
assets at December 31, 2013, 2012, and 2011.

(Dollars in thousands)

Revenues
from External
Period Customers Net Income Total Assets
Year ended December 31, 2013 $ 44491¢ $ 74,03 $ 414,44
Year ended December 31, 2012 $ 351,82¢ $ 34,30¢ $ 355,23
Year ended December 31, 2011 $ 309,88 $ 3450¢ $ 385,24

We have two business reporting “segments” as defayeaccounting principles generally accepted enWhited States (or GAAP): chemicals and
biofuels. We are not able to allocate net inconetatal assets between these two business segrilentgver, revenues from external customers and
gross margins can be allocated between the twoessisegments as set forth in the following table.

(Dollars in thousands)

Total Gross Gross
Revenues Revenues Revenues Margin Margin
from from from from from
Chemical Biofuels External Chemical Biofuels Gross
Period Segment Segment Customers Segment Segment Margin
Year ended December 31, 2013 $ 161,50 $ 283,41¢ $ 44491¢ $ 54,70¢ $ 45457 $ 100,16!
Year ended December 31, 2012 $ 160,45 $ 191,37¢ $ 351,82¢ $ 48,66: $ 859 % 57,25
Year ended December 31, 2011 $ 168,23 $ 141,64¢ $ 309,88 $ 4268 $ 19,07C $ 61,75¢

See note 20 to our consolidated financial statesnemntained in “Item 8. Financial Statements angp&mentary Data” for adjustments to segment
gross margins to arrive at net income.




Narrative Description of Our Business
Principal Executive Office

Our principal executive offices are located at 8288syth Blvd., 4" Floor, Clayton, Missouri 63105urQelephone number is (805) 565-9800.
FutureFuel Chemical Company’s principal executiffeces are located at 2800 Gap Road, Highway 394t§d@atesville, Arkansas 72501-9680. Its
telephone number at such office is (870) 698-3000.

The Company

We own approximately 2,200 acres of land six msl@estheast of Batesville in north central Arkansasting the White River. Approximately 500

acres of the site are occupied with batch and ooatis manufacturing facilities, laboratories, assogiated infrastructure, including on-site liquid
waste treatment. Land and infrastructure are availo support expansion and business growth. Weliber 2011, we acquired a warehouse in

Batesville, Arkansas approximately 8 miles from plamt.

For the year ended December 31, 2013, approxima8ly of our revenue was derived from manufactusipecialty chemicals for specific customers
(“custom manufacturing”) with 3% of revenues beitegived from multi-customer specialty chemicalseffermance chemicals”) and 64% from
biofuels. Custom manufacturing involves producinggque products for individual customers, generatigler long-term contracts. Our custom
manufacturing product portfolio includes a bleactivator for a major detergent manufacturer, a petary herbicide and intermediates for a maj@
sciences company, agricultural intermediates feers other major life sciences companies, chleeidgolyolefin adhesion promoters and antioxidant
precursors for a major chemical company, and adgoatermediate for another major diversified cimahcompany. Our performance chemicals
product portfolio includes polymer (nylon and pater) modifiers and several small-volume specieltgmicals and solvents for diverse applications.

Historically, a proprietary herbicide and interrmegds to the proprietary herbicide produced for gnide sciences company were a significant pért o
our custom manufacturing product portfolio. Duesignificant economic pressures, we discontinuedyction in the third quarter of 2013 of the
intermediates and began producing a smaller volointiee final active herbicide intermediate via ling agreement. The equipment vacated by this
change was then re-deployed to produce a herhicidemediate for another major life sciences conmygarthe fourth quarter of 2013. No commercial
sales were realized from this new product in 2@d@nmerical sales of the new product have commeimc2a14.

We are committed to growing our chemical and bilsfleisinesses. We also intend to pursue commezaiigin of other products, including building
block chemicals. While pursuing this strategy, wi eontinue our efforts to establish a name idigniior both segments. For the biofuels business
segment we will continue to leverage our technieglabilities and quality certifications, securealoand regional markets, and expand marketing
efforts to fleets and regional/national customé&hese items are discussed in greater detail below.

Biofuels Business Segm
Overview of the Segment

Our biofuels segment was established in early 260&n initiative of the then site management tealeverage their plant’s technical and operational
expertise as well as available manufacturing caypaeipursue business growth opportunities outsidéeir legacy specialty chemicals business.

Biofuel Products

Our biofuels business segment primarily producesafis biodiesel. In addition, we sell petrodiéaddlends with our biodiesel and, from time to
time, with no biodiesel added. Our biofuels segnads includes the financial results of a granargentral Arkansas that we acquired in March 2009.
Finally, we are a shipper of refined petroleum picid on a common carrier pipeline, and we buy @fdgstroleum products to maintain our active
shipper status on this pipeline.




Biodiesel is a renewable energy product consistingono-alkyl esters of fatty acids. The mono-alégters are typically produced from vegetable oil,
fat, or grease feedstocks. Biodiesel is used pifynas a blend with petrodiesel (usually 5% (comigoeferred to as B5) to 20% (commonly referred
to as B20) by volume). A major advantage of bioeliés that it can be used in most existing dieseires and fuel injection equipment in blends up to
B20 with no material impact to engine performarkgan additional benefit, biodiesel is the onleaiative fuel to meet all testing requirementshef t
Clean Air Act and, in 1998, Congress approved geaf biodiesel as an Energy Policy Act compliastcategy (which allows federal, state, and pt
fleets covered by this Act to meet their altermafivel vehicle purchase requirements simply by mgiyiodiesel and burning it in new or existing @i
vehicles in at least a B20 blend). Finally, biodiesso benefits from favorable properties compaogoetrodiesel (e.g., negligible sulfur conteatyér
particulate matter, lower greenhouse gas emissanmsa higher cetane number leading to better erggnformance and lubrication). See Pew Center
on Global Climate Change (sometimes we refer ®adkithe “Pew Center”) biodiesel factsheet httpuliiuc2es.org/technology/factsheet/biodiemed
July 2011 Biodiesel Climate Techbook, http://wwwesarg/docUploads/Biodiesel 0.pdf

Biodiesel commercialization was achieved at oueBdtle plant in October 2005. Technical and openal competency developed as a supplier of
specialty chemicals enabled the development abalfle manufacturing process which can utilize @aldrrange of feedstock oils, including, but not
limited to, soy oil, cottonseed oil, pork lard, ftoyi fat, crude corn oil, yellow grease, inedibédldw, choice white grease, and beef tallow. Our
Batesville plant produces biodiesel, which is somes referred to as B100. A blend is currently usetthe facility’s diesel fleet and is available fo
retail sale at the site. In 2009, we began offeBA@0, biodiesel blended with petrodiesel (B2, B&0, and B20 blends), and petrodiesel at our leased
storage facility in Little Rock, Arkansas. In addit, we deliver blended product to a small groupusgtomers within our region.

Biodiesel Production/Capacity

Biodiesel can be made from renewable sources sudf) arude and refined virgin vegetable oils) ¢iiude and refined animal fats; and (iii) used
cooking oils and trap grease. In general, the ehofdeedstock to be used in producing biodiesdktermined primarily by the price and availabitit
each feedstock variety, the yield loss of lowerliqpéeedstock, and the capabilities of the prodigbiodiesel production facility. In addition, the
chemical properties of the biodiesel (e.g., cloathpp pour point, and cetane number) depend otyihe of feedstock used. See Pew Center.

In the United States, the majority of biodiesetdnigally has been made from domestically produtredle soybean oil due to its relatively low price.
See Pew Center. Since we started our biodieseuptiod, the cost of crude soybean oil has incredsedn part to its use in biodiesel production and
competing food demands. As a result, the biodieselstock market in the United States is in a ttimmsfrom this increasingly expensive first-
generation soy feedstock to alternative secondrgéina lower-cost, non-food feedstocks such asevesgetable oil, tallow, and algae. See
http://www.emergingmarkets.com/biodiesel/index.htmAccordingly, we redesigned our continuous lin@toduce biodiesel from these second-
generation lower-cost feedstocks with high fregyfatids. By the end of 2013, daily production yvoks from the redesigned line demonstrated a
production capacity in excess of 58 million gallafdiodiesel per year.

Legislative Incentives

The acceptance of biodiesel in the United Statéiseidatter part of the 20 century and continuintg ithis century has been driven to a great degree
by legislative initiatives at both the federal atdte levels. Those legislative initiatives aredssed in greater detail below.

Federal Mandate

The largest incentive at this time is the federahdate enacted by Congress as part of the Enefigy Pat of 2005 (or the 2005 Act). The 2005 Act
included a number of provisions intended to spargfoduction and use of biodiesel. In particulag, 2005 Act’s provisions included biodiesel as part
of the minimum volume (i.e., a mandate) of renewdbels (the renewable fuels standard or RFS) tadleded in the nationwide gasoline and diesel
pool. More specifically, the RFS required a spediinount of renewable fuel to be used each yeifueimationwide gasoline and diesel pool. The
volume increased each year, from 4 billion gallpasyear in 2006 to 16.55 billion gallons per yiea2013. The 2005 Act required the Environmental
Protection Agency (or USEPA), beginning in 2006ptdlish “renewable fuel obligations” applicabler&iners, blenders', and importers in the
contiguous 48 states. The renewable fuel obligatare expressed in terms of a volume percentagasafine sold or introduced into commerce and
consists of a single applicable percentage thdtespi all categories of refiners, blenders', angorters. The renewable fuel obligations are based
estimates that the Energy Information Associatimviges to the USEPA on the volumes of gasolirexjitects will be sold or introduced into
commerce. The USEPA released the final rules tdampnt the RFS on April 10, 2007. Under those rutes RFS compliance period did not begin
until September 1, 2007. The applicable volumesakwable fuel under this program was 4.7 billiotoga for 2007, 5.4 billion gallons for 2008,

11.1 billion gallons for 2009, and 12.95 billionliga for 2010. No differentiation was made among Harious types of renewable fuels (such as
biodiesel or ethanol).




On December 19, 2007, the Ene rgy Independenc&eaurity Act of 2007 (or the 2007 Act) was enaatdich, among other things, expanded the
RFS (the RFS2). Prior to the enactment of the 28€7the RFS requirement of the 2005 Act had mdsélgn filled by ethanol. In contrast to the 2005
Act, the 2007 Act provided a renewable fuel staddarve-out applicable specifically to biodieseh duly 1, 2010, RFS2’s biodiesel requirement
became effective, requiring that a certain perggnts the diesel fuel consumed in the United Sthgesiade from renewable sources. The biodiesel
mandate under the 2007 Act increased each yeareaotied 1.28 billion gallons per year in 2013. Bey2013, the mandate is to be determined b
USEPA in coordination with the U.S. Secretarie€nérgy and Agriculture , but with a minimum mandattd..O billion gallons per year.

The following table shows the original RFS/RFS2uiegments for the period 2006 through 2022, inekeisfor biomass-based diesel (biodiesel),
cellulosic biofuel, total advanced biofuel, ancataenewable fuel (including ethanol). It does redtect any subsequent increases in annual mandated
quantities.

(Gallons in billions)

Advanced Biofuel
Biomass- Total Total
Based Diesel Cellulosic Advanced Renewable

Year (biodiesel) Biofuel Biofuel Fuel

2006 n/a n/a n/a 4.00
2007 n/a n/a n/a 4.70
2008 n/a n/a n/a 9.00
2009 0.50 n/a 0.60 11.10
2010 0.65 0.10 0.95 12.95
2011 0.80 0.25 1.35 13.95
2012 1.00 0.50 2.00 15.20
2013 1.00 1.00 2.75 16.55
2014 1.00 1.75 3.75 18.15
2015 1.00 3.00 5.50 20.50
2016 1.00 4.25 7.25 22.25
2017 1.00 5.50 9.00 24.00
2018 1.00 7.00 11.00 26.00
2019 1.00 8.50 13.00 28.00
2020 1.00 10.50 15.00 30.00
2021 1.00 13.50 18.00 33.00
2022 1.00 16.00 21.00 36.00

Source: www.epa.gov/OMS/renewablefuels/rfsgastandards.pdf




The actual biomass based diesel production in thitet) States for the years 2005 through 2013, coadp® the federal mandate for each year, is
shown in the following chart.
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Biomass Based Diesel Production Source: 2005 thr@20 is reported by the National Biodiesel Board; 210 thru 2013 is reported by the
USEPA at www.epa.gov/otag/fuels/rfsdata/2011emtsnt, www.epa.gov/otag/fuels/rfsdata/2012emts.htmand
http://www.epa.gov/otag/fuels/rfsdata/2013emts.htm.

Biodiesel production in 2009, 2011, 2012, and 284&eded the federal mandate for those years, ah @10 production was less than 50% of the
2010 mandate. We do not have an estimate of bieldieeduction in 2014, although the RFS2 mandaschle®n proposed by the EPA to remain
unchanged at 1.28 billion gallons for the year.

Other Federal Incentives

Agencies of the United States government, includirgDepartment of Energy, the USEPA, the InteRetenue Service, the Department of
Agriculture, and the Department of Transportatigifer biodiesel incentives in addition to the mateddiscussed above. Some of these federal
incentives do not directly reduce the net costrofipcing or blending biodiesel but do increaseddmand for biodiesel. For example, tax credits are
available under the Internal Revenue Code for ieest in qualifying refueling property, the USEPAllway 50-100% of the cost for schools to
upgrade and/or replace their buses, and programmatered by the Department of Energy indireclguire government fleet operators to purchase
substantial amounts of biodiesel.

The Energy Policy Act of 1992 requires governmégetfoperators to use a certain percentage ohaligely fueled vehicles. The Act established a
goal of replacing 10% of motor fuels with non-pé&tron alternatives by 2000, increasing to 30% byyesr 2010. Currently, 75% of all new ligttrty
federal vehicles purchased are required to haeenaltive fuel capability to set an example forphigate automotive and fuel industries.

Under the Energy Conservation Reauthorization Adt9®8, vehicle fleets that are required to purehaernatively fueled vehicles can generate c
toward this requirement by purchasing and usindibgel in a conventional vehicle. Since there ave dost-effective options for purchasing heavy-
duty alternatively fueled vehicles, federal andestieet providers can meet up to 50% of their lyeduty alternatively fueled vehicle purchase
requirements with biodiesel. The biodiesel fuebarallows fleets to purchase and use 450 gallditaaliesel in vehicles in excess of 8,500 pounds
gross vehicle weight instead of alternatively fdelehicles. Fleets must purchase and use the dgoiva 450 gallons of pure biodiesel in a minimum
of a 20% blend to earn one credit. Covered fleata ene vehicle credit for every light-duty alteimely fueled vehicle they acquire annually beyond
their base vehicle acquisition requirements. Csechin be banked or sold.




Congress passed a biodiesel tax incentive, stetttas a federal excise tax credit, as part of tinerican Jobs Creation Act of 2004. The credit
amounted to one cent for each percentage poirggégtable oil or animal fat biodiesel that was béshdith petrodiesel (and one-half cent for each
percentage point of recycled oil and other noneadiiral biodiesel). For example, blenders' thahided B20 made from soy, canola, and other
vegetable oils and animal fats received a $0.2@akon excise tax credit, while biodiesel maderfnecycled restaurant oils (yellow grease) received
half of this credit. The tax incentive generallysstaken by petroleum distributors and was substiynpassed on to the customer. It was designed to
lower the cost of biodiesel to the consumers i lbaxable and tax-exempt markets. The tax creditseheduled to expire at the end of 2006, but was
extended in the Energy Policy Act of 2005 to thd eh2008 and then to December 31, 2009 througlEthergency Economic Stabilization Act of
2008. Additionally, the Emergency Economic Stahifian Act of 2008 qualified all biodiesel for a 80.per gallon tax credit, including biodiesel m:
from non-virgin feedstocks such as yellow grease.

The 2005 Act also created a new tax credit for begai-biodiesel producers with production capaciof in excess of 60 million gallons, of $0.10 per
gallon for the first 15 million gallons of agri-td@sel sold. Our 2011 biodiesel production capatitynot exceed 60 million gallons and we qualified
for this credit. This credit expired at Decembey 3011 but was subsequently reinstated as furtseusised below.

On February 17, 2009, the American Recovery andwstment Act of 2009 was enacted which, among dttegs, appropriated monies to support
various investments and offered incentives (sudaasredits, grant programs, and other fundingpfojects related to alternative fuels, energy
independence, and renewable energy technologiegxample, the Department of Energy was providet $00 million for projects related to
biomass, and $2 billion was made available for gréor manufacturing advanced battery systems budrie vehicle components to support domestic
manufacturing of advanced lithium ion batteries bylrid electric systems. We were the recipierd pbrtion of these grants. See the discussion t
“ltem 7. Management's Discussion and Analysis ofdficial Condition and Results of Operations. - Diepant of Energy Granteginning at page &
below.

The $1.00 per gallon blender tax credit expireddecember 31, 2009. However, in December 2010, rimitovas reinstated retroactive to January 1,
2010 and extended through December 31, 2011 byakdRelief, Unemployment Insurance Reauthorizatam Job Creation Act of 2010. The $1.00
per gallon blender tax credit along with the sragffi-biodiesel producers tax credit were furthéro@ctively reinstated for 2012 and extended thihoug
December 31, 2013 by the American Taxpayer Rel@foh 2012 signed into law on January 3, 2013. @uddnber 31, 2013, the $1.00 per gallon
blender tax credit expired and has not been rdatsta

With the expiration of the $1.00 per gallon blentier credit, demand for our biodiesel and the prieeare able to charge for it may be significantly
reduced, harming our revenues, and potentiallyrfgpaimaterial adverse effect on our biodiesel mssinSee “Risk Factors” beginning at page 19
below.

The federal government also offers other progrdrashienefit our biofuels segment, such as theretme fuel infrastructure credit, the clean school
bus program, and the national clean diesel program.

State Incentives

Many states follow the federal government’s lead are offering similar programs and incentivesporsiodiesel production and use. For example,
Arkansas offers a tax refund of $0.50 for eachogadif biodiesel used by a supplier to produce dibgel/petrodiesel mixture of not more than 2%
biodiesel. In April 2007, Arkansas passed legistathat provided for a $0.20 per gallon biodiesedpcer credit and up to $50,000 in grants per site
for biodiesel producers and distributors to ingd#tribution infrastructure. The $0.20 per gallkansas producer credit was capped at 10 million
gallons of production, or $2 million, per definéah¢ intervals. We applied for, and received, thegitrfor time intervals through June 30, 2009. No
funding was available for this program in 2010 thgb 2013. However, we intend to apply for the dredfuture years when and as such credit is
available.

Our review of state statutes reveals that virtuallystates provide either user or producer ineestfor biodiesel, several states provide bothgyyfe
incentives, and more than 35 states provide ineestio biodiesel producers to build facilitiesheit states, typically offering tax credits, grarasd
other financial incentives. As we expand our buséneutside of Arkansas, we will evaluate thesetiidil state incentives to determine if we qualify
for them.




Summary

We will continue to identify and pursue other ldgiive incentives to support our business. Howenerassurances can be given that we will qualify
for any such incentives or, if we do qualify, witte¢ amount of such incentives will be or whethehsimcentives will continue to be available.

Quality

For quality specification purposes, and to qudiifiythe mandate, biodiesel must meet the requirésmamAmerican Society for Testing and Materials
(ASTM) D6751. This specification ensures that beeng to B20 are compatible with diesel enginesassbciated fuel system hardware. Segus

and Issues for Biodiesel in the United StatNational Renewable Energy Laboratory, Robert cQdrmick, Teresa Alleman, Aaron Williams, Yoshio
Coy, Andrew Hudgins, and Wendy Dafoe, October 2@09biodiesel manufactured at our Batesville plantested in on-site quality control
laboratories and confirmed to meet and typicallyemd the ASTM D6751 standard. The ability of owdiésel to meet stricter specifications than the
industry standards enables us to sell to a broags#omer base than our competitors who may not thesé stricter requirements.

Commercially available biodiesels can contain sralbunts of unreacted or partially reacted oils fatslas well as other minor impurities. The
unreacted or partially reacted oils and fats alle@aglycerides. In rare instances the glycerida$ @her minor components and impurities can clog
engine filters. To address this issue, ASTM D67%% @wmended in February 2012 to create two new giafdgiodiesel. Grade No. 2 is essentially the
specifications in effect before the amendment. &fdd. 1 provides for a maximum total monoglyceidatent and a maximum cold soak filterability
time and in theory would be used where the Noo2libsel does not operate down to its cloud pointhBrades of biodiesel qualify as “biodiesel” for
purposes of the RFS2 mandate. All biodiesel madariircontinuous process meets the specificationsldo 1 biodiesel. The effect on the market for
biodiesel resulting from the existence of two gsaeunknown at this time.

The U.S. biodiesel industry created the BQ-900@rm to address quality issues that arose durimgalnly years of the industry. This program is run
by the National Biodiesel Accreditation Committedyich is a cooperative and voluntary program fer dlecreditation of biodiesel producers and
marketers. The program is a quality system orieptedram that includes standards for storage, sagygesting, blending, shipping, distribution, and
fuel management practices. Since the creation dagt®n of the BQ3000 program, the quality of biodiesel in the Urtarket has markedly improve
Our plant has operated as a BQ-9000 accrediteduptiot facility since 2006.

The 1SO 9000 family of standards represents amriat®nal consensus on good quality managementigeaclt consists of standards and guidelines
relating to quality management systems and relstpgorting standards. ISO 9001 is the standardotibaides a set of standardized requirements for a
guality management system, regardless of whatsbearganization does, its size, or whether i ithe private or public sector. It is the only
international standard against which organizatwarsbe certified, although certification is notaanpulsory requirement of the standard. Our plant is
an ISO 9001 accredited production facility for boliemicals and biofuels.

Renewable Identification Numbers

As noted above, the RFS2 mandates levels of vatypes of renewable fuels that are to be blendél WiS. gasoline and diesel fuel by U.S. refiners,
blenders', and importers. Renewable |dentificalloimbers (or RINs) are the mechanism for ensuriagttire prescribed levels of blending are reac
As ethanol and biodiesel is produced or imported,groducer or importer has the responsibilityefort the activity in the USEPA’s Moderated
Transaction System (or EMTS) where a series of rum{.e., a RIN) is assigned to their product.igesient is made according to guidelines
established by the USEPA. Currently, 1% RINs aségagd for each gallon of biodiesel produced. Whiefuels change ownership to the refiners,
importers, and blenders' of the fuel, the RINsase transferred. The RINs ultimately are separftad the renewable fuel generally at the time the
renewable fuel is blended. The refiners, importansl blenders' generally use the RINs to estatilishthey have blended their applicable percenté
renewable fuels during the applicable reportingqeerHowever, once the RINs are separated fronuitterlying biofuels (e.g., by blending the
underlying biodiesel with petrodiesel), they casoabe sold separate and apart from the underlyofged.




We generate RINs with our biodiesel. If we selldisel unblended, the RIN attaches to the fuelisusdld with the biodiesel. If we blend the biodik
with petrodiesel in blends of B80 or less (for ex¢enB5 or B20), we can either sell the RINs withr blended biodiesel or we can sell them as a
separate, free-standing instrument removed fronbithdiesel. The decision of whether or not to sefathe RINs from the blended biodiesel depends
on the desires of the customer and market condifionseparated RINs, particularly, market pria®hile biodiesel RINs continue to be traded thro
market makers, no assurances can be given thaaease market for RINs will be sustained or whdtigawill be realized upon the sale of biodiesel
RINS.

The EPA issued a proposed rule on February 21, #9&8tablish a voluntary Quality Assurance Progf@#P) to verify the validity of renewable
identification numbers under the RFS Program. Tptioos have been proposed to verify RINs, Prograemé Program B. Program A requires
ongoing monitoring for many of the components diiRRleneration. Program B is less stringent, reqgigoarterly monitoring. The choice of progra
provides flexibility in how parties choose to maeafe risk of transferring or using invalid RINSlazost.

We voluntarily registered as a QAP B participan2@13 and all of our 2013 RINs have been certifieder this proposed rule. RINs audited prior to
the effective date of the final rule would not nesazily be deemed “verified” under the terms offthal rule. RINs could only be deemed “verified”
after the final rule goes into effect, and aftex EPA approved the QAP that was used in the auditegs. The EPA’s stated intention, however, it tha
the provisions and requirements proposed in thic@of proposed rule making would apply to RINsified prior to the final rule, and any changes in
the final rule to the proposed provisions wouldlgmmly to RINs verified after the final rule isfettive. See:
http://www.epa.gov/otag/fuels/renewablefuels/gap.ht

Byproducts
Glycerin

A byproduct of the biodiesel process is crude giiycavhich is produced at the rate of approximatéd$s by mass of the quantity of biodiesel
produced. The RFS2 2012 mandate will result in exoé 100 million gallons of glycerin being prodddey the biodiesel industry in 2013. See
http://www.benchmarkenergy.confs a result of this influx of glycerin from biagliel production, U.S. glycerin markets have beehvéh be
significantly affected. The crude glycerin as geed from biodiesel production is impure and didieconomic value. See
http://www.extension.org/pages/29264/nasesfor-crudeglycerinfrom-biodieselproduction. Biodiesel producers may sell their crude glycéosin
large refineries for upgrading. However, becausthefinflux of crude glycerin into the market frdiodiesel producers, such producers are receiving
only a few cents per pound for this byproduct. @rgtycerin can be refined into a pure form and thsed in the specialty chemical, food,
pharmaceutical, and/or cosmetic industries. Howedwetause the food, pharmaceutical, and cosmetissiries require USP grade glycerin, some
biodiesel producers must seek alternative marketits sale. Production of an industrial grade lg€grin suitable for specialty chemical applicasas
less expensive than production of the USP graddnextjfor food, pharmaceutical, and cosmetic apgiims. Production of an industrial grade of
glycerin is a potential alternative to the costigpbsal of crude glycerin or the relatively expgasiertification required to produce an USP grade
glycerin.

Until the middle of 2011, we primarily utilized tloeude glycerin generated in our biodiesel produrctis a waste fuel to provide a portion of the
thermal energy required to operate our plant. R®eeastewater streams containing low concentratbgfycerin were and continue to be disposed of
in our wastewater treatment facilities. In mid-20d& added the capability to partially clean thecgtin (i.e., remove methanol) to make the glycerin
suitable for use in certain industrial markets badgan selling methanol free crude glycerin in @@d-1. Any glycerin which is not cleaned continue

be burned as waste fuel or is disposed of in osteveater treatment facility.

In 2012, the rate of methanol recovery from ourcghn increased, thereby reducing the quantitiegwde glycerin burned as waste fuel or treated in
our wastewater treatment facilities. In 2014 wenptaproduce a high assay industrial grade of gigadat will have higher value specialty chemical
applications. We had planned to complete this ptaje2013, however, resources were directed teratpeciality chemical construction projects. No
assurances can be given that we will be succeisstiis endeavor.




Biodiesel Residue

An additional byproduct of the biodiesel productiprocess is biodiesel residue. We utilize disilatcolumns in our biodiesel production proc
Biodiesel residue accumulates in these columnsoalédsel is produced. We aggregate and sell bietresidue to multiple customers.

Biodiesel Production Capacity

According to Biodiesel Magazine, as of October2®l 3, there were 195 biodiesel plants in existém¢lee United States. These plants had a com
annual nameplate production capacity of 2,932 amlfjallons. An additional 11 plants were under troiction with a combined nameplate production
capacity of 285 million gallons, for a total budt# capacity of 3,217 million gallons. See
http://www.biodieselmagazine.com/plants/listpladSA/existing/and_http://www.biodieselmagazine.com/plants/ligtidéd) SA/construction/ This is
approximately three times the total biodiesel patidun capacity in 2013 and approximately two ardhti times more than the proposed federal
mandate for 2013 and 2014.

The majority of this nameplate production capaeifys built to use higher cost crude vegetable silally soybean oil, as its only feedstock. We
believe many of these biodiesel plants were coatdiin haste and were either poorly built, builtwdeficient technology, built in an area with poo
logistics, or a combination of the foregoing. Thésetors, plus the contraction of the biodieselistdy in 2009 and 2010, caused many of these
biodiesel plants to fail. We believe many of thedi¢sel plants that shut down may experience ditfidn restarting production due to insufficient
working capital, poor logistics that make them lesspetitive, and a limited ability to run lowerstdeedstocks without significant capital
improvements. As such, we do not believe that dtateneplate capacity of all of the biodiesel plagset forth above is the practical production
capacity in the United States, but rather we beliée practical production capacity may be subisiiyntess than the stated nameplate capacity.

Customers and Markets

Biodiesel and biodiesel blends are currently usetkiarly all of the end markets where petrodiesabied. Most biodiesel in the United States is
consumed in the on-road diesel fuel market, althaame is used for off-road purposes such as faymésidential/commercial heating oil and power
generation.

We currently market our biodiesel products by trueld and barge directly to customers in the Whi§ates. Through the utilization of liquid bulk
storage facilities and barge loading capabilites,are positioned to market biodiesel throughoeitUnited States for transportation and home heating
fuel usage. Although the regional market is stliny developed, we estimate that the regional direcket available to us at maturity will be atdea

30 million gallons per year.

For the twelve months ended December 31, 2013 @h#, Dne of our customers represented approximd&4y and 54% of our biofuels revenues
(30% and 29% of total revenues), respectively, withremaining biofuels revenues spread acrosspteutither customers. We do not have a contract
with our primary customer, but rather sell on tlasib of monthly or short-term, multi-month purchasgers placed with us by this customer at prices
based upon then-prevailing market rates. We ddeldve that the loss of this customer would haveagerial adverse effect on our biofuels segment
or on us as a whole in that: (i) biodiesel is a ity with a large potential customer base; (i@ believe that we could readily sell our biodigsel
other customers; and (iii) the prices we receieenfthis customer are based upon then-market rates.

Competition

We compete with other producers of biodiesel, botally, regionally, and nationally. The principakthods of competition in the biodiesel industry
are price, supply reliability, biodiesel qualitydaRIN integrity, i.e., the degree of confidence tharket maintains in the validty of a biodiesel
producer’s RINs. The largest producers of biodiegséhe United States in 2013 were Renewable Enémgyp, Inc., RBF Port Neches LLC,
GreenHunter BioFuels LLC, Imperium Grays Harbore@r Earth Fuels of Houston LLC, Archer Daniels Midl Co., Delta BioFuels Inc., Louis
Dreyfus Agricultural Industries LLC, Felda IFFCO Cl.and Peter Cremer North America LP. Additionally, compete with numerous other smaller
producers, including four biodiesel plants in thetes of Arkansas and several operating facilitiesurrounding states.
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In addition to biodiesel producers, we compete wilv technologies that are being developed asaliges to biodiesel. For example, biotech
company LS9 Inc. announced that it is producingwable diesel fuel from E. coli excrement. See
http://www.prweb.com/releases/2010/07/prweb4324@84. UOP, a major supplier to the petrochemical refjnindustry, has also reported the
development of technology for the conversion ofiredtoils and wastes to green diesel, and for primdurenewable jet fuel from natural feedstocks.
See_http://www51.honeywell.com/honeywell/negigents/casstudiesn3n4/jet fuel technology.html?c=3&urthermore, the recent emergence of
significant new supplies of natural gas in the Upimarily as a result of shale gas developmead,ihcreased the awareness of natural gas as a key
component of the domestic U.S. energy supply asddwered natural gas prices. Natural gas useeitrimsportation sector is likely to increase. See
http://mitei.mit.edu/publications/reporstudies/futurenaturatgas. Increased usage of natural gas may lead to @ésdlinthe demand for petrodiesel
and biodiesel.

We cannot give any assurances that renewable diedegreen diesel, natural gas or some otherymtogroduced by these or similar competing
technologies will not supplant biodiesel as anraligve to conventional petrodiesel.

The biodiesel industry also is in competition witle petroleum-based diesel fuel industry. The leseliindustry is small relative to the size of the
petroleum-based diesel fuel industry and largeopetm companies have greater resources than w&/ittwout government incentives and
requirements, biodiesel would likely be more expenthan petroleum-based diesel, making it diffi¢at biodiesel to compete with petroleum based
diesel on price.

Supply and Distribution

As a result of our feedstock-flexible process, weeable to source feedstock from a broad suppéise bwhich includes crude corn oil producers and
pork, chicken and beef rendering facilities fronthboational and regional suppliers. Crude cormag been sourced from several national and regiona
producers. All feedstocks are currently suppliectlbiger rail or truck. We believe that an adeqsaigply of feedstocks can be sourced to support our
anticipated production.

We sell biodiesel from our plant site as well aip $tto liquid bulk storage facilities for furtheistribution. Sales from our plant site are mage b
railcar and tank truck. Biodiesel is being deliveby Company-owned tank trucks and common cartiessliquid bulk storage facility leased by us for
distribution there and for further transportatigndarge or tank truck.

Cyclicality and Seasonality

Biodiesel producers have historically experienceabssnal fluctuations in demand for biodiesel. Bésdi demand has tended to be lower during the
winter in northern and midwestern states due ta@eors about biodiesel’s ability to operate optimall cold weather as compared to petrodiesel. This
seasonal fluctuation has been strongest for bietlireade from animal fats and used cooking oilsdigisel made from such feedstocks has a higher
cloud point (which is the point at which a fuel begto gel) than biodiesel produced from vegetalilesuch as soybean, canola, or crude corn oit
higher cloud point may cause cold weather perfogaassues. This historical seasonality appears telosreasing as biodiesel blends are used in cold
midwestern states, like lllinois, throughout theuye

The mandate for biodiesel usage as established=®2 Rhay interject an additional seasonal fluctueitioour biodiesel business. Once the mandate for
a calendar year is met, or is anticipated to be dexhand for biodiesel may decrease. We experighigtype of seasonal fluctuation in the fourth
guarter of 2012, resulting in reduced profitabitity biodiesel.

Outlook for the Biodiesel Industry/Our Future Sagy

Prior to 2009, the biodiesel industry had enjoyigdificant growth. However, producers who manufaetbiodiesel solely from soybean oil have seen
their feedstock costs rise dramatically since 2896@iscussed above. As the relative cost of bietliesreased due to rising prices of feedstockd (an
other production related costs), and the blendeesiit terminated at the end of 2009 (with uncetiaat the time about its reinstatement), the
production of biodiesel in the United States deseelain 2009 and 2010, also as discussed aboveieBa&groduction increased again in 2011 with the
reinstatement of the blenders’ credit. The blerideeslit expired again at the end of 2011, but veasstated retroactively for 2012 and extended
through December 31, 2013 in January of 2013. Therains uncertainty as to the long-term availgbdf the blenders’ credit and the impact this
uncertainty will have on the biodiesel industry eTgrofitability of our biodiesel increased durin@13 as a result of reinstatement of the blenders’
credit, but the blenders’ credit expired on Decendde 2013 and has not been reinstated. The expirat this credit may materially reduce the
guantities of biodiesel demanded during 2014 antthéw into the future and and may reduce the pricgomers are willing to pay for the product.
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Given the uncertainty surrounding the blendersdicrand the high cost of soybean oil, researcheremlly agree that producers who manufacture
biodiesel solely from soybean oil have been adWeedéected and that the U.S. biodiesel market twdhsition to larger plants, alternative feedstock
and second generation technologies, resultingconaolidation among smaller, first-generation pa@s accompanied by a series of mergers and
acquisitions in the field. We believe that prodgceho are proactive in responding to these chacgre®enefit in this emerging market. These
responses include: new and improved technologiesnative feedstocks with higher yields; produstszalability and flexibility options; supply cha
distribution and co-location strategies; the sdlRIdls separate from the underlying biodiesel; amsbvative risk management strategies. See
http://www.emergingmarkets.com/biodiesel/index.html

Our future strategy for our biofuels segment isrggaowards these responses. For example, in 2898pmmercialized two biobased solvents:
FUTURESOL MME and FUTURESOL Glysol, which we arerkeing. In addition, we redesigned our continuliues to produce biodiesel from

lower cost feedstock with high free fatty acidsbb#lenecking has increased the annual capacityeéacess of 58 million gallons per year. Projects
are currently in progress to further debottlendwkplant to run at higher rates. We intend to edpaur biodiesel capacity utilizing available faids

as market conditions dictate. We expect that aliricapacity will be operated primarily in contius processing mode to realize operating economie:
of scale and optimum throughput. Furthermore, weeekexisting and future processes will accommodatéde range of feedstock oils, allowing
optimization relative to supply and pricing.

Notwithstanding our future strategy, our continpedduction of biodiesel may be severely limitecebminated entirely in the event Congrt
eliminates the federal mandate of the RFS2. Sesk“Ractors” beginning at page 18 below.

Chemicals Business Segment
Overview of the Segment

Our chemicals segment manufactures diversified ad@mproducts that are sold to third party cust@an&his segment comprises two components:
“custom manufacturing” (manufacturing specialty mheals for specific customers); and “performanceraltals” (multi-customer specialty
chemicals).

Chemical Products

Custom manufacturing involves producing unique potsl for individual customers, generally under lbagn contracts. Many of these products are
produced under confidentiality agreements in otdgarotect intellectual property. This is a servilsed business where customers value
dependability, regulatory compliance, technicalatalities, responsiveness, product quality, and@ss improvement. Our custom products are
manufactured by continuous production, dedicateédnbar general purpose batch mode depending ovallnenes required.

Our plant’s custom manufacturing product portfatioludes products that are used in the agriculitliemical, coatings, chemical intermediates,
industrial and consumer cleaning, oil and gas gedialty polymers. Within this portfolio of prodsctwo large products or product families which are
generally produced throughout the year are: (feadh activator for a major detergent and consypreatucts manufacturer; and (ii) a proprietary
herbicide (and intermediates) for a major life sces company. Furthermore, this portfolio also amsta number of additional products most of wi
may be produced intermittently in a “batch campaimode, for diverse customers and end markets.
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Performance chemicals comprise multi-customer prtsdwhich are sold based upon specification amquidiormance in the end-use application. This
portfolio includes a family of polymer (nylon andlpester) modifiers and several small-volume sggc@hemicals and solvents for diverse
applications. In addition, we have recently beestsasful in growing our performance chemical bussrterough new product development. New
products include a family of acetal based solvantduding diethoxymethane, dimethoxymethane, dikwinethane, glycerol formal and phenol
sulfonic acid. In 2014 we expect this product km# include a high assay, industrial grade of @sin. Additionally, in 2014 this product line malga
include multi-customer sales of a bleach activatoduct and sales of a generic herbicide we hazently begun to market.

Future Strategy

To build on and maintain our reputation as a tethgyedriven competitive chemical producer, we believat the must continuously focus on custo
relationship development, cost control, operati@ifitiency and capacity utilization to maximizergiags. The ability to utilize large scale batcldan
continuous production processes and a continuaussfon process improvements allows us to compégetisely in the global custom manufacturing
market and to remain cost competitive with, andsfame products cost-advantaged over, our competide intend to improve margins in this area of
our business by careful management of product nitix iegard to size of opportunity, timing to markeapital efficiency and matching of
opportunities to assets and capabilities.

Customers and Markets

Our chemical products are used in a variety of mi@rknd end uses, including detergent, agrochenaiggimotive, oil and gas, coatings, nutrition, and
polymer additives. These products are generallyayafical; however, in the case of our custom maaoturing business, the customers are often the
“brand owners” and therefore control factors ralatedemand, such as market development strateggahy cases, we may be unable to increase or
maintain our level of sales revenue for these petsdu

Presently, all sales of the bleach activator ardenta The Procter & Gamble Company pursuant to l&-yrear supply agreement that was effective
April 1, 2008 and recently extended through 20 (selow). Sales of the bleach activator totale®] 365,000, $60,710,000, and $70,179,000 for the
years ended December 31, 2013, 2012, and 201 Eatésgly. On August 28, 2012, we signed an amendnoeour existing agreement with the bleach
activator customer. Among other things, the amenmdn{g extended the terms of the agreement to Bez 31, 2016 (unless terminated earlier in
accordance with the provisions of the agreemertt)(@nallows us to sell certain formulations oethleach activator to third parties as a perforraanc
chemical. We continue to work collaboratively withr customer to assess their future demand whighaoatinue to decline.

All sales of a proprietary herbicide and certaimestintermediates used in the production of thibilc&le are made to Arysta LifeScience North
America Corporation. Sales of this herbicide asdritermediates totaled less than 10% of our ree®im2013 and 2012 and totaled $38,925,000 for
the year ended December 31, 2011. Ostensibly diretteased generic competition, in 2011 the custoniggated discussions to, among other things,
reduce volumes and/or prices of the herbicide atetinediates. During 2012, the customer reducealitshase volumes by approximately 38% of
2011 levels and further reduced its purchase vadum013. We do not know the volumes of these getsdwhich ultimately will be sold to this
customer in 2014. Our contracts with our custonwomatically renewed for successive one-year psrisdbject to the right of either party to
terminate the contract. We exercised our rightetminate these contracts, effective Septembe®13 2or the proprietary herbicide and October 1,
2013 for the intermediates. We anticipate that wkoentinue to do business with our customer aftese dates provided we can reach mutually
acceptable terms. No definitive agreement has besgrhed at this time.

None of our other chemical customers represent&a diOmore of our revenues from our chemical segn
Competition

Historically, there have been significant barriergntry for competitors with respect to specialiygmicals primarily due to the fact that the reteva
technology and manufacturing capability has beda e a small number of companies. As technology iamestment have increasingly moved
outside of North America, competition from multitimal chemical manufacturers has intensified, pritp from manufacturers in India and China.
We compete with these and other producers primbebed on price, customer service, technologyjtyuaid reliability. Our major competitors in tl
segment include large multi-national companies wiicialty chemical business units and smallergaddent producers. The multi-national
competitors are often disadvantaged by poor respemsss and customer service, while the small preduoften have limited technology and finar
resources. We believe that we are well positiomedfowth due to the combination of our scale afrations, technical capabilities, reputation and
financial strength.
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Supply and Distribution

Specialty chemicals are generally high unit valtedpcts sold in packaged, or low-volume bulk foemg for which distribution is a relatively minor
component of cost. Most products are sold FOB thie&ille site for distribution globally. Similarlyaw materials for these products are
comparatively higher-value components that arecgsliglobally. An exception will be the biofuels pmducts, which will be recovered from local
processing.

Cyclicality and Seasonality

Our chemical products typically are not cyclicat they are sensitive to global economic conditi@gply and demand dynamics determine
profitability at different stages of cycles and lghbeconomic conditions affect the length of eaptiee Despite some sensitivity to global economic
conditions, many of the products in the chemicghsent provide a stable foundation of earnings.

Backlog

The majority of our revenues are derived underarnghanufacturing agreements with specific custoniéigse customers generally provide us with
forecasts of demand on a monthly or quarterly basiese forecasts are intended to enable us tmizgtithe efficiency of our production processes
generally are not firm sales orders. As such, waatanonitor or report backlog.

Intellectual Property

We consider our intellectual property portfoliokte a valuable corporate asset which we intend pargk and protect globally through a combinatio
trade secrets, confidentiality and non-disclosgre@ments, patents, trademarks and copyrights.pksducer of a broad and diverse portfolio of
chemicals, our intellectual property relates toidewariety of products and processes acquiredutiirehe development and manufacture of over 300
specialty chemicals during the history of the dQer primary strategy regarding our intellectualgerty portfolio will be to appropriately protedt a
innovations and know-how in order to provide ousibess segments with a technology-based competitivantage wherever possible. In the
chemicals business segment, custom manufacturojggts are primarily conducted within the framewoflconfidentiality agreements with each
customer to ensure that intellectual property sgire defined and protected. In the biofuels basisegment, innovations and process know-how will
be vigorously protected as appropriate. In 2013 @rinued to actively seek patents for our perfarogachemicals business in the United States,
Canada, Mexico, the European Union and Japan. We awearded our first patent in 2012 and anoth@0il3 by the United States.

As may be necessary, we will seek to license tdolgnes from third parties that complement our st business objectives. Neither our business
whole nor any particular segment is materially dejgmat upon any one particular patent, copyrightramte secret. As the laws of many foreign
countries do not protect intellectual propertytte same extent as the laws of the United Statesawenake no assurance that we will be able to
adequately protect all of our intellectual propexsgets.

Research and Developme
We devote considerable resources to our reseattesrelopment programs which are primarily targeétseards three objectives:
° innovating, developing and improving biofuels ggeses, in particular biodiesel and other biofuetduding valuedp technology an
applications for co-products;

developing and improving processes for customufaanturing products; and
° innovating, developing and improving performanbemical products and manufacturing processes.
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Our research and development capabilities compriséytical chemistry competencies to assay andacltenize raw materials and products, organic
chemistry expertise applied across a breadth etiachemistries and materials, design and proeegseering capabilities for batch and continuous
processing of both solid and liquid materials, praficiency in process safety to design and scpleafe chemical manufacturing processes. We
believe that these core competencies, establishedpport of the legacy chemical business, ardagpé to building a technology-based position in
biofuels and associated biobased specialty produntexpanding our performance chemicals produoet li

Research and development expense incurred by tisefgrears ended December 31, 2013, 2012, and2€rE1$3,444,000, $3,444,000, and
$3,512,000, respectively. Substantially all of ste$earch and development expense are related ttetlrelopment of new products, services and
processes or the improvement of existing prodsetyjices and processes.

Environmental Matter

Various aspects of our operations are subjectgolation by state and federal agencies. Biofueldremical operations are subject to numerous,
stringent and complex laws and regulations atélderfal, state and local levels governing the digghaf materials into the environment or otherwise
relating to environmental protection. These lawd gegulations may:

° require acquisition of permits regarding discleargnto the air and discharge of waste waters;
° place restrictions on the handling and disposélaairdous and other wastes; .
° require capital expenditures to implement pollut@mtrol equipmen

Compliance with such laws and regulations can lsélcand noncompliance can result in substantidl and even criminal penalties. Some
environmental laws impose strict liability for ermimental contamination, rendering a person lig@environmental damages and cleanup costs
without regard to negligence or fault. Moreoverbluinterest in the protection of the environmbas increased substantially in recent years. Our
operations could be adversely affected to the ¢Xevs are enacted or other governmental actitakisn that imposes environmental protection
requirements that result in increased costs thitfeels and/or chemical manufacturing industrgémeral. The following provides a general
discussion of some of the significant environmelatals and regulations that impact our activities.

The federal Comprehensive Environmental Responsep@nsation and Liability Act (or CERCLA), and asgdus state laws, impose joint and
several liability, without regard to fault or theghlity of the original act, on certain classep@fsons that contributed to the release of a hamard
substance into the environment. These personsdathe owner and operator of the site where tleasel occurred, past owners and operators of the
site, and companies that disposed or arrangethéodisposal of hazardous substances found atttheRgisponsible parties under CERCLA may be
liable for the costs of cleaning up hazardous suizss that have been released into the enviroranenior damages to natural resources. Addition

it is not uncommon for third parties to assertrakifor personal injury and property damage allegedused by the release of hazardous substances o
other pollutants into the environment.

The federal Solid Waste Disposal Act, as amendetthdyResource Conservation and Recovery Act (or RCR the principal federal statute
governing the management of wastes, includingréregnent, storage and disposal of hazardous wdSBRA imposes stringent operating
requirements, and liability for failure to meet Buequirements, on a person who is either a gesrevatransporter of hazardous waste or an owner or
operator of a hazardous waste treatment, storadisposal facility. Many of the wastes generatedun manufacturing facility are governed by RCI

The federal Oil Pollution Act of 1990 (or OPA) arebulations thereunder impose liability on respblesparties for damages resulting from oil spills
into or upon navigable waters, adjoining shoreliresn the exclusive economic zone of the Unit&ates. A responsible party includes the owner or
operator of an onshore facility. OPA limits liabjlifor onshore facilities to $350 million. TheseMility limits may not apply if a spill is causeg b
party’s gross negligence or willful misconduct, 8pll resulted from violation of a federal safetpnstruction, or operating regulation, or if atpar
fails to report a spill or to cooperate fully irclean-up. Failure to comply with OPA’s requirememizy subject a responsible party to civil, crimjral
administrative enforcement actions.
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The federal Water Pollution Control Act (also reéef to as the Clean Water Act) imposes restrictaorgscontrols on the discharge of pollutants into
navigable waters. These controls have become nrimgent over the years, and it is possible thaitazhal restrictions may be imposed in the future.
Permits must be obtained to discharge pollutattsstate and federal waters. The Clean Water Amtiges for civil, criminal, and administrative
penalties for discharges of oil and other polligaahd imposes liability on parties responsibletiose discharges for the costs of cleaning up any
environmental damage caused by the release amdfioral resource damages resulting from the reléz@mparable state statutes impose liability and
authorize penalties in the case of an unauthodiszharge of petroleum or its derivatives, or ofh@iutants, into state waters.

The federal Clean Air Act and associated state kwesregulations restrict the emission of air galfits from many sources, including facilities
involved in manufacturing chemicals and biofuelswNacilities are generally required to obtain pigsrbefore operations can commence, and new or
existing facilities may be required to incur cemtaapital expenditures to install air pollution tmhequipment in connection with obtaining and
maintaining operating permits and approvals. Fddera state regulatory agencies can impose admatiist, civil, and criminal penalties for non-
compliance with permits or other requirements ef@ean Air Act and associated state laws and atiguls.

The federal Endangered Species Act, the federaind&lammal Protection Act, and similar federal atate wildlife protection laws prohibit or
restrict activities that could adversely impacttpoted plant and animal species or habitats. Matwifiag activities could be prohibited or delayed i
areas where such protected species or habitatbengated, or expensive mitigation may be requivesccommodate such activities.

Our policy is to operate our plant and facilitinsai manner that protects the environment and takhhand safety of our employees and the public. We
intend to continue to make expenditures for envirental protection and improvements in a timely neargonsistent with our policies and with the
technology available. In some cases, applicableé@mwental regulations such as those adopted uhdeClean Air Act and RCRA, and related acti

of regulatory agencies, determine the timing andwamof environmental costs incurred by us.

We establish reserves for closure/post-closures@ssociated with the environmental and other asgeimaintain. Environmental assets include waste
management units such as chemical waste destruletodiills, storage tanks, and boilers. When thgpes of assets are constructed or installed, a
reserve is established for the future costs amtieghto be associated with the closure of thebsised on the expected life of the environmentatass

the applicable regulatory closure requirements,@mcenvironmental policies and practices. Thegepses are charged into earnings over the
estimated useful life of the assets. Currently eattmate the useful life of each individual asgeta35 years.

In addition to our general environmental policies @olicies for asset retirement obligations andrenmental reserves, we accrue environmental
costs when it is probable that we have incurradhility and the amount can be reasonably estimaitesome instances, the amount cannot be
reasonably estimated due to insufficient data,jqaérly in the nature and timing of the future feemance. In these cases, the liability is moniore
until such time that sufficient data exists. Wi#isjpect to a contaminated site, the amount accefkltts our assumptions about remedial requirements
at the site, the nature of the remedy, the outcohuscussions with regulatory agencies and otbéeniially responsible parties at multi-party sites
and the number and financial viability of otherguaially responsible parties. Changes in the eséisan which the accruals are based, unanticipated
government enforcement action, or changes in hesdfiety, environmental, chemical control regulagicand testing requirements could result in
higher or lower costs.

Our cash expenditures related to environmentakptioin and improvement were approximately $9,798,89,759,000, and $10,287,000 for the years
ended December 31, 2013, 2012, and 2011, resplgciifeese amounts pertain primarily to operatingts@ssociated with environmental protection
equipment and facilities, but also include expamés for construction and development. While wendbexpect future environmental capital
expenditures arising from requirements of environtaklaws and regulations to materially increasepanned level of annual capital expenditures
environmental control facilities, we can give ng@snces that such requirements will not mategatizhe future.
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We believe that we have obtained in all materigpeets the necessary environmental permits anuskseto carry on our operations as presently
conducted. We have reviewed environmental invetstigs of the properties owned by us and believeherbasis of the results of the investigations
carried out to date, that there are no materialrenmental issues which adversely impact us. Imection with the acquisition of our warehouse in
Batesville, the seller agreed to remediate cegairironmental conditions existing at the facility the date that we acquired it and to indemnifyvith
respect to those environmental conditions.

Management Team and Workfol

Our executive management team at our Batesvillet glansists of individuals with a combined 80 phesrs of experience in the chemicals industry,
comprising technical, operational, and businegsaesibilities. The members of the executive teaso dbhve international experience, including
assignments in Europe. The operational and comalenginagement group at the Batesville site incladiektional degreed professionals with an
average experience of over 25 years in the cherimidabtry.

Our Batesville workforce comprises approximatel 5@l-time employees, and includes degreed pradessds including chemists (some with PhDs)
and engineers (including licensed professionaltetat, mechanical, and chemical engineers). Ojaraipersonnel have received extensive training
and are highly skilled. Additionally, all site mdaaturing and infrastructure is fully automated aoghputer-controlled. Due to the lack of locally-
available process industry infrastructure, the iande is substantially self-sufficient in the raraferequired operational skills and experience.
Voluntary attrition at the site has averaged 2.8#tually since 2007. We believe that we have gotatioms with our employees.

Financial Information about Geographic Areas

Most of our sales are FOB the Batesville planhalgh some transfer points are in other statesforeign ports. While many of our chemicals are
utilized to manufacture products that are shipfedher processed, and/or consumed throughout tdrlwthe chemical products, with limited
exceptions, generally leave the United States afigr ownership has transferred from us to theocost. Rarely are we the exporter of record, never
are we the importer of record into foreign courstrignd we are not always aware of the exact qiestf our products that are moved into foreign
markets by our customers. We do track the addre$sms customers for invoicing purposes and ugeatidress to determine whether a particular sale
is within or outside the United States. Our revenfoe the last three fiscal years attributablent Wnited States and foreign countries (based thpon
billing addresses of our customers) were as s#t forthe following table.

(Dollars in thousands)

All Foreign
Period United States Countries Total
Year ended December 31, 2013 $ 430,09t $ 14,82 $ 444,91¢
Year ended December 31, 2012 $ 338,30° $ 1352. $ 351,82¢
Year ended December 31, 2011 $ 295,78( $ 14,108 $ 309,88!

For the years ended December 31, 2013, 2012, dtfl] B&venues from Mexico accounted for 3%, 3%, 4% respectively, of total revenues. Other
than Mexico, revenues from a single foreign coudtrying 2013, 2012, and 2011 did not exceed 1%.otatal revenues.

All of our long-lived assets are located in the tgdiStates.

Available Information
We file annual, quarterly, and other reports, pretgtements, and other information with the SEQu Wy read and copy any materials that we file
with the SEC at the SEC’s Public Reference Roor0atF Street, NE, Washington, DC 20549. You magiokihformation on the operation of the

Public Reference Room by calling the SEC at 1-8BG-$330. The SEC maintains an Internet site thataions reports, proxy and information
statements, and other information regarding isssiech as us that file electronically with the SFGuU may access that site_at http://www.sec.gov
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Such documents may also be viewed at our websktimat/ir.futurefuelcorporation.com/sec.cfm

We make available free of charge, through the “stmeRelations - SEC Filings” section of our Inetrvebsite

( http://ir futurefuelcorporation.com/sec.chnour annual reports on Form 10-K, quarterly répon Form 10-Q, current reports on Form 8-K, and
amendments to those reports, filed or furnishegdyamt to Section 13(a) or 15(d) of the Securitieshange Act of 1934, as amended (or the Exchange
Act), as soon as reasonably practicable afterreleicglly filing such material with, or furnishingto, the SEC.

We also make available free of charge, througtfltheestor Relations - Corporate Governance” sectibaur website

( http://ir.futurefuelcorporation.com/governancendf the corporate governance guidelines of our boadirectors, the charters of each of the
committees of our board of directors, and the afdsusiness conduct and ethics for our directdfigers, and employees. Such materials will be n
available in print upon the written request of ahareholder to FutureFuel Corp., 8235 Forsyth BW#. Floor, Clayton, Missouri 63105, Attention:
Investor Relations.

Item 1A. Risk Factors.

An investment in us involves a high degree of ekl may result in the loss of all or part of yaurastment. You should consider carefully all of the
information set out in this document and the riattaching to an investment in us, including, intigatar, the risks described below. The information
below does not purport to be an exhaustive listemlild be considered in conjunction with the cotg®f the rest of this document.

Risks Associated With Our Business Activities

The federal excise tax credit for biodiesel expired December 31, 2013 and Congress has not endetgidlation to extend this credit. If the credit
is not renewed, our cost of producing biodiesellvie increased or our selling price could decreasdich could have an adverse effect on our
financial position.

In October 2004, Congress passed a biodiesel taxiive, structured as a federal excise tax cradipart of the American Jobs Creation Act of

2004. The credit amounted to one cent for eactepeage point of vegetable oil or animal fat bigdighat was blended with petrodiesel (and one-half
cent for each percentage point of recycled oils@hédr non-agricultural biodiesel, subsequently raoeel and increased to one cent). For example,
blenders' that blended B20 made from soy, canathpther vegetable oils and animal fats receiv$@.20 per gallon excise tax credit. The tax
incentive generally was taken by petroleum distdbsiand was passed on to the consumer. It wagngesto lower the cost of biodiesel to consumers
in both taxable and tax-exempt markets. The tagitivas scheduled to expire at the end of 2006whs extended in the Energy Policy Act of 2005
to December 31, 2008. The Emergency Economic $tatidn Act of 2008 extended the biodiesel tax itrdough December 31, 2009 and qualified
all biodiesel for a $1.00 per gallon tax creditliding biodiesel made from non-virgin feedstoclstsas yellow grease. Most recently, the biodiesel
tax credit was extended to December 31, 2013, )pitedd on that date. No reinstatement of the cregit been made to date.

If biodiesel feedstock costs do not decrease sogmifly relative to biodiesel prices, we could ieala negative gross margin on biodiesel. As altres
we could cease producing biodiesel, which coulceteav adverse effect on our financial condition.

Our biofuels operations may be harmed if the goveraent were to change current laws and regulations.

Alternative fuels businesses benefit from governinsebsidies and mandates. If any of the statedmsré laws and regulations relating to the
government subsidies and mandates change, inclfailoge to reinstate the $1.00 per gallon federatiesel blenderdax credit, our ability to benef
from our alternative fuels business could be harmed

Our biofuels platform is subject to federal, statied local laws and regulations governing the apfibn and use of alternative energy products,
including those related specifically to biodiegadr instance, biodiesel products benefit from béhegonly alternative fuel certified by the USERvat
fulfills the requirements of Section 211(B) of tBéean Air Act. If agency determinations, laws, aadulations relating to the application and use of
alternative energy are changed, the marketabitithysales of biodiesel production could be matgriadlversely affected.
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As of this filing, the EPA has not finalized theI20RFS2 volume mandate and has only proposed totairathe same volume mandate for biomass-
based diesel for 2014 and 2015 as was adoptedi® &t 1.28 billion gallons.

The industries in which we compete are highly cortipree.

The biodiesel and specialty chemical industrieshégbly competitive. There is competition withireie industries and also with other industries in
supplying the energy, fuel and chemical needsaiisiry and individual customers. We compete witteofirms in the sale or purchase of various
goods or services in many national and internatioraakets. We compete with large national and rmational companies that have longer operating
histories, greater financial, technical, and otilesources, and greater name recognition than win @aldition, we compete with several smaller
companies capable of competing effectively on greg or local basis, and the number of these gnatimpanies is increasing. Our competitors may
be able to respond more quickly to new or emerggiefinologies and services and changes in cust@gairements. As a result of competition, we
may lose market share or be unable to maintainavease prices for our products and/or servicés acquire additional business opportunities, which
could have a material adverse effect on our busjrggncial condition, results of operations, aadh flows. Although we will employ all methods of
competition which are lawful and appropriate foctsgpurposes, no assurances can be made that thée wiuccessful. A key component of our
competitive position, particularly given the expgttommodity-based nature of many of our prodwatspe our ability to manage expenses
successfully, which requires continuous managefioents on reducing unit costs and improving efficieriNo assurances can be given that we will be
able to successfully manage such expenses.

Our competitive position in the markets in which pagticipate is, in part, subject to external fasto addition to those that we can impact. Natural
disasters, changes in laws or regulations, watht@rautbreak of hostilities, or other politicatfars in any of the countries or regions in whiok w
operate or do business, or in countries or rediloatsare key suppliers of strategic raw materizdsi/d negatively impact our competitive positiordan
our ability to maintain market share.

As to our biofuels segment, biodiesel producedandtia, South America, Europe, Eastern Asia, th&i®Rim, or other regions may be imported into
the United States to compete with U.S. producedieégel. These regions may benefit from biodiesetipction incentives or other financial incentives
in their home countries that offset some of thedtesel production costs and enable them to dalfitsell biodiesel in the U.S. at lower pricestha
U.S.-based biodiesel producers. Under the RFSyriteg biodiesel may be eligible to satisfy an cditiégl party’s requirements and therefore may
compete to meet the volumetric requirements of RF8&% could make it more challenging for us to keaior sell biodiesel in the United States, wi
would have a material adverse effect on our revenue

According to Biodiesel Magazine, as of October2®l 3 biodiesel production in the United Statesléat@ver 2.9 billion gallons in nameplate capa
and an additional 285 million gallons were understouction. Such totals indicate production capaeitll in excess of the current 1.28 billion gakon
per year RFS2 mandate for 2014. The excess of ptiodicapacity over the 2014 mandate could reaudtdecline in biodiesel prices and profitability,
negatively impacting our ability to maintain thefitability of our biofuels segment and recover itapexpenditures in this business segment.

The European Commission has imposed anti-dumpingiaountervailing duties on biodiesel blends impattmto Europe, which have effectively
eliminated our ability to sell those biodiesel bisin Europe.

In March 2009, as a response to the federal blshter credit, the European Commission imposedduntiping and anti-subsidy tariffs on biodiesel
produced in the United States. These tariffs héfeetively eliminated European demand for B20 attar blends imported from the United States.
European Commission extended these tariffs thr@dgld. In May 2011, the European Commission impasadar anti-dumping and countervailing
duties on biodiesel blends below B20. These dsigsficantly increase the price at which we anteotUnited States biodiesel producers will be able
to sell such biodiesel blends in European marketking it difficult or impossible to compete in tReropean biodiesel market. These anti-dumping
and countervailing duties therefore decrease theadd for biodiesel produced in the United Statesiacrease the supply of biodiesel available in the
United States market. Such market dynamics maytivefjaimpact our revenues and profitability.
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Fluctuations in commodity prices may cause a redoatin the demand or profitability of the producty services we produce.

Prices for alternative fuels tend to fluctuate viydeased on a variety of political and economiddes. These price fluctuations heavily influence il
and gas industry. Lower energy prices for exisproducts tend to limit the demand for alternatiwetfs of energy services and related products and
infrastructure. Historically, the markets for altative fuels have been volatile, and they areyikelcontinue to be volatile. Wide fluctuations in
alternative fuel prices may result from relativeljnor changes in the supply of and demand forradl matural gas, market uncertainty, and other
factors that are beyond our control, including:

worldwide and domestic supplies of oil and gas;

the price and/or availability of biodiesel feed$t®

weather conditions

the level of consumer demar

the price and availability of alternative fue

the availability of pipeline and refining capaci

the price and level of foreign impor

domestic and foreign governmental regulations ardsg;

the ability of the members of the OrganizatioriPefroleum Exporting Countries to agree to and raairgil price and production
controls;

political instability or armed conflict in -producing regions; ar

° the overall economic environmel

These factors and the volatility of the commoditgrkets make it extremely difficult to predict futualternative fuel price movements with any
certainty. There may be a decrease in the demaralfgroducts or services and our profitabilityltbbe adversely affected.

We are reliant on certain strategic raw materialsrfour operations.

We are reliant on certain strategic raw materislglj as acetic anhydride, pelargonic acid, biotifeselstocks and methanol) for our operations. We
have implemented certain risk management toold) asenultiple suppliers and hedging, as appropriatmitigate short-term market fluctuations in
raw material supply and costs. There can be naasse, however, that such measures will resulbgt savings or supply stability or that all market
fluctuation exposure will be eliminated. In additjonatural disasters, changes in laws or regulstimar or other outbreak of hostilities, or other
political factors in any of the countries or regian which we operate or do business, or in coesitor regions that are key suppliers of stratemic r
materials, could affect availability and costs @fvrmaterials.

While temporary shortages of raw materials may siocelly occur, these items have historically bsefficiently available to cover current
requirements. However, their continuous availabdind price are impacted by natural disasters piderruptions occurring during periods of high
demand, domestic and world market and politicaddtons, changes in government regulation, andavarther outbreak of hostilities. In addition, as
we increase our biodiesel capacity, we will reqlarger supplies of raw materials which have ndthgen secured and may not be available for the
foregoing reasons, or may be available only atgsriugher than current levels. Our operations odypets may, at times, be adversely affected byethes
factors.

We are reliant upon a relatively small number of stomers.

All sales of the bleach activator are made to Tioeter & Gamble Company and totaled $56,596,000,#,000, and $70,179,000 for the years
ended December 31, 2013, 2012, and 2011, respigcties customer represented approximately 13%unfrevenues for the year ended
December 31, 2013. The loss of this company a®estwould have a material adverse effect on us.

On August 28, 2012, we signed an amendment to)ostirgy agreement with the customer. Among otharg$, the amendment: (i) extended the term
of the agreement to December 31, 2016 (unlessnated earlier in accordance with the provisionthefagreement), and (ii) allows us to sell certain
formulations of the bleach activator to third pastas a performance chemical. Revenues from thelbkctivator decreased 7% in the year ended
December 31, 2013 compared to the year ended Dere3th2012. We continue to work collaborativelytwrhe Procter & Gamble Company to
assess their future demand, which demand may ecent;ndecline.
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Additionally, sales of biodiesel to one customeresented approximately 48% of our biofuels rever(88% of total revenues) for the year ended
December 31, 2013 as compared to 54% (29% ofrevahues) for the year ended December 31, 2012ddN®t have a contract with this customer,
but rather sell on the basis of monthly or shomatemulti-month purchase orders placed with ushiy tustomer at prices based upon then-prevailing
market rates.

Changes in technology may render our products ongees obsolete.

The alternative fuel and chemical industries magudestantially affected by rapid and significanames in technology. Examples include competitive
product technologies, such as green gasoline arevadble diesel produced from catalytic hydroformifigenewable feedstock oils and competitive
process technologies such as advanced biodiestdhgouns reactor and washing designs that incréaseghput. Additionally, new supplies of natural
gas in the U.S., primarily as a result of shaledmgelopment, have lowered natural gas prices. Loatiral gas prices may lead to increased use of
natural gas as a transportation fuel. Increasegleusfinatural gas in the transportation markegtber markets which have traditionally utilized
petrodiesel or biodiesel, may lead to decline®iendemand for petrodiesel and biodiesel. Lastly, aed more active compounds may be discovered
that require less volume or different manufacturmethods, or the end products may become obsaidtbareplaced with differeing materials.

These changes may render obsolete certain exgtotcts, energy sources, services, and technslagigently used by us. We cannot assure yot
the technologies used by or relied upon by usnatibe subject to such obsolescence. While we rttasnpt to adapt and apply the services provided
by us to newer technologies, we cannot assurehatunte will have sufficient resources to fund thelsenges or that these changes will ultimately
prove successful.

Failure to comply with governmental regulations ctibresult in the imposition of penalties, fines, oestrictions on operations and remedial
liabilities.

The biofuel and chemical industries are subjeextensive federal, state, local, and foreign lamd regulations related to the general population’s
health and safety and those associated with congaliand permitting obligations (including thoseated! to the use, storage, handling, discharge,
emission, and disposal of municipal solid waste @thér waste, pollutants or hazardous substancesste, or discharges and air and other emissions
as well as land use and development. Existing k@ impose obligations to clean up contaminateggnties or to pay for the cost of such
remediation, often upon parties that did not atyumduse the contamination. Compliance with theses| regulations, and obligations could require
substantial capital expenditures. Failure to congolyld result in the imposition of penalties, finesrestrictions on operations and remedial litied.
These costs and liabilities could adversely affegtoperations.

Changes in environmental laws and regulations oteguently, and any changes that result in maregsnt or costly waste handling, storage,
transport, disposal, or cleanup requirements crddire us to make significant expenditures toratiad maintain compliance and may otherwise
a material adverse effect on our business segriregeneral and on our results of operations, coitipeposition, or financial condition. We are
unable to predict the effect of additional envir@mtal laws and regulations which may be adoptederfuture, including whether any such laws or
regulations would materially adversely increaseanst of doing business or affect our operatiorsniy area.

Under certain environmental laws and regulatiorsscauld be held strictly liable for the removakemediation of previously released materials or
property contamination regardless of whether weewesponsible for the release or contaminatioif,@mrrent or prior operations were conducted
consistent with accepted standards of practiceh 8abilities can be significant and, if imposedutd have a material adverse effect on our findncia
condition or results of operations.
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Market conditions or transportation impediments maynder access to raw goods and distribution mank

Market conditions, the unavailability of satisfagtéransportation, or the location of our manufaicty complex from more lucrative markets may
hinder our access to raw goods and/or distributiankets. The availability of a ready market fordigsel depends on a number of factors, including
the demand for and supply of biodiesel and theipridx of the plant to trucking and terminal fadilis. The sale of large quantities of biodiesel
necessitates that we transport our biodiesel terattarkets since the Batesville, Arkansas regioraket is not expected to absorb all of our
contemplated production. Currently, common campipelines are not transporting biodiesel or biogliesetrodiesel blends. This leaves trucks, barges,
and rail cars as the means of distribution of agodpct from the plant to these storage terminai$uidher distribution. However, the current
availability of rail cars is limited and at timesavailable because of repairs or improvementss @r @sult of priority transportation agreement wi
other shippers. Additionally, the current availépibf barges is limited, particularly heated barge transport biodiesel during winter months. If
transportation is restricted or is unavailable,may not be able to sell into more lucrative marlets consequently our cash flow from sales of
biodiesel could be restricted.

The biodiesel industry also faces several challengevide biodiesel acceptance, including cold terature limitations, storage stability, fuel qualit
standards, and exhaust emissions. If the indusieg dot satisfy consumers that these issues haverbsolved or are being resolved, biodiesel ma
gain widespread acceptance which may have an adirepact on our cash flow from sales of biodiesel.

Our insurance may not protect us against our busaseand operating risks.

We maintain insurance for some, but not all, ofgb&ential risks and liabilities associated withr business. For some risks, we may not obtain
insurance if we believe the cost of available iagge is excessive relative to the risks presedted result of market conditions, premiums and
deductibles for certain insurance policies candase substantially and, in some instances, censtmance policies may become unavailable or
available only for reduced amounts of coverageaAasult, we may not be able to renew our exigtisgrance policies or procure other desirable
insurance on commercially reasonable terms, iflaBihough we will maintain insurance at levelgWwelieve are appropriate for our business and
consistent with industry practice, we will not iy insured against all risks which cannot be sedron economic terms. In addition, pollution and
environmental risks generally are not fully insdeathosses and liabilities from uninsured and uimdeired events and delay in the payment of
insurance proceeds could have a material adveieset eh our financial condition and results of ggems.

If a significant accident or other event resultinglamage to our operations (including severe weatbrrorist acts, war, civil disturbances, padat
or environmental damage) occurs and is not fullyeced by insurance or a recoverable indemnity feocustomer, it could adversely affect our
financial condition and results of operations.

We depend on key personnel, the loss of any of whoould materially adversely affect our future opéians.

Our success depends to a significant extent upoefforts and abilities of our executive officefbe loss of the services of one or more of thege ke
employees could have a material adverse effecso@ur business is also dependent upon our atiliggtract and retain qualified personnel.
Acquiring or retaining these personnel could provare difficult to hire or cost substantially moteh estimated. This could cause us to incur greater
costs.

If we are unable to effectively manage the commgditice risk of our raw materials or finished goodae may have unexpected loss

We hedge our raw materials and/or finished prodimteur biofuels segment to some degree to mattegeommodity price risk of such items. This
requires the purchase or sale of commodity futooegracts and/or options on those contracts odairfinancial instruments. We may be forced to
make cash deposits available to counterpartielsegsmark-to-market these financial hedges. Thislifum requirement may limit the level of
commodity price risk management that we are prugatie to complete. If we do not manage or arecap@able of managing the commodity price
of our raw materials and/or finished products for biofuels segment, we may incur losses as atreSplice fluctuations with respect to these raw
materials and/or finished products.
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In most cases we are not capable of hedging rawriah&ind/or finished products for our chemicalgnsent. Certain of our products are produced
under manufacturing agreements with our customéaishaprovide us the contractual ability to passigleaw material price increases. However, w
not have this protection for all product lines wiitithe chemicals segment. If we do not manageenat capable of managing escalating raw material
prices and/or passing these increases along toustmmers via increased prices for our finishedipets, we may incur losses.

If we are unable to acquire or renew permits andpapvals required for our operations, we may be fedcto suspend or cease operations altoget

The operation of our manufacturing plant requiresarous permits and approvals from governmentai@ge. We may not be able to obtain or renew
all necessary permits (or modifications thereta) approvals and, as a result, our operations magbersely affected. In addition, obtaining all
necessary renewal permits (or modifications totexggpermits) and approvals for future expansiory mecessitate substantial expenditures and may
create a significant risk of expensive delays eslof value if a project is unable to function Emped due to changing requirements.

Our indebtedness may limit our ability to borrow ditional funds or capitalize on acquisition or othdusiness opportunities.

We have entered into a $50 million revolving créddility with a commercial bank. Although as oéttlate of this report we have no outstanding
borrowings under this facility, when we do borrdwe trestrictions governing this indebtedness (ssdiotal debt to EBITDA limitations) could reduce
our ability to incur additional indebtedness, ergagcertain transactions, or capitalize on actjaisior other business opportunities.

We expect to have capital expenditure requirements] we may be unable to obtain needed financingsatisfactory terms.

We expect to make capital expenditures for the esioa of our biofuels and chemicals production cégand complementary infrastructure. We
intend to finance these capital expenditures pilgndrrough cash flow from our operations, borrogsnunder our credit facility, and existing cash.
However, if our capital requirements vary mateyidtbm those provided for in our current projec8pwe may require additional financing sooner 1
anticipated. A decrease in expected revenues @rselvhange in market conditions could make olvtgitiiis financing economically unattractive or
impossible. As a result, we may lack the capitalessary to complete the projected expansions dtatiap on other business opportunities.

We may be unable to successfully integrate futuagaisitions with our operations or realize all ofi¢ anticipated benefits of such acquisitions.

Failure to successfully integrate future acquisgiaf any, in a timely manner may have a matexiiderse effect on our business, financial condition
results of operations, and cash flows. The diffieslof combining acquired operations include, agnother things:

operating a significantly larger combined orgatian;

consolidating corporate technological and admiatste functions
integrating internal controls and other corporateggnance matters; al
diverting manageme’s attention from other business conce

In addition, we may not realize all of the anti¢gmhbenefits from future acquisitions, such asdased earnings, cost savings, and revenue
enhancements, for various reasons, including ditiies integrating operations and personnel, higimer unexpected acquisition and operating costs,
unknown liabilities, and fluctuations in marketsbénefits from future acquisitions do not meetéhpectations of financial or industry analystg, th
market price of our shares of common stock mayiiecl
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If we are unable to respond to changes in ASTM arstomer standards, our ability to sell biodiesel yriae harmed

We currently produce biodiesel to conform to oreed standards established by ASTM. ASTM standamdsiédiesel and biodiesel blends may be
modified in response to new observations from tigistries involved with diesel fuel. New tests arenstringent standards may require us to make
additional capital investments in, or modify, plaperations to meet these standards. In additmmediodiesel customers have developed their own
biodiesel standards which are stricter than the MSTandards. If we are unable to meet new ASTMdsteas or our biodiesel customers’ standards
cost effectively or at all, our production techrptanay become obsolete, and our ability to selllilgisel may be harmed, negatively impacting our
revenues and profitability.

If we fail to maintain effective internal control wer financial reporting, we might not be able topert our financial results accurately or prevel
fraud; in that case, our stockholders could losendimence in our financial reporting, which would han our business and could negatively impe
the value of our stock.

Effective internal controls are necessary for ugrtwvide reliable financial reports and preventuéaThe process of maintaining our internal costrol
may be expensive and time consuming and may regiginéficant attention from management. Althoughhweee concluded as of December 31, 2013
that our internal control over financial reportipigpvides reasonable assurance regarding the tiiadfifinancial reporting and the preparation of
financial statements for external purposes in ataoece with GAAP, because of its inherent limitasicinternal control over financial reporting mayt
prevent or detect fraud or misstatements. Failuignplement required new or improved controls, ifficdiities encountered in their implementation,
could harm our results of operations or cause @&ilito meet our reporting obligations. If we arrandependent registered public accounting firm
discover a material weakness, the disclosure offfta could harm the value of our stock and ositess.

Confidentiality agreements with customers, employegnd others may not adequately prevent discloswconfidential information, trade secrets,
and other proprietary information.

We rely in part on trade secret protection to pgroteir confidential and proprietary information gamdcesses. However, trade secrets are difficult to
protect. We have taken measures to protect oue sadrets and proprietary information, but thesasumees may not be effective. For example, we
require new custom manufacturing chemical custornteexecute confidentiality agreements before wgirbmanufacturing custom chemicals for
them. We also require employees and consultarggdoute confidentiality agreements upon the comeraeat of their employment or consulting
arrangement with us. These agreements generalljreciipat all confidential information developed thy individual or made known to the individual
by us during the course of the individual's relaship with us be kept confidential and not disatbgethird parties. These agreements also generally
provide that know-how and inventions conceivedtyindividual in the course of rendering serviaess are our exclusive property. Nevertheless,
these agreements may be breached, or may not ieealble, and our proprietary information may tseldised. Further, despite the existence of these
agreements, third parties may independently dewaltygtantially equivalent proprietary informatiorddechniques. Accordingly, it may be difficult
for us to protect our trade secrets. Costly ané-tmnsuming litigation could be necessary to emfamd determine the scope of our proprietary rjghts
and failure to obtain or maintain trade secretgution could adversely affect our competitive bassposition.

Moreover, we cannot assure you that our technoftugas not infringe upon any valid claims of patehg other parties own. In the future, if we were
found to be infringing on a patent owned by a tipiadity, we might have to seek a license from shih party to use the patented technology. We
cannot assure you that, if required, we would de &bobtain such a license on terms acceptahls,td at all. If a third party brought a legaliact
against us or our licensors, we could incur sultistaeosts in defending ourselves, and we canmatrasyou that such an action would be resolved in
our favor. If such a dispute were to be resolveairegi us, we could be subject to significant darsage

We depend on our ability to maintain relationshipsth industry participants, including our strategipartners.
Our ability to maintain commercial arrangementshwveihemical and biodiesel customers, raw materidifaedstock suppliers, and transportation and

logistics services providers may depend on maiirtginlose working relationships with industry peipients. There can be no assurance that we w
able to maintain or establish additional necesstagtegic relationships, in which case the oppdtguo grow our business may be negatively affected
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If automobile manufacturers and other industry gr@s express reservations regarding the use of biselieour ability to sell biodiesel will &
negatively impacted.

Because it is a relatively new product, researchiodiesel use in automobiles is ongoing. Somestrgiigroups have recommended that blends of no
more than 5% biodiesel be used for automobileduel to concerns about fuel quality, engine perforcegroblems, and possible detrimental effec
biodiesel on rubber components and other engirts.palthough some manufacturers have encouragedfusiediesel fuel in their vehicles, caution
pronouncements by other manufacturers or industygs may impact our ability to market our biodlese

There is currently excess production capacity amdvlutilization in the biodiesel industry and if neoperational and underutilized facilities
commence or increase operations, our results of @piens may be negatively affected.

Many biodiesel plants in the United States do notently operate, and of those that do, many dwpetate at full capacity. Further, plants under
construction and expansion in the United Statesf &ecember 2013, if completed, would add additidmadiesel production capacity. The annual
production capacity of existing plants and plamtder construction far exceeds both historic congionf biodiesel in the United States and required
consumption under RFS2. If this excess productapacity was utilized for biodiesel production, buld increase competition for our feedstocks,
increase the volume of biodiesel on the market,raay reduce biodiesel gross margins, harming oxgmees and profitability.

Perception abou“food vs. fuel” could impact public policy which could impair ourkality to operate at a profit and substantially har our revenue:
and operating margins.

Some people believe that biodiesel may increasedbieof food, as some feedstocks such as soyhleased to make biodiesel can also be used for
food products. This debate is often referred td@=d vs. fuel.” This is a concern to the biodieselustry because biodiesel demand is heavily
influenced by government policy and, if public dpimwere to erode, it is possible that these padievould lose political support. These views could
also negatively impact public perception of biodleSuch claims have led some, including membef3aoigress, to urge the modification of current
government policies which affect the production aate of biofuels in the United States.

Concerns regarding the environmental impact of biedel production could affect public policy whictoald impair our ability to operate at a profit
and substantially harm our revenues and operatingrgins.

Because biodiesel is a new product, the environahémpacts associated with biodiesel production aselhave not yet been fully analyzed. Under the
2007 Energy Independence and Security Act, the WSERequired to produce a study every three yeftee environmental impacts associated with
current and future biofuel production and use,udiig effects on air and water quality, soil quatihd conservation, water availability, energy
recovery from secondary materials, ecosystem haalthbiodiversity, invasive species, and intermatiompacts. A draft of the first such triennial
report was released in January 2011 and a finaktegas submitted to Congress on January 31, 20h2. report concluded the following: (i) the
extent of negative impacts to date due to the lisfindustry is limited in magnitude and primailysociated with intensification of corn production;
(ii) future negative or positive impacts will betdemined by the choice of feedstock, land use chaogjtivation and conservation practices; andl (iii
potential benefits will likely require implementari of conservation measures and innovative teclgiespbest management practices, and
improvements in production efficiency. These fast@ong with any negative findings or interpretas of this report or subsequent reports, may
negatively impact public perception of biodiestd,acceptance and development as an alternatiljeafukits political support.

To the extent that state or federal laws are medlifir public perception turns against biodiesed, negjuirements such as RFS2 may not continue,
could materially harm our ability to operate prafity.
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Growth in the sale and distribution of biodiesel dependent on the expansion of related infrastruawhich may not occur on a timely basis, if at
all, and our operations could be adversely affectgdinfrastructure limitations or disruptions.

Growth in the biodiesel industry depends on sultistaaslevelopment of infrastructure for the distfilom of biodiesel. Substantial investment required
for these infrastructure changes and expansionsnoiglye made on a timely basis or at all. The semyktiming of any infrastructure expansion are
generally beyond our control. Also, we compete wittier biofuel companies for access to some okdélyeinfrastructure components such as pipeline
and terminal capacity. As a result, increased petidn of biodiesel or other biofuels will increade demand and competition for necessary
infrastructure. Any delay or failure in expandingtdbution infrastructure could hurt the demanddo prices of biodiesel, impede delivery of our
biodiesel, and impose additional costs, each otlwhiould have a material adverse effect on ourtesfioperations and financial condition. Our
business will be dependent on the continuing alviiita of infrastructure for the distribution of aneasing volumes of biodiesel and any infrastructur
disruptions could materially harm our business.

Nitrogen oxide emissions from biodiesel may harrm éppeal as a renewable fuel and increase cc

In some instances biodiesel may increase emissiomsrogen oxide as compared to petrodiesel, wbhmhld harm air quality. Nitrogen oxide is a
contributor to ozone and smog. These emissionsdeasease the appeal of biodiesel to environmentalps and agencies who have been historic
supporters of the biodiesel industry, potentialilyrhing our ability to market our biodiesel.

In addition, several states have acted to regplatiential nitrogen oxide emissions from biodie3eixas currently requires that biodiesel blendsaial
an additive to eliminate this perceived nitrogefdexncrease. California is in the process of fdating biodiesel regulations that may also require
such an additive. In states where such an addgixequired to sell biodiesel, the additional cafsthe additive may make biodiesel less profitaile
make biodiesel less cost competitive against petsetior renewable diesel, which would negativetpact our ability to sell our products in such
states and therefore have an adverse effect oreeenues and profitability.

Several biofuels companies throughout the Unitect®s have filed for bankruptcy over the last sevegraars due to industry and econorr
conditions.

Unfavorable worldwide economic conditions, lacKiofncing, and volatile biofuel prices and feed&toosts have likely contributed to the necessi
bankruptcy filings by biofuel producers. Our busisenay be negatively impacted by the industry d@mdi that influenced the bankruptcy proceed
of other biofuel producers, or we may encounter nempetition from buyers of distressed biodiesepprties who enter the industry at a lower cost
than original plant investors.

We are exposed to credit risk and fluctuations irarket values of our investments

We could experience significant declines in thekaavalue of our investment portfolio. Credit rgsnand pricing of these investments can be
negatively affected by liquidity, credit deteridat, financial results, economic risk, politicagkj sovereign risk, or other factors. As a resh#,value
and liquidity of our cash, cash equivalents andketable securities could decline and result inifiant impairment.

Risks Associated With Owning Our Shares

If our founding shareholders and Mr. Novelly or hidesignees exercise their registration rights, suetercise may have an adverse effect on
market price of our shares of common stock.

Those shareholders holding shares of our commak gtdor to our July 2006 offering (our foundingasbholders; sedtém 12. Security Ownership
Certain Beneficial Owners and Management and Re&f&teckholder Matters -- Founding Shares OwnedbyFounding Shareholders” below) and
Mr. Paul A. Novelly, our executive chairman of theard, or his designees, are entitled to demaridmbaegister under the Securities Act of 1933, as
amended (or the Securities Act), the resale of #t&res of our common stock issued prior to olyr 2006 offering (the founding shares) and their
shares included in the units purchased in ourinitiiblic offering. The demand may be made at ang after the date on which we became a repo
company under the Exchange Act, and their foundivayes have been released from escrow. This odcomrduly 12, 2009. If our founding
shareholders exercise their registration rightt waspect to all of their shares of our commonistteere will be an additional 16,250,000 shares
(which includes the 5,000,000 shares issued orcisesof their warrants) eligible for trading in theblic market. The presence of this additional
number of shares eligible for trading in the pultiarket may have an adverse effect on the marke pf our shares.
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We may be suspended or delisted from the New Y ¢okISExchange if we do not satisfy their continuésting requirements.

Our common stock commenced trading on the NYSE arch23, 2011 under the symbol “FF”. Securities ittéhoh to the NYSE may be suspended
from dealing or delisted at any time the listed pamy fails to satisfy certain continued listingteria. These criteria could be triggered if, amotiter
things, the number of our publicly-held sharessfaklow 600,000, the average closing price of oamroon stock is less than $1.00 per share over a
consecutive 30 trading-day period, or we fail te Gertain reports with the SEC. As a matter otfica, the NYSE generally gives a listed company
notice if any of these criteria are triggered, gederally provides the listed company with certaire periods. If we suffer such an event but do not
cure it, or if such event cannot be cured, tradihgur common stock on the NYSE may be suspended fealing or our stock may be delisted. Any
such suspension or delisting may have an advefset eh the market price of our common stock.

We may issue substantial amounts of additional sbemvithout stockholder approval.

Our certificate of incorporation authorizes thauasce of 75,000,000 shares of common stock an® ®00 shares of preferred stock. As of the date of
this report, 43,342,830 shares of our common stociently are outstanding. The issuance of anytiadil shares of our common stock or preferred
stock would dilute the percentage ownership ofammpany held by existing stockholders.

The market price of our common stock is highly vtila and may increase or decrease dramatically aydime.

The market price of our common stock is highly vitdaand our shares are thinly traded. Our stoatepmay change dramatically as the result of:
(i) announcements of new products or innovationadpr our competitors; (ii) uncertainty regardihg viability of any of our product initiatives;
(iii) significant customer contracts; (iv) signiéiot litigation; (v) the loss of the RFS2 mandate(vd) other factors or events that would be expddb
affect our business, financial condition, resuftegerations, and future prospects.

The market price for our common stock may alsoffexted by various factors not directly relatedto business or future prospects, including the
following:

° a reaction by investors to trends in our stotkaathan the fundamentals of our business;

) a single acquisition or disposition, or severédterl acquisitions or dispositions, of a large nantf our shares, including by short
sellers covering their positio

° the interest of the market in our business seutitihout regard to our financial condition, resufsoperations, or business prospe

° positive or negative statements or projections abiswr our industry by analysts and other pers

° the adoption of governmental regulations or gowvemnt grant programs and similar developments iruthieed States or abroad that
may enhance or detract from our ability to offer ptoducts and services or affect our cost strectand

° economic and other external market factors, sschgeneral decline in market price due to poonegic conditions, investor

distrust, or a financial crisi:

If securities or industry analysts issue an adveemisleading opinion regarding our stock or do hpublish research or reports about ol
business, our stock price and trading volume codiecline.

The trading market for shares of our common stoitlkrgly in part on the research and reports thptiy research analysts publish about us and our
business. It may be difficult for companies sucl@as to attract independent equity research atsalgsover our common stock. We do not control
these analysts or the content and opinions inclirddtkeir reports. The price of our common stockldalecline if one or more equity research analysts
downgrade our common stock or if those analystseisgher unfavorable commentary or cease publisieipgrts about us or our business. If one or
more equity research analysts cease coverage wieuspuld lose visibility in the market, which arh could cause our stock price to decline.

27




Item 1B. Unresolved Staff Comments.
None.
Item 2. Properties.

Our principal asset is a manufacturing plant sédain approximately 2,200 acres of land six miteglsgeast of Batesville in north central Arkansas
fronting the White River. Approximately 500 acrddtte site are occupied with batch and continuoasufacturing facilities, laboratories, and
infrastructure, including on-site liquid waste treant. Our subsidiary FutureFuel Chemical Comparthé fee owner of this plant and the land upon
which it is situated (which plant and land are suibject to any major encumbrances), and manufachoth biofuels and chemicals at the plant.
Utilization of these facilities may vary with proctumix and economic, seasonal, and other businesditons, but the plant is substantially utilized
with the exception of facilities designated for aeipy expansion of biodiesel. The plant, includagproved expansions, has sufficient capacity for
existing needs and expected near-term growth. Weveethat the plant is generally well maintaingdgood operating condition, and suitable and
adequate for its uses.

In February 2009, we formed FFC Grain, L.L.C. tq@ice a granary in Marianna, Arkansas for use intiofuels business. FFC Grain, L.L.C.
acquired the granary in March 2009 and owns iesgimple, and the land and improvements theremnatrsubject to any material encumbrances.

On December 13, 2011, we acquired a 197,000 sdoatr@varehouse in Batesville, Arkansas. We intenstore inventories (both raw goods and
finished products) from our chemicals businessis facility. The warehouse is owned in fee simpfeour subsidiary FutureFuel Warehouse
Company, LLC, and the land and improvements theegemot subject to any material encumbrances.

Item 3. Legal Proceedings.

We are not a party to, nor is any of our propeutiyject to, any material pending legal proceedingfser than ordinary routine litigation incidental t
our business. However, from time to time, we maypéeies to, or targets of, lawsuits, claims, inigggions, and proceedings, including product
liability, personal injury, asbestos, patent anellactual property, commercial, contract, envir@mal, antitrust, health and safety, and employment
matters, which we expect to be handled and defeimdibd: ordinary course of business. While we ara&ble to predict the outcome of any matters
currently pending, we do not believe that the witienresolution of any such pending matters willhavnaterial adverse effect on our overall findncia
condition, results of operations, or cash flowswdwaer, adverse developments could negatively impatings or cash flows in future periods.

Item 4. Mine Safety Disclosures.

Not applicable
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PART Il
Item 5. Market for Registrant’'s Common Equity, Related Stockholder Matters and Issuer Purchases of Edty Securities.
Market Information

The high and low sales price on the NYSE for oarel of common stock for the period January 1, 206digh December 31, 2013 are set forth in

the following table.

Shares

Period High Low

January 1, 2012 — March 31, 2012 $ 13.1C $ 10.3¢
April 1, 2012 — June 30, 2012 $ 1147 % 9.01
July 1, 2012 — September 30, 2012 $ 12.7¢  $ 9.2t
October 1, 2012 — December 31, 2012 $ 12.4¢  $ 10.2¢
January 1, 2013 — March 31, 2013 $ 14.0¢ $ 12.0¢
April 1, 2013 — June 30, 2013 $ 1511 % 11.6¢
July 1, 2013 — September 30, 2013 $ 1882 $ 13.87
October 1, 2013 — December 31, 2013 $ 19.0¢ $ 14.7¢

As of March 1, 2014, there are 43,342,830 sharesioEommon stock outstanding.

Holders

The shares of our common stock were held by apprately 306 holders of record on March 14, 2014easnded on our transfer agents’ register.

However, we believe that the number of beneficiahers of our common stock is substantially gretitan the number of holders of record.

Dividends

The payment of cash dividends by us is dependemt opr existing cash and cash equivalents, futameirgs, capital requirements, and overall

financial condition. Based on such criteria, wedpspecial cash dividends in 2012 and 2013 as fallow

Per Share Amount
$ 1.2C
$ 0.2t

Record Date
December 3, 2012
December 2, 2013

Payment Date
December 17, 2012
December 16, 2013

We declared and paid regular cash dividends forehwinder of 2012 and 2013 as follows:

Per Share Amount

We have also declared dividends for 2014 as follows

Per Share Amount

Record Date

Record Date

Payment Date

Payment Date

Date of Declaration
November 14, 2012
November 20, 2013

Date of Declaration

$ 0.1C March 1, 2012 March 15, 2012 November 17, 2011
$ 0.1C June 1, 2012 June 15, 2012 November 17, 2011
$ 0.1C September 4, 2012 September 18, 2012 November 17, 2011
$ 0.1C December 3, 2012 December 17, 2012 November 17, 2011
$ 0.11 March 1, 2013 March 15, 2013 November 14, 2012
$ 0.11 June 3, 2013 June 17, 2013 November 14, 2012
$ 0.11 September 3, 2013 September 17, 2013 November 14, 2012
$ 0.11 December 2, 2013 December 16, 2013 November 14, 2012

Date of Declaration

$ 0.12 March 3, 2014 March 14, 2014 November 20, 2013
$ 0.1Z June 2, 2014 June 13, 2014 November 20, 2013
$ 0.12 September 2, 2014 September 12, 2014 November 20, 2013
$ 0.12 December 1, 2014 December 12, 2014 November 20, 2013
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No assurances can be given that we will declapagrdividends for years after 20:
Securities Authorized for Issuance Under Equity Corpensation Plan

Our board of directors adopted an omnibus incergiga which was approved by our shareholders a607 annual shareholder meeting on June 26,
2007. We do not have any other equity compensgiem or individual equity compensation arrangem¥nider this plan, we are authorized to issue
2,670,000 shares of our common stock. The shafes igsued under the plan were registered witls#@ on a Form S-8 filed on April 29, 2008.
Through December 31, 2013, we issued options tohase 940,500 shares of our common stock and asvardadditional 39,800 shares to
participants under the plan. The following addiibimformation regarding this plan is as of Decentik 2013.

Number of
securities
remaining

available for
Number of future issuance
securities Weighted-average under equity
to be issued upon  exercise price of compensation
exercise of outstanding plans (excluding
outstanding options, securities
options, warrants warrants and reflected in
Plan Category and rights rights column (a))
@) (b) (©)
Equity compensation plans approved by security holers 180,61: $ 11.7C 1,689,70!

Performance Graph

The following graph shows changes over the 60-mpetiod beginning January 1, 2009 through DecerBbeR013 in the value of a $100 investment
in: (i) our common stock; (ii) Russell 2000; anid) @n industry group of other companies that fégorts with the SEC using SIC Code 2860. The
companies in this industry group are: Aemetis |Ad.Energy Corp., American Jianye Greentech Hajditnco, Amyris Inc., Benchmark Energy
Corp., Biofuel Energy Corp., Bioneutral Group IrBigpower Operations Corp., Bluefire Renewables, I6elanese Corp., China Clean Energy Inc.,
Clean Tech Biofuels Inco., Codexis Inc., Eastmaer@ical Company, Ecotech Energy Group Inc., Eth&mergy Inc., Evolution Fuels Inc., Global
Energy Inc., Green Plains Renewable Energy Inceeeshift Corp., HKN Inc., Innophos Holdings Irloternational Flavors & Fragrances Inco., K
Inc., KMG Chemicals Inc., Koppers Holdings Inc. gito Biofuels Inc., New America Energy Corp., Newked Corp., Originoil Inc., Pacific Ethanol
Inc., Panda Ethanol Inc., Parabel Inc., Petrolagidtimited Partnership, Red Trail Energy Limiteihility Company, Renewable Energy Group Inc.,
Rex American Resources Corp., Stevia First Coynmteé® Biofuel Inc., and Westport Energy Holdings.In
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among FutureFuel Corp, the Russell 2000 Index, and SIC Code 2880

$500
$450
$400
$350
$300
$250
$200
$150
$100 IS
§50

£0 ) o ,
ﬁ hﬁ? @@ Q@ -(1?% _}@ @'@ @\-\“ .{15@ ﬂ}\'\ QNN ﬁ-‘:\ h‘ﬁ.’\ “}\"1' ﬁ_{b @6 'ﬁ;'b n},{‘: q-};:b ¢.{5 ':‘?'5

—&— FutureFuel Comp — & — Russell 2000 ---g--- SIC Code 2860

*$100 invested on 12/31/08 in stock or index, including reimvesiment of dividends
Fiscal vear ending December 31

Copyright® 2014 Russell Investment Group. All rights resened.

Recent Sales of Securities

We did not sell any of our securities within theei+year period ended December 31, 2013 in transadhat were not registered under the Securities
Act.

On February 10, 2011, we filed with the SEC a F&8+3 Registration Statement commonly referred ta ‘ahelf registration” whereby we registered
shares of our common stock, preferred stock, wesraights, and units which we might issue in thieife in an aggregate amount not to exceed

$50 million. This registration statement becamedffe on March 10, 2011. Pursuant to this redistnestatement, on May 11, 2011, we commenced
an At-the-Market offering under which we may fromée to time over the succeeding three years seib Bmillion shares of our common stock. The
underwriter was Stifel, Nicolaus & Company, Incam@ed. During 2011, 2012, and 2013, we issueddhewing shares of our common stock pursi
to this At-the-Market offering. On February 6, 2092 announced the completion of the sale of shafrear common stock under the At-the-Market
offering.

Number of Shares Compensation to
Quarter Ended Sold Net Proceeds Underwriter

June 30, 2011 1,31398' $ 15,763,00 $ 488,00(
September 30, 2011 O 0 % 0
December 31, 2011 0 % (O 0
March 31, 2012 0 $ 0 $ 0
June 30, 2012 0 $ 0 $ 0
September 30, 2012 0 $ 0 $ 0
December 31, 2012 91,14: % 1,074,000 $ 33,00(
March 31, 2013 159487, $ 19,292,00 $ 599,00(
Aggregate, March 31, 2013 3,000,000 $ 36,129,000 $ 1,120,001
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Purchase of Securities by Us

During 2013 neither we nor anyone acting on ourabiglurchased any shares of our common stock, wikite only class of our equity securities that
is registered pursuant to Section 12 of the Exchakgy.

Item 6. Selected Financial Data.

The following table sets forth summary historidabhcial and operating data regarding us for th@gds indicated below. This summary historic
financial and operating data has been derived fsantonsolidated financial statements for the teehonths ended December 31, 2009, 2010, 2011,
2012, and 2013. The information presented in thkethelow should be read in conjunction with “Maeagent’s Discussion and Analysis of Financial
Condition and Results of Operations” and our finahstatements and notes thereto.

(Dollars in thousands, except per share amounts)

Twelve Twelve Twelve Twelve Twelve
Months Ender  Months Ender  Months Ender  Months Endet Months Ende:
December 31, December 31, December 31, December 31, December 31,

Item 2013 2012 2011 2010 2009
Operating Revenues $ 44491¢ $ 351,82¢ $ 309,88! $ 219,18: $ 196,71:
Net income $ 74,03¢ $ 34,30¢ $ 34,50¢ % 23,09. $ 16,99:
Earnings per common share:

Basic $ 171 % 08z $% 0.8t % 0.6z $ 0.6C

Diluted $ 171 % 0.8z $ 084 $ 06z $ 0.5¢
Total Assets $ 414,44 $ 355,23 $ 385,24: $ 343,15t $ 246,00°
Long-term obligations $ 45461 $ 58,66¢ $ 61,207 $ 46,67: $ 34,84:
Cash dividends per common share $ 0.6¢ $ 1.6C $ 04C $ 0.8C $ 0.3C
Net cash provided by operating activit $ 62,45¢ $ 64,88¢ $ 50,42¢ $ 17,83¢ $ 25,88:
Net cash provided by (used in) investing activi $ (24,11) $ (32,619) $ (51,367 $ (30,767 $ 21,43(
Net cash provided by (used in) financing activi $ (10,617 $ (63,28Y) $ 374 $ 38,47: $ (9,256

Item 7. Management’s Discussion and Analysis of Famcial Condition and Results of Operations.

The following Management'’s Discussion and Analgdifinancial Condition and Results of Operationsutt be read together with our consolidated
financial statements, including the notes therstd forth herein. This discussion contains forwlaxking statements that reflect our current vievith\
respect to future events and financial performaActual results may differ materially from thosdieipated in these forward-looking statements. See
“Forward Looking Information” below for additiondiscussion regarding risks associated with forwaoding statements.
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Liquidity and Capital Resources

Our net cash provided by (used in) operating @@ investing activities, and financing activitiior the years ended December 31, 2013, 2012, and
2011 are set forth in the following table.

(Dollars in thousands)

2013 2012 2011
Net cash provided by operating activit $ 62,45 $ 64,88¢ $ 50,42¢
Net cash used in investing activiti $ (24,11) $ (32,619) $ (51,36
Net cash (used in) provided by financing activi $ (10,617 $ (63,28Y) $ (379

Operating Activities

Cash provided by operating activities decreasem 64,888,000 in 2012 to $62,454,000 in 2013, aleetease of $2,434,000. This decrease was
primarily attributed to : (i) the timing of colldons of accounts receivable including those dumfrelated parties; (ii) changes in income tax nesgle
and income tax payable; and (iii) deferred revefhu@013, accounts receivable, including accoustgivable due from related parties, decreased cast
provided by operating activities by $10,467,0002012, accounts receivable, including accountsivabke due from related parties, increased cash
provided by operating activity by $12,895,000. Tiéxrease was primarily due to the timing and arhofireceipts of customer payments.

Additionally, an increase in our income taxes reakie balance combined with the decrease in ownirgctaxes payable reduced cash provided by
operating activities by $15,352,000 in 2013. In20hcome taxes payable reduced cash provided bsatipg activities by $503,000. This change was
largely the result of changing our position witlspect to the inclusion of the benefit from the $idiesel blenders' tax credit in taxable income.
Historically, we included the benefit in taxabledme on our federal and state income tax returreschiinged our position in the fourth quarter of
2013 for tax years 2010 through the current yehe dnticipated amendments to the income tax rehaws given rise to an increased income tax
receivable. Lastly, deferred revenue decreasedmrastided by operating activities by $14,734,0002012, deferred revenue increased cash provided
by operating activities by $941,000. This changerisiarily the result of our graphite anode materisstomer notifying us that they were terminating
our contract effective August 9, 2014. We assetisedarrying value of our fixed assets and deferegsdnue associated with this product and recordec
an impairment loss on the fixed assets and a rigdiuict the deferred revenue balance.

Mostly offsetting these reductions in cash fromragiag activities was: (i) accounts payable, inahgdaccounts payable to related parties; (ii) aedru
expenses and other current liabilities, includingraed expenses and other current liabilities détated parties; and (iii) impairment of fixed assén
2013, accounts payable, including accounts payahielated parties, decreased cash provided byatipgractivities by $692,000. In 2012, accounts
payable, including accounts payable to relatedgmrtiecreased cash provided by operating actuiye$5,212,000. This change was primarily
attributable to differences in the timing and antaefrpayments to suppliers. In 2013, accrued expeasd other current liabilities, including accrued
expenses and other current liabilities for relgiadies increased cash provided by operating éesvby $4,212,000. In 2012, accrued expenses and
other current liabilities, including related pastiacreased cash provided by operating activiye$325,000. This change is a result of the timind a
amount of services provided and not yet invoicad2012, there were no impairments of fixed as$etsrequired an adjustment to net income from
cash from operating activities. In 2013, there werpairments of $18,102,000 primarily related te graphite anode material plant and equipment.

Cash provided by operating activities increasethf50,429,000 in 2011 to $64,888,000 in 2012, anweease of $14,459,000. This increase was
primarily attributable to: (i) the timing of colléons of accounts receivable, including those damfrelated parties; and (ii) changes in our inggnt
levels. In 2011, accounts receivable, includingoaots receivable due from related parties, decdeeagh provided by operating activities by
$512,000. In 2012, accounts receivable, includicgpants receivable due from related parties, irsg@@ash provided by operating activity by
$12,895,000. This increase was primarily due tdithéng and amount of receipts of customer paymehdslitionally, a decrease in our inventory
balance increased cash provided by operating tief\y $15,447,000 in 2012. In 2011, changes iriruentory balance reduced cash provided by
operating activities by $20,067,000.
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Partially offsetting these increases in cash predidy operating activities in 2012 were decreatteib@able to: (i) accounts payable, including
accounts payable to related parties; (ii) incomedgayable; and (iii) deferred revenue. In 20ttpants payable, including accounts payable to
related parties, increased cash provided by operatitivities by $6,592,000. In 2012, accounts pyancluding accounts payable to related parties,
decreased cash provided by operating activitie$®212,000. This change was primarily attributdbldifferences in the timing and amount of
payments to suppliers. In 2011, income taxes payabimbined with income taxes receivable, increasstl provided by operating activities by
$1,642,000. In 2012, income taxes payable decremsdtdprovided by operating activities by $503,000s change was a result of the timing and
amount of our income tax payments. In 2011, dederegenue increased cash provided by operatingitiesi by $12,124,000. In 2012, deferred
revenue increased cash provided by operating tief\by $941,000. This change occurred as the i related to capital projects we undertook
on behalf of certain of our customers was largelypleted and payments for those capital expenditwere received.

Investing Activitie:

Cash used in investing activities decreased froy@i3,000 in 2012 to $24,111,000 in 2013. This e@se was primarily attributable to a reduction in
the net purchases of marketable securities in 20h®ared to 2012. Such purchases totaled a n&252600 in 2012 and decreased to total net
purchases of $7,000,000 in 2013. Partially offegtthis was an increase in cash used for capifmditures from $9,112,000 in 2012 to $18,542,000
in 2013. This increase was attributable to certaipital projects undertaken and completed in 201Bahalf of certain of our customers. Our capital
expenditures and customer reimbursements are supatian the table below.

(Dollars in thousands)

2013 2012
Cash paid for capital expenditures $ 1854: $ 9,117
Cash received as reimbursement of capital expaeditu (12,177 (1,326
Cash paid, net of reimbursement, for capital exjteres $ 6,37C $ 7,78¢

Cash used in investing activities decreased froin3&,000 in 2011 to $32,613,000 in 2012. This e@se was primarily attributable to a reduction in
the net purchases of marketable securities in 20fared to 2011. Such purchases totaled a netZ4D00 in 2011 and decreased to total net
purchases of $26,258,000 in 2012. Additionally i@xpenditures decreased from $23,208,000 ir1203%9,112,000 in 2012. This decrease was
attributable to the completion of certain capitadjpcts undertaken on behalf of certain of our @ugrs. Our capital expenditures and customer
reimbursements are summarized in the table abar&aly offsetting these decreases in cash uséavesting activities was a $21,086,000 change in
restricted cash incurred in 2011 that was not egpeed in 2012. We did not have restricted casbeaember 31, 2011 or in 2012.

Financing Activities

Cash used in financing activities decreased froB) 283,000 in 2012 to $10,617,000 in 2013. This elese was primarily due to decreased dividends
paid in 2013 compared to 2012 and an increaseoiceeds from the issuance of stock in 2013 compar2d12. In 2013, we paid $29,904,000 in
dividends on our common stock including a spediatidnd payment of $0.25. Dividend payments in 20ictuded a special dividend payment of
$1.20 per common share and totaled $66,538,000tiAndlly, cash proceeds from the issuance of comsi@res as part of our At-the Market
offering and cash received from options exercisad $8,149,000 in 2012. In 2013, such net procesdied $19,292,000.

Cash used in financing activities increased from4$300 in 2011 to $63,283,000 in 2012. This inaeeaas primarily due to an increase in dividends
paid in 2012 compared to 2011 and a decrease @epds from the issuance of stock in 2012 compar@@11. In 2011, we paid $16,254,000 in
dividends on our common stock. Dividend payment0h2 included a special dividend payment of $p@0common share and totaled $66,538,000.
Additionally, in 2011, we generated $15,872,000&t proceeds from the issuance of common shanearasf our At-the-Market offering. In 2012,
such net proceeds totaled $1,074,000.
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Capital Expenditure Commitments
We had no material capital projects that generatedmitments as of December 31, 2013.

Historically, we finance capital requirements for dusiness with cash flows from operations anchet had the need to incur bank indebtedness to
finance any of our operations during the periodsuised herein.

Credit Facility

We renewed a $50 million credit agreement with mmercial bank effective June 30, 2013. The loamnrsvolving facility the proceeds of which may
be used for our working capital, capital expendigiiand general corporate purposes. The facilityitetes on June 30, 2018. Advances are made
pursuant to a borrowing base. Advances are setyradoerfected first priority security interestaar accounts receivable and inventory. The interest
rate floats at certain margins over LIBOR or bage based upon the leverage ratio from time to.tifhere is an unused commitment fee. The ratio of
total funded debt to EBITDA may not be more thah 3Ve had no borrowings under this credit faciéitypecember 31, 2013, 2012, or 2011.

We intend to fund future capital requirements for businesses from cash flow generated by us ds&élom existing cash, cash investments, and, if
the need should arise, borrowings under our cfadility. We do not believe there will be a needgsue any securities to fund such capital
requirements.

Department of Energy Grau

We entered into a contract with a customer to eghegignstruct, and operate a commercial-scale pdgmtoduce intermediate anode powder as a
component of high-performance graphite anode nadsefior lithium-ion batteries. In connection wittig contract, we applied for a financial assistance
award under the Electric Drive Vehicle Battery &amponent Manufacturing Initiative administeredtbg Department of Energy National Energy
Technology Laboratory on behalf of the Office ofelgy Efficiency and Renewable Energy. An award grasited to us in the amount of $12,600,000,
which we accepted on July 27, 2010. The funds webe used to modify existing idle assets and tpime and construct new assets to be used for the
production of specialized materials for lithiuon batteries for electric cars and other applaregi We received grant monies on a cost share éssis
incurred construction-related expenditures.

On July 29, 2013, FutureFuel received notice froch@micals segment customer for the intermediadeél@powder that the customer will terminate
contract in accordance with its terms effective Astg9, 2014. FutureFuel does not expect additioradérial to be produced or sold in 2013 or 2014
under that agreement. Termination of this salesraonalso may affect the terms of the grant resetivy FutureFuel from the U.S. Department of
Energy related to construction of the equipmenizeti to produce the intermediate anode powdela Aesult of this notice, FutureFuel assessed the
carrying values of its fixed assets and deferredmae associated with this product and recordathpairment loss of $17,580,000 for the equipment
and recorded a reduction of deferred revenue aseament of cost of goods sold slightly offset blgastexpenses in the amount of $16,160 in the third
quarter of 2013. The net impact of this impairmeas recorded in cost of goods sold for $1,420,60@ureFuel’'s customer remains liable for the
payment of a minimum take or pay quantity per grens of the sales agreement through the termindtts

Dividends

In 2013, we declared a special cash dividend aggireg$0.25 per share on our common stock, wittkcand date and payment date previously
discussed. The special cash dividend amounted$3,000. We also paid regular cash dividendseggging $0.44 per share on our common stock,
with record dates and payment dates as set foabeali he regular cash dividends amounted to $190069for total dividends paid by us in 2013 of
$29,904,000.

In 2012, we declared a special cash dividend aggireg$1.20 per share on our common stock, wittkcand date and payment date previously
discussed. The special cash dividend amounted®%8,000. We also paid regular cash dividendseggging $0.40 per share on our common stock,
with record dates and payment dates as set foabeali he regular cash dividends amounted to $16)560for total dividends paid by us in 2012 of
$66,538,000.
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Capital Management

As a result of our initial equity offering, our sdxjuent positive operating results, the exerciseaofants, and the issuance of shares in our At-the
Market offering, we accumulated excess working tzhpSome of this excess working capital was paiin 2011, 2012, and 2013 as special cash
dividends and as regular cash dividends. Reguldr davidends will also be paid in 2014 as previpuiscussed. We intend to retain the remaining
cash to fund infrastructure and capacity expanataur Batesville plant or to otherwise fund ouwufe growth. Third parties have not placed
significant restrictions on our working capital nagement decisions.

A significant portion of these funds were held &sls or cash equivalents at multiple financial tngtins. In 2013 and 2012, we also had investmier
certain preferred stock, trust preferred securdies other equity instruments. In 2013, we alsoihadstments in exchange traded debt. We classify
these investments as current assets in the accgimgatonsolidated balance sheets and designatedkdming “available-for-saleAccordingly, they
are recorded at fair value, with the unrealizedhgaind losses, net of taxes, reported as a compohstockholders’ equity. The fair value of these
preferred stock, trust preferred securities, exgbaraded debt, and other equity instruments, dictpaccrued dividends and interest, totaled
$104,271,000 and $86,618,000 at December 31, 264 2@12, respectively.

We also maintained a position in auction rate géesrat December 31, 2012. We have selectivelyeniagestments in certain auction rate securities
that we believed offered sufficient yield along w#ufficient liquidity. To date, all the auctiortessecurities in which we have invested have
maintained a mechanism for liquidity, meaning tha&trespective auctions have not failed, the isshave called the instruments, or a secondary
market exists for liquidation of the securities. Yere classified these instruments as currentsags#iie accompanying consolidated balance shek
carried them at their estimated fair market valtee fair value of these instruments approximatedt thar value and, including accrued interest,¢al
$1,150,000 at December 31, 2012. No such invesswearte held at December 31, 2013.

Auction rate securities are typically long term temssued by an entity for which there is a sesfesuctions over the life of the bond that serveetet
the interest rate on the bonds to a market rabesé& auctions also serve as a mechanism to pridgdidity to the bond holders; as long as there are
sufficient purchasers of the auction rate secwyitiee then owners of the auction rate securitiesgble to liquidate their investment through & $al
the new purchasers. In the event of an auctidar&ia situation when there are more sellers themers of a particular issue, the current owneanof
auction rate security issue may not be able tadape their investment. As a result of an auctalure, a holder may be forced to hold the patticu
security either until maturity or until a willinguger is found. Even if a willing buyer is foundywever, there is no guarantee that this willingdyuy
will purchase the security for its carrying valuéhich would result in a loss being realized onshke.

Lastly, we maintain depository accounts such askihg accounts, money market accounts, and oth@lasiaccounts at selected financial institutic
Results of Operations
In General

We break our chemicals business into two main progroups: custom manufacturing and performancenateds. Custom manufacturing consists of
products made for specific customers based upaifiagions provided by such customers. Major pr@dun the custom manufacturing group
include: (i) nonanoyloxybenzene-sulfonate, a bleaativator manufactured exclusively for a custofoeuse in a household detergent; (i) a
proprietary herbicide (and intermediates) manufactexclusively for a customer; (iii) chlorinatedlyolefin adhesion promoters (or CPOs) and
antioxidant precursors (or DIPB) for a customed én) a biocide intermediate for another custonidre custom manufacturing group also includes
agrochemicals as well as industrial and consunmiyats (cosmetics and personal care products,afpepolymers, photographic and imaging
chemicals, and an intermediate anode powder tesbe as a component of high-performance graphitdeantaterials for lithium-ion batteries).

Revenues generated from the bleach activator aedban a supply agreement with the customer. Tielsagreement stipulates selling price per
kilogram based on volume sold, with price movingagprolumes move down, and vice-versa. On Augus?@8, we signed an amendment to our
existing agreement with the bleach activator customAmong other things, the amendment: (i) ex¢ehithe term of the agreement to December 31,
2016 (unless terminated earlier in accordance thighprovisions of the agreement); and (ii) allowgasell certain formulations of the bleach adtiva
to third parties as a performance chemical. Wgefparaw materials required to produce the bleactivator. The contract with the customer provides
that the price received by us for the bleach atdivis indexed to changes in certain items, enghlsito pass along most inflationary increases in
production costs to the customer. We continue tckwollaboratively with our customer to assessrthéiure demand, which may continue to decline.
The financial impact of any such decline is notwnat this time.
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Until the fourth quarter of 2013, we (and our preksor at our Batesville plant) had been the psimenufacturer of a proprietary herbicide and
certain intermediates for a customer (and its presors) since approximately 1992. As a resiwgeagric competition from Asia and price pressure
exerted by our customer, we terminated the existorgracts effective in September and October @320Ve continue to to sell the proprietary
herbicide to the customer under a tolling arrangegmaile negotiating a new agreement. No assuracexede given, however, that a new longer term
agreement will be reached. Additionally, a prouwiswithin the terminated contracts allows us to offee herbicide to other registered marketers ef th
product. Currently we are seeking additional cugianfor this product although no assurances cajivea, that additional sales will be achieved.

In 2013, we completed a supply agreement with anmajlti-national life sciences company to manufeetan intermediate to a new herbicide. The
equipment utilized for this project is, in partetequipment vacated from the termination of thetremts on the proprietary herbicide mentioned above
The contract is effective through December 31, 281 has a provision for two, two-year extensidrth@ customer’s option. No assurances can be
given, however, that the agreement will be exterpied 2016.

In 2008, we entered into a contract with a newamstr for the toll manufacture of an industrial mtediate utilized in the antimicrobial industry. We
invested approximately $10 million in capital exgi#ares to modify and expand our plant to proddnie industrial intermediate. The customer
reimbursed these expenditures, which reimbursenievis been classified as deferred revenue on damdmsheet and will be earned into income
the expected life of the product. The contractssifes a price curve based on volumes sold andrna¥lationary pricing provision whereby we pass
along most inflationary changes in production ctsthe customer.

Pricing for the other custom manufacturing prodigtsegotiated directly with the customer. Some,rfmi all, of these products have pricing
mechanisms and/or protections against raw matariebnversion cost changes.

Performance chemicals consist of specialty chemitelt are manufactured to general market-detedrpecifications and are sold to a broad
customer base. The major product line in the perémce chemicals group is SSIPA/LISIPA, a polymedifier that aids the properties of nylon. This
group of products also includes other sulfonatedanters and hydrotropes, specialty solvents, pohadditives, and chemical intermediates, such as
glycerin.

SSIPA/LISIPA revenues are generated from a diveuséomer base of nylon fiber manufacturers andrathstomers that produce condensation
polymers. Contract sales are, in certain instarindexed to key raw materials for inflation; othésey there is no pricing mechanism or specific
protection against raw material or conversion cbsinges.

Pricing for the other performance chemical prodigtstablished based upon competitive market tiondi Some, but not all, of these products have
pricing mechanisms and/or specific protectionsregaiaw material or conversion cost changes.

For our biofuels segment, we procure all of our daagdstock and only sell biodiesel for our own actoln rare instances, we purchase biodiesel
other producers for resale. We have the capalbdigrocess multiple types of feedstock includingetable oils, animal fats, and separated food waste
oils. We can receive feedstock by rail or truck] are have substantial storage capacity to acqeedstock at advantaged prices when market
conditions permit. In 2010, we redesigned our cardus line to produce biodiesel from feedstock wwithh free fatty acids. By the end of 2011, daily
production volumes from the redesigned line denratestt a production capacity in excess of 35 miljations of biodiesel per year. Debottlenecking
has increased the annual capacity to in exces8 ofillion gallons per year.
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There currently is uncertainty as to whether we pribduce biodiesel in the future. This uncertairggults from: (i) changes in feedstock pricesties:
to biodiesel prices; and (ii) the lack of permaneofgovernment mandates and tax credits. See “Raghors” above.

While biodiesel is the principal component of thefbels segment, we also generate revenue froragteeof petrodiesel both in blends with our
biodiesel and, from time to time, with no biodieadtled. Petrodiesel and biodiesel blends are &l&ila customers at our leased storage facility in
North Little Rock, Arkansas and at our Batesvillerp. In addition, we deliver blended product tenaall group of customers within our region. !
also sell refined petroleum products from timeitoet on common carrier pipelines in part to maintaimn status as a shipper on the pipeline.

The majority of our expenses are cost of goods. &gt of goods sold includes raw material costwelkas both fixed and variable conversion costs,
conversion costs being those expenses that aldioz indirectly related to the operation of quant. Significant conversion costs include labor,
benefits, energy, supplies, depreciation, and reaarice and repair. In addition to raw material @mersion costs, cost of goods sold includes
environmental reserves and costs related to idglaaty. Finally, cost of goods sold includes hedgiains and losses recognized by us related to our
biofuels segment. Cost of goods sold is allocatetie chemicals and biofuels business segmentsl loaisequipment and resource usage for most
conversion costs and based on revenues for mast cbists.

Operating costs include selling, general and adstrative, and research and development expenses.

The discussion of results of operations that folasvbased on revenues and expenses in total amtifeidual product lines and do not differentiate
related party transactions.

Fiscal Year Ended December 31, 2013 Compared twaF¥éear Ended December 31, 2(
Set forth below is a summary of certain finanaribrmation for the periods indicated.

(Dollars in thousands other than per share amounts)

Twelve Twelve

Months Months

Ended Ended

December 31 December 31 Dollar
2013 2012 Change % Change

Revenues $ 44491¢ $ 351,82¢ $ 93,09( 26.5%
Income from operations $ 90,25: $ 46,09 $ 44,16: 95.8%
Net income $ 74,03: $ 34,30: $ 39,73( 115.%%
Earnings per common share — basic $ 171 $ 08: $ 0.8¢ 106.(%
Earnings per common share — diluted $ 171 $ 08: $ 0.8¢ 106.(%
Capital expenditures (net of customer reimbursesandl regulatory grants) $ 6,37C $ 7,78¢ $ (1,416 (18.2%)
Adjusted EBITDA $ 96,74* $ 52,47: $ 44,27 84.4%

We use adjusted EBITDA as a key operating metriméasure both performance and liquidity. AdjustBdTDA is a non-GAAP financial measure.
Adjusted EBITDA is not a substitute for operatingome, net income, or cash flow from operatingvites (each as determined in accordance with
GAAP) as a measure of performance or liquidity. ustgd EBITDA has limitations as an analytical t@rid should not be considered in isolation or as
a substitute for analysis of results as reportetbuAAP. We define adjusted EBITDA as net incorafole interest, income taxes, depreciation, and
amortization expenses, excluding, when applicate;cash stock-based compensation expenses, pffiglitng expenses, acquisition-related
transaction costs, purchase accounting adjustmestgs on disposal of property and equipmentsgatiiosses on derivative instruments, and other
non-operating income or expenses. Informationirglab adjusted EBITDA is provided so that investhave the same data that we employ in
assessing the overall operation and liquidity aftmusiness. Our calculation of adjusted EBITDA rbaydifferent from similarly titted measures used
by other companies; therefore, the results of aloutation are not necessarily comparable to thelte of other companies.
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Adjusted EBITDA allows our chief operating decisimakers to assess the performance and liquidiuobusiness on a consolidated basis to assess
the ability of our operating segments to produceraping cash flow to fund working capital needsfiutad capital expenditures and to pay dividends. In
particular, our management believes that adjusBd BA permits a comparative assessment of our dpgr@erformance and liquidity, relative to a
performance and liquidity based on GAAP resultsjevisolating the effects of depreciation and afizatton, which may vary among our operating
segments without any correlation to their undedyaperating performance, and of non-cash stockebesepensation expense, which is a non-cash
expense that varies widely among similar compamied,gains and losses on derivative instrumentsse/immediate recognition can cause net in

to be volatile from period to period due to theitigjmof the valuation change in the derivative instents relative to the sale of biofuel.

The following table reconciles adjusted EBITDA witht income, the most directly comparable GAAPritial measure.

(Dollars in thousands)

Twelve Twelve
Month Ended Month Ended
December 31, December 31,
2013 2012

Adjusted EBITDA $ 96,74 $ 52,47+
Depreciation and amortization (10,31¢) (10,459
Retroactive reinstatement of 2012 $1 blender credit 2,53t -
Non-cash stock-based compensation - (2817)
Interest and dividend income 5,87t 4,77¢
Interest expense (29 27
Loss on disposal of property and equipment (261) (63)
Gains/(losses) on derivative instruments 1,151 4,52¢
Gain/(losses) on marketable securities 1,64¢ 3,927
Income tax expense (23,31) (20,57¢)
Net income $ 74,03¢ $ 34,30¢

The following table reconciles adjusted EBITDA witash flows from operations, the most directly camaple GAAP liquidity financial measure:

(Dollars in thousands)

Twelve Twelve
Months Ended Month Ended
December 31, December 31,
2013 2012

Adjusted EBITDA $ 96,74t $ 52,47¢
(Benefit from)/Provision for deferred income taxes (1,972 1,82%
Retroactive reinstatement of 2012 $1.00 blendeeslit 2,53t -
Impairment of fixed assets 18,10z -
Interest and dividend income 5,87¢ 4,77¢€
Income tax expense (23,31) (20,57¢)
Gains (losses) on derivative instruments 1,151 4,52¢
Change in fair value of derivative instruments amatketable securities (617) (1,506
Changes in operating assets and liabilities, net (36,04%) 23,36¢
Other - (©)]
Net cash provided by operating activities $ 62,45 $ 64,88¢
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Revenues

Revenues for the year ended December 31, 20138 919,000 as compared to revenues for the yeldeDecember 31, 2012 of $351,829,000,
an increase of 26%. Revenues from biofuels incckd8&6 and accounted for 64% of total revenues 823 compared to 54% in 2012. Revenues
from chemicals increased 1% and accounted for 3b%ial revenues in 2013 as compared to 46% in 2@4ithin the chemicals segment, revenue:!
2013 changed as follows as compared to 2012:(@mees from the bleach activator decreased 7%gfignues from the proprietary herbicide and
intermediates decreased 35%; (iii) revenues froPBEDdnd CPOs decreased 6%; and (iv) revenues frioem otistom products increased 36%.

Revenues from the bleach activator and the prapsidterbicide and intermediates are together th&t significant components of our chemicals
segment revenue base, accounting for 17% of tev@nues for the year ended December 31, 2013 gsacethto 25% for the year ended

December 31, 2012. These products comprised aanpaifcentage of our total revenues in 2013 asw@gfrom our biofuels segment assumed a
larger percentage. Additionally, revenues fromlleach activator and the proprietary herbicide eased in 2013. This decrease was attributable to
reduced volumes for both products in 2013, andpeasally offset by increased per unit sales prié®e are unable to predict with any certainty the
revenues we will receive from these products infthere.

Revenues from CPOs and DIPB together decreasedu®g®013. The primary end market for CPOs isathtomotive industry, an industry whose
economic activity can vary significantly from ydaryear. This product line experienced an incréasemand from 2012 to 2013. DIPB, however,
experienced a decline in sales revenue from 202018. DIPB is an intermediate in the productiomydroquinone. Our customer experienced
reduced sales in 2013, some of which were drivea blgange in their customer’s order pattern. We @kperienced minor operational problems in the
fourth quarter which reduced sales.

Revenues from other custom chemical products ise86% in 2013 as compared to 2012. This incneaserimarily due to new sales of products
we periodically produce for customers, increasddme of a product we periodically produce for atooger and, to a lesser extent, the recognition of
contract shortfall payments from our customer i@ graphite anode material. On July 29, 2013, weived notice from our customer of the graphite
anode battery material that they were terminatiggcdontract in accordance with its terms effecfiugust 9, 2014. Our customer remains liable for the
take or pay quantity contained in our sales agre¢theough August 9, 2014. Also partly impactingaeue for the other custom chemical products
was a reduction from two products we no longer. sell

Revenues from proprietary chemicals increased 52018 as compared to 2012 and account for appraeiynd% of total revenues in 2013. This
increase was due to sales of new performance chéincluding crude glycerin and increased salé&&SIPA.

Revenues from biofuels increased from $191,37910@012 to $283,418,000 in 2013. The reinstateroéttie $1.00 per gallon federal blenders' ci

in January 2013 along with the government mandieewable fuel standard for biodiesel combinedrprove the economics of biodiesel in 2013.
The blenders' credit had expired on December 311 20d was reinstated in January 2013 retroaatidanuary 1, 2012 and extended through
December 31, 2013. Revenues from our biofuels hisgebeen benefited by our sales of refined petmlproducts as a shipper on a common carrier
pipeline which totaled $12,521,000 in 2013 compaee$i8,881,000 in 2012.

A substantial portion of our biodiesel sold in 2048s to a major refiner in the United States andggurances can be given that we will continue to

sell to such major refiner, or, if we do sell, tr@dume we will sell or the profit margin we willaéize. We continue to expand our regional blendesd-f
distribution business.
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Cost of Goods Sold and Distribution

Total cost of goods sold and distribution for 2@i&re $344,754,000 as compared to total cost of geoltl and distribution of $294,576,000 in 2012,
an increase of 17%, which compares to a 26% inereaevenues for the period.

Cost of goods sold and distribution for 2013 for cemicals segment totaled $106,793,000 as com pareost of goods sold and distribution for 2

of $111,789,000, a 4% reduction. This reductiondst of goods sold and distribution was primariledo reduced sales volumes of certain chemical
products including the bleach activator and thepetary herbicide. Further reductions in cost @bd sold and distribution resulted from adjustments
in our inventory carrying value as determined mitilg the LIFO method of inventory accounting. Opesicentage basis, the 4% reduction in costs of
goods sold and distribution in 2013 as compare2Di® was greater than the 1% increase in chenggahent revenues due to increased sales prices ¢
certain chemical products as compensation for laye@ntities of material purchased and inflationanige adjustments.

Cost of goods sold and distribution for 2013 for binfuel segment were $237,961,000 as comparedsbof good sold and distribution for 2012 of
$182,787,000. On a percentage basis, cost of gamdsnd distribution increased 30% versus an as&rén revenues of 48%. Market conditions were
more favorable for biodiesel in 2013 as compare2Xt? as a result of the reinstated $1.00 blendeeslit on January 3, 2013 made retroactive to
January 1, 2012. We record this credit as a reslud@ti cost of goods sold and distribution expenseur consolidated statement of operations. As a
result of the prior year reinstatement, we recogphia $2,535,000 reduction to cost of goods sotHerfirst quarter of 2013. No such reduction existe
for 2012. The existence of this credit was a sigaift factor in the profitability of biodiesel proction in 2013. This credit expired at December 31,
2013. Further reductions in cost of good sold asttidution resulted from adjustments in our inv@wgtcarrying value as determined utilizing the L|
method of inventory accounting.

Biodiesel profitability slowed in the fourth quartaf 2013 as the biodiesel consumption mandatéksii@d by the government was largely met eat
the quarter. During the fourth quarter of 2012, ggovnent mandate had also been met, however, fitifiteslowed considerably more in the fourth
quarter of 2012 due to the absence of the $1.0@bks’ credit.

Operating Expenses

Operating expenses decreased 13% from $11,16In0BWLR to $9,911,000 in 2013. This decrease wasgpily the result of reduced compensation
expense from reduced staffing, reduced legal experd associated with litigation of ongoing cases] reduced expenditures incurred for the
registration of product for sale in the Europeanddn

Provision for Income Taxes

The effective tax rates for the years ended Dece®he2013 and 2012 reflect our expected tax rateeported operating earnings before income
taxes.

Historically, we included the benefit from the $ibdiesel blenders' tax credit in taxable incomeoanfederal and state income tax returns. As dtresu
of recently issued technical guidance from the ULhf&rnal Revenue Service, we have changed outiposelated to this benefit to exclude it from
taxable income for the years 2010 through the atrear. This change had a significant impact anpoavision for income taxes in the fourth quarter
of 2013. This benefit reduced our provision fordme taxes by $11,633,000, with $7,755,000 relatatd years 2010 through 2012, and $3,878,000
related to the current year. This benefit is nqteted to recur in the future as the $1 biodieksiders' tax credit expired on December 31, 2018 an
has not been renewed. This change reduced taxatdme in each year between 2010 and 2012 andmajsacted fiscal 2013. This change is expected
to result in a refund from the U.S. Internal Reve®ervice for a portion of the amount we have paidncome taxes in prior years.
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Income Taxes

Our liability for uncertain tax positions totaled,$18,000 and $0 at December 31, 2013 and 20]Zctgely. See Note 14 to our consolidated
financial statements included elsewhere herein.

Fiscal Year Ended December 31, 2012 Compared taFéear Ended December 31, 2(
Revenues

Revenues for the year ended December 31, 2012$8&r829,000 as compared to revenues for the yelmdeDecember 31, 2011 of $309,885,000,
an increase of 14%. Revenues from biofuels incck85&6 and accounted for 54% of total revenues 223 compared to 46% in 2011. Revenues
from chemicals decreased 5% and accounted for 468tad revenues in 2012 as compared to 54% in 2@dithin the chemicals segment, revenues
for 2012 changed as follows as compared to 20} teenues from the bleach activator decreased (B%gvenues from the proprietary herbicide
and intermediates decreased 31%; (iii) revenues €& Os increased 7%; (iv) revenues from DIPB irsgdd 2%; and (v) revenues from other custom
products increased 47%.

Revenues from the bleach activator and the prapsidterbicide and intermediates were together th&t significant components of our chemicals
segment revenue base, accounting for 25% of tev@nues for the year ended December 31, 2012 gsacethto 35% for the year ended

December 31, 2011. These products comprised aempalicentage of our total revenues in 2012 aswmgefrom our biofuels segment assumed a
larger percentage. Additionally, revenues fromlleach activator and the proprietary herbicide eased in 2012. This decrease was attributable to
reduced volumes for both products in 2012, andpeasally offset by increased per unit sales prié®e are unable to predict with any certainty the
revenues we will receive from these products infthere.

Revenues from CPOs and DIPB together increaseddilOig 2012. The end market for CPOs is the autaw@atdustry, an industry whose economic
activity can vary significantly from year to ye#s a result, demand for CPOs can, and has, vaviedtbe last couple of years. This product suffered
from a reduction in demand in 2011, but experierareéhcrease in 2012. Revenues from these prodistidenefited from inflationary price increases
in 2012.

Revenues from other custom chemical products ised7% in 2012 as compared to 2011. This incneaseprimarily due to continued sales of a
product we periodically produce for a customer dad lesser extent, commercial sales of lithiumbattery material. In 2011, we had modest sales of
the lithium ion battery material and sales of teeigdically produced product were limited. In 20gRantities of the periodically produced product
were sold consistently throughout the year. Site@atroduction, demand for the lithium ion battematerial has been low. Our contract with our
customer for this material provides for compensat®mus if certain quantities of material are notghased over certain periods of time. The customer
gave notice on July 29, 2013 of termination of¢batract effective August 9, 2014. We expect nther sales of the product.

Revenues from proprietary chemicals increased 172012 as compared to 2011 and accounted for ajppatedy 4% of total revenues in 2012. This
increase was due to sales of new performance ch&mniocluding crude glycerin, and increased safe3SIPA.

Revenues from biofuels increased from $141,648i0@011 to $191,379,000 in 2012. Sales of biodigs#ie first quarter of 2011 were limited dut
the initial conversion to lower grade biodieseldstcks and adaptation to the improvement in bgalieconomics, whereas in 2012, despite a decline
in fourth quarter sales quantities, biodiesel waglpced and sold over a larger percentage of sealfiiear. As a result, revenues from biofuels
increased substantially in 2012 compared to 20&¥eRues from our biofuels have also been bendjiyanlir sales of refined petroleum products as a
shipper on a common carrier pipeline. Such sakede $8,881,000 in 2012 compared to $2,749,0@Dirl. Such sales have little impact on gross
margin.

A substantial portion of our biodiesel sold in 204&s to a major refiner in the United States andggurances can be given that we will continue to

sell to such major refiner, or, if we do sell, tr@ume we will sell or the profit margin we will aéize. We continue to expand our regional blendesd-f
distribution business.
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Cost of Goods Sold and Distribution

Total cost of goods sold and distribution for 2@i&e $294,576,000 as compared to total cost of geoltl and distribution of $248,130,000 in 2011,
an increase of 19%, which compares to a 14% inereaevenues for the period.

Cost of goods sold and distribution for 2012 for cemicals segment totaled $111,789,000 as com pareost of goods sold and distribution for 2

of $125,552,000, an 11% reduction. This reductioodst of goods sold and distribution was primadilie to reduced sales volumes of certain chel
products including the bleach activator and thepetary herbicide. Further reductions in cost 0bd sold and distribution resulted from adjustments
in our inventory carrying value as determined mitilg the LIFO method of inventory accounting. Opesicentage basis, the 11% reduction in costs of
goods sold and distribution in 2012 as compare2Didl was greater than the 5% reduction in chemsieginent revenues due to increased per unit
prices of certain chemical products as compens#biolower quantities of material purchased andatidnary price adjustments.

Cost of goods sold and distribution for 2012 for binfuel segment were $182,787,000 as comparedsbof good sold and distribution for 2011 of
$122,578,000. On a percentage basis, cost of gamdsnd distribution increased 49% versus an as&rén revenues of 35%. Market conditions were
less favorable for biodiesel in 2012 as comparezDtl partly as a result of the expiration of theD® blenders’ credit at December 31, 2011. When in
effect, this credit was recorded as a reductiozost of goods sold and distribution expense incomsolidated statement of operations. After its
expiration, no related reduction to cost of goaald &ind distribution expense was recorded. Thaendg of this credit was a significant factor ia th
profitability of biodiesel production. Further rezding 2012 biofuel gross margin relative to its gragargin in 2011 was a reduction in 2012 of the
amount we were awarded under the USDA Section 9088vanced Biofuel Producers program. In 2011 weevesvarded approximately $1,900,000
and in 2012 we were awarded $753,000 under thigrano. This award is recorded as a reduction ircost of goods sold and distribution expense in
the period funding is received.

Biodiesel profitability was particularly low in tHeurth quarter of 2012, as the 2012 biodiesel aontion mandate established by the government
largely met early in the quarter.

On January 3, 2013, the blenders’ credit was retiely reinstated for 2012 and extended throughdbeber 31, 2013. This action resulted in our
biodiesel blending activities from January 1, 26d December 31, 2012 qualifying for this crediteTetroactive credit for 2012 totaled $2,535,000
and was recognized as a reduction in cost of geoldkin the first quarter of 2013.

Operating Expenses

Operating expenses increased 10% from $10,140r0R011 to $11,161,000 in 2012. This increase wimsagily the result of increased legal
expenditures associated with ongoing and complétgdtion and expenditures incurred for the regigson of product for sale in the European Union.
Additionally, in 2011 we realized a reduction inrteén operating expenditures and such reductiomdidepeat in 2012.

Provision for Income Taxes

The effective tax rates for the years ended Dece®ibe2012 and 2011 reflect our expected tax rateeported operating earnings before income
taxes. At December 31, 2011 we did not believewsahad a more likely than not probability of realg a portion of our deferred tax assets. As such,
we recorded a valuation allowance of $25,000 aebder 31, 2011. No such valuation allowance wasrded at December 31, 2012.

On December 31, 2011, a tax credit for small agritiesel producers with production capacity nogxeess of 60 million gallons expired. This credit
had totaled $0.10 per gallon for the first 15 roitligallons of agri-biodiesel sold. On January 3,2@he small agri-biodiesel producers credit was
retroactively reinstated for 2012 and extendedughoDecember 31, 2013. This action resulted infefuel’s biodiesel production activities from
January 1, 2012 to December 31, 2012 qualifyingHi credit. The retroactive income tax credit201.2 totaled $1,500,000 and was recognized as a
component of the provision for income taxes infttet quarter of 2013.
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Income Taxes
We had no liability for uncertain tax positionsCcember 31, 2012. See Note 14 to our consolidatadcial statements included elsewhere herein.
Critical Accounting Estimates

Allowance for Doubtful Accounts

We reduce our accounts receivable by amounts thgth@ uncollectible in the future. This estimatloveance is based upon managemgetaluatiol
of the collectability of individual invoices andlimsed upon managemenévaluation of the financial condition of our @mmers and historical bad d
experience. This estimate is subject to changedogzen the changing financial condition of our oasérs. At December 31, 2013 and 2012, we
recorded an allowance for doubtful accounts of 1§ $0, respectively. We historically have not eigrared significant problems in collecting our
receivables, and we do not expect this to changegdorward.

Depreciation

Depreciation is provided for using the straightlimethod over the associated assets’ estimatedl lises. We primarily base our estimate of an
asset'’s useful life on our experience with othanilsir assets. The actual useful life of an assat differ significantly from our estimate for such
reasons as the assebuild quality, the manner in which the assetsisdj or changes in the business climate. Whenctoelauseful life differs from th
estimated useful life, impairment charges may te¥dé monitor the estimated useful lives of ourtssnd do not currently anticipate impairment
charges.

Asset Retirement Obligations

We establish reserves for closure/post-closures@sdociated with the environmental and other asgemaintain. Environmental assets include waste
management units such as incinerators, landfttsage tanks, and boilers. When these types ofsaase constructed or installed, a reserve is
established for the future costs anticipated tadsociated with the closure of the site based @xpacted life of the environmental assets, the
applicable regulatory closure requirements, andeouironmental policies and practices. These exggare charged into earnings over the estimated
useful life of the assets. The future costs ardieid to be associated with the closure of theaséeébased upon estimated current costs for suihitias|
adjusted for anticipated future inflation rates adticipated changes in either of these two vargabtechanges in the anticipated timing of closwstp
closure activities may significantly affect theasished reserves. As of December 31, 2013 andrbleee31, 2012, we recorded a reserve for
closure/post-closure liabilities of $771,000 and D00, respectively. We monitor this reserve dredassumptions used in its calculation. As deemed
necessary, we have made changes to this reseamcband anticipate that future changes will occur.

Revenue Recognition

For most product sales, revenue is recognized \whasfuct is shipped from our facilities and riskags and title have passed to the customer, wkich i
in accordance with our customer contracts andttited shipping terms. Nearly all custom manufactymeducts are manufactured under written
contracts. Performance chemicals and biodiesajemerally sold pursuant to the terms of writtenchase orders. In general, customers do not have
any rights of return, except for quality disputdswever, all of our products are tested for quadigfore shipment, and historically returns havenbee
inconsequential. We do not offer rebates or waigant

Bill and hold transactions for 2013 related to gpecialty chemical customers whereby revenue wagyrézed in accordance with contractual
agreements based upon product being produced add fer use. Theses sales were subject to writiemtimy purchase orders with agreement that
production was reasonable. The inventory was custamufactured and stored at the customer’s regumestould not be sold to another buyer. Credit
and payment terms for bill and hold transactiomssamilar to other specialty chemical customerges$Seevenues under bill and hold arrangements
totaled $44,047,000, $50,076,000, and $59,597,00thé years ended December 31, 2013, 2012, ar B8spectively.
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We sell petroleum products from time to time on cwon carrier pipelines in part to maintain our steds a shipper on the pipeline. When such
transactions result in us purchasing and selliglypet to the same counterparty, such transactienseaorded net as an element of revenue or cost of
goods sold.

Income Taxes

We account for income taxes using the asset ahilityamethod. Under this method, income tax assets liabilities are recognized for temporary
differences between financial statement carryingams of assets and liabilities and their respedticome tax basis. A future income tax asset or
liability is estimated for each temporary differengsing enacted and substantively enacted incoxmatis and laws expected to be in effect when the
asset is realized or the liability settled. Charigabe expected tax rates and laws to be in effen the asset is realized or the liability sdttdeuld
significantly affect the income tax assets andiliizds booked by us. We monitor changes in appliedax laws and adjust our income tax assets and
liabilities as necessary.

Off-Balance Sheet Arrangements

We engage in two types of hedging transactionst,Rire hedge our biofuels sales through the puechad sale of futures contracts and options on
futures contracts of energy commodities. This dgtiwas captured on our balance sheet at Decenthed(3 3 and December 31, 2012. Second, we
hedge our biofuels feedstock through the execwdfgrurchase contracts and supply agreements withicezendors. These hedging transactions are
recognized in earnings and were not recorded omalance sheet at December 31, 2013 or Decemb@032,as they do not meet the definition of a
derivative instrument as defined under accountiiciples generally accepted in the U.S. The pwetat biofuels feedstock generally involves two
components: basis and price. Basis covers anyimgfor processing required as well as transporiaffwice covers the purchases of the actual
agricultural commodity. Both basis and price fliateiover time. A supply agreement with a vendostitiies a hedge when we have committed to a
certain volume of feedstock in a future period aade fixed the basis for that volume.

Contractual Obligations
The following table sets forth as of December 311,2the payments due by period for the followingtcactual obligations.

(Dollars in thousands)

Less than 1-3 4-5 More than

Contractual Obligations Total 1 Year Years Years 5 Years
Long-term debt obligation®) $ - $ - $ - $ - $ -
Capital lease obligations - - - - -
Operating lease obligations 3,17¢ 89¢ 1,662 20¢ 40¢
Purchase obligatior® 12,60¢ 12,60¢ - - -
Other long-term liabilities reflected on our balarsheet
under GAAP(©) - - - - -

Total $ 1577¢  $ 13,50 $ 1,66z $ 20¢ §$ 40&

(a) As of December 31, 2013, we had no borrowimgder the $50 million credit agreement describexiab

(b) Purchase obligations within less than one yedude: (i) the purchase of biodiesel feedstacke taken during 2014; and (ii) various other
infrastructure and capital repairs.

(c) A component of other noncurrent liabilitiesaiseserve for asset retirement obligations anit@mwental contingencies of $771 at
December 31, 2013. We are liable for these asssmeent obligations and environmental contingesaiely in certain events, primarily the
closure of our Batesville, Arkansas facility. AcBuwe do not expect a payment related to thebdéities in the foreseeable future and
therefore we have excluded this amount from thketabove.
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Item 7A. Quantitative and Qualitative Disclosures Aout Market Risk.

In recent years, general economic inflation hashaota material adverse impact on our costs armdessibed elsewhere herein, we have passed somé
price increases along to our customers. Howevegre@esubject to certain market risks as descriledaib

Market risk represents the potential loss arisimognfadverse changes in market rates and pricesnfodity price risk is inherent in the chemical and
biofuels business both with respect to input (eieity, coal, raw materials, biofuel feedstocks.ptind output (manufactured chemicals and biofuels

We seek to mitigate our market risks associateld thie manufacturing and sale of chemicals by ergednito term sale contracts that include
contractual market price adjustment protectioralimv changes in market prices of key raw matetialse passed on to the customer. Such price
protections are not always obtained, however, somaterial price risk remains a significant risk.

In order to manage price risk caused by marketdatons in biofuel prices, we may enter into exg®traded commodity futures and options
contracts. We account for these derivative instmh@ accordance with ASC 815-20-2Zrivatives and Hedging, Hedging-General, Recogniti
Under this standard, the accounting for changéiserair value of a derivative instrument depengsruwhether it has been designated as an
accounting hedging relationship and, further, anttipe of hedging relationship. To qualify for dgstion as an accounting hedging relationship,
specific criteria must be met and appropriate dantation maintained. We had no derivative instruisiémat qualified under these rules as designated
accounting hedges in 2013 or 2012. Changes ireihedlue of our derivative instruments are recagdiat the end of each accounting period and
recorded in the statement of operations as a coemai cost of goods sold.

Our immediate recognition of derivative instrumgains and losses can cause net income to be ediatih period to period due to the timing of the
change in value of the derivative instruments nedatio the sale of biofuel being sold. As of Decem®1, 2013 and 2012, the fair values of our
derivative instruments were a net liability in gr@ount of $328,000 and $947,000, respectively.

Our gross profit will be impacted by the prices pey for raw materials and conversion costs (costsried in the production of chemicals and
biofuels) for which we do not possess contractuadket price adjustment protection. These itemgereipally comprised of crude corn oil and
yellow grease and petrodiesel. The availability pride of these items are subject to wide fluctuaidue to unpredictable factors such as weather
conditions, overall economic conditions, governraépblicies, commodity markets, and global supplg demand.

We prepared a sensitivity analysis of our exposmiraarket risk with respect to key raw materiald aanversion costs for which we do not possess
contractual market price adjustment protectionsean average prices in 2013. We included onlgelmaw materials and conversion costs for which
a hypothetical adverse change in price would reswt1% or greater decrease in gross profit. Agsgrhat the prices of the associated finished good
could not be increased and assuming no changeaintitjes sold, a hypothetical 10% change in theagye price of the commaodities listed below
would result in the following change in annual grasofit.
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(Volumes and dollars in thousands)

Hypothetical
Adverse Percentage
Volume @) Change in Decrease in Decrease in
Item Requirements Units Price Gross Profit Gross Profit
Crude corn oil and yellow grease 385,42¢ LB 10% $ 14,64¢ 14.€%
Petrodiesel 19,26: GAL 10% $ 5,85:¢ 5.8%
Electricity 102 MWH 10% $ 3,281 3.3%

(a) Volume requirements and average price informatrerbased upon volumes used and prices obtaingbedwelve months ende
December 31, 2013. Volume requirements may diffetemially from these quantities in future year®asbusiness evolve

We had no borrowings as of December 31, 2013 o 201, as such, we were not exposed to interestiskt for those years. Due to the relative
insignificance of transactions denominated in &ifpw currency, we consider our foreign currencl tisbe immaterial.
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Item 8. Financial Statements and Supplementary Data
Financial Statements.

The following sets forth our consolidated balanveeds as at December 31, 2013 and 2012 and owlated statements of operations, statements of
cash flows, and statements of stockholders’ eduitgach of the three years in the period endecebéer 31, 2013, together with RubinBrown LLP’s
report thereon.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Stockholders
FutureFuel Corp.:

We have audited the accompanying consolidated balsimeets of FutureFuel Corp. and subsidiariesgtdmpany) as of December 31, 2013 and 2
and the related consolidated statements of opesgtammprehensive income, changes in stockholdgrsty, and cash flows for each of the years in
the three-year period ended December 31, 2013rdfuel Corp.’s management is responsible for thessolidated financial statements. Our
responsibility is to express an opinion on thesesotidated financial statements based on our audits

We conducted our audits in accordance with thedstatts of the Public Company Accounting OversighamigUnited States). Those standards require
that we plan and perform the audit to obtain reabtenassurance about whether the financial statesnaea free of material misstatement. An audit
includes examining, on a test basis, evidence stipgadhe amounts and disclosures in the finarstaements. An audit also includes assessing the
accounting principles used and significant estismiatede by management, as well as evaluating thralbfisancial statement presentation. We beli
that our audits provide a reasonable basis foopinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all matenéspects, the financial position of FutureFuetfCo
and subsidiaries as of December 31, 2013 and 201tPthe results of their operations and their ¢asts for each of the years in the three-year mkrio
ended December 31, 2013, in conformity with acciignprinciples generally accepted in the Unitede&taf America.

We also have audited, in accordance with the stasdz the Public Company Accounting Oversight Bo@snited States), FutureFuel Corp. and
subsidiaries’ internal control over financial refiog as of December 31, 2012, based on criteribéished ininternal Control-Integrated Framework
issued by the Committee of Sponsoring Organizatidribe Treadway Commission, and our report datedchl 17, 2014 expressed an unqualified
opinion on the Company’s internal control over fingl reporting.

/s/ RubinBrown LLP

St. Louis, Missouri
March 17, 2014
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FutureFuel Corp.
Consolidated Balance Sheets
As of December 31, 2013 and 2012

(Dollars in thousands)

2013 2012
Assets
Cash and cash equivalents $ 86,46: $ 58,73’
Accounts receivable, net of allowances of $0 and&tpectively 28,62( 22,78:
Accounts receivable — related parties 4,62¢ -
Inventory 42,16¢ 41,99:
Income tax receivable 14,73: -
Prepaid expenses 1,84: 1,59t
Prepaid expenses — related parties - 32
Marketable securities 104,27 87,76¢
Other current assets 56€ 1,03(
Total current assets 283,28t 213,93t
Property, plant and equipment, net 128,67 138,86!
Other assets 2,48¢ 2,43¢
Total noncurrent assets 131,15¢ 141,30:
Total Assets $ 414,44 $ 355,23
Liabilities and Stockholders’ Equity
Accounts payable $ 14927 % 12,58¢
Accounts payable - related parties 857 3,881
Income taxes payable - 62C
Current deferred income tax liability 8,781 6,95¢
Deferred revenue — short-term 6,86¢ 6,071
Contingent liability — short-term 1,151 2,521
Accrued expenses and other current liabilities 7,80z 3,59:
Accrued expenses and other current liabilitiedateel parties 3 -
Total current liabilities 40,39¢ 36,23¢
Deferred revenue — long-term 13,52: 27,68¢
Other noncurrent liabilities 2,69( 94¢
Noncurrent deferred income tax liability 29,24¢ 30,03
Total noncurrent liabilities 45,46 58,66¢
Total Liabilities 85,85 94,90:
Commitments and contingencies (Notes 2, 15, 222&)d
Preferred stock, $0.0001 par value, 5,000,000 sharthorized, none issued and outstanding - -
Common stock, $0.0001 par value, 75,000,000 slaarirized, 43,342,830 and 41,739,569 issuel
outstanding as of December 31, 2013 and 2012, cégply 4 4
Accumulated other comprehensive income 7,43€ 2,597
Additional paid in capital 276,32¢ 257,04:
Retained earnings 44,82 692
Total stockholders’ equity 328,59( 260,33«
Total Liabilities and Stockholders’ Equity $ 41444 $ 355,23

The accompanying notes are an integral part oetfinancial statements.

49




For the Years Ended December 31, 2013, 2012, and120

Revenues
Revenues — related parties
Cost of goods sold
Cost of goods sold — related parties
Distribution
Distribution - related parties
Gross profit
Selling, general, and administrative expenses
Compensation expense
Other expense
Related party expense
Research and development expenses

Income from operations

Interest and dividend income
Interest expense

Gain/(loss) on marketable securities
Other income/(expense)

Income before income taxes
Provision for income taxes
Net income

Earnings per common share
Basic
Diluted
Weighted average shares outstanding
Basic
Diluted

Comprehensive income
Net income
Other comprehensive incomeauarealized gains

FutureFuel Corp.

Consolidated Statements of Operations

(Dollars in thousands, except per share amounts)

on marketable securities, nedx

of $3,018 in 2013, $495 in 2012, and $797 in 2011

Comprehensive income

The accompanying notes are an integral part oktfirancial statements.
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2013 2012 2011

$ 43549 $ 338,81 $ 304,61
9,42( 13,01 5,271

325,00 280,37 237,86

15,36« 9,36¢ 6,99¢

3,89¢ 4,362 2,82

392 471 44z

100,16t 57,25 61,75¢

3,647 4,142 4,05(

2,421 3,12: 2,04¢

39¢ 452 534

3,44¢ 3,44¢ 3,51z

9,911 11,16 10,14¢

90,25 46,09: 51,61F

5,87¢ 4,77¢ 3,49t
(24) 27) (184)
1,64¢ 3,927 (1,889
(400) 112 (262)

7,097 8,78¢ 1,16(

97,35 54,88( 52,77

23,31 20,57¢ 18,26¢

$ 7403 $ 3430: $ 34,50¢
$ 171 $ 0.8: $ 0.8E
$ 171 $ 0.8: $ 0.8¢
43,237,51 41,366,86 40,708,55
43,276,93 41,507,66 40,886,69

2013 2012 2011

$ 7403 $ 3430 $ 34,50¢
4,83¢ 794 1,27¢

$ 7887: $ 3509 $ 35,78




FutureFuel Corp.
Consolidated Statements of Cash Flows

For the Years Ended December 31, 2013, 2012, and120
(Dollars in thousands)

Cash flows provided by operating activities
Net income

Adjustments to reconcile net income to net caskigdea by operating activities

Depreciation and amortization
(Benefit from)/provision for deferred income taxes
Change in fair value of derivative instruments
Other than temporary impairment of marketable sgesr
Impairment of fixed assets
Gain on sale of investments
Losses on disposals of fixed assets
Stock based compensation
Noncash interest expense
Changes in operating assets and liabilities:

Accounts receivable
Accounts receivable — related parties
Inventory
Income taxes receivable
Prepaid expenses
Prepaid expenses - related parties
Accrued interest on marketable securities
Other assets
Accounts payable
Accounts payable - related parties
Income taxes payable
Accrued expenses and other current liabilities
Accrued expenses and other current liabilitiedateel parties
Deferred revenue
Other noncurrent liabilities
Net cash provided by operating activities
Cash flows from investing activities
Restricted cash
Collateralization of derivative instruments
Purchase of marketable securities
Proceeds from the sale of marketable securities
(Purchases)/sales of auction rate securities
Proceeds from the sale of fixed assets
Capital expenditures
Net cash used in investing activities
Cash flows from financing activities
Proceeds from the issuance of stock
Minimum tax withholding on stock options exercised
Excess tax benefits associated with stock options
Payment of dividend
Net cash provided by (used in) financing activities
Net change in cash and cash equival
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Cash paid for interest
Cash paid for income taxes

Non-cash capital expenditures

The accompanying notes are an integral part oktfiancial statements.

2013 2012 2011

$ 74,03 $ 34,30 $ 34,50¢
10,31¢ 10,45¢ 9,09¢

(1,979 1,821 2,84¢

(617) (1,506) 617

33¢ - 2,71C

18,10: - 46€
(1,987) (3,927) (590)

261 63 262

: 281 50z

24 24 21
(5,83¢) 12,77: (38¢)
(4,629) 12z (129
(172) 15,44’ (20,06

(14,73) - 51¢
(24¢) (135) (220)

32 (32) -
(79 (10¢) (129

(26€) (249) 632

2,33¢ (6,076) 4,031

(3,030 864 2,55¢

(620) (509) 1,12¢
4,20¢ 36¢ (116)

3 (43) 35

(14,739 941 12,12

1,71¢ : :

62,45 64,88t 50,42

- - 21,08
1,37¢ 2,51( (2,139
(49,349 (58,74 (87,320

41,19 33,63 40,19¢

1,15( (1,150 -

57 247 12
(18,547 (9,117) (23,209
(24,11) (32,619 (51,36)

19,29: 3,14¢ 15,87:

(45) (255) -

40 361 8

(29,909 (66,539 (16,259

(10,61) (63,289 (374

27,72¢ (31,009 (1,319

58,73 89,74 91,05

$ 86,46: $ 58,73, $ 89,74¢
$ 23 $ 3 $ 5
$ 38,89( $ 19,25. $ 13,77
$ - 3 - 3 2,05¢
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Balance — December 31, 2010

Cash dividends (special and regular)

Proceeds from the issuance of stock

Stock based compensation

Excess income tax benefits from exerc
of stock options

Other comprehensive income

Net income

Balance — December 31, 2011

Cash dividends (special and regular)

Proceeds from the issuance of stock

Stock based compensation

Excess income tax benefits from exerc
of stock options

Other comprehensive income

Net income

Balance — December 31, 2012

Cash dividends (special and regular)

Proceeds from the issuance of stock

Excess income tax benefits from exerc
of stock options

Other comprehensive income

Net income

Balance — December 31, 2013

The accompanying notes are an integral part oktfiancial statements.

FutureFuel Corp.

Consolidated Statements of Changes in Stockholdergquity
For the years ended December 31, 2013, 2012, and 20

(Dollars in thousands)

Accumulated

Other Additional Total
Common Stock Comprehensive Paid-In Retained Stockholders’
Shares Amount Income Capital Earnings Equity
39,978,84 $ 4 $ 52t $ 237,12; $ 14,67 $ 252,32
- - - - (16,25 (16,259
1,329,59 - - 15,87: - 15,87:
- - - 50z - 50z
- - - 8 - 8
- - 1,27¢ - - 1,27¢
- - - 34,50¢ 34,50¢
41,308,44 4 1,80z 253,50! 32,92¢ 288,23t
- - - - (66,53¢) (66,53
431,12: - - 2,89¢ - 2,89«
- - - 281 - 281
- - - 361 - 361
- - 794 - - 794
- - - 34,30¢ 34,30¢
41,739,56 4 2,597 257,04: 692 260,33
- - - - (29,909 (29,909
1,603,26. - - 19,247 - 19,247
- - - 40 - 40
- - 4,83¢ - - 4,83¢
- - - - 74,03¢ 74,03¢
43,342,83 $ 4 $ 743t $ 276,32 $ 44,82: $ 328,59
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2)

Notes to Consolidated Financial Statements of Futefuel Corp.
(Dollars in thousands, except per share amounts)

Nature of operations and basis of@n¢ation
Viceroy Acquisition Corporation

Viceroy Acquisition Corporation (“Viceroy”) was incporated under the laws of the state of Delawar@ugust 12, 2005 to serve as a
vehicle for the acquisition of one or more opemtiusinesses in the oil and gas industry. On J2\2Q06 Viceroy completed an equity
offering (see Note 16).

On October 31, 2006, Viceroy acquired all of theued and outstanding shares of Eastman SE, Inastfftan SE”) from Eastman Chemical
Company (“Eastman Chemical”). Immediately subsettethe acquisition, Viceroy changed its nameutufFeFuel Corp. (“FutureFuelgnd
Eastman SE changed its name to FutureFuel Che@arapany (“FutureFuel Chemical”).

Eastman SE, Inc.

Eastman SE was incorporated under the laws oftéite sf Delaware on September 1, 2005 and subsetie¥rto operated as a wholly-
owned subsidiary of Eastman Chemical through Oct8he2006. Eastman SE was incorporated for pugpoteffecting a sale of Eastman
Chemical’'s manufacturing facility in Batesville, lemsas (the “Batesville Plant”).

The Batesville Plant was constructed to producenetary photographic chemicals for Eastman Kodakn@any (“Eastman Kodak”). Over
the years, Eastman Kodak shifted the plant’s f@awsy from the photographic imaging business tactistom synthesis of fine chemicals and
organic chemical intermediates used in a varietymaf markets, including paints and coatings, gastnd polymers, pharmaceuticals, food
supplements, household detergents, and agricufiunducts.

In 2005, the Batesville Plant began the implemémntatf a biobased products platform. This incluttesl production of biofuels (biodiesel)
and biobased specialty chemical products (biobaskents, chemicals, and intermediates). In adutiiobiobased products, the Batesville
Plant continues to manufacture fine chemicals d@hdrarganic chemicals.

Significant accounting policies
Consolidation

The accompanying consolidated financial statemiastade the accounts of FutureFuel and its wholyred subsidiaries, FutureFuel
Chemical, FFC Grain, L.L.C., which was formed ir02Qo acquire a granary in Marianna, Arkansas, felfwel Warehouse Company, LLC,
which was formed in 2011 to acquire a warehoudgsiresville, Arkansas, and Legacy Regional TransportC., which was formed in 2012
and operates FutureFuel’s truck fleet.

All significant intercompany transactions have betminated. Certain prior period amounts have lreefassified to conform to the current
period presentation.

Cash and cash equivalents

Cash equivalents consist of highly liquid investisaesith maturities of three months or less whercpased and are carried at cost, which
approximates market. FutureFuel places its tempaash investments with high credit quality finadénstitutions. At times, bank deposits
may be in excess of the Federal Deposit InsuraecpdZation insurance limit.

Accounts receivable, allowance for doubtful acceuand credit risk

Accounts receivable are recorded at the invoiceduarnand do not bear interest. FutureFuel has lestald procedures to monitor credit risk
and has not experienced significant credit lossgsior years. Accounts receivable have been ratlbgen allowance for amounts that may
be uncollectible in the future. This estimatedwhoce is based upon management’s evaluation aidhectibility of individual invoices and
is based upon management's evaluation of the finhaandition of its customers and historical bathdexperience. Writeffs are recorded
the time a customer receivable is deemed uncdilecti
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Notes to Consolidated Financial Statements of Futefuel Corp.
(Dollars in thousands, except per share amounts)

Customer concentrations

Significant portions of FutureFuel's sales are mtada relatively small number of customers. Allesabf a bleach activator are made to a
leading North American consumer products compaalesSof the bleach activator totaled $56,596 ferytbar ended December 31, 2013 and
$60,710 for the year ended December 31, 2012. ixddilly, all sales of a herbicide and certain oihégrmediates used in the production of
this herbicide are made to one customer. Saldsherbicide and its intermediates constituted than 10% of consolidated revenues for the
year ended December 31, 2013 and 2012. Salesditbal to one customer totaled $135,273 for the grded December 31, 2013 and
$102,772 for the year ended December 31, 2012.

Inventory

FutureFuel determines the cost of substantiallyaall materials and finished goods inventories leyldst-in, first-out (“LIFO”) method.
FutureFuel writes down its inventories for estindaddsolescence or unmarketable inventory equdledifference between the carrying ve
of inventory and the estimated market value bageth wurrent demand and market conditions.

Financial and derivative instruments

The carrying values of cash and cash equivaleotats receivable, accounts payable, and accrhsees and other current liabilities
approximate their fair values due to the short-teraturities of these instruments.

FutureFuel maintains inventories of biodiesel atilizas various derivative instruments such as Iatgd futures and regulated options as an
economic hedge to reduce the effects of fluctuatiarthe prices of biodiesel. These derivativerimsents do not qualify for hedge accoun
under the specific guidelines of ASC 815-20-R8rivatives and Hedging, Hedging-General, RecognitiWwhile management believes each
of these instruments are entered into in ordeffextvely manage various market risks, none ofdhgvative instruments are designated and
accounted for as hedges primarily as a resultegttiensive record-keeping requirements.

FutureFuel records all derivative instruments atvalue. Fair value is determined by using thesitlg prices of the derivative instruments on
the New York Mercantile Exchange at the end of @oanting period. Changes in fair value of the\dsive instruments are recorded in the
statements of operations as a component of cagiaifs sold. FutureFuel maintains a margin accoithtavbroker to collateralize these
derivative instruments.

Property, plant, and equipment

Property, plant, and equipment is carried at ddasintenance and repairs are charged to earningisioements and betterments are
capitalized. When FutureFuel retires or otherwispakes of an asset, it removes the cost of siseh asd related accumulated depreciation
from the accounts. FutureFuel records any profitlass on retirement or other disposition in eagairDepreciation is provided using the
straight-line method over the following estimatesgful lives:

Buildings and building equipment (years) 20 - 39
Machinery and equipment (years) 3 - 33
Transportation equipment (years) 5 - 33
Other (years) 5 - 33
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Notes to Consolidated Financial Statements of FutefFuel Corp.
(Dollars in thousands, except per share amounts)

Customer relationships

Customer relationships are recorded at acquisttist and are amortized on a straight-line basis thegr estimated useful lives of five years.
FutureFuel reviews and evaluates the recoveraloifithe carrying amounts of its acquired custoneertiacts annually, or whenever events or
changes in circumstances indicate that the cargngunt may not be recoverable.

Impairment of assets

FutureFuel evaluates the carrying value of longdiassets when events or changes in circumstamtieate that the carrying value may not
be recoverable. Such events and circumstancegmdhwt are not limited to, significant decreasethe market value of the asset, adverse
changes in the extent or manner in which the as$eting used, significant changes in businessaténor current or projected cash flow
losses associated with the use of the assets.arhgrg value of a long-lived asset is consideragaired when the total projected
undiscounted cash flows from such assets are gepaidentifiable and are less than its carryintuealn that event, a loss is recognized b
on the amount by which the carrying value excekdddir value of the long-lived asset. For longetivassets to be held for use in future
operations and for fixed (tangible) assets, falu@as determined primarily using either the prtgelccash flows discounted at a rate
commensurate with the risk involved or an appralat long-lived assets to be disposed of by satdlwer than sale, fair value is determined
in a similar manner, except that fair values adeiced for disposal costs.

Deferred revenue

FutureFuel has signed contracts with customersitateuct plant and related assets on FutureFusdjsepty for the manufacture of custom
chemicals. The cost of construction has been fubgettie customers with title and risk of loss te #yuipment residing with FutureFuel.
Reimbursements are recognized as deferred revewlara amortized over the expected life of thearast relationship starting upon the
completion of construction and the asset beinggalacto service.

Additionally, FutureFuel has been awarded grammhfgovernmental agencies related to the constructfigroduction equipment and
infrastructural improvements at its plant site. Thst of construction of these projects has beterefunded by the governmental agencies
directly or funded by FutureFuel who has then beémbursed by the governmental agencies. Direatneays and reimbursements for
construction costs have been recognized as defegvedue and will be amortized into earnings okiereéxpected life of the applicable
customer relationship or the life of the assebifdirect customer relationship is tied to the asSeth amortization will not begin until the
asset has been placed into service and all comiigeassociated with the grants are fulfilled.

Asset retirement obligations

FutureFuel establishes reserves for closure/postuod costs associated with the environmental Hret assets it maintains. Environmental
assets include but are not limited to waste managemnits such as destructors, landfills, storag&d, and boilers. When these types of
assets are constructed or installed, a liabiligsisblished for the future costs anticipated tassmciated with the closure of the site based on
an expected life of the environmental assets, pipficable regulatory closure requirements, and feltuel’s environmental policies and
practices. These expenses are charged into eamegshe estimated useful life of the assets. €uly, FutureFuel estimates the useful lif
each individual asset up to 35 years. Changes imagimates of the asset retirement obligationscosthe estimate of the useful lives of
these assets are reflected in earnings as an secogalecrease in the period such changes are made.

Environmental costs are capitalized if they extdrallife of the related property, increase its cityaand/or mitigate or prevent future
contamination. The cost of operating and maintair@nvironmental control facilities is charged tpemnse.
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Notes to Consolidated Financial Statements of FutefFuel Corp.
(Dollars in thousands, except per share amounts)

Income taxes

Income taxes are accounted for using the assdtadility method. Under this method, income taxedssnd liabilities are recognized for
temporary differences between financial statemamythg amounts of assets and liabilities and thespective income tax basis. A future
income tax asset or liability is estimated for ethporary difference using enacted and substdptarected income tax rates and laws
expected to be in effect when the asset is reabzehe liability settled. A valuation allowancedstablished, if necessary, to reduce any future
income tax asset to an amount that is more likedy thot to be realized.

FASB ASC Topic 740lncome Taxe§'ASC 740"), clarifies the accounting for uncertgiin income taxes recognized in the financial
statements. ASC 740 provides that a tax benefit fao uncertain tax position may be recognized whisrmore likely than not that the

position will be sustained upon examination, inahgdresolution of any related appeals or litigatmocesses, based on the technical merits of
the position. Income tax positions must meet a rlikedy-than-not recognition threshold to be recizgd. ASC 740 also provides guidance

on measurement, derecognition, classificationyésteand penalties, accounting in interim peridliis;losure, and transition.

Revenue recognition

For most product sales, revenue is recognized whasfuct is shipped from our facilities and riskads and title have passed to the customer,
which is in accordance with our customer contracis the stated shipping terms. All custom manufacdtproducts are manufactured under
written contracts. Performance chemicals and blsfaee usually sold pursuant to the terms of writiarchase orders. In general, customers
do not have any rights of return, except for qyalisputes. However, all of our products are tededjuality before shipment, and historic:
returns have been inconsequential. FutureFuel mloiesffer rebates or warranties.

Bill and hold transactions for 2013 and 2012 relatesix specialty chemical customers, and fiveegdty chemical customers in 2011,
whereby revenue was recognized in accordance witlractual agreements based on product producectadg for use. These sales were
subject to written monthly purchase orders witheagnent that production was reasonable. The inwemtas custom manufactured and stored
at the customer’s request and could not be sadshavher buyer. Credit and payment terms for bidl hald transactions are similar to other
specialty chemical customers. Sales revenue unlland hold arrangements totaled $44,047, $50,876,$59,597 for the years ended
December 31, 2013, 2012, and 2011, respectively.

Shipping and handling fees
Shipping and handling fees related to sales traiosecare billed to customers and recorded as salesiues.
Cost of goods sold and selling, general, and adstiafion expenses

Cost of goods sold includes the costs of invensoty, related purchasing, distribution, and waralmy costs, costs incurred for shipping and
handling, and environmental remediation costs.Obh®and 2011, the biodiesel tax incentive for biegdbiodiesel with petroleum diesel is
netted from costs of goods sold. The biodiesettaxrlit amounted to one cent for each percentage pbivegetable oil or animal fat biodiesel
that was blended with petrodiesel. The credit vea®gnized as it was earned, i.e., when biodieseldald with petrodiesel was sold. The tax
credit terminated on December 31, 2011. On JamBig2913, the tax credit was retroactively reinstdter 2012 and extended through
December 31, 2013 (see Note 3). This tax credired@nd has not been reinstated.

Selling, general, and administration expenses defersonnel costs associated with sales, markatidgdministration, legal and legal-
related costs, consulting and professional senfees, advertising expenses, and other similascost
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Notes to Consolidated Financial Statements of FutefFuel Corp.
(Dollars in thousands, except per share amounts)

Research and development

All costs identified as research and developmestscare charged to expense when incurred.
Planned major maintenance activities

Expenditures for planned major maintenance aciwitire recognized as expense as incurred.
Earnings per share

Basic earnings per share is computed by dividirnignm®me (the numerator) by the weighted averagebar of outstanding shares (the
denominator) for the period. Diluted earnings geare are calculated in accordance with the treastogk method to determine the dilutive
effect of warrants and options. The computatiodilfted earnings per share includes the same nuanebat the denominator is increased to
include the number of additional common shares frioenexercise of warrants and options that woulcleeen outstanding if potentially
dilutive common shares had been issued.

Comprehensive income

Comprehensive income is comprised of net incomeadimek comprehensive income (“OCIQomprehensive income comprises all chang
stockholders’ equity from transactions and otheamgés and circumstances from non-owner sourcesréfutel’s OCI is comprised of
unrealized gains and losses resulting from itsstment in certain marketable securities class#igdvailable for sale (see Note 6). For the
year ended December 31, 2013, FutureFuel recortthed comprehensive income of $4,839, net of inctares of $3,018, on these securit
For the year ended December 31, 2012, FutureFcetded other comprehensive income of $794, netadime taxes of $495, on these
securities. For the year ended December 31, 2QitliréFuel recorded other comprehensive income @781 net of income taxes of $797,
these securities. For the year ended Decembel03B, FutureFuel reclassified a portion of its utizea income related to certain of its
available-for-sale securities from OCI to a compurad net income as a result of recording an othan temporary impairment. This
reclassification totaled $207, net of income taoe$129. For the year ended December 31, 2011 &kl reclassified a portion of its
unrealized losses related to certain of its avheldtr-sale securities from OCI to a componentetfincome as a result of recording an other
than temporary impairment. This reclassificatiotafed $1,669, net of income taxes of $1,041. Ndsaclassification was made for the year
ended December 31, 2012.

Commitments and contingent liabilities

In the ordinary course of its business, Futureleaétrs into supply and sales contracts as deenmethercially desirable. Supply contracts are
utilized to ensure the availability of raw matesialsed in the production process. Sales contreetstidized to ensure the future sale of
produced product.

FutureFuel and its operations from time to time rhayparties to or targets of lawsuits, claims, gtigations, and proceedings including
product liability, personal injury, patent and ileetual property, commercial, contract, environtaérhealth and safety, and environmental
matters, which are handled and defended in theargicourse of business. FutureFuel accrues dityatar such matters when it is probable
that a liability has been incurred and the amoantlze reasonably estimated. When a single amouanbtée reasonably estimated but the
cost can be estimated within a range, FutureFwelas the minimum amount.

Use of estimates

The preparation of financial statements in confeymiith accounting principals generally acceptethia United States requires management
to make estimates and assumptions that affecefimrted amounts of assets and liabilities, disctsficontingent assets and liabilities at the
date of the financial statements, and the rep@medunts of revenues and expenses during a rep@eingd. Estimates are used when
accounting for allowance for doubtful accounts,rdejation, amortization, asset retirement obligajcand income taxes as well as the
evaluation of potential losses due to impairmentsiture liabilities. Actual results could differaterially from those estimates.
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(Dollars in thousands, except per share amounts)

Segment reporting

FutureFuel identifies operating segments when s¢pdinancial information is available that is exated regularly by its chief operating
decision maker in assessing the performance oéteegments and in determining how to allocate reesuFutureFuel has determined that it
has two reportable segments organized along prdidiest-- chemicals and biofuels.

Reinstatement of biodiesel blend@sscredit and small agri-biodiesel producers tedit

In December 2010, the government of the UnitedeStpassed into law the retroactive reinstatemetiteo$1.00 per gallon biodiesel blenders'
tax credit. This action resulted in FutureFuel'sdiésel blending activities from January 1, 201Dé&xzember 31, 2011 qualifying for this
credit. The credit related to 2011 activity wasoreled as a reduction to cost of goods sold in @31 2The blenders' credit expired on
December 31, 2011.

On January 3, 2013, the blenders' credit was retikedy reinstated for 2012 and extended throughedaber 31, 2013. This action resulted in
FutureFuel’'s biodiesel blending activities from Jary 1, 2012 to December 31, 2012 qualifying fas tiredit. The retroactive credit for 2012
totaled $2,535. As a result of its passage intodabsequent to yearend 2012, the retroactive oneditrecognized as a reduction in cost of
goods sold in the first quarter of 2013. The bleaderedit expired again on December 31, 2013 asdot been reinstated.

On December 31, 2011, a tax credit for small agriliesel producers with production capacity nogxeess of 60 million gallons expired.
This credit had totaled $0.10 per gallon for thstfl5 million gallons of agri-biodiesel sold. Candiary 3, 2013, the small agri-biodiesel
producers credit was retroactively reinstated fit2and extended through December 31, 2013. Tliaesulted in FutureFuel’s biodiesel
production activities from January 1, 2012 to DebenB1, 2012 qualifying for this credit. The reizbee income tax credit for 2012 totaled
$1,500. As a result of its passage into law subsetie yearend 2012, the retroactive income taditreas recognized as a component of the
provision for income taxes in the first quarter26fL3. The income tax credit for 2013 totals $1,50% small agri-biodiesel producers credit
expired December 31, 2013 and has not been regdstat

Inventory

The carrying values of inventory were as followo&Becember 31:

2013 2012
At average cost (approximates current cost)

Finished goods $ 13,59C $ 15,80:
Work in process 1,56¢ 1,30¢
Raw materials and supplies 36,29: 37,08¢

51,45 54,19
LIFO reserve (9,287 (12,209
Total inventory $ 42,16¢ $ 41,99:

In the years ended December 31, 2013 and 2012 ekamgnventory quantities and price index valiesutted in partial liquidations of
FutureFuel's LIFO inventory. In the aggregate, ¢hewentories were carried at the lower costs pliegan prior years as compared with the
cost of current purchases. The effect of these Ul@dations was to reduce cost of good sold by@$2 and $1,317 in the years ended
December 31, 2013 and 2012, respectively.
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Derivative instruments

FutureFuel is exposed to certain risks relatingstongoing business operations. Commodity prisk is the primary risk managed by using
derivative instruments. Regulated fixed price fatuand option contracts are utilized to managetice risk associated with future purchases
of feedstock used in FutureFuebiodiesel production along with physical feedktand finished product inventories attributed tis firocess

FutureFuel recognizes all derivative instrumentsithger assets or liabilities at fair value indtmsolidated balance sheet. FutureFuel's
derivative instruments do not qualify for hedgeasotting under the specific guidelines of ASC 81528)Derivatives and Hedging,
Hedging-General, RecognitianVhile management believes each of these instrtgvega entered into in order to effectively maneggous
risks, none of the derivative instruments are destied and accounted for as hedges primarily asudt ief the extensive record keeping
requirements.

The fair value of FutureFuel's derivative instrurteeis determined based on the closing prices ofiémevative instruments on relevant
commodity exchanges at the end of an accountiniggheRealized and unrealized gains and losses ovatige instruments and changes in
fair value of the derivative instruments are reearth the statement of operations as a componeargstfof goods sold, and amounted to a
gain/(loss) of $1,151, $4,528, and $(20) for thargeended December 31, 2013, 2012, and 2011, tesgec

The volumes and carrying values of FutureFuel’svdéve instruments were as follows at December 31:

Asset/(Liability)

2013 2012
Quantity Quantity
(contracts) (contracts)
Long/ (Short) Fair Value Long/ (Short) Fair Value
Regulated options, included in other current assets (50) $ (328 (150 $ (726)
Regulated fixed price future commitments, includedthe!
current assets 4 $ - (50 $ (221)

The margin account maintained with a broker toateHalize these derivative instruments carriedcaoant balance of $479 and $1,853 at
December 31, 2013 and 2012, respectively, and&sitled as other current assets in the consotidstance sheet. The carrying values of
margin account and of the derivative instrumengsiacluded, net, in other current assets.

Marketable securities

At December 31, 2013 and 2012, FutureFuel had imesds in certain preferred stock, trust prefeseclrities, and other equity instruments.
At December 31, 2013 FutureFuel also had investsriargxchange traded debt instruments. These imegds are classified as current assets
in the consolidated balance sheet. FutureFuel ésignihted these securities as being availablealer-sccordingly, they are recorded at fair
value, with the unrealized gains and losses, nexas, reported as a component of stockholdetstyeq

At December 31, 2012, FutureFuel had investmentgiitain auction rate securities. These secutiiggsa maturity date in December 2030.
FutureFuel classified these instruments as cuassgts in the accompanying consolidated balanatssas a liquid market exists for these
securities, which allows FutureFuel to exit itsiioas within in a short period of time. These séties were purchased for par value.
FutureFuel has designated these securities as aedilgble-for-sale. Accordingly, these securities carried at fair value, with unrealized
gains and losses, net of taxes, reported as a a@npof stockholders’ equity. No such securitieseneld at December 31, 2013.
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FutureFuel's marketable secesitivere comprised of the following at December 31.:

2013
Adjusted Unrealized Unrealized
Cost Gains Losses Fair Value
Equity instruments $ 51,71: $ 11,597 $ 278 $ 63,03(
Preferred stock 18,51¢ 89:¢ (299 19,118
Trust preferred securities 19,72¢ 38€ (235) 19,87%
Exchange traded debt instruments 2,247 34 (26) 2,251
Total $ 92,19¢ $ 12,91( $ (839 $ 104,27:
2012
Adjusted Unrealized Unrealized
Cost Gains Losses Fair Value
Equity instruments $ 46,84: $ 4,307 $ (1,550 $ 49,59¢
Preferred stock 20,41¢ 1,06¢ - 21,48¢
Trust preferred securities 15,14 40z (12) 15,53
Auction rate securities 1,15( - - 1,15(C
Total $ 83,55! $ 5771 $ (1,562 $ 87,76¢

The aggregate fair value of investments with urzedllosses totaled $26,321 and $22,818 at Dece®ih@013 and 2012, respectively. A:
December 31, 2013 and 2012, FutureFuel had adb$f and $1,915 invested in marketable securitiaswere in an unrealized loss position
for a greater than 12-month period, respectively.

In 2013 FutureFuel recategorized a net gain of $83% accumulated other comprehensive income tnaponent of net income as a resu
sales of available for sale securities. This am¢ataied $2,411 and $830 of net gains in 2012 &1d 2respectively.

Property, plant, and equipment

Property, plant, and equipment consisted of thieviohg at December 31:

2013 2012
Land and land improvements $ 5,741 $ 5,75:
Buildings and building equipment 26,24( 27,17¢
Machinery and equipment 142,87 149,43t
Construction in progress 4,06¢ 2,21¢€
Accumulated depreciation (50,259 (45,719
Total $ 128,67: $ 138,86!

Depreciation expense totaled $10,316, $10,454$8raD4 for the years ended December 31, 2013, 201tR2011, respectively.
Intangible assets

In connection with its acquisition of Eastman SEg#ain portion of the purchase price was allatatethe intangible asset customer
relationships. Customer relationships consistetti®following at December 31:

2013 2012
Cost $ 567 $ 567
Accumulated amortization (567 (567)
Total - $ =

Amortization expense totaled $0, $0, and $94 ferygars ended December 31, 2013, 2012, and 2GHEeatively.
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Other assets

Other assets are primarily comprised of suppliesparts that have been held longer than 24 momith&ee not expected to be used in the
twelve-month period subsequent to the balance sfaet The balance related to these items tot&detB8 and $2,436 at December 31, 2013

and 2012, respectively.
Accrued expenses and other currehtliies

Accrued expenses and other current liabilitieduiiog those associated with related parties, stadiof the following at December 31:

2013 2012
Accrued employee liabilities $ 501C $ 2,07:
Accrued property, use, and franchise taxes 2,55¢ 1,472
Other 237 48
Total $ 7,808 $ 3,59¢

Borrowings

Effective June 30, 2013, FutureFuel Chemical extdrttie term of its $50 million credit agreementwatcommercial bank. The loan is a
revolving facility the proceeds of which may be diser working capital, capital expenditures, ane general corporate purposes of
FutureFuel Chemical. The facility terminates onel@A, 2018. Advances are made pursuant to a borgovése comprised of 85% of eligible
accounts plus 60% of eligible direct inventory pi@®6 of eligible indirect inventory. Advances aeegred by a perfected first priority
security interest in accounts receivable and irmgn{The interest rate floats at certain marginsrdfie London Interbank Offered Rate
(“LIBOR”) or base rate based upon the leverageratim time to time as set forth in the followirapte.

Leverage Base Rate LIBOR
Ratio Margin Margin
>3 -0.55% 1.70%
>2 <3 -0.70% 1.50%
>1 <2 -1.00% 1.25%
<1 -1.00% 1.00%

There is an unused commitment fee of 0.25% perrman@n the last day of each fiscal quarter, the@rmafiEBITDA to fixed charges may not
be less than 3:1. FutureFuel has guaranteed Futelr€hemical’s obligations under this credit agreatn

There were no borrowings at December 31, 2013 cebber 31, 2012.
Asset retirement obligations and emwinental reserves

The Batesville Plant generates hazardous and noerdh@us wastes, the treatment, storage, transiportahd disposal of which are regulated
by various governmental agencies. In addition Bhtesville Plant may be required to incur costseforironmental and closure and post-
closure costs under the Resource Conservation aooviery Act. FutureFuel’s liability for asset retiment obligations and environmental
contingencies was $771 and $747 as of Decemb@0dB and 2012, respectively. These amounts arededdon other noncurrent liabilities
in the accompanying balance sheet.
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The following table summarizes the activity of amul obligations for asset retirement obligations:

2013 2012
Beginning balance $ 747 % 728
Accretion expense 24 24
Balance at December 31 $ 771 % 741

Stock based compensation

The board of directors of FutureFuel adopted anibusnincentive plan which was approved by the di@ders of FutureFuel at its 2007
annual shareholder meeting on June 26, 2007. Tipoge of the plan is to:

° Encourage ownership in FutureFuel by key persomhese long-term employment with or engagemenfbtyreFuel or its
subsidiaries is considered essential to its coatiqurogress and, thereby, encourage recipients fo &utureFuel’s
shareholders’ interests and share in its success;

° Encourage such persons to remain in FutureFesifdoy or in the employ of its subsidiaries; and
Provide incentives to persons who are not FutekEmployees to promote FutureFuel’'s success.

The plan authorizes FutureFuel to issue stock opt{including incentive stock options and nongiedifstock options), stock awards, and
stock appreciation rights. Eligible participantglie plan include: (i) members of FutureFuel’s bloafrdirectors and its executive officers;
(ii) regular, active employees of FutureFuel ang afits subsidiaries; and (iii) persons engagedrbiureFuel or any of its subsidiaries to
render services to FutureFuel or its subsidiagesraadvisor or consultant.

Awards under the plan are limited to shares of F&ltuel’s common stock, which may be shares acqbiydeutureFuel, including shares
purchased in the open market, or authorized bussued shares. Awards are limited to 10% of theedsand outstanding shares of
FutureFuel's common stock in the aggregate.

The plan became effective upon its approval by felituel’s shareholders on June 26, 2007 and corstimueffect for a term of ten years
thereafter unless amended and extended by FutdreFueless otherwise terminated.

FutureFuel recognizes compensation expense iméadial statements for stock based options baged the grant-date fair value over the
requisite service period.

In April 2011, FutureFuel granted a total of 80,800ck options to members of its board of directord a total of 40,000 stock options to
selected members of its management. All optiongdedain April 2011 have an exercise price equah&imean between the highest and
lowest quoted sales prices for FutureFuel’'s comstook as of the grant date as reported by the Newk $tock Exchange. All options
granted in April 2011 vested immediately upon gramd expire on April 29, 2016. FutureFuel has zgili the Black Scholes Merton option
pricing model, which relies on certain assumpticaagstimate the fair value of the options it geaht

In April 2012, FutureFuel granted a total of 80,800ck options to members of its board of directord a total of 40,000 stock options to
selected members of its management. Additionaillyyugust 2012, FutureFuel granted a total of 10800k options to a consultant. The
options awarded in 2012 have an exercise pricel égtlae mean between the highest and lowest queztkes prices for FutureFuel’s common
stock as of the grant date as reported by the Newk $tock Exchange. All options awarded in 2012eg$mmediately upon grant. The
options awarded in April 2012 expire on April 1@12 and the options awarded in August 2012 expirguat 22, 2017. FutureFuel has
utilized the Black Scholes Merton option pricingahed which relies on certain assumptions, to egentize fair value of the options it grant
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No options were awarded in 2013.

The assumptions used in the determination of tesédue of the options granted are provided inftiilowing table:

April 2011 April 2012 August 2012
Assumptions Options Options Options
Expected volatility rate 61.52% 41.0(% 43.3t%
Expected dividend yield 3.1% 3.71% 3.4(%
Risk-free interest rate 0.81% 0.3%% 0.32%
Expected forfeiture rate 0.0(% 0.0(% 0.0(%
Expected term in years 2.t 2.3 2.5

The volatility rate for the options granted in 2042lerived from the historical stock price voli#ilof FutureFuel’s common stock over the
same time period as the expected term of each sgabn award. The volatility rate for the optiogranted in 2011 was derived from the
historical stock price volatility of a peer groupommpanies over the same time period as the esgeetm of each stock option award. The
volatility rate is derived by a mathematical formuitilizing the daily closing stock price data otee expected term.

The expected dividend yield is calculated usinguiFeFuel’'s expected dividend amount at the datbebption grant over the expected term
divided by the fair market value of FutureFuel’srooon stock.

The risk-free interest rate is derived from thetBdiStates Federal Reserve’s published interesst cdtyields for the same time period as the
expected term.

FutureFuel has only included share-based awardscéeghto vest in share-based compensation expEmsestimated forfeiture rates are
based upon FutureFuel's expected rate of forfeimcare excluded from the quantity of awards ietlin share-based compensation
expense.

For the years ended December 31, 2013, 2012, atfl] &ftal share-based compensation expense (kefgreotaled $0, $281, and $502,
respectively. In the years ended December 31, 202011, this balance was recorded as an elerheelling, general, and administrative
expenses.

The weighted average fair value of options graime2D12 was $2.17 per option, in 2011 was $4.1%péon, and no options were granted in
2013.

A summary of the activity of FutureFuel’'s stockioptawards for the period beginning January 1, 28id ending December 31, 2013 is

presented below.

Weighted Average

Options Exercise Price
Outstanding at January 1, 2011 417,50C $ 6.4C
Granted 120,00( $ 12.7¢
Exercised (15,617 $ 7.0C
Canceled, forfeited, or expired - $ -
Outstanding at December 31, 2011 521,88¢ $ 7.84
Granted 130,00( $ 10.5¢
Exercised (441,27) $ 6.8
Canceled, forfeited, or expired - $ -
Outstanding at December 31, 2012 210,61: $ 11.62
Granted - $ -
Exercised (30,000 $ 11.1¢
Canceled, forfeited, or expired - $ -
Outstanding at December 31, 2013 180,61 ¢ 11.7¢
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There were 1,689,700 options available for gramienithe incentive plan at December 31, 2013. Theviing table provides the remaining
contractual term and weighted average exercisepo€ stock options outstanding and exercisableaember 31, 2013.

Options Outstanding

Options Exercisable

Number Weighted
Outstanding Average Number
at Remaining Weighted Exercisable at Weighted
December 31, Contractual Average December 31, Average
Exercise Price 2013 Life Exercise Price 2013 Exercise Price

$ 7.0C 10,61: 097 $ 7.0C 10,61: $ 7.0C
$ 10.62 60,00( 28C $ 10.6: 60,000 $ 10.62
$ 12.7¢ 110,00 21t 3 12.7¢ 110,000 $ 12.7¢
180,61 $ 11.7¢ 18061: g 11.7¢

The weighted average remaining contractual lifalbéxercisable options is 2.30 years.

The aggregate intrinsic values of total optionsstarding and total options exercisable at Decer@bgP013 and 2012 are $741 and $154,
respectively. Intrinsic value is the amount by vihibe last trade price of the common stock clogeBtecember 31, 2013 and December 31,
2012, respectively, exceeded the exercise pritieeobptions granted.

No shares of stock were awarded in 2013, but 3058k options were exercised during the yearOlt32 FutureFuel realized gross proceeds
from stock option exercises of $0 and realizedtaaebenefit of $40. All of the options exercisad2013 were exercised on a cashless basis
and resulted in 21,613 shares of FutureRuedmmon stock being returned to FutureFuel bystbek option holder. Such shares were retu

to satisfy payment of the exercise price along withimum tax requirements. Such minimum tax requiats totaled $45.

No shares of stock were awarded in 2012, but 4Z1s&¥ck options were exercised that year. In 26LjreFuel realized gross proceeds f
stock option exercises of $2,075 and realized gaxebenefit of $806. Certain of the options exsdiin 2012 were exercised on a cashless
basis and resulted in 101,297 shares of Futures~aefhmon stock being returned to FutureFuel bystbek option holders. Such shares were
returned to satisfy payment of the exercise prioegwith minimum tax requirements. Such mimimum taquirements totaled $255.

14) Provision for income taxes

The following table summarizes the provision facame taxes:

2013 2012 2011
Income before taxes - U.S. $ 97,35 $ 54,88( $ 52,77¢
Provision for income taxes:
Current $ 2293 $ 16,64: $ 13,75¢
Deferred (2,200 1,587 2,547
State and other
Current 2,82¢ 2,10¢ 1,66¢
Deferred (245 24C 29¢
Total $ 23317 $ 20,57¢ $ 18,26¢
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Differences between the provision for income tao@sputed using the U.S. federal statutory incomedte were as follows:

2013 2012 2011
Amount computed using the statutory rate of 35% $ 34,07 $ 19,20¢ $ 18,47:
Section 199 manufacturing deduction (2,099 (762) (1,017
Agri-biodiesel production credit (1,950 - (979
Federal excise tax benefit (9,566€) - -
State excise tax benefit (2,067
Credit for increasing research activities (180 - (73)
Alternative fueling equipment credit (29) - (69
Tax exempt interest income 2 (6) -
Change in the valuation allowance - (25) (219)
State income taxes, net 3,98: 2,13 2,112
Tax expense recorded as an increase in other nenclinbilities 1,71¢ - -
Other (576 28 35
Provision for income taxes $ 2331 $ 20,57¢ $ 18,26¢
The significant components of deferred tax assaddiabilities were as follows as of December 31:
2013 2012
Deferred tax assets
Compensation $ 1,211 $ 12¢
Allowance for doubtful accounts - -
Inventory reserves 53C 47¢
Self insurance 97 122
Asset retirement obligation 27t 26¢€
Derivative instruments 52 17¢€
Deferred revenue 12,05: 14,22¢
Stock based compensation 24C 273
Other 78 78
Total deferred tax assets 14,53¢ 15,74¢
Deferred tax liabilities
Available for sale securities (4,419 (1,289
Accrued expenses (662) (561
LIFO inventory (4,785 (5,019
Depreciation (40,424 (44,357
Other (22,879 (1,520
Total deferred tax liabilities (52,570 (52,739
Valuation allowance = =
Net deferred tax liabilities $ (38,03 $ (36,990()
2013 2012
As recorded in the consolidated balance sheet
Current deferred tax liability $ (8,787 $ (6,959
Noncurrent deferred tax liability (29,249 (30,03
Net deferred tax liabilities $ (38,03 $ (36,990

The effective tax rates for the years DecembefB813 and 2012 reflect FutureFuel's expected taxaatreported operating earnings before

income tax.
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As a result of recently issued technical guidamomfthe U.S. Internal Revenue Service, FutureFagldhanged its position related to this
benefit to exclude it from taxable income for theays 2010 through the current year. This changelsgnificant impact on FutureFuel's
provision for income taxes in the fourth quarte62.3. This benefit reduced FutureFuel’'s provismmincome taxes by $11,633, with $7,755
related to the years 2010 through 2012, and $3@a8=d to the current year. . This benefit isexqiected to recur in the future as the $1
biodiesel blenders' tax credit expired on Decen3lie2013 and has not been renewed. This changeaédaxable income in each year
between 2010 and 2012 and also impacts fiscal 2I1i8.change is expected to result in a refund filoenU.S. Internal Revenue Service for a
portion of the amount Futurefuel has paid for ined@axes in prior year.

FutureFuel's unrecognized tax benefits totaled 38 and $0 at December 31, 2013 and 2012, resphctive

The following table summarizes FutureFuel's unredpgd tax benefits activity.

2013 2012 2011
Beginning balance $ - $ - $ -
Increases to tax positions taken in the current yea 917 - -
Increases to tax positions taken in a prior year 801
Balance at December 31 $ 1,71¢ $ - $ -

FutureFuel does not expect its unrecognized tarfiisrio change significantly over the next 12 nisnt

FutureFuel records interest and penalties netcasrgponent of income tax expense. FutureFuel acausdance of $0 at December 31, 2013
and December 31, 2012 for interest or tax penalties

FutureFuel and its subsidiaries file tax returnthmU.S. federal jurisdiction and with variouststarisdictions. FutureFuel is subject to U.S.,
state, and local examinations by tax authoritiemf2010 forward. FutureFuel Chemical is subje¢heffects of tax examinations that may
impact the carry-over basis of its assets andlitisi.

Deferred revenue and contingent liigbi

FutureFuel has signed contracts with customersitgteuct plant and other related assets on FutetsHuroperty for the manufacture of
custom chemicals. The cost of the constructionblegs funded by the customers. Additionally, Futuedfhas been awarded grants from
governmental agencies related to the construcfigmamluction equipment and infrastructural improests. As these customers and
governmental agencies have paid for such projeatsireFuel has recorded such amounts as defewredue. Deferred revenue totaled
$20,391at December 31, 2013, with $6,869 classiid current liability and $13,522 classified amacurrent liability. Deferred revenue
totaled $33,755 at December 31, 2012, with $6,084sdied as a current liability and $27,684 clfisdias a noncurrent liability.

The following table summarizes FutureFuel's defémevenue activity:

2013 2012
Beginning balance $ 33,75 % 32,81«
Amortization (6,077 (3,699
Additions 9,09¢ 4,63¢
Impairment (16,387) -
Balance at December 31 $ 20,39. $ 33,75t

One of the grants from a governmental agency isimgent upon FutureFuel meeting certain employngeats. If these goals are not reached,
FutureFuel may be required to remit a portion efghant back to the agency. As a result of thisipion, FutureFuel has recorded a
contingent liability for the monies received unttés grant. This balance totaled $1,151 and $2&Zlecember 31, 2013 and 2012.
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Stockholders’ equity

On July 12, 2006, Viceroy and its founding shardbod entered into a registration rights agreemersyant to which the holders of the
majority of founding shares and shares of commoaoksincluded in the units purchased in Viceroy'sy 2006 offering by a director or his
designees are entitled to make up to two demaradd/iberoy register with the SEC their founding i®saand the shares included in the units
purchased in Viceroy’'s July 2006 offering. The leklof the majority of such shares can elect tocise these registration rights at any time
after the date on which Viceroy has become a raggpdompany under the Securities Exchange Act 8818Securities Act”), as amended,
and such shares have been released from any dppleEscrow agreement and lock-in deeds. In additimse shareholders have certain
“piggyback” registration rights on registrationtst@ents filed subsequent to the date on which shahes are released from escrow or other
lock up arrangements. Viceroy agreed to bear tperses incurred in connection with the filing oy @aach registration statements. There are
16,250,000 shares of Viceroy’'s common stock suligettiis registration rights agreement.

On February 10, 2011, FutureFuel filed with the SERbrm S-3 Registration Statement commonly redetoeas a “shelf registration”
whereby FutureFuel registered shares of its comstaek, preferred stock, warrants, rights, and umftgh it might issue in the future in an
aggregate amount not to exceed $50,000. This ratitst statement became effective on March 10, 2Plifsuant to this registration
statement, on May 11, 2011, FutureFuel commencédtatine-Market” offering under which FutureFuel pnrom time to time over the
succeeding three years sell up to 3,000,000 sleéitsscommon stock. During 2011, FutureFuel issiigdd 3,985 shares of its common stock
pursuant to this “At-the-Market” offering for a n@gigregate purchase price of $15,763, and paithdsrwriters $488 as compensation with
respect to such issuances. During 2012, Futurassiebd 91,143 shares of its common stock pursoghtd offering for a net aggregate
purchase price of $1,074, and paid its underwrB8&as compensation with respect to such issuabecemg 2013, FutureFuel issued
1,594,872 shares of its common stock pursuantisooffering for a net aggregate purchase pricel& &892, and paid its underwriters $599 as
compensation with respect to such issuances.

On February 6, 2013, FutureFuel announced the adiplof the sale of shares of its common stocleutite At-the-Market offering. An
aggregate 3,000,000 shares were sold in open ntaakigtg for aggregrate gross proceeds of appraein&37,247, resulting in net proceeds
of approximately $36,127 after deducting commissiand fees.

Earnings per share

The computation of basic and diluted earnings perrnon share was as follows:

2013 2012 2011
Net income available to common stockholc $ 74,03¢ $ 34,30 $ 34,50¢
Weighted average number of common shares outsgndin 43,237,51 41,366,86 40,708,55
Effect of stock options 39,41¢ 140,80( 178,14:
Weighted average diluted number of common sharestanding 43,276,93 41,507,66 40,886,69
Basic earnings per share $ 1.71 % 0.8: $ 0.8t
Diluted earnings per share $ 171 % 08: $ 0.84

Certain options to purchase shares of FutureFaetismon stock were not included in the computatibdilated earnings per share for the

years ended December 31, 2012, and 2011 as theyangxdilutive in the period. The weighted averagenber of options excluded on this
basis was 180,000, and 90,000, respectively. Niompto purchase shares of FutureFaiebmmon stock were excluded in the computatic
dilutee earnings per share for the year ended Digeef1, 2013.
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18) Employee benefit plans
Defined contribution savings plan
FutureFuel currently offers its employees a comp#0i(k) matching savings plan, which covers suligtiy all employees. Under this plan,
FutureFuel matches the amount of eligible employemgributions, subject to specified limits, up® of earnings. Company contributions
totaled $1,664, $1,655, and $1,747 for the yeadse@mecember 31, 2013, 2012, and 2011, respectively

19) Related party transactions

FutureFuel enters into transactions with compaaifiated with or controlled by a director and sificant stockholder. Revenues, expenses,
prepaid amounts, and unpaid amounts related te ti@ssactions are captured on our accompanyingptidated financial statements as
related party line items. These related party tiatisns are summarized in the following table amthier described below.

Related party balance sheet accounts

2013 2012

Accounts receivable

Biodiesel, petrodiesel, blends and other petrolpumducts $ 4,62¢ $ -

Total accounts receivable $ 4,62¢ $ =
Prepaid expenses

Administrative services and other $ - $ 32

Total prepaid expenses $ - $ 32
Accounts payable

Natural gas and fuel purchases $ 857 $ 3,881

Total accounts payable $ 857 $ 3,881
Accrued liabilities

Travel and administrative services $ 3 % =

Total accrued liabilities $ 3 3 -
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Related party income statement accounts

2013 2012 2011
Revenues
Biodiesel, petrodiesel, blends and other petrolpumducts $ 9,42( $ 13,01° $ 5,271
Total revenues $ 942( $ 13,017 $ 5,271
Cost of goods sold
Biodiesel, petrodiesel, blends, and other petrolpuoducts $ 9,277 $ 522¢ $ 2,74¢
Natural gas purchases 6,007 4,05¢ 4,15¢
Income tax, consulting services and other 80 81 92
Total cost of goods sold $ 15,36¢ $ 9,36¢ $ 6,99¢
Distribution
Distribution and related services $ 39z $ 471 $ 443
Total distribution $ 392 % 471 $ 44z
Selling, general and administrative expenses
Commodity trading advisory fees $ 13z 3 13z $ 132
Travel and administrative services 267 32C 402
Total selling, general, and administrative expenses $ 39¢ % 452 $ 534

Biodiesel, petrodiesel and blends

FutureFuel enters into agreements to buy and gdildis (biodiesel, petrodiesel, biodiesel/petredieblends, RINs, and biodiesel production
byproducts) and other petroleum products such sslige with an affiliate from time to time. Suchragments are priced at the then current
market price of the product, as determined frons liidm other customers and/or market pricing ses/i€ost of goods sold related to these
sales includes variable costs and allocated fixestisc

Natural gas purchases

FutureFuel utilizes natural gas to generate stesuritsf manufacturing process and to support cedhits air and waste treatment utilities. T
natural gas is purchased through an affiliate ghewof natural gas marketing services. Expensatertto these purchases include the cost of
the natural gas only; transportation charges aicetpaan independent third party.

Income tax and consulting services

An affiliate provides professional services to Fafuel, primarily in the area of income tax prefiareand consulting. FutureFuel also
receives certain finance and accounting expentisa this affiliate as requested. Expenses relatedese services are comprised of an agreed
quarterly fee plus reimbursement of expense, at cos

Distribution and related services

Distribution and related services are compriseldas§e transportation and related unloading chefaygsetrodiesel that were arranged and
paid by an affiliate and subsequently rebilled toureFuel. Additionally, FutureFuel leases oil atg capacity from an affiliate under a
storage and thruput agreement. This agreementdasyor the storage of biodiesel, diesel or biaipstrodiesel blends, methanol, and
biodiesel feedstocks in above-ground storage tankadesignated facilities of the affiliate. Expeniselated to this agreement include
monthly lease charges, generally on a per barg$band associated heating, thruput, and othéommasy terminalling charges.
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Commodity trading advisory fees

FutureFuel entered into a commodity trading adyisgreement with an affiliate. Pursuant to the teafthis agreement, the affiliate provir
advice to FutureFuel concerning the purchase, eatdange, conversion, and/or hedging of commaditteFutureFuel may request from t
to time.

Travel and administrative services

FutureFuel reimburses an affiliate for travel atlteo administrative services incurred on its betalfch reimbursement is performed at cost
with the affiliate realizing no profit on the traatdion.

Railcar sublease agreement

FutureFuel entered into a railcar sublease agreewitdnan affiliate. Pursuant to the terms of thidblease, FutureFuel leased from the affi
railcars upon the same terms, conditions, and phieaffiliate leased the railcars. Lease termsrfdividual railcars began upon delivery of

the railcars. Forty railcars were received throDgitember 31, 2009. From the onset of this leasey€fuel paid lease charges directly to the
entity leasing the railcars to the affiliate, apoged to paying the affiliate itself. Hence, natedl party expense is reflected in the above table
although the affiliate has essentially been guaeing FutureFuel’s obligations to the lessor. Ipt&@ber 2009, the master lease was
modified such that the affiliate was removed antufeFuel leases the railcars directly, with no gatge remaining on the part of the affiliate.
Expenses related to this lease were $315 for DeeeBih 2013 and $331 for each of the years endedrbleer 31, 2012 and 2011.

Segment information

FutureFuel has two reportable segments organizetygdroduct lines — chemicals and biofuels. The@awting policies of the segments are
the same as those described in the summary ofisimti accounting policies in Note 2.

Chemicals

FutureFuel's chemicals segment manufactures dfiedsthemical products that are sold externallthicd party customers. This segment
comprises two components: “custom manufacturingr{ofacturing chemicals for specific customers); ‘graformance chemicals” (multi-
customer specialty chemicals).

Biofuels

FutureFuel's biofuels business segment manufacaumdsnarkets biodiesel. Biodiesel revenues arergtrtethrough the sale of biodiesel to
customers through FutureFuel’s distribution netwatrkhe Batesville Plant and through distributianilities available at a leased oil storage
facility near Little Rock, Arkansas at negotiatettes.

Summary of long-lived assets and revenues by gpbigrarea
All of FutureFuel's long-lived assets are locatedtie U.S.

Most of FutureFue$ sales are transacted with title passing at the tif shipment from the Batesville Plant, althosgime sales are transac
based on title passing at the delivery point. Whikny of FutureFued’ chemicals are utilized to manufacture produasdhe shipped, furth
processed, and/or consumed throughout the wordhiemical products, with limited exceptions, gafigieave the United States only after
ownership has transferred from FutureFuel to tretazuer. Rarely is FutureFuel the exporter of recneder is FutureFuel the importer of
record into foreign countries, and FutureFuel isalovays aware of the exact quantities of its patsithat are moved into foreign markets by
its customers. FutureFuel does track the addrefstsscustomers for invoicing purposes and usissatidress to determine whether a
particular sale is within or without the United @& FutureFuel’s revenues for the years endedbeee31, 2013, 2012, and 2011
attributable to the United States and foreign coestbased upon the billing addresses of its coste) were as follows.
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All Foreign
Fiscal Year United States Countries Total
December 31, 2013 $ 430,09¢ $ 14,82 $ 444,91
December 31, 2012 $ 338,300 $ 1352: $ 351,82¢
December 31, 2011 $ 295,78( $ 14,10 $ 309,88!

For the years ended December 31, 2013, 2012, aiid 28venues from Mexico accounted for 3%, 3%, 40 respectively, of total revenu
Other than Mexico, revenues from a single foreigantry during 2013, 2012, or 2011 did not exceedaf%btal revenues.

Summary of business by segment

2013 2012 2011

Revenues

Chemicals $ 161,50: $ 160,45( $ 168,23

Biofuels 283,41¢ 191,37¢ 141,64
Total revenues $ 44491¢ $ 351,82¢ $ 309,88!
Segment gross profit

Chemicals $ 54,70¢ $ 48,66. $ 42,68t

Biofuels 45,45 8,592 19,07(
Total segment gross profit 100,16! 57,25: 61,75¢
Corporate expenses 9,911 11,16: 10,14(
Income before interest and taxes 90,25¢ 46,09: 51,61t
Interest and dividend income 5,87t 4,77¢ 3,49t
Interest and other income/(expense) 1,22z 4,012 (2,335
Provision for income taxes (23,31) (20,57¢) (18,26¢€)

Net income $ 74,03¢ $ 34,30 $ 34,50¢

Depreciation is allocated to segment costs of gsottsbased on plant usage. The total assets gitdl@xpenditures of FutureFuel have not
been allocated to individual segments as largeguiof these assets are shared to varying debyeesch segment, causing such an
allocation to be of little value.

Gross margins for the biofuels segment for the pealed December 31, 2013 were favorably impactetidyeceipt of approximately $886

awarded to FutureFuel under the United States Depat of Agriculture Section 9005 — Advanced Bidfeoducers program in 2013. This
award totaled $753 and $1,900 in 2012 and 201pertively. Based on the characteristics of thisrdwutureFuel recognizes the income

from the award in the period the funding is recdivEhe biofuels segment also includes activity @emmon pipeline carrier.

Fair value measurements

Fair value is defined as the exit price, or the amidhat would be received to sell an asset or fmaitansfer a liability in an orderly transact
between market participants as of the measurenatet Bair value accounting pronouncements alsadiech hierarchy for inputs used in
measuring fair value that maximizes the use of nfad®e inputs and minimizes the use of unobservialplets by requiring that the most
observable inputs be used when available. Observaplits are inputs market participants would nsealuing the asset or liability develog
based on market data obtained from sources indepenél FutureFuel. Unobservable inputs are inphas teflect FutureFuel's assumptions
about the factors market participants would useaining the asset or liability developed based upperbest information available in the
circumstances. The hierarchy is broken down inteetevels. Level 1 inputs are quoted prices (urstdg) in active markets for identical
assets or liabilities. Level 2 inputs include qubpeices for similar assets or liabilities in aetimarkets, quoted prices for identical or similar
assets or liabilities in markets that are not &;tand inputs (other than quoted prices) that bsemvable for the asset or liability, either
directly or indirectly. Level 3 inputs are unobsale inputs for the asset or liability. Categoii@atwithin the valuation hierarchy is based
upon the lowest level of input that is significémthe fair value measurement.
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Notes to Consolidated Financial Statements of Futefuel Corp.

(Dollars in thousands, except per share amounts)

The following table provides information by leverfassets and liabilities that are measured avédire, on a recurring basis.

Asset/(Liability)

Fair Value at Fair Value Measurements Using
December 31, Inputs Considered as
Description 2013 Level 1 Level 2 Level 3
Derivative instruments $ (32¢) $ (32¢) $ - $
Preferred stock, trust preferred securities, anatie
securities and other equity instruments $ 104,27 $ 104,27: $ - 3
Asset/(Liability)
Fair Value at Fair Value Measurements Using
December 31, Inputs Considered as
Description 2012 Level 1 Level 2 Level 3
Derivative instruments $ 947 $ 947 $ - %
Preferred stock, trust preferred securities, anatide
securities, and other equity instruments $ 87,76¢ $ 87,76¢ $ - $
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22) Reclassifications from accumulated othengrehensive income

The following tables summarize the changes in actated other comprehensive income from unrealizédsgand losses on available-for-
sale securities:

Changes in Accumulated Other Comprehensive Incom
Unrealized Gains and Losses on Availab-for-Sale Securities
For the twelve months ended December 31, 20
(net of tax)

2013
Balance at January 1, 2013 $ 2,597
Other comprehensive income/(loss) before reclasditins 4,50¢
Amounts reclassified from accumulated other comgnsive income 334
Net currer-period other comprehensive gain/(loss) - twelventhe ended December 31, 2013 4,83¢
Balance at December 31, 2013 $ 7,43¢

The following table summarizes amounts reclassifiech accumulated other comprehensive income iry#faes ended December 31, 2013:

Reclassifications from Accumulated Other Compreherige Income

Affected Line Item
in Statement of

2013 Operations
Unrealized gains on available-for-sale securities Gain on marketabl
$ 54; securities
Total before tax 542
Tax expense (209)
Total reclassifications $ 334
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23)

24)

25)

Notes to Consolidated Financial Statements of Futefuel Corp.
(Dollars in thousands, except per share amounts)

Commitments
Lease agreements

FutureFuel has entered into lease agreementslfstooage capacity, railcars, isotainers, gas dglis, argon tanks, and office machines.
Minimum rental commitments under existing noncalaté¢ operating leases as of December 31, 2013 agefallows:

2014 $ 89¢
2015 632
2016 603
2017 427
2018 115
Thereafter 501

Total $ 3,17¢

Lease expenses totaled $1,207, $1,190, and $92befrears ended December 31, 2013, 2012, and B&dectively.
Purchase obligations

FutureFuel has entered into contracts for the @self goods and services including contractdiipurchase of crude corn oil and
expansion of FutureFuel's specialty chemicals segraed related infrastructure.

Quarterly financial information (unated!)

Quarter
1 st 2nd 3rd 4th

2013
Revenues $ 92,16 $ 106,06 $ 121,11¢ $ 125,57:
Gross profit $ 21,38. % 27,62¢ $ 26,01¢ $ 25,14(
Net income $ 14,05( $ 18,15¢ $ 15297 $ 26,53:
Net income per common sha

Basic $ 03 $ 04z $ 0.3t $ 0.61

Diluted $ 03 $ 04z $ 0.3t $ 0.61
2012
Revenues $ 85,727 $ 103,23° $ 88,27¢ $ 74,58¢
Gross profit $ 12,80: $ 14,44C $ 21,96: $ 8,04¢
Net income $ 7,11 $ 8,47 $ 12,54¢ $ 6,16¢
Net income per common sha

Basic $ 017 $ 021 $ 0.3C $ 0.1t

Diluted $ 0.17 $ 0.2C $ 0.3C $ 0.1t

Earnings per share is computed independently fcn eathe quarters presented. Therefore, the sutmeoduarterly amounts will not
necessarily equal the total for the year.

Recently issued accounting standards

In February 2013, the Financial Accounting Standd@dard issued accounting guidance, given divergénpractice, covering loss
contingencies that are joint and several liabgityangements for which the settlement amount egdifixnd is not covered by other GAAP.
Under the new requirements, an entity is to meath@ebligation as the amount the entity agrequehioon the basis of its arrangement an
its co-obligors and any additional amount the grékpects to pay on behalf of its co-obligors. Tdusdance is effective for reporting periods
beginning after December 15, 2013. Futurefuel loasladed that this new guidance will not have aemakimpact on Futurefuels financial
postion or results of operations.
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Notes to Consolidated Financial Statements of Futefuel Corp.
(Dollars in thousands, except per share amounts)

In April 2013, the Financial Accounting StandardsaBd issued clarifying guidance that requires faialnstatements to be prepared using the
liquidation basis of accounting to present relevafirmation about an entity’s expected resourodgjuidation by measuring and presenting
assets at the amount of the expected cash profteed$iquidation when liquidation is imminent. Liglation is considered imminent when
likelihood is remote that the entity will returrofn liquidation and either (a) a plan for liquidatics approved and the likelihood is remote that
the execution of the plan will be blocked by otparties or (b) a plan for liquidation is being inspd by other forces (i.e. involuntary
bankruptcy). This guidance is effective for ensitthat determine liquidation is imminent during aakreporting periods beginning after
December 15, 2013. FutureFuel has concluded tisah#w guidance will have no impact on FutureFuigtiancial position or results of
operation.

In July 2013, the Financial Accounting Standardaf8dssued amended accounting guidance to pereniigh of the Fed Funds Effective
Swap Rate as a U.S. benchmark interest rate f@enadcounting purposes. In addition, the updateralmoves the restriction on using
different benchmark rates for similar hedges. Thiglance is effective prospectively for qualifyingw or redesignated hedging relationships
entered into on or after July 17, 2013. Futurefasl concluded that this new guidance will not heavémpact on FutureFuel’s financial
position or results of operations.

In July 2013, the Financial Accounting Standardaf8dssued amended accounting guidance, givengénee in practice that addresses the
financial statement presentation of tax items klegfor netting. An unrecognized tax benefit, graation of an unrecognized tax benefit,
should be presented in the financial statemengsraduction to deferred tax asset for a net opeyaddiss carryforward, a similar tax loss, or a
tax credit carryforward. This guidance is effectprespectivly for reporting periods beginning afbercember 15, 2013. Retrospective
application and early adoption is permitted. Fufued has concluded that this new guidance willhate an impact on FutureFuel’s financial
positon or results of operation.

Reserve roll forwards - valuation apulifying accounts

Additions

Balance at Charged to Charged to Balance at

January 1, Cost and Other December 31,
2013 Expense Accounts Deductions 2013
Reserve for:

Doubtful accounts and returns $ - $ - $ - $ - % -
LIFO inventory 12,20: - - 2,914 9,28
Aged and obsolete inventory 26( 14¢ - - 40¢
Deferred tax valuation allowance - - - - -
Aged and obsolete supplies and pa 96C - 15 94k
$ 13,42, $ 148 $ - $ 292¢ % 10,64(
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Notes to Consolidated Financial Statements of Futefuel Corp.
(Dollars in thousands, except per share amounts)

Additions

Balance at Charged to Charged to Balance at

January 1, Cost and Other December 31,
2012 Expense Accounts Deductions 2012
Reserve for:
Doubtful accounts and returns $ 1cC $ - $ - $ 10 $ -
LIFO inventory 13,51¢ - - 1,317 12,20:
Aged and obsolete inventory 46( - - 20C 26C
Deferred tax valuation allowance 25 - - 25 =
Aged and obsolete supplies and pa 92¢ 32 - - 96(
$ 1494, $ 32 $ - $ 155 $ 13,42:
Additions

Balance at Charged to Charged to Balance at

January 1, Cost and Other December 31,
2011 Expense Accounts Deductions 2011
Reserve for:

Doubtful accounts and returns $ 1c $ - $ - $ - $ 10
LIFO inventory 7,93¢ 5,58( - - 13,51¢
Aged and obsolete inventory 27¢ 181 - - 46C
Deferred tax valuation allowance 271 - - 252 25
Aged and obsolete supplies and pa 71¢ 20¢ - - 92¢
$ 9,22 $ 597C $ - $ 252 $ 14,94:

Asset impairment

On July 29, 2013, FutureFuel received notice froch@micals segment customer for the intermediadeé@powder that the customer will
terminate the contract in accordance with its teeffesctive August 9, 2014. FutureFuel does not epdditional material to be produced or
sold in 2014 under that agreement. Terminatiornigfgales contract also may affect the terms ofthat received by FutureFuel from the
U.S. Department of Energy related to constructibthe equipment utilized to produce the intermezi@tode powder. As a result of this
notice, FutureFuel assessed the carrying valuis fiked assets and deferred revenue associatédhig product and recorded an impairm
loss of $17,580 for the equipment based on thepsahue method less disposition costs and recoadeduction of deferred revenue as an
element of cost of goods sold slightly offset bigastexpenses in the amount of $16,160 in 2013 nEhénpact of this impairment recordec
cost of goods sold for 2013 was $1,420. FutureBuel5tomer remains liable for the payment of amimn take or pay quantity per the terms
of the sales agreement through the termination date

Legal proceedings

FutureFuel is not a party to, nor is any of itsgany subject to, any material pending legal prdoggs, other than ordinary routine litigation
incidental to its business. However, from timeinoet, FutureFuel may be a party to, or a targelagfsuits, claims, investigations, and
proceedings, including product liability, persoimgliry, asbestos, patent and intellectual propextynmercial, contract, environmental,
antitrust, health and safety, and employment mgttehich FutureFuel expects to be handled and detkim the ordinary course of business.
While FutureFuel is unable to predict the outcorhany matters currently pending, FutureFuel dodgebeve that the ultimate resolution of
any such pending matters will have a material abreffect on its overall financial condition, reswdf operations, or cash flows. However,
adverse developments could negatively impact egsnim cash flows in future periods.
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Supplementary Financial Information.
The following is selected quarterly financial d&aaeach full quarter within our two most recersctl years.

(Dollars in thousands except per share amounts)

Quarter
1 st 2nd 3rd 4th

2013
Revenues $ 92,16f $ 106,06: $ 121,11¢  $ 125,57.
Gross profit $ 21,38 $ 27,62t $ 26,01¢ $ 25,14(
Net income $ 14,05( $ 18,15¢ $ 15,297 $ 26,53
Net income per common sha

Basic $ 03z $ 04z $ 0.3t % 0.61

Diluted $ 03: ¢ 04z $ 0.3 % 0.61
2012
Revenues $ 85,727 % 103,23° % 88,27¢ % 74,58¢
Gross profit $ 12,80 $ 14,440 % 21,96: $ 8,04¢
Net income $ 7,11 % 8,47 % 12,54¢ $ 6,16¢
Net income per common sha

Basic $ 017 $ 021 $ 0.3C $ 0.1t

Diluted $ 017 $ 0.2C $ 0.3C $ 0.1t

Earnings per share is computed independently fcn e&the quarters presented. Therefore, the sutmeaduarterly amounts will not necessarily equal
the total for the year.

Item 9. Changes in and Disagreements With Account&son Accounting and Financial Disclosure.

RubinBrown LLP was engaged as the principal acanirib audit our financial statements for 2011,2@hd 2013, and no other independent
accountant was so engaged. There were no disagneewi¢h RubinBrown LLP on any matter of accountprgnciples or practices, financial statenr
disclosure, or auditing scope or procedure.

Item 9A. Controls and Procedures.
Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participatiomof chief executive officer and our principal firtgal officer and other senior management
personnel, we evaluated the effectiveness of teggdend operation of our disclosure controls amdg@dures (as defined in Rules 13a-15(e) and 15
(d)-15(e) under the Exchange Act) as of the erntti@fperiod covered by this report. Based on thaluetion, our chief executive officer and our
principal financial officer have concluded thatgbelisclosure controls and procedures as of DeaeBih@013 were effective to ensure that
information required to be disclosed in the reptr&t we file or submit under the Exchange Aceisorded, processed, summarized, and reported
within the time periods specified in the SEC’s sudand forms.

Management’'s Annual Report on Internal Control Over Financial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finaha@orting. Our internal control over financial
reporting is a process designed to provide reasemaisurance regarding the reliability of financegorting and the preparation of financial statets
for external purposes in accordance with GAAP.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Also, projections of any evadumati

of effectiveness to future periods are subjechéorisk that controls may become inadequate bea#ud®nges in conditions, or that the degree of
compliance with the policies or procedures may ritaiate.
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Management assessed the effectiveness of our @hntrol over financial reporting as of DecemB#&y 2013. In making this assessment,
management used the criteria set forth by the Comendf Sponsoring Organizations of the Treadwasgn@gssion (COSO) in Internal Control-
Integrated Framework. Based on this assessmenggearent has concluded that, as of December 31, B0Lternal control over financial report
is effective based on those criteria.
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The effectiveness of our internal control over fioial reporting as of December 31, 2013 has beditealiby our auditor, RubinBrown LLP, a
registered public accounting firm, which expresardinqualified opinion as stated in their repodppy of which is included below.

Report of Independent Registered Public Accountingdrirm

To the Board of Directors and Stockholders
FutureFuel Corp.:

We have audited FutureFuel Corp. and subsidiaftlee’ Company) internal control over financial retpay as of December 31, 2013, based on criteria
established in Internal Controitegrated Framework issued by the Committee ohSpiang Organizations of the Treadway CommissioB$0). The
Company’s management is responsible for maintaieffegtive internal control over financial repogiand for its assessment of the effectiveness of
internal control over financial reporting includedthe accompanying Management’s Annual Reporinterihal Control Over Financial Reporting. Our
responsibility is to express an opinion on the Canys internal control over financial reporting beson our audit.

We conducted our audit in accordance with the stededof the Public Company Accounting Oversightld&@nited States). Those standards require
that we plan and perform the audit to obtain reabtnassurance about whether effective internatabover financial reporting was maintained in all
material respects. Our audit of internal contraofinancial reporting included obtaining an undmgling of internal control over financial repogin
assessing the risk that a material weakness eaististesting and evaluating the design and operafiectiveness of internal control based on the
assessed risk. Our audit also included performirety ®ther procedures as we considered necesstiry @ircumstances. We believe that our audit
provides a reasonable basis for our opinion.

A companys internal control over financial reporting is @apess designed to provide reasonable assuanceéiregtre reliability of financial reportir
and the preparation of financial statements foemel purposes in accordance with generally acdegteounting principles. A company'’s internal
control over financial reporting includes thoseigies and procedures that (1) pertain to the maartee of records that, in reasonable detail, ately
and fairly reflect the transactions and disposgiofthe assets of the company; (2) provide redserassurance that transactions are recorded as
necessary to permit preparation of financial statetin accordance with generally accepted acamyiptiinciples, and that receipts and expenditures
of the company are being made only in accordantte avithorizations of management and directors@ttimpany; and (3) provide reasonable
assurance regarding prevention or timely deteaifaimauthorized acquisition, use, or dispositiothaf company’s assets that could have a material
effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Also, projections of any evadumati
of effectiveness to future periods are subjechéorisk that controls may become inadequate bea#ud®nges in conditions, or that the degree of
compliance with the policies or procedures may rifatate.

In our opinion, FutureFuel Corp. and its subsidisrnaintained, in all material respects, effedtiternal control over financial reporting as of
December 31, 2013, based on criteria establishédemal Controlintegrated Framework issued by the Committee ohSpong Organizations of tt
Treadway Commission (COSO).

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), the balance sheets and
related statements of operations, comprehensiwariacchanges in stockholders’ equity, and cashsfloftthe Company, and our report dated March
17, 2014 expressed an unqualified opinion on tlios@cial statements.

/s/ RubinBrown LLP

St. Louis, Missouri

March 17, 2014
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Changes in Internal Control Over Financial Reporting
We did not make any changes in our internal comiver financial reporting as a result of our evébrathat occurred during the fiscal quarter ended
December 31, 2013.

Item 9B. Other Information.

We did not fail to disclose any information requie be disclosed in a report on Form 8-K during fisurth quarter of 2013.
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PART llI
Item 10. Directors, Executive Officers, and Corporge Governance.
Identification of Directors

Our directors are as follows.

Director Term
Name Age Since Expires
Paul A. Novelly, chairman of the board and chief@xtive officer 70 2005 2015
Lee E. Mikles, president 58 2005 2014
Edwin A. Levy 76 2005 2016
Thomas R. Evans 59 2006 2014
William J. Doré 71 2012 2015
Paul G. Lorenzini, chief operating officer 74 2007 2015
Donald C. Bedell 72 2008 2016
Paul M. Manheim 65 2011 2014

There is no arrangement or understanding betwegofahe above directors and any other person jmtsto which such person was or is to be
selected as a director.

Identification of Executive Officers

Our executive officers are as follows.

Officer
Name Position Age Since
Paul A. Novelly Chairman of the board and chief executive officer 70 2005
Lee E. Mikles President 58 2005
Paul G. Lorenzini Chief operating officer 74 2008
Rose M. Sparks Principal financial officer and chief financial afér 47 2012
Ann P. Faitz Secretary 62 2012

There is no arrangement or understanding betwegifahe above officers and any other person puntsieawhich such person was or is to be sele
as an officer.

Identification of Certain Significant Employees

The following individuals are executive officerskdtureFuel Chemical Company who are expected temignificant contributions to our business.

Officer
Name Position Age Since
Samuel Dortch Executive vice president and general manager 65 2007
Rose M. Sparks Chief financial officer a7 2013

There is no arrangement or understanding betwegofahe above officers and any other person puntsieawhich such person was or is to be sele
as an officer.

Family Relationships

There is no family relationship between any of executive officers and directors.
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Business Experience

Paul A. Novellyhas been our chairman of the board since inceptiginchief executive officer since January 2013. Nbvelly is chairman and chief
executive officer of Apex Oil Company, Inc., a @igly-held company based in St. Louis, Missouriegyegl in the trading, storage, marketing, and
transportation of petroleum products, includingiidjterminal facilities in the Midwest and Eastéiited States, and towboat and barge operations or
the inland waterway system. Mr. Novelly is presidand a director of AIC Limited, a Bermuda-basddraiding company, chairman, president, chief
executive officer and a director of World Point fémals, Inc., a Delaware company based in Misswhitch is the general partner of World Point
Terminals, LP which is a publicly traded masterited partnership which owns and operates petrolstonage facilities in the United States, and chief
executive officer of St. Albans Global Manageméiited Partnership, LLLP, which provides corporatanagement services. He currently serve

the board of directors at Boss Holdings, Inc.,srifiutor of work gloves, boots and rainwear, atileoconsumer products, and Bond Street Holdings,
Inc., a holding company whose material subsidiarylorida Community Bank. Within the past five ygavir. Novelly also served on the board of
directors of World Point Terminals Inc., a Canadiaud Toronto Stock Exchange predecessor to Woiiltt Ferminals, Inc.

Our board believes that Mr. Novelly’s experienaepwledge, skills, and expertise as our chairmaces005 and his knowledge of our operations and
effectiveness of our business strategies provitleatde perspective to our board and add signifivahie. Additionally, Mr. Novelly’s experience as
the chief executive officer of Apex Oil Company¢InAlC Limited, and St. Albans Global Managemértited Partnership, LLLP and as the
chairman of World Point Terminals, Inc., as welbasumber of executive positions with other oilnigfg, terminalling, storage, and transportation
companies, are integral to our board’s assessnfienir dusiness opportunities and strategic optiéirglly, Mr. Novelly’s service and experience as a
director for other boards, including active invaivent in strategic planning for those companiegnsfthens the governance and functioning of our
board.

Lee E. Mikleshas been a member of our board since inceptiorsaned as our chief executive officer from inceptiorough January 2013. In
addition, he served as our principal financiala#fibefore our acquisition of FutureFuel ChemiocaPany and thereafter through January 31, 2008.
Mr. Mikles presently serves as our president. Mikld was chairman of Mikles/Miller Management, lrecregistered investment adviser and home to
the Kodiak family of funds, between 1992 and 2088 was also chairman of Mikles/Miller SecuritiegQ, a registered broker-dealer, between 1999
and 2005. Additionally, Mr. Mikles has served oe thoard of directors of Pacific Capital Bankcoffficial Payments Corporation, Coastcast
Corporation, Nelnet, Inc., Imperial Bank and ImpéBancorp. He currently serves on the board a&adars of Boss Holdings, Inc.

Our board believes that Mr. Mikles’ experience, kiexlge, skills, and expertise as our presidenttas@nowledge of our operations and business
strategies gained over his seven plus years oitgety us in various roles provide valuable perspec¢o our board and add significant value.
Additionally, Mr. Mikles’ finance and investmentgarience from his involvement with Mikles/Miller Magement, Inc. is integral to our board’s
assessment of our business opportunities andgitatptions. Finally, Mr. Mikles’ service and exferce as a director for other boards, including
active involvement in strategic planning for th@senpanies, strengthens the governance and funatjarfiour board.

Paul G. Lorenzinihas been a member of our board since January 2@D@w chief operating officer since April 21, 2008 January 1970, Mr.
Lorenzini co-founded Packaging Consultants, Indis&ribution business supplying packaging materialthe food industry. In 1983, Bunzl PLC, a
supplier of supermarket and food service packaginguired Packaging Consultants, Inc. Mr. Loreneamitinued to work for Bunzl PLC and in 1986
became president of Bunzl USA. He subsequentlyrhedhae chief executive officer and chairman of BiNarth America and grew Bunzl North
America to the largest food packaging distributoNiorth America and retired in July 2004 with thiletof chairman emeritus. Mr. Lorenzini served as
a director of Bunzl PLC between 1988 and 1991 artdiéen 1999 and 2004.

Our board believes that Mr. Lorenzini’'s experienagwledge, skills, and expertise as our chief afieg officer and his knowledge of our operations
and business strategies gained over his six plasy# service as chief operating officer providéuable perspective to our board and add significan
value. Additionally, Mr. Lorenzini's operational dmanagement experience with Bunzl PLC, Bunzl U&# Bunzl North America is integral to our
board’s assessment of our business opportunitigstaategic options. Finally, Mr. Lorenzini's sergiand experience as a director for other boards,
including active involvement in strategic plannfiog those companies, strengthens the governanc&antioning of our board.
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Edwin A. Levyhas been a member of our board since November 200979, Mr. Levy co-founded Levy, Harkins & Ctng., an investment

advisory firm, where he now serves as chairmahebbard and individual advisor. Mr. Levy was adior of Traffix, Inc. between November 1995
and 2006, and served as a member of its audit ctie@@nd stock options committee. He is a direct®/orld Point Terminals, Inc., a Delaware
company based in Missouri which is the generalngairof World Point Terminals, LP which is a publittaded master limited partnership which owns
and operates petroleum storage facilities in theddrStates. In the past five years Mr. Levy wakirector of Forward Industries, Inc., a publiclyldhe
company in the business of designing, manufactyend distributing custom carrying case soluti@m] World Point Terminals Inc., a Canadian and
Toronto Stock Exchange predecessor to World Paintinals, Inc.

Our board believes that Mr. Levy’s experience, klealge, skills, and expertise as a member of ourdoaad his knowledge of our operations and
business strategies gained over his eight plusyefagervice to us in that capacity provide valegi®rspective to our board and add significantezalu
Additionally, Mr. Levy’s finance and investment exgence from his involvement with Levy, Harkins &CInc. is integral to our board’s assessment
of our business opportunities and strategic optibimglly, Mr. Levy’s service and experience asraator for other boards, including active
involvement in strategic planning for those companstrengthens the governance and functioningioboard.

Thomas R. Evansas been a member of our board since May 2006. Buora 2004 until December 2013, he has serveceaglpnt and chief

executive officer of Bankrate, Inc., an Internesdé@ aggregator of financial rate information. Mvags was elected to Bankrate, Inc.’s board of
directors in May 2004. From 1999 to 2002, Mr. Evesas chairman and chief executive officer of O#fldPayments Corporation, an Internet processor
of payment to government entities.

Our board believes that Mr. Evans’ experience, Kedge, skills, and expertise acquired as the peesidnd chief executive officer at Bankrate, Inc.,
including experience and understanding of busisssegy formation and execution from both a b@ard management perspective, add significant
value to our board. Additionally, Mr. Evans’ seriand experience as the head of our audit comnaittdean independent director of our board,
together with his experience as a director for obwards, including active involvement in strateljscussions and other matters, strengthen the
functioning of our board.

William J. Doréwas previously a member of our board between May@@@6 and March 20, 2007. Mr. Doré is also thentter and retired
chairman/chief executive officer of Global Indues;i Ltd., now Technip, a worldwide organizatiort thygerated one of the largest fleets of marine
construction assets in the world. In 2000, in gettion of his accomplishments in the oil and gadustry, Mr. Doré was presented with the Rhodes
Petroleum Industry Leadership Award from the Petroi Division of the American Society of MechaniEalgineers. He is also the recipient of the
2000 Horatio Alger Award, a prestigious nationalagnition of our country's most successful and aabh men and women who have overcome
significant personal adversity through hard wonkegrity, determination, and a strong dedicatiohetping others. In 2011, Mr. Doré was named as
the Civic Service Award recipient from the Cham8euthwest Louisiana. The Civic Service Award isgented annually to an outstanding memb
the community who exemplifies leadership and servic

Our board believes that Mr. Doré’s experience, Kedge, skills, and expertise as a previous membeumboard of directors and his operational and
management experience with Global Industries, istthtegral to our board’s assessment of our bgsio@portunities and strategic options. Further,
Mr. Doré’s service and experience in community eratend his commitment to education and the enwieont strengthens the governance and
functioning of our board.

Donald C. Bedelhas been a member of our board since March 17,. 2008edell is chairman of the board of privatblgid Castle Partners and its
affiliates, based in Sikeston, Missouri, which @terover 35 skilled nursing, health care, pharmiézauhospice, and therapy facilities throughout
Missouri and other states. Mr. Bedell is a directoFirst Community Bank of Batesville, Arkansagslas a member of the executive committee of ¢
bank and its holding company. Mr. Bedell is chainnofthe Missouri Department of Conservation. Helg a director of World Point Terminal, Inc.,
serving as chairman of World Point’'s Corporate Goaace and Human Resources Committees. Futurefup!’€chairman, Paul A. Novelly, is the
chairman of the board of World Point Terminal, Ihcthe past five years, Mr. Bedell has servednenitoard of directors of World Point Terminals
Inc., a Canadian and Toronto Stock Exchange predecéo World Point Terminals, Inc.
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Our board believes that Mr. Bedell’'s experiencevidedge, skills, and expertise acquired as therotai at Castle Partners, including experience and
understanding of business strategy formation aedwtion from both a board and management persgeetild significant value to our board.
Additionally, Mr. Bedell’s service and experienceadirector for other boards, including activealrement in strategic planning for those companies,
strengthens the governance and functioning of oard

Paul M. Manheimhas been a member of our board since July 15, 204 Manheim is currently a non-executive direaddHAL Real Estate
Investments Inc., which develops and owns a paotfaf real estate in the Pacific Northwest constof multi-family, office, and mixed-use assets.
He was the president and chief executive officddAL Real Estate Investments Inc. until Septemt8852 HAL Real Estate Investments Inc. is a
subsidiary of HAL Holding N.V. Mr. Manheim joineddHand America Line, N.V., the predecessor of HAbltHng N.V., an international holding
company traded on the Amsterdam Stock Exchandi982 and filled various positions in the finan@ald corporate development areas. Since June
2005, Mr. Manheim has been the chairman of thedofShanghai Red Star Optical Company, which osvpsrtfolio of optical retail outlets in Chil
and is affiliated with Europe’s largest opticalaiggr. Mr. Manheim has served as a director andtrizen of the audit committee of WPT GP, LLC. the
general partner of World Point Terminals, LP. asdredecessor since 2009. Mr. Manheim receiveathdior of commerce degree with honors from
the University of New South Wales, Australia, andlified as a Chartered Accountant in 1976.

Our board believes that Mr. Manheim'’s experiencevedge, skills, and expertise acquired as thsigeat and chief executive officer at HAL Real
Estate Investments Inc., including experience amterstanding of business strategy formation andwdia@ from both a board and management
perspective, add significant value to our boarddifidnally, Mr. Manheim'’s service and experienceaadirector for other boards, strengthens the
governance and functioning of our board. Finally, Manheim’s experience as the chairman of thetautihmittee of WPT GP, LLC. and his
experience as a chartered accountant add sigrtifiedure to our board.

Samuel Dortchwas the vice president - operations services airfe&uel Chemical Company between July 30, 2007CGutdber 14, 2007 and senior
vice president - operations between October 157 20@ August 30, 2010. On August 30, 2010, Mr. Eroliecame FutureFuel Chemical Company’s
executive vice president and general manager. T2,1dr. Dortch joined Eastman Chemical Companythigcal services division in Kingsport,
Tennessee as a development chemical engineer.dH&ehzed in numerous management positions in KortjsBatesville and at Eastman Kodak's
Kirby, England facility. In 2004, Mr. Dortch becameanager of research and development at the Bi¢eghant and director of research and
development in December 2006.

Our board believes that Mr. Dortch’s experiencevdedge, skills, and expertise acquired as thewgkexvice president and general manager of
FutureFuel Chemical Company, and his knowledgeuofoperations and business strategies gained avsidplus years of service to us in various
roles and his years of service to Eastman Cher@icaipany, including his knowledge of the chemicaibess, add significant value to us.

Rose Sparkhas been our principal financial officer and treasand principal accounting officer since Novem®e2012 and our chief financial

officer since June 1, 2013. Prior to June 1, 2018.8parks served as the controller of FutureFhehtical Company since its acquisition in 2006 and
has over twenty years of experience at the Bateduaitility. In her capacity as chief financial ic#r, Mrs. Sparks manages and supervises FutureFuel
Chemical Company’s accounting staff and works dlogéth our management in all aspects of finanogdorting. Prior to our acquisition of

FutureFuel Chemical Company, Mrs. Sparks workedEsstman Chemical as the controller at the Bategvidint. Mrs. Sparks is a licensed certified
public accountant.

Our board believes that Mrs. Sparks’ experiencewltadge, skills, and expertise acquired as comtraif FutureFuel Chemical Company, and her

knowledge of our operations and business strategie®d over her years of service in that roleyels as experience as a licensed certified public
accountant, add significant value to us.
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Ann Faitz has been the secretary of FutureFuel Chemical Coyngiace November 8, 2012. Ms. Faitz has servdtlaigeFuel Chemical Company’s
in-house counsel since August, 2008. Prior to bereat position, Ms. Faitz was a partner in theséhhall, Nestrud & Julian law firm in Little Rock,
Arkansas for fifteen years practicing environmeatad business law. Ms. Faitz also served for dweretyears as an attorney specialist for the
Arkansas Department of Environmental Quality, idahg as a special task force advisor to then Gawdgill Clinton. Ms. Faitz is licensed to practice
law in Arkansas and Missouri.

Our board believes that Ms. Fagzxperience, knowledge, skills, and expertise isedas a partner in a law firm, and her knowledfjeur operation
and business strategies gained over her yearswiéeén that role, as well as experience as afied practicing attorney, add significant valuego

Involvement in Legal Proceedings
None of our directors or executive officers weneoired within the past ten years in any matter dbed in Item 401(f) of Regulation-K.
Compliance with Section 16(a) of the Exchange Act

Based solely upon a review of Forms 3 and Formsddaanendments thereto furnished to us under tles nflthe SEC promulgated under Section 16
of the Exchange Act during the fiscal year endeddbeber 31, 2013, and Forms 5 and amendments tHaratshed to us with respect to the fiscal
year ended December 31, 2013, as well as any wrgjgresentation from a reporting person that monF®is required, we are aware that the follow
officers, members of our board of directors antemeficial owners of more than 10% of our commaistailed to file on a timely basis, as disclo:
in the aforementioned forms, reports required bgtiSe 16 of the Exchange Act during the year eridedember 31, 2013:

° One Form 4 by David Baker late reporting a simmlechase transaction.
Code of Business Conduct and Ethics

We adopted a revised code of business conductthius ¢hat applies to all of our employees andetimployees of our subsidiaries, including our
principal executive officer, principal financialfafer, principal accounting officer or controllen; persons performing similar functions. A copyttug
revised code of business conduct and ethics hasgmested on our Internet website and may be acdedse
http://ir.futurefuelcorporation.com/governance.cfitVe will provide any person, without charge, ayopsuch code of business conduct and ethics
upon request to FutureFuel Corp., 8235 Forsyth BW# Floor, Clayton, Missouri 63105, attention: éstor Relations.

Nominating Committee

Our board established a nominating/corporate garer® committee and adopted a revised charter ér cammittee. A copy of this revised
nominating/corporate governance committee chastposted on our Internet website and may be aatesse
http://ir.futurefuelcorporation.com/governance.cfithe nominating/corporate governance committeetehaontains procedures for Company
shareholders to submit recommendations for nonaindt our board. There have not been any changbsse procedures since the original
nominating committee charter was attached as aibiext our Form 10 Registration Statement filedhwthe SEC on April 24, 2007.

Audit Committee

We have a separately-designated standing audit dteenestablished in accordance with Section 38J49 of the Exchange Act, and have adopted a
revised audit committee charter. A copy of thissed audit committee charter has been posted omteinet website and may be accessed at
http://ir.futurefuelcorporation.com/governance.cfifhe current members of the audit committee afelksvs:

Thomas R. Evans
Edwin A. Levy
Donald C. Bedell
Paul M. Manheim
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Audit Committee Expert

Our board of directors determined that each membeur audit committee is an audit committee firiahexpert. Each such member of our audit
committee is independent, as independence for aaditnittee members is defined in the listing stadslapplicable to us.

Item 11. Executive Compensation.
General

Our board of directors has established a compemsatimmittee. The compensation committee’s respditigis include, among other things,
determining our policy on remuneration to our (tisaFutureFuel Corp.’s) officers and directors #mel executive officers and directors of FutureFuel
Chemical Company. We paid each of our directors@BDfor 2013 and committee heads were paid artiaddi $10,000. Additionally, the
compensation committee also approved the paymenirtdirectors of $2,000 for each board and conemitheeting attended in person and $1,000 for
each board and committee meeting attended teleghlbniWe determined for 2013 not to pay salaf@sjuses, or other forms of cash compensati
any of our executive officers (in their capacitgsssuch) (other than our chief operating officarlRarenzini and certain executive officers of
FutureFuel Chemical Company as described below)ptNer director compensation and no compensatioaudpexecutive officers have been set at
this time for the calendar year 2014. Rather, @ard believes it is more appropriate to set suchpemsation later in the year when 2014 results are
capable of reasonable estimation.

In 2013, we paid salaries, bonuses, and other fofraempensation to our chief operating officer &mthe officers of FutureFuel Chemical Company
as described below.

Compensation Discussion and Analysis

The objectives of our compensation program aredwige a competitive compensation package thatmsvsustained financial and operating
performance that creates long-term value for oarediolders. Our compensation programs are intetedetet the goals of attracting and retaining
gualified personnel; motivating these individuasathieve short-term and long-term corporate geétsut undue risk-taking and to promote equity
among executive officer positions, while considgraxternal competitiveness and differences in ggponsibilities.

The elements of our compensation program include Balary, bonuses, and certain retirement, insaramd other benefits generally available to all
employees. In addition, our board adopted an Onsnliibcentive Plan (or the Incentive Plan) which wpproved by our shareholders at our 2007
annual meeting on June 26, 2007. The Incentive piavides equity-based compensation to our exeeuwtificers and our directors. Our compensation
committee, and the company generally, makes dewsidgth respect to each compensation element pgdyable to our personnel on an individual-
by-individual basis and does not necessarily take account decisions made with respect to otlemehts of compensation that may be paid to such
individual. The overall goal of our compensationgram, however, is to achieve the goals describedea

Cash Salaries and Bonuses

We determined not to pay cash salaries or bonoseessrs. Novelly or Mikles for 2013. Our chairmeard chief executive officer, Mr. Novelly,
receives compensation from our affiliate, St. Ab&lobal Management, Limited Partnership, LLLP. @resident, Mr. Mikles, receives compensa
from existing business enterprises and investmaotss of which are affiliated with us. Neither MesssNovelly or Mikles received any increase in
their salary, bonus, or other income to compertbesien for their services to us. We decided to phyraus of $100,000 to our chief operating officer,
Mr. Lorenzini, in December 2013. After review aridalission, we determined that such an amount vilasdimpensation for the services Mr.
Lorenzini rendered, competitive compensation fonilsir services, and sufficient to motivate Mr. Lozéi to aid in our achievement of short-term and
long-term corporate goals. In addition, we reimidraffiliates of Mr. Novelly $100,000 and Mr. Mild&132,000 for expenses incurred by such
affiliates in Mr. Novelly and Mr. Mikles performinggervices for us. As to our other executive officéheir base salaries were not adjusted as each of
those individuals had received a salary adjustreffattive February 25, 2013. We determined that theese salaries for 2013 were competitive with
current market levels, sufficient for the servipesvided, and sufficient to motivate these indidtiuto aid in the achievement of short-term angj{on
term corporate goals.
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For the year 2013, we established a bonus podhéoemployees of our subsidiary, FutureFuel Chenloanpany. The total bonus target amount was
determined at 10% of the estimated after-tax egeai FutureFuel Chemical Company, subject to seddjustments. We believe the 10% amount
was reasonable and provides an incentive for sogiiayees to continue implementing the business hlanwe have installed at FutureFuel Chemical
Company. Eligible FutureFuel Chemical Company erygés hired after January 1, 2013 received $25@itii employees hired prior to January 1,
2013 received 132 hours of pay at their normal lyaate. Salaried employees of FutureFuel ChenGeahpany received an additional bonus amount
ranging from $0 to $92,587, with the larger bonuggiag to FutureFuel Chemical Compamgxecutive officers as determined by FutureFuen@bal
Company'’s board of directors. A portion of the beesirelated to the first three quarters was paidéim on December 13, 2013 and the remainder wa:
accrued along with a 10% accrual for the fourthripraAfter discussions with senior managementthedeview of historical financial performance,
we determined the amout of bonuses distributedrtddrtch, Mr. Baker, Mr. Schmitt and Ms. SparkacB bonus distributions were designed to be
sufficient compensation for the services rendeted)petitive with market rates for similar servieasl sufficient to motivate these individuals to i
our achievement of short-term and long-term corgogaals.

We expect to establish an annual cash bonus profgrafiscal years commencing after 2013 in an ameguial to 10% of after-tax earnings of
FutureFuel Chemical Company, subject to certainsidjents, but solely on a discretionary basisetierminining actual bonus payouts for such years,
we expect that the compensation committee will warperformance against performance goals to tabkshed by us, as well as individual
performance goals. We expect that this annual lbashbs program will apply to certain key employeeBuureFuel Chemical Company in addition to
the executives whose compensation is describedhhdiee actual amount of bonuses, if any, will ls¢edimined near the end of our fiscal year.

Omnibus Incentive Plan

Our board of directors adopted the Incentive Rldrich was approved by our shareholders at our 20@tal shareholder meeting on June 26, 2007.
The purpose of the Incentive Plan is to:

) encourage share ownership by key personnel wibageterm employment with or engagement by us ersoisidiaries (including
FutureFuel Chemical Company) is considered esséattur continued progress and, thereby, encouragjpients to act in our
shareholders’ interests and share in our success;
encourage such persons to remain in our emplay the employ of our subsidiaries; and

° provide incentives to persons who are not ourleyges to promote our success.

The Incentive Plan authorizes us to issue stockp{including incentive stock options and nondigal stock options), stock awards, and stock
appreciation rights. To date, options for 940,508rss of stock and awards of 39,800 shares of simekk been made. We issued no stock options in
2013 and we did not issue any stock awards or stppkeciation rights. We will consider issuing didaial stock options, stock awards, and/or stock
appreciation rights pursuant to the criteria sehfbelow. However, no determinations have beenenfiad2014.

Eligible participants in the Incentive Plan includi@ members of our board of directors and ourcexige officers; (ii) regular, active employeesusf
or of any of our subsidiaries; and (iii) persongaged by us or by any of our subsidiaries to resderices to us or our subsidiaries as an advisor o
consultant.

Awards under the Incentive Plan are limited to shaf our common stock, which may be shares resejbly us, including shares purchased in the
open market, or authorized but un-issued sharesrdsiare limited to 10% of the issued and outstapghares of our common stock in the aggregate,
or 2,670,000 shares, as of the date of adoptidheofncentive Plan. Taking into account the pri@mngs of stock options and stock awards, there are
1,689,700 shares remaining to be issued undentsntive Plan.
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The Incentive Plan is administered by our boardimpensation committee (or Administrator). The Adisti@tor may appoint agents to assist it in
administering the Incentive Plan. The Administratay delegate to one or more individuals the daglap administration of the Incentive Plan and

of the functions assigned to the Administratorhia Incentive Plan. Such delegation may be revokedtime. All decisions, determinations, and
interpretations by the Administrator regarding theentive Plan and the terms and conditions ofamgrd granted thereunder will be final and binding
on all participants.

The Administrator may grant a stock option or pdevior the grant of a stock option either from titogime in the discretion of the Administrator or
automatically upon the occurrence of events sptifiy the Administrator, including the achievemafperformance goals or the satisfaction of an
event or condition within the control of the paigint or within the control of others. Each opteggreement must contain provisions regarding: ) th
number of shares of common stock that may be issped exercise of the option; (ii) the type of opti(iii) the exercise price of the shares and the
means of payment for the shares; (iv) the ternhefdption; (v) such terms and conditions on theing®r exercisability of the option as may be
determined from time to time by the Administrat(wi) restrictions on the transfer of the option dadeiture provisions; and (vii) such further tesm
and conditions not inconsistent with the plan ag bedetermined from time to time by the AdminigtraUnless otherwise specifically determined by
the Administrator or otherwise set forth in thedntive Plan, the vesting of an option will occutyowhile the participant is employed or rendering
services to us or one of our subsidiaries, andesiting will cease upon a participant’s terminatddemployment for any reason.

The Administrator may grant annual performanceacesptions. Performance will be tied to annual dashk targets (our consolidated income plus
depreciation plus amortization) in amounts to beeined. Annual performance vested options wiit\@5% for each year that the annual cash flow
target is achieved (with provisions for subsequestr catch-ups). Neither our management nor oupeosation committee, however, has through the
year ended December 31, 2013 made any awards énatoontingent upon the achievement of specifigfbpaance goals or that were otherwise
performance-vested. Rather, through 2013, all grasetre made in the discretion of our compensationrgittee based upon their authority under the
Incentive Plan.

The Administrator may grant cumulative performamested options. Performance will be tied to cunivgatash flow in amounts to be determined for
periods to be determined.

The Administrator may issue other options basedupe following performance criteria either indivally, alternatively, or in any combination,
applied to either us as a whole or to a businessubsidiary, or business segment, either indiaily, alternatively, or in any combination, and
measured either annually or cumulatively over aogeof years, on an absolute basis or relativeceaestablished target, to previous years’ results
to a designated comparison group, in each cageeatfied by the Administrator: (i) cash flow; (8arnings (including gross margin, earnings before
interest and taxes, earnings before taxes, anelameings); (iii) earnings per share; (iv) growtrearnings or earnings per share; (v) stock price;

(vi) return on equity or average shareholderglity; (vii) total shareholder return; (viii) retuon capital; (ix) return on assets or net asggjsgeturn ol
investment; (xi) revenue; (xii) income or net inagn(xiii) operating income or net operating incorf@y) operating profit or net operating profit;

(xv) operating margin; (xvi) return on operatingeaue; (xvii) market share; (xviii) overhead oretlexpense reduction; (xix) growth in shareholder
value relative to the moving average of the S&P Bigiex or a peer group index; (xx) strategic plamelopment and implementation; and (xxi) any
other similar criteria.

Such options will vest and expire (including onra mata basis) on such terms as may be determin#tebAdministrator from time to time consistent
with the terms of the Incentive Plan.

The Administrator may award our common stock tdipigants. The grant, issuance, retention, or agstif each stock award may be subject to such
performance criteria and level of achievement v&thase criteria as the Administrator determindschvcriteria may be based on financial
performance, personal performance evaluationspimpéetion of service by the participant. Unlesseottise provided for by the Administrator, upon
the participant’s termination of employment othwart due to death or retirement, the unvested prtdd the stock award and the shares of our
common stock subject thereto will generally bediefd. Unless otherwise provided for by the Adminair, if a participant’s termination of
employment is due to death or retirement, all amiding stock awards will continue to vest providedain conditions to be determined are met.
Unless otherwise provided for by the Administratbg, participant’s termination of employment isedio his death, a portion of each outstanding stock
award granted to such participant will immediatedgt and all forfeiture provisions and repurchaglets will lapse as to a prorated number of shaf
common stock determined by dividing the number bble months since the grant date by the numbemholevmonths between the grant date and the
date that the stock award would have fully vested.
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The Administrator may grant stock appreciation tégtither alone or in conjunction with other awarfse Administrator will determine the number
shares of common stock to be subject to each agfastibck appreciation rights. The award of stockrapiation rights will not be exercisable for at
least six months after the date of grant excefit@g\dministrator may otherwise determine in thergwof death, disability, retirement, or voluntary
termination of employment of the participant. Excap otherwise provided by the Administrator, therl of stock appreciation rights will not be
exercisable unless the person exercising the aofastbck appreciation rights has been at all tich&ing the period beginning with the date of the
grant thereof and ending on the date of such eseremployed by or otherwise performing servicesigoor one of our subsidiaries.

In the event there is a change in control of then@any, as determined by our board, our board mays discretion: (i) provide for the assumption or
substitution of, or adjustment to, each outstandiwgrd; (ii) accelerate the vesting of awards @nchinate any restrictions on cash awards or stock
awards; and (iii) provide for the cancellation efaads for a cash payment to the participant.

Retirement Benefil
We adopted a 401(k) plan for FutureFuel Chemicah@any which is generally available to all of itspgayees.
Founde’s Grant

Certain of our executive officers were granted fbens shares as described herein. Please refer thsttussion under “ltem 12. - Security Ownership
of Certain Beneficial Owners and Management anatedlStockholder Matters - Founding Shares Ownetidyounding Shareholders” below.

Life Insurance and Other Employee Bene

Our executive officers who are not officers of Fettuel Corp. participate in employee welfare plgifs insurance, medical insurance, disability
insurance, vacation pay, and the like) maintaine&dtureFuel Chemical Company for all of its emm@ey. We do not provide life insurance or other
employee benefits for our executive officers whaenbeen elected to officer positions with both Fefwel Corp. and FutureFuel Chemical Company.

The Compensation Committee

Our compensation committee currently consists afddd C. Bedell, William J. Doré, and Edwin A. Le\Bach of these individuals is an “independent
director” under the rules of the NYSE, a “Non-Emyde Director” within the meaning of Section 16 loé Exchange Act, and an “outside director”
within the meaning of §162(m) of the Internal RaewerCode of 1986, as amended.

Recommendations from Managem

Our chairman and chief executive officer make rem@mdations to the compensation committee as toieskand bonuses for executive officers, as

well as awards under the Incentive Plan. The cosgi@n committee takes these recommendations amsideration in approving all such salaries,
bonuses, and awards.
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Summary Compensation Table

Our executive officers were paid the following camnpation for the three-year period ended Decembe2(BL3.

@
(b)

(©

Summary Compensation Table

_ All Other

Option | compensa-tion
Person Year Salary Bonus Stock Awards| Awards (@) (b) Total
Paul A. Novelly(©) 2013 $0 $0 $0 $0| $ 37,000 $ 37,000
Chairman and Chief 2012 $0 $0 $0 $ 21,600 $ 39,000 $ 60,600
executive officer 2011 $0 $0 $0 $, 41,900 $ 25,000 $ 66,900
FutureFuel Corp.
Lee E. Mikles©) 2013 $0 $0 $0 $0| $ 36,000 $ 36,000
President 2012 $0 $0 $0 $ 21,600 $ 36,000 $ 57,600
FutureFuel Corp. 2011 $0 $0 $0 $ 41,900 $ 25,000 $ 66,900
Paul G. Lorenzinfc) 2013 $0 $ 100,000 $0 $0| $ 31,000 $ 131,000
Chief operating officer 2012 $0 $ 100,000 $0 $ 21,600 $ 31,000 $ 152,600
FutureFuel Corp. 2011 $0 $ 100,000 $0 $ 41,900 $ 25,000 $ 166,900
Samuel Dortch) 2013 $ 207,431 $ 92,587 $0 $0 $ 20,089 $ 320,107
Executive vice presidentan 2012 $ 201,718 84,170 $0 $ 21,600 $ 18,111 $ 325,599
general manager, FutureFuy 2011 $ 197,304 $ 75,000, $0 $ 41,900 $ 19,499 $ 333,703
Chemical Company
David Baker(@() 2013 $ 95,994 $ 15,837 $0 $0 $ 59,914 $ 171,746
Senior vice president - 2012 $ 192,358 $ 57,590 $0 $ 21,600 $ 18,447 $ 289,995
operations support, 2011 $ 186,991 $ 52,000 $0 $ 41900 $ 19,014 $ 299,905
FutureFuel Chemical
Company
Christopher Schmitg)(©) 2013 $ 70,795 $ 32,500 $0 $0 $ 14,031 $ 117,326
Chief financial officer and 2012 $ 150,000 $ 66,450 $0 $ 21,600 $ 14,603 $ 252,653
treasurer, FutureFuel 2011 $ 132,115 $ 65,000 $0 $ 41,900 $ 13,429 $ 252,444
Chemical Company
Rose M. Spark&)(f) 2013 $ 145,045 $ 63,349 $0 $0 $ 13,860 $ 222,255
Principal financial officer, 2012 $ 127,000 $ 57,590 $0 $ 21,600 $ 12,343 $ 218,533

chief financial officer and

treasurer FutureFuel Corp.

Executive officers of FutureFuel Chemical Campfor the years indicated.

For Messrs. Novelly, Mikles, and Lorenzinicindes $37,000, $36,000 and $31,000, respectiwebirector fees for 2013. Includes $39,000
and 25,000 in directors fees for Mr. Novelly; $3®Gnd $25,000 for Mr. Mikles, and $31,000 and 826,for Mr. Lorenzini, respectively in
2012 and 2011. For executive officers of FutureRElremical Company, includes our contributions (idahg accrued contributions) to ves
and unvested defined contribution plans, HSA maiglcontributions, and the dollar value of any iaswe premiums paid by, or on behalf of,
us during or for the covered fiscal year with regpe life and disability insurance for the benefithe named person. The above amounts do

not include travel expenses reimbursed pursua@btopany policy.

Our executive officers for the years indicatéte reimbursed an affiliate of Mr. Mikles $132,4$138,383, and $100,000 in 2013, 2012, and
2011, respectively, for expenses incurred by stfifate in 2013, 2012, and 2011, in connectiontwir. Mikles performing services for us
and FutureFuel Chemical Company in 2013, 2012 24id. We reimbursed an affiliate of Mr. Novelly $1000 in 2013, 2012, and 2011 for
expenses incurred by such affiliate in 201, 20108, 2011 in connection with Mr. Novelly performingrsices for us and FutureFuel Chemi
Company in 2013, 2012, and 2011.
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(d)

(e) Mr. Schmitt became FutureFuel Chemical Comisaclyief financial officer and treasurer on Febyuéy 2011 and resigned June 1, 2013 to
assume new responsibilities with Apex Oil Compdng,, an affliliated company of our Chairman.

) Ms. Sparks became our Principal Financial €fieffective November 8, 2012 and chief finanofficer and treasurer on June 1, 2013.

(h) Mr. Baker retired as FutureFuel Chemical'setive vice president operations support effecliviee 1, 2013.

reported here are set forth in Note 13 to our clidesied financial statements included elsewhereiher

Represents the grant date valuation of the@svwander FASB ASC Topic 718. Assumptions usedl&termining the value of option awards

None of the abov-named persons is a party to an employment agreéesnemployment arrangement with us or with FutuedfChemical Company.

Grants of Plan-Based Awards

In April 2012, we awarded 120,000 stock optionsarrttie Incentive Plan to our directors, executiffeers, and certain other members of our

management. These options vested upon grant, hexieacise price equal to the average price of ooroon stock on the date of grant as quoted on

the NYSE, and expire on April 10, 2017 if not exeed by that date. Additionally, in August 2012 awearded 10,000 stock options to a consultant.

These options vested upon grant, had an exerdise guual to the average price of our common stocthe date of grant as quoted by the NYSE, and

expire on August 22, 2017 if not exercised by thate. All stock options awarded in 2012 were disonary grants and not performance-based.

No stock options were awarded in 20

The following tables set forth certain informatiggarding the awards to our executive officers @erthin officers of FutureFuel Chemical Company

of options and shares of our common stock undelnitentive Plan.

The following table sets forth information concemmiunexercised options, stock that has not veatatl equity incentive plan awards as of
December 31, 2013 with respect to our executivieas.

Option Awards Stock Awards
Equity
Incentive
Equity Plan
Incentive Awards:
Plan Market or
Awards: Payout
Equity Number of | Value of
Incentive Market Unearned | Unearned
Plan Number of | Value of Shares, Shares,
Number of Number of Awards: Shares or | Shares or | Units or Units or
Securities Securities Number of Units of Units of Other Other
Underlying Underlying Securities Stock Stock Rights Rights
Unexerciset | Unexercised | Unexercisec| Option Option | That Have | That Have | That Have | That Have
Options (#) | Options (#) Unearned | Exercise [Expiration Not Not Not Not
Name Exercisable | Unexercisable [ Options (#) | Price ($) Date Vested (#) | Vested ($)| Vested (#)| Vested ($)
Paul A. Novelly 10,00( 0 O|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Lee E. Mikles 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Paul G. Lorenzini 10,00( 0 0|$ 12.74| 4/29/16 n/e n/e n/e n/e
10,00( $ 10.62| 4/10/17
David Baker (a) 10,00( 0 0|$ 12.7¢| 5/31/14 0 0 0 0
10,00( $ 10.62| 5/31/14
Sam Dortch 10,00( 0 0|$ 12.7¢| 4/29/16 0 0 0 0
10,00( $ 10.6z| 4/10/17
Rose M. Spark®) 10,00( 0 0|$ 12.7¢| 4/29/16 0 0 0 0
10,00( $ 10.62| 4/10/17

@)
(b)

treasurer June 1, 2013.
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Option Exercises and Stock Vested

The following table sets forth the number of opti@xercised by each of our executive officers ib@nd stock awards which vested in such
individual in 2013.

Option Awards Stock Awards
Number of Shares
Acquired on Value Realized on | Number of Shares Value Realized on
Exercise Exercise Acquired on Vesting Vesting
Name #) $) #) %)
Paul A. Novelly 0% 0 n/g n/g
Lee E. Mikles 0| $ 0 n/g n/g
Paul G. Lorenzini 0| $ 0 n/g n/g
David Baker 0| $ 0 n/g n/g
Sam Dortch 0| $ 0 n/g n/g
Rose M. Sparks 0| 3% 0 n/g n/g
Chris J. Schmitt2) 20,00C | $ 116,20( n/g n/g
(a) Mr. Schmitt became FutureFuel Chemical’s cfirefncial officer and treasure on February 4, 28ad resigned June 1, 2013 to assume new

responsibilities with Apex Oil Company, Inc., affilefted company of our Chairman.

Compensation of Directors

We paid each of our directors $30,000 for 2013 @rdmittee heads were paid an additional $10,00ditidally, the compensation committee also
approved the payment to our directors of $2,00@8mh board and committee meeting attended in pensd $1,000 for each board and committee
meeting attended telephonically. We believed thas ¥air for services provided. No director compéinsahas been set at this time for the calendar
year 2014.

The following is the compensation our directorsnedrfor 2013.

Change in
Pension Value
and Non-
Fees Qualified
Earned or Non-Equity Deferred
Paid in Stock Option Incentive Plan | Compensatior All Other
Director Cash Awards Awards | Compensatior Earnings Compensatior Total
Paul A. Novelly(a) $ 37,000| % 0% 0% 0]$ 0]$ 0]$ 37,00(
Lee E. Mikles(a) $ 36,000] % 0% 0% 0]$ 0% 0]$ 36,00(
Edwin A. Levy $ 48,00(| $ 0% 0% 0]$ 0]$ 0]|$ 48,00(
Thomas R. Evans $ 44,000 $ 0| $ 0]$ 0| $ 0| $ 0[$ 44,00
Paul G. Lorenzini(b) $ 31,000 $ 0% 0% 0% 0| % 0|$ 31,00(
Donald C. Bedell $ 48,000 $ 0|$ 0|$ 0|$ 0$ 0|$ 48,00(
Paul M. Manheim $ 36,000 % 0|$ 0|$ 0|$ 0|$ 0|$ 36,00(
William J. Doré $ 34,000] % 0% 0% 0]$ 0]$ 0]$ 34,00(

(a) Affiliates of Messrs. Novelly and Mikles wer@imbursed $100,000 and $132,491, respectivelyexpenses incurred by them in Messrs. Novelly
and Mikles providing services to us. See the disiomsabove

(b) Mr. Lorenzini also received compensation agxecutive officer, which compensation is includlethe discussion above regarding our executive
officers.
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The following table sets forth information concemiunexecuted options, stock that has not vestetequity incentive plan awards as of
December 31, 2013 with respect to our directors.

Option Awards Stock Awards
Equity
Incentive
Equity Plan
Incentive | Awards:
Plan Market or
Awards: Payout
Equity Number of | Value of
Incentive Market Unearned | Unearned
Plan Number of | Value of Shares, Shares,
Number of Number of Awards: Shares or | Shares or | Units or Units or
Securities Securities Number of Units of Units of Other Other
Underlying Underlying Securities Stock Stock Rights Rights
Unexercise(| Unexercised | Unexercisec| Option Option | That Have | That Have | That Have | That Have
Options (#) | Options (3) Unearned | Exercise |[Expiration Not Not Not Not
Name Exercisable | Unexercisabl¢ [ Options (#) | Price ($) Date Vested (#) | Vested ($)| Vested (#)| Vested ($)
Paul A. Novelly(a) 10,00( 0 0[$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Lee E. Mikles(a) 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Paul G. Lorenzini 4/29/16 n/e n/e n/e n/e
(®) 10,00( 0 O[$ 12.7¢
10,00( $ 10.6Zz| 4/10/17
Donald C. Bedell 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Thomas R. Evans 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
10,00( $ 10.6Zz| 4/10/17
Edwin A. Levy 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
Paul M. Manheim 10,00( 0 0|$ 12.7¢| 4/29/16 n/e n/e n/e n/e
10,00( $ 10.6Zz| 4/10/17
William J. Doré 0 0 0 n/e n/a n/e n/e n/e n/e

(a) These options are also included in the tastiéosth above regarding our executive officers.
None of our directors were recipients of stock algawhich vested in 2013. No options were exercis&13.
Compensation Committee Interlocks and Insider Parttipation

The members of our compensation committee durii® 2@ere Donald C. Bedell, Richard, William J. Daréd Edwin A. Levy. The committee was
chaired by Mr. Bedell. None of such individuals aréhave been an officer or employee of the Compaaydid we enter into any transactions with
such individuals during 2013 (other than the payneélirectors fees and other compensation, adratteve, solely in their capacity as directors).

Mr. Novelly, our chairman of the board and chie¢eutive officer, and Mr. Mikles, our president amk of our directors, are both directors of Boss
Holdings, Inc. Mr. Novelly is a member of Boss Halgsk, Inc.’s compensation committee. Mr. Novelly,. Mevy (one of our directors and a member
of our compensation committee), Mr. Bedell (on®@woff directors and a member of our compensation ddesy), and Mr. Manheim (one of our
directors and a member of our audit committeedinectors of World Point Terminals, Inc.; World Rbirerminals, Inc. does not have a separate
compensation committee.

Compensation Committee Report
The compensation committee of our board has revdeamel discussed the Compensation Discussion anggsaet forth above with our
management. Based on this review and discussioagampensation committee recommended to our ldatidectors that the Compensation
Discussion and Analysis be included in this anmepbrt on Form 10-K.
Donald C. Bedell, William J. Doré, and Edwin A. byev
Item 12. Security Ownership of Certain Beneficial @vners and Management and Related Stockholder Matter.

Securities Authorized for Issuance Under Equity Compensation Plans

Our board of directors adopted the Incentive Plaicivwas approved by our shareholders at our 2@6da shareholder meeting on June 26, 2007.



We do not have any other equity compensation plandividual equity compensation arrangement. Urtber plan, we are authorized to issue
2,670,000 shares of our common stock. The shares igsued under the plan were registered witlst@ on a Form S-8 filed on April 29, 2008.

Through December 31, 2013, we issued options tohfase 940,500 shares of our common stock and asvardadditional 39,800 shares to
participants under the plan. The following addiéibmformation regarding this plan is as of Decentii 2013.
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Number of

securities
remaining
available for
Number of future issuance
securities to be under equity
issued upon Weighted-average compensation
exercise of exercise price of plans (excluding

outstanding outstanding securities
options, warrants | options, warrants reflected in
Plan Category and rights and rights column (a))
(@) (b) (€)
Equity compensation plans approved by security holers 180,61: | $ 11.7C 1,689,701

Security Ownership of Certain Beneficial Owners

As of the date of this report, 43,342,830 sharesuofcommon stock are issued and outstanding, @ldawe no other securities issued and outstan
The shares of common stock are our only voting riigesiissued and outstanding. The following tat®és forth the number and percentage of shat
common stock owned by all persons known by us tthedeneficial owners of more than 5% of sharesuofcommon stock as of March 1, 2014.

Amount of Percent of
Beneficial Common
Name and Address of Beneficial Owner Ownership Stock
Paul A. Novelly, 8235 Forsyth Blvd.,td  Floor, Clagt MO 631052 17,725,10 40.%%
Lee E. Mikles, 1486 E. Valley Road, Santa Barb&w,93108(h) 2,327,78 5.4%
(a) Includes 16,835,100 shares of common stoak inelSt. Albans Global Management, Limited ParthigrsLLLP, 625,000 shares of common

stock held by Apex Holding Co., and 265,000 shafesommon stock held by Mr. Novelly personally. Miovelly is the chief executive
officer of both of the named entities and thereby toting and investment power over such sharedebdisclaims beneficial ownership
except to the extent of a minor pecuniary interest.

(b) Includes 2,090,200 shares of common stock Inelthe Lee E. Mikles Revocable Trust dated Mar@h1®96, 5,000 shares held by Mr.
Mikles’ IRA account, and 25,000 shares held by BR SAlso includes 120,000 shares of common stottkihyethe Lee E. Mikles Gift Trust
dated October 6, 1999, as to which Mr. Mikles &s slettlor of the trust, but is not a trustee oeadficiary. Mr. Mikles disclaims beneficial
ownership of the shares owned by the Gift TrussoAhcludes 27,500 shares held by the Alison L.I&4ikrrevocable Trust. Miss Mikles is
the minor child of Mr. Mikles and lives in Mr. Mikk’ household. However, Mr. Mikles is not the tagsor beneficiary of such trust and
disclaims beneficial ownership. Also includes 4B,88ares of common stock held by Lori Mikles, theuse of Mr. Mikles, either in her own
name or an IRA account. Mr. Mikles disclaims beciafiownership of the shares owned by his wife oAteludes 1,000 shares held for the
benefit of Mr. Mikles daughter and 11,100 shardd faz the benefit of Mr. Mikles sons. All childreare minors and live in Mr. Mikles’
household, but Mr. Mikles disclaims beneficial owgtép of such shares.

Security Ownership of Management

The following table sets forth information regamglithe beneficial ownership of our common stockfah® date of this report by each of our directors
and executive officers and the executive officérBudureFuel Chemical Company. Unless otherwisecatdd, we believe that all persons named ir
table below have sole voting and investment powtr vespect to all shares of common stock benéffjctavned by them and none of such shares
been pledged as security.
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Amount of Percent of

Beneficial Common
Name of Beneficial Owner Ownership Stock
Paul A. Novelly@ 17,725,10 40.%%
Lee E. Mikles(®) 2,327,78 5.4%
Paul G. Lorenzinfc) 719,87 1.7%
Edwin A. Levy(d 288,75( 0.7%
William J. Doré 300,00t 0.7%
Sam DortcH? 55,15¢ 0.1%
Thomas R. Evans 45,00( 0.1%
Donald C. Bedelfe) 45,09° 0.1%
Paul M. Manheim 2,00( 0.C%
Rose M. Sparks 9,43: 0.C%
All directors and executive officers 21,518,19 49.71%

Includes 16,835,100 shares of common stoak inelSt. Albans Global Management, Limited ParthigrsLLLP, 625,000 shares of common
stock held by Apex Holding Co., and 265,000 shafesommon stock held by Mr. Novelly personally. Miovelly is the chief executive
officer of both named entities and thereby hasngpind investment power over such shares, butdeéadns beneficial ownership except to
the extent of a minor pecuniary interest.

Includes 2,090,200 shares of common stock Inelthe Lee E. Mikles Revocable Trust dated Margh1®96, 5,000 shares held by Mr.
Mikles’ IRA account, and 25,000 shares held by BR SAlso includes 120,000 shares of common stottkihyethe Lee E. Mikles Gift Trust
dated October 6, 1999, as to which Mr. Mikles &s slettlor of the trust, but is not a trustee oeadficiary. Mr. Mikles disclaims beneficial
ownership of the shares owned by the Gift TrussoAhcludes 27,500 shares held by the Alison L.|&4ikrrevocable Trust. Miss Mikles is
the minor child of Mr. Mikles and lives in Mr. Mikk’ household. However, Mr. Mikles is not the tagsor beneficiary of such trust and
disclaims beneficial ownership. Also includes 4B,88ares of common stock held by Lori Mikles, theuse of Mr. Mikles, either in her own
name or an IRA account. Mr. Mikles disclaims beciafiownership of the shares owned by his wife oAtxludes 1,000 shares held for the
benefit of Mr. Mikles daughter and 11,100 shardd Far the benefit of Mr. Mikles sons. All childreare minors and live in Mr. Mikles’
household, but Mr. Mikles disclaims beneficial owstep of such shares.

Includes 55,000 shares of common stock owyddb Lorenzini’s spouse; Mr. Lorenzini disclaimereficial ownership thereof. Includes
5,000 shares owned by the Lorenzini Friends andlifasift Trust, a trust established by Mr. Lorenizémd his spouse, as to which Mr.
Lorenzini and his spouse are the trustees buthedbéneficiaries; Mr. Lorenzini disclaims any béciaf interest in the shares of our common

Does not include 1,275 shares of our commockstwned by The Edwin A. Levy Charitable Foundatimc., a New York not-for-profit
corporation as to which Mr. Levy is a founder amgctor but not a beneficiary. Mr. Levy disclaimaneficial ownership of shares owned by

(@)
(b)
(©)
stock held by this trust.
(d)
the Foundation.
(e)

()

Includes 2,300 shares of common stock owned byAkeandra Nicole Bedell Trust, a trust establisbgdvr. Bedell for his granddaughter

to which Mr. Bedell serves as trustee but holdpecuniary interest; Mr. Bedell disclaims beneficalnership of all shares of our common
stock held by this trust. Includes 2,300 sharesoaimon stock owned by the Ashlyn Tate Bedell Trastust established by Mr. Bedell for
his granddaughter as to which Mr. Bedell servesustee but holds no pecuniary interest; Mr. Bedisitlaims beneficial ownership of all
shares of our common stock held by this trustudes 2,300 shares of common stock owned by theyBiédell Trust, a trust established by
Mr. Bedell for his granddaughter as to which MrdBE serves as trustee but holds no pecuniarydsteMr. Bedell disclaims beneficial
ownership of all shares of our common stock heldhig/ trust. Also includes 38,197 shares of our iwam stock held by the Africa Exempt
Trust, of which Mr. Bedell is a beneficiary.

Includes 47,747 shares of common stock helghinRA established by Mr. Dortch.

Denotes an ownership percentage of less than 1%.
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Founding Shares Owned by the Founding Shareholders
Prior to our July 2006 offering, there were 5,628,8hares of our common stock (our founding shasssgd to our founding shareholder.
Change in Control
We are not aware of any arrangement the operafiatich may at a date subsequent to the date sfémort result in a change in control of us.
Item 13. Certain Relationships and Related Transaains, and Director Independence.
Transactions with Related Persons

From time to time, we may sell to Apex Oil Compaimg. and/or its affiliates biofuels (including biiesel) produced by us, and Apex Oil Company,
Inc. and/or its affiliates may sell to us, or weynsell to them, diesel fuel, gasoline, natural gasl other petroleum products in our biofuels bessn
Such sales will be at then posted prices for coaigarproducts plus or minus applicable geographiiffdrentials. The dollar amounts of such
transactions are detailed in Note 19 to our codatéid financial statements included elsewhere erei

Other related party transactions are detailed iteN@® to our consolidated financial statementaietl elsewhere herein.
Review, Approval, or Ratification of Transactions wth Related Persons

Any transaction in which we (or one of our subgidis) are a participant, the amount involved exsdhkd lesser of $120,000 or 1% of our net income,
total assets, or total capital, and in which angypeelated to us has or will have a direct or irdt material interest must be approved by a nigjofi

the disinterested members of our board of direasrfir to us and our shareholders. This policg adopted by our board on January 8, 2007 and
amended on February 2, 2011, and can be foundghrihe “Investor Relations - Corporate Governarsggtion of our internet website
(http:/imvww.FutureFuelCorporation.com). All of tagreements described above in this Item 13 have dy@aroved by a majority of the disinterested
members of our board of directors.

In addition, we adopted a Code of Business ConalndtEthics which sets forth legal and ethical statisl of conduct for our directors, officers, and
employees and the directors, officers, and emplwpéeur subsidiaries. This Code is designed terdetongdoing and to promote: (i) honest and
ethical conduct, including the ethical handlingaofual or apparent conflicts of interest betweesqeal and professional relationships; (ii) fudlirf
accurate, timely, and understandable disclosuregorts and documents that we file with, or sulimithe SEC and in other public communications
made by us; (iii) compliance with applicable gowaental laws, rules, and regulations; (iv) the promfernal reporting of violations of this Code to
appropriate persons identified in this Code; andapcountability for adherence to this Code. Thisl€was adopted by our board on November 30,
2005 and was amended on February 3, 2011, is tingiriand can be found through the “Investor Retati- Corporate Governance” section of our
internet website (http://www.FutureFuelCorporatamm). Each of the transactions described aboveefuhé caption “Transactions with Related
Persons”) was undertaken in compliance with oureCa@idBusiness Conduct and Ethics and approvedrbgjarity of the disinterested members of our
board of directors.

Director Independence

The SEC has promulgated Rule 10A-3, which set$ fine independence requirements for members ofidih @mmittee. The following members of
our board of directors are independent under the’S&efinitions of independence:

Edwin A. Levy
Thomas R. Evans
William J. Doré
Donald C. Bedell
Paul M. Manheim
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In addition, each member of our board of directomhpensation, audit, and nominating/corporate gwaree committees are comprised of directors
who are independent under such definitions.

Item 14. Principal Accountant Fees and Services.
Audit Fees

During fiscal 2013 and 2012, we incurred $250,08€heyear for audit and financial statement reviewises from RubinBrown LLP.
Audit-Related Fees

During fiscal 2013 and 2012, we incurred $11,050 $h7,500, respectively, for employee benefit @adits and comfort letter procedures from
RubinBrown LLP. Additionally, during fiscal 2012 viecurred $13,000 for an audit of a Schedule ofdixfitures of Federal Awards for the
Conservation Research and Development Grant of&ftiel Corp. No such expenditure was incurred 820

Tax Fees

During fiscal 2013 and 2012, we incurred fees of,320 and $21,500, respectively, for tax compliatepe advice and tax planning services from
RubinBrown LLP.

All Other Fees
We did not incur any other fees for other servitesn RubinBrown LLP during fiscal 2013 or 2012.
Pre-Approval Policies

Our audit committee approves the engagement ohdependent auditors prior to their rendering aadihon-audit services and sets their
compensation. Pursuant to SEC regulations, out aadimittee approves all fees payable to the indeéget auditors for all routine and non-routine
services provided. Our audit committee considedsapproves the budget for the annual audit anchfilah statement review services prior to the
initiation of the work. Non-routine services in tbedinary course of business which are not progdbitnder SEC regulation, such as tax planning, tax
compliance, and other services generally, are ppeeared on a case-by-case basis.

Percentage of Hours Expended

None of the hours expended on RubinBrown 's engagement to audit our financial statement&@aB were attributed to work performed by pers
who were not RubinBrown LLP’s full-time, permanemployees.

Special Note Regarding Forward Looking Information

This report, and the documents incorporated byreefee into this report, contain forward-lookingtetaents. Forwartboking statements deal with ¢
current plans, intentions, beliefs, and expectatiand statements of future economic performarte¢er@ents containing such terms as “believe,” “do
not believe,” “plan,” “expect,” “intend,” “estimafe“anticipate,” and other phrases of similar megnare considered to contain uncertainty and are
forward-looking statements. In addition, from titeetime we or our representatives have made omadke forward-looking statements orally or in
writing. Furthermore, such forward-looking statetsemay be included in various filings that we makth the SEC, or in press releases, or in oral
statements made by or with the approval of oneuoBothorized executive officers.
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These forward-looking statements are subject tmiteknown and unknown risks and uncertaintiesyelbas assumptions that could cause actual
results to differ materially from those reflectedtiese forward-looking statements. Factors thghtrdause actual results to differ include, butreve
limited to, those set forth under the headings KRiactors” beginning at page 18 and “Managemenigsision and Analysis of Financial Condition
and Results of Operations” beginning at page 32imodr future filings made with the SEC. You shibabt place undue reliance on any forward-
looking statements contained in this report whigffect our management’s opinions only as of thespective dates. Except as required by law, we
undertake no obligation to revise or publicly releghe results of any revisions to forward-lookétatements. The risks and uncertainties described i
this report and in subsequent filings with the SE€ not the only ones we face. New factors emernge fime to time, and it is not possible for us to
predict which will arise. There may be additioriaks not presently known to us or that we curreh#liieve are immaterial to our business. In addiji
we cannot assess the impact of each factor onumimdss or the extent to which any factor, or coratidn of factors, may cause actual results teediff
materially from those contained in any forward-loakstatementslif any such risks occur, our business, operatisglts, liquidity, and financial
condition could be materially affected in an adeersanner. You should consult any additional distles we have made or will make in our reports to
the SEC on Forms 10-K, 10-Q, and 8-K, and any amemds thereto. All subsequent written and oral &ydsooking statements attributable to us or
persons acting on our behalf are expressly qudlifigheir entirety by the cautionary statementstaimed in this report.
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PART IV
Item 15. Exhibits and Financial Statement Schedules
(a) List separately all financial statements filed ast pf this report

1. FutureFuel Corp.’s audited consolidated BaleéBtreets as at December 31, 2013 and 2012 andatedreonsolidated Statements of
Operations, Statements of Changes in Stockhol@&eygity, and Statements of Cash Flows for the yeaded December 31, 2013,
2012, and 2011.

(b) Exhibits required by Item 601 of Regulatio-K.

3.1. Fourth Amended and Restated Certificate cdrporation (incorporated by reference to Exhitot R.3.f to Amendment No. 2 to
Form 10 filed February 29, 2008)

3.2. FutureFuel Corp.’s Bylaws (incorporated bigrence to Exhibit No. 3.2.a to Form 10 filed A, 2007)

4.1. Registration Rights Agreement dated July20®6 among FutureFuel Corp., St. Albans Global Manzent, Limited Partnership,
LLLP, Lee E. Mikles as Trustee of the Lee E. Mik&#t Trust dated October 6, 1999, Lee E. MikleS asstee of the Lee E. Mikles
Revocable Trust dated March 26, 1996, Douglas Dnidert as Trustee of the Douglas D. Hommert Reveca@hist, Edwin A.
Levy, Joe C. Leach, Mark R. Miller, RAS LLC, EdwinWahl, Jeffery H. Call and Ken Fenton (incorperhby reference to Exhibit
No. 4.5 to Form 10 filed April 24, 200

10.1.  Registrar Agreement dated June 27, 2008dsetWwutureFuel Corp. and Computershare Investeicgsr(Channel Islands) Limited
(incorporated by reference to Exhibit No. 10.2 trr 10-K filed March 16, 2009)

10.2.  Storage and Thruput Agreement dated Novehl2006 between FutureFuel Chemical Company amte€®oint Terminal
Company (incorporated by reference to Exhibit N&.td Form 10 filed April 24, 2007)

10.3.  Commodity Trading Advisor Agreement dated/&aber 1, 2006 between FutureFuel Chemical CompadyApex Oil Company,
Inc. (incorporated by reference to Exhibit No. 1t%orm 10 filed April 24, 2007)

10.4.  Service Agreement dated November 1, 2006d=at FutureFuel Corp. and Pinnacle Consulting,(incorporated by reference to
Exhibit No. 10.6 to Form 10 filed April 24, 2007)

10.5.  Purchase Agreement made and entered itbAgxil 1, 2008 between The Procter & Gamble Mautifiring Company, The Procter
& Gamble Distributing LLC and Procter & Gamble Imational Operations SA, as buyer, and FutureFheh@cal Company, as
seller (portions of the exhibit have been omittedspant to a request for confidential treatmemiydrporated by reference to
Exhibit 10.7 to Form 10-Q filed August 14, 2008.)

10.6.  Custom Manufacturing Agreement dated Septerhp1992 between Tomen Corporation and EastmalakK@ompany, as amended
October 2, 1992, February 1, 1993, March 19, 19@ptember 28, 1995, October 30, 1998, May 24, 1969ember 10, 1999,
December 12, 2000 and July 25, 2006 (portions@gtthibit have been omitted pursuant to a requestdnfidential treatment)
(incorporated by reference to Exhibit No. 10.8 tr 10 filed April 24, 2007)

10.7.  Conversion Agreement dated October 1, 1@®8den Tomen Corporation and Eastman Chemical Coynpa amended March 7,
1994, May 13, 1994, May 17, 1994, June 14, 199,18 1994, August 17, 1994, February 10, 1995y [#f%, 1995, October 15,
1997, March 27, 1998, June 23, 1998, September@8B, October 30, 1998, November 10, 1999 and2&l006 (portions of the
exhibit have been omitted pursuant to a requestdofidential treatment) (incorporated by referetw&xhibit No. 10.9 to Form 10
filed April 24, 2007)
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10.8.

10.9.

10.10.

10.11.

10.12.

10.13.

10.14.

10.15.

10.16

10.17

10.18

11.
14.
21.
22.
23.
31(a).

31(b).

Credit Agreement dated March 14, 2007 between Ektuel Chemical Company and Regions Bank (portiétiseoexhibit have bee
omitted pursuant to a request for confidentialttresnt) (incorporated by reference to Exhibit No.100to Form 10 filed April 24,
2007)

Revolving Credit Promissory Note dated Mat4h2007 executed by FutureFuel Chemical Compadypayable to the order of
Regions Bank (incorporated by reference to Exiloit 10.11 to Form 10 filed April 24, 2007)

Security Agreement -Accounts and Invendated March 14, 2007 executed by FutureFuel Che@imapany in favor of Regions
Bank (incorporated by reference to Exhibit No. 2td Form 10 filed April 24, 2007)

Continuing Unlimited Guaranty Agreementedatiarch 14, 2007 executed by FutureFuel Corpavoffof Regions Bank
(incorporated by reference to Exhibit No. 10.1&&wm 10 filed April 24, 2007)

Second Modification Agreement dated Marth2D10 between FutureFuel Chemical Company anibRe@ank (incorporated by
reference to Exhibit No. 10.12 to Form 10-K filecaddh 16, 2011)

Time Sharing Agreement dated April 18, 2B8&veen Apex Oil Company, Inc. and FutureFuel Céngorporated by reference to
Exhibit No. 10.15 to Form 10 filed April 24, 2007)

Omnibus Incentive Plan (incorporated bgnexfice to Exhibit No. 10.16 to Amendment No. 1donf 10 filed June 26, 2007)
Assistance Agreement effective June 160 2@iween FutureFuel Chemical Company and theDefartment of Energy/National
Energy Technology Laboratory (portions of exhibititied pursuant to a request for confidential tresit) (incorporated by

reference to Exhibit No. 10.15 to Form 10-K filecaddh 16, 2011)

At-The-Market Equity Offering Sales Agreemetated May 10, 2011, between FutureFuel Corp.Stifel, Nicolaus & Company,
Incorporated (incorporated by reference to ExHikitto Form 8-K filed May 10, 2011)

Third Amendment to the Purchase Agreemendenaad entered into as of August 28, 2012 betwéenPFocter & Gamble
Manufacturing Company, The Procter & Gamble Disttiltog LLC, Procter & Gamble Home Products Limitedl@rocter & Gambl
International Operations SA, as buyer, and FutueeEbhemical Company, as seller (portions of thalekhave been omitted
pursuant to a request for confidential treatmantofporated by reference to Exhibit 10.1 to Foi®rCfiled November 8, 2012).

Third Modification Agreement dated June 3, 2between FutureFuel Chemical Company and Re@ank (incorporated by
reference to Exhibit 10.18 to Form-Q filed August 8, 2013’

Statement re Computation of per Share Earnings

Code of Business Conduct and Ethics (incotpdrhy reference to Exhibit No. 14 to Form 10-kdilMarch 16, 2011)
Subsidiaries of FutureFuel Corp.

Published report regarding matters submittecbte of security holders (incorporated by refeseto Form 8-K filed July 19, 2011)
Consent of RubinBrown LLP

Rule 13i-15(e)/15+15(e) Certification of chief executive offic

Rule 13i-15(e)/15+15(e) Certification of principal financial offict

100




32.

101

*%*

Section 1350 Certification of chief executive offiand principal financial office
Interactive Data Files**

Pursuant to Rule 406T of Regulation S-T, theehactive Data Files in Exhibit 101 hereto are degmot filed or part of a registration
statement or prospectus for purposes of Sectiarr 12 of the Securities Act of 1933, as amendezldaemed not filed for purposes
of Section 18 of the Securities Exchange Act of4,38amended, and otherwise are not subject tiitjalnder those sections.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be signedson it
behalf by the undersigned, thereunto duly authdrize

FUTUREFUEL CORP.

By: /s/ Rose M. Spark
Rose M. Sparks, Chief Financial Officer and Priatiginancial Officel

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bblpthe following persons on behalf of the
registrant and in the capacities and on the dathieated.

/s/ Paul A. Novelly
Paul A. Novelly, Chairman and Chief Executive Offi

By: /s/ Rose M. Spark
Rose M. Sparks, Chief Financial Officer and Priatiginancial Officer

/sl Lee E. Mikles
Lee. E. Mikles, Director and Preside

/sl Paul G. Lorenzir
Paul G. Lorenzini, Director and Chief OperatingiGdf

/s/Edwin A. Levy
Edwin A. Levy, Directol

/s/ Thomas R. Evar
Thomas R. Evans, Direct

/s/ William J. Doré
William J. Doré, Directo

/s/ Donald C. Bede
Donald C. Bedell, Directc

/s/ Paul M. Manhein
Paul M. Manheim, Directc

Date: March 17, 2014
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Exhibit 11
Statement re Computation of Per Share Earnings

The composition of basic and diluted earnings parewas as follows for the years ended Decemher 31

2013 2012 2011
Net income available to common stockholc $ 74,03: $ 34,30 $ 34,50¢
Weighted average number of common shares outs@ndin 43,237,51 41,366,86 40,708,55
Effect of warrants - - -
Effect of stock options 39,41¢ 140,80( 178,14:
Weighted average diluted number of common sharestanding 43,276,93 41,507,66 40,886,69
Basic earnings per share $ 1.71 % 08: $ 0.8t

Diluted earnings per share $ 1.71 % 08: $ 0.84



Exhibit 21
Subsidiaries of FutureFuel Corp.

FutureFuel Chemical Company
FFC Grain, L.L.C.
FutureFuel Warehouse Company, LLC

Legacy Regional Transport, L.L.C.



Exhibit 23
Consent of RubinBrown LLP

Consent of Independent Registered Public Accountingirm
We hereby consent to the incorporation by referémt¢iee Registration Statement on Form S-8 (No-833496) of FutureFuel Corp. of our reports
dated March 17, 2014, relating to the consolidéiteehcial statements of FutureFuel Corp. and sudsas and the effectiveness of internal control
over financial reporting of FutureFuel Corp. anbsidiaries, which appear in this Form 10-K.

/s/ RubinBrown LLP

St. Louis, Missouri
March 17, 2014



Exhibit 31(a)

Certification
I, Paul A. Novelly, certify that:
1. I have reviewed this report on Form 10-K ofufaFuel Corp. (the fegistrant”).
2. Based on my knowledge, this report does notaomny untrue statement of a material fact ortdnstate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisieading with respect to the
period covered by this report.

3. Based on my knowledge, the financial statemamd the other financial information includedhistreport, fairly present in all
material respects the financial condition, resaofteperations and cash flows of the registrantfaara for, the periods presented in
this report.

4. The registrant’s other certifying officers drare responsible for establishing and maintaimisglosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd aave:

(a) Designed such disclosure controls and proesglar caused such disclosure controls and proesdoribe designed under
our supervision, to ensure that material infornratielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report i prepared;

(b) Designed such internal control over financial répg; or caused such internal control over finah@gorting to be design
under my supervision, to provide reasonable assaresgarding the reliability of financial reportiagd the preparation of
financial statements for external purposes in ataoee with generally accepted accounting principles

(c) Evaluated the effectiveness of the registgdisclosure controls and procedures and preséntad report our conclusions
about the effectiveness of the disclosure contntsprocedures, as of the end of the period cougréhlis report based on
such evaluation; and

(d) Disclosed in this report any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hatenedly affected, or is reasonably likely to méadly effect, the registrant’s
internal control over financial reporting.

5. The registrant’s other certifying officers drfiave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitcmmmittee of the registrant’'s board of directors

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaard report financial
information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisatifole in the
registrant’s internal control over financial repogt

Date: March 17, 2014

/s/ Paul A. Novelly
Paul A. Novelly
Chairman and Chief Executive Officer




Exhibit 31(b)

Certification
I, Rose M. Sparks, certify that:
1. I have reviewed this report on Form 10-K ofufaFuel Corp. (the fegistrant”).
2. Based on my knowledge, this report does notaomny untrue statement of a material fact ortdnstate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisieading with respect to the
period covered by this report.

3. Based on my knowledge, the financial statemamd the other financial information includedhistreport, fairly present in all
material respects the financial condition, resaofteperations and cash flows of the registrantfaara for, the periods presented in
this report.

4. The registrant’s other certifying officers drare responsible for establishing and maintaimisglosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd aave:

(a) Designed such disclosure controls and proesglar caused such disclosure controls and proesdoribe designed under
our supervision, to ensure that material infornratielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report i prepared;

(b) Designed such internal control over financial répg; or caused such internal control over finah@gorting to be design
under my supervision, to provide reasonable assaresgarding the reliability of financial reportiagd the preparation of
financial statements for external purposes in ataoee with generally accepted accounting principles

(c) Evaluated the effectiveness of the registgdisclosure controls and procedures and preséntad report our conclusions
about the effectiveness of the disclosure contntsprocedures, as of the end of the period cougréhlis report based on
such evaluation; and

(d) Disclosed in this report any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hatenedly affected, or is reasonably likely to méadly effect, the registrant’s
internal control over financial reporting.

5. The registrant’s other certifying officers drfiave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitcmmmittee of the registrant’'s board of directors

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summaard report financial
information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisatifole in the
registrant’s internal control over financial repogt

Date: March 17, 2014

/s/ Rose M. Spark
Rose M. Sparks
Chief Financial Officer and Principal Financial ©@&r




Exhibit 32
Certification
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to
8906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report of Future FGelp. (the “Company’) on Form 10-K for the period ending December 3113 as filed with the
Securities and Exchange Commission on the dat@h@he “Report”), the undersigned hereby certify pursuant to 18.0. 81350, as adopted
pursuant to 8906 of the Sarbanes-Oxley Act of 20t&;

1. The Report fully complies with the requiremeoit§13(a) of the Securities Exchange Act of 138tamended.
2. The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations of the
Company.

/sl Paul A. Novelly
Paul A. Novelly,
Chairman and and Chief Executive Offic

/sl Rose M. Spark
Rose M. Sparks, Chief Financial Officer ¢
Principal Financial Office

March 17, 201«



