
ARG (NPDES non-stormwater general
permit) Notice of Intent - ARG160000,
ARG250000, ARG500000, ARG550000,
ARG6400000, ARG670000, ARG750000,
and ARG790000 Applications for New
Permit Coverage
version 1.21

(Submission #: HQ5-6CPH-STSV7, version 1)

Details

AFIN 18-00146

Submission ID HQ5-6CPH-STSV7

Form Input

Type of Permit Application

ARG250000 - Non-contact Cooling Water, Cooling Tower Blowdown, and Boiler Blowdown

No

Initial Fee (in dollars)
200

Total Fee due with Application (in dollars)
200

ARG250000: Specific Information

Exclusions
Please note that the following types of discharges are explicitly excluded from ARG250000 coverage:

1. Industries with effluent limitations guidelines for non-contact cooling water, cooling tower blow down, and/or boiler blow down
(listed in 40 CFR � 400 through � 471). This includes steam electric generating plants.
2. Discharges mixed with any other discharge (including stormwater)
3. Facilities using groundwater containing any of the toxic substances listed in APC&EC Rule 2.508
4. Facilities using additives containing chromium, zinc, or tributyl tin oxide.
5. Facilities with a cooling water intake structure subject to the requirements of �316(b) of the Clean Water Act, unless the
intake structure is covered by an active NPDES individual discharge permit.
6. Facilities discharging greater than 0.5 MGD (million gallons per day)

Yes

Other Exclusions
In addition to the above list, waterbody-specific exclusions and/or other exclusions may be applicable. 
See the permit for details:
https://www.adeq.state.ar.us/downloads/WebDatabases/PermitsOnline/NPDES/Permits/ARG250000.pdf

Permit Type

Are you constructing or installing a new treatment system?

I certify that to the best of my knowledge, this facility is not subject to any of the exclusions listed above.
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Digitally signed by: 
nform
DPEPORTALIIS.ADPCEDMZ.state.ar.us
Date: 2024.07.17 12:02:17 -05:00
Reason: Copy Of Record
Location: North Little Rock, Arkansas

https://www.adeq.state.ar.us/downloads/WebDatabases/PermitsOnline/NPDES/Permits/ARG250000.pdf


The Aquaview application may be useful if you wish to check the status of receiving waters for the facility:
https://arkansasdeq.maps.arcgis.com/apps/webappviewer/index.html?id=fb5a6aa70fd940cda4c9a3d7bc2fbb15

No

Permittee Information

AFIN (Enter if available)
18-00146

Permittee (Legal Name)

The permittee means any person (an individual, association, partnership, corporation (i.e. LLC or Inc.), municipality, state, or
federal agency) who has the primary management and ultimate decision-making responsibility over the operation of a facility or
activity. 

For individual homeowners, the permittee must be the name of the homeowner or homeowners, e.g. "Jane Doe" or "John and
Jane Doe"

For corporations, the permittee legal name must be an EXACT MATCH with the Arkansas Secretary of State (including all
punctuation). Below is a link to verify the match:
Arkansas Secretary of State

Permittee (Legal Name)
Tetra Technologies, Inc.

Corporation/LLC

State of Incorporation or Registration
Delaware

State of Origin Secretary of State Certification
EntitySearchStatusCopy_06052024.pdf - 07/17/2024 08:43 AM
Comment
NONE PROVIDED

Permittee Mailing Information
Prefix
Mr.
First Name
Archie

Middle Name
NONE PROVIDED

Last Name
Vest

Title
Director of Bromines
Phone Type Number Extension
Business 8708237002
Email
avest@onetetra.com

Address
2201 PORT RD
West Memphis, AR 72301

Yes

Yes

Will cooling water and/or boiler water additives be used at this facility?

Permitee Type

Is the invoice address the same as the mailing address for permit documents?

Is there an active consultant for this facility?
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Consultant Information
Prefix
Mrs.
First Name
Amanda

Middle Name
NONE PROVIDED

Last Name
Gallagher

Title
Sr. Project Engineer
Consulting Firm Name
Alliance Technical Group
Phone Type Number Extension
Business 501-847-7077
Email
amanda.gallagher@alliancetg.com

Address
219 BROWN LN
BRYANT, AR 72022
United States

Facility/Site Information

Facility/Site Name
Tetra Technologies, Inc.

Location of the Facility/Site

Please provide the 911 address if available. If a 911 address is not available, please provide a description of the site location
(e.g. 0.5 miles north of intersection of A Street and B Street).

Facility/ Site Information
Facility/Site Contact
Prefix
Mr.
First Name
Archie

Middle Name
NONE PROVIDED

Last Name
Vest

Title
Director of Bromines
Phone Type Number Extension
Business 8708237002
Email
avest@onetetra.com
Facility/Site Address
2201 PORT RD
West Memphis, AR 72301

Crittenden

Coordinates of the Facility/Site Entrance. This should be the driveway or front gate for most facilities, or the location
of the project trailer/other local staging point for hydrostatic testing
35.107876,-90.189964

Common SIC & NAICS Codes
Facility Type SIC Code NAICS Code

Individual Homeowner (sewage treatment) 4952 221320

Facility County (if the facility/site is in multiple counties, choose "other" and explain)
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Solid Waste Landfill 4953 562212

Construction Sand and Gravel 1442 212321

Crushed and Broken Limestone 1422 212321

Crushed and Broken Stone, Not Elsewhere Classified 1429 212319

Water Supply 4941 221310

Carwashes 7542 811192

Facility Type SIC Code NAICS Code

For other SIC and NAICS codes, you can search the following website:
https://www.naics.com/search/

Primary SIC Code
2819

Primary NAICS Code
325180

Other applicable SIC codes and/or NAICS codes
NONE PROVIDED

Permit Numbers and/or names of any permits issued by DEQ or EPA for an activity located in Arkansas that is
presently held by the applicant or its parent or subsidiary corporation

Permit Name Permit Number Held By
Industrial Stormwater General Permit ARR00A968 Tetra Technologies, Inc.

Air Minor Source 0870-AR-18 Tetra Technologies, Inc.

Licensed Wastewater Operator(s) (if applicable). ARG55 coverage requires a Class II Municipal or higher license.
ARG64 coverage requires a Class I Municipal or Basic Industrial, or higher license. ARG16 and ARG79 coverage
requires a Basic Industrial or higher license or higher. ARG67 coverage does not require a licensed operator. Other
ARG coverage may or may not require a licensed operator depending on the type of treatment, see the permits for
details.

Operator Name License Number Municipal License Class Industrial License Class

Discharge/Outfall Information

Receiving Stream Information

Below is a link the DEQs AquaView Mapping Tool that may be useful for receiving stream information and ultimate receiving
stream information. You can also check for special waterbody designations and impairments that could exclude discharges from
coverage under a general permit.
Aquaview

No

Outfall Information

Outfall
Number Latitude Longitude

Estimated
Flow -
Please
include
units,

such as
MGD or

GPD

Effluent
Description

Name of
Receiving

Stream (i.e. an
unnamed

tributary of Mill
Creek, thence
into Mill Creek,

thence into
the Arkansas

River)

Type of
Treatment

System
(Include all

components of
the treatment

system. Can be
"none" if no
treatment is

used)

Coordinates
Check

The outfall latitude and longitude must be entered in decimal format (like 36.1234, -92.1234). Do you have a
Degree/Minute/Second measurement (like 36�12'34.56", 92�12'34.56") that you need to convert?
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003 35.107117 -90.191013 0.025 MGD
Cooling
Tower
Blowdown

Unnamed
Tributary of
Fletcher Bayou

none
NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

NONE
PROVIDED

Outfall
Number Latitude Longitude

Estimated
Flow -
Please
include
units,

such as
MGD or

GPD

Effluent
Description

Name of
Receiving

Stream (i.e. an
unnamed

tributary of Mill
Creek, thence
into Mill Creek,

thence into
the Arkansas

River)

Type of
Treatment

System
(Include all

components of
the treatment

system. Can be
"none" if no
treatment is

used)

Coordinates
Check

Responsible and Cognizant Official Information

Cognizant Official (duly authorized representative)

40 CFR 122.22(b) states that all reports required by the permit, or other information requested by the Director, shall be signed
by the applicant (or person authorized by the applicant) or by a duly authorized representative of that person. A person is a duly
authorized representative only if: 
(1) the authorization is made in writing by the applicant (or person authorized by the applicant); 
(2) the authorization specifies either an individual or a position having responsibility for the overall operation of the regulated
facility or activity responsibility, or an individual or position having overall responsibility for environmental matters for the
company.

No Cognizant Official - the Responsible Official will sign all reports and other required documents

Responsible Official

In accordance with 40 CFR 122.22, all NOI shall be signed as follows:

1) For a corporation: by a responsible corporate officer. For purposes of this section, a responsible corporate officer means:
a. A president, treasurer, or vice-president of the corporation in charge of a principal business function, or any other person who
performs similar policy or decision-making functions for the corporation; or
b. The manager of one or more manufacturing, production, or operating facilities, provided, the manager is authorized to make
management decisions which govern the operation of the regulated facility including having the explicit or implicit duty of making
major capital investment recommendations, and initiating and directing other comprehensive measures to ensure long term
environmental compliance with environmental laws and regulations; the manager can ensure that the necessary systems are
established or actions taken to gather complete and accurate information for permit application requirements; and where
authority to sign documents has been assigned or delegated to the manager in accordance with corporate procedures.

2) For a partnership or sole proprietorship: by a general partner or the proprietor, respectively; 

3) For a municipality, State, Federal or other public agency: by either a principal executive or ranking elected official. For
purposes of this section, a principal executive officer of a Federal agency includes:
a. The chief executive officer of the agency; or
b. A senior executive officer having responsibility for the overall operations of a principal geographic unit of the agency.

For individual homeowners seeking coverage under the ARG550000 general permit, the homeowner is the responsible official.
For joint ownership, one of the co-owners must sign as the responsible official.

Cognizant Official Designation
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Responsible Official Information
Prefix
Mr.
First Name
Archie

Middle Name
NONE PROVIDED

Last Name
Vest

Title
Director of Bromines
Phone Type Number Extension
Business 8708237002
Email
avest@onetetra.com

Disclosure Statement or SEC Forms

Ark. Code Ann. 8-1-106 requires that applicants for any type of permit or transfer of any permit, license, certification or
operational authority issued by the DEQ file a Disclosure Statement with their application unless exempt for doing so under Ark.
Code Ann. �8-1-106(b)(2). The filing of a Disclosure Statement is mandatory. No application can be considered
administratively complete without a completed Disclosure Statement unless that facility is exempt. Publicly traded companies
may submit the most recent 10-K and 10-Q filings to the Securities and Exchange Commission (SEC) in lieu of the Disclosure
Statement.
https://www.adeq.state.ar.us/ADEQ_Disclosure_Statement.pdf

This is a publicly traded company and I will attach the most recent SEC 10-K and 10-Q forms in lieu of a disclosure statement

Disclosure Statement or SEC 10-K and 10-Q forms
10k.pdf - 07/17/2024 09:00 AM
10q.pdf - 07/17/2024 09:00 AM
Comment
NONE PROVIDED

Disclosure Statement
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Agreements and Signature(s)

SUBMISSION AGREEMENTS
I am the owner of the account used to perform the electronic submission and signature.
I have the authority to submit the data on behalf of the facility I am representing.
I agree that providing the account credentials to sign the submission document constitutes an electronic signature
equivalent to my written signature.
I have reviewed the electronic form being submitted in its entirety, and agree to the validity and accuracy of the
information contained within it to the best of my knowledge.

"I certify that, if this facility is a corporation, it is registered with the Secretary of the State of Arkansas. I certify that the
cognizant official designated in this Application is qualified to act as a duly authorized representative under the provisions
of 40 CFR 122.22(b). If no cognizant official has been designated, I understand that the Division will accept reports signed
only by the Applicant. I certify under penalty of law that this document and all attachments were prepared under my
direction or supervision in accordance with a system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person or persons directly responsible for gathering the
information, the information submitted is, to the best of my knowledge and belief, true, accurate, and complete. I am aware
that there are significant penalties for submitting false information, including the possibility of fine and imprisonment for
knowing violations."

 

Signed
By Archie Martin Vest II on 07/17/2024 at 11:21 AM
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State Of Delaware
Entity Details

907784File Number:

Entity Name:

Entity Kind:

Residency:

Status:

Incorporation Date / Formation Date:

Entity Type:

State:

Status Date:

TETRA TECHNOLOGIES, INC.

Corporation

Domestic

Good Standing

General

2/6/1981

DELAWARE

3/2/2017

Registered Agent Information

Name:

Address:

City:

State:

Phone:

Country:

Postal Code:

CAPITOL SERVICES, INC.

108 LAKELAND AVE.

DOVER

DE

800-316-6660

19901

6/5/2024   1:52:01PM
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Forward-Looking Statements

This Annual Report on Form 10-K (this “Annual Report”) contains “forward-looking statements” within the meaning of Section 27A of
the Securities Act of 1933, as amended (the Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended, (the
“Exchange Act”). Forward-looking statements in this Annual Report are identifiable by the use of the following words, the negative of such
words, and other similar words: “anticipates”, “assumes”, “believes”, “budgets”, “could”, “estimates”, “expects”, “forecasts”, “goal”, “intends”,
“may”, “might”, “plans”, “predicts”, “projects”, “schedules”, “seeks”, “should”, “targets”, “will”, and “would”.

    Such forward-looking statements reflect our current views with respect to future events and financial performance and are based on
assumptions that we believe to be reasonable, but such forward-looking statements
are subject to numerous risks, and uncertainties, including, but not limited to:

• economic and operating conditions that are outside of our control, including the trading price of our common stock, and the
supply, demand, and prices of oil and natural gas;

• the availability of adequate sources of capital to us;

• the effect of inflation on the cost of goods and services;

• the levels of competition we encounter;

• the activity levels of our customers;

• our operational performance;

• actions taken by our customers, suppliers, competitors and third-party operators;

• the availability of raw materials and labor at reasonable prices;

• risks related to the inferred mineral resources of lithium and bromine, the potential extraction of lithium and bromine from the
leased acreage, the development of the assets including construction of lithium and bromine extraction plants, the economic
viability thereof, the demand for such resources, and the timing and cost of such activities;

• the ability to obtain an initial economic assessment and/or pre-feasibility or feasibility studies regarding our lithium acreage;

• the ability to obtain pre-feasibility or feasibility studies regarding our bromine acreage;

• the ability to obtain a resources report that moves the remaining portion of our bromine and lithium inferred resources to a
higher resource or reserve category;

• risks related to acquisitions and our growth strategy;

• restrictions under our debt agreements and the consequences of any failure to comply with debt covenants;

• the effect and results of litigation, commercial disputes, regulatory matters, settlements, audits, assessments, and
contingencies;

• potential regulatory initiatives to restrict hydraulic fracturing activities on federal lands as well as other actions to more
stringently regulate certain aspects of oil and gas development such as air emissions and water discharges;

• risks related to our foreign operations;

• risks related to our non-controlling equity investments;

• information and operational technology risks, including the risk of cyberattack;

• our health, safety and environmental performance;

• the effects of consolidation on our customers and competitors;

• global or national health concerns, including the outbreak of pandemics or epidemics such as the coronavirus (COVID-19);

• acts of terrorism, war or political or civil unrest in the United States or elsewhere, including the current conflict between Russia
and Ukraine, the conflict in the Israel-Gaza region and continued hostilities in
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the Middle East, maritime piracy attacks, changes in laws and regulations, or the imposition of economic or trade sanctions
affecting international commercial transactions;

• statements regarding our beliefs, expectations, plans, goals, future events and performance and other statements that are not
purely historical; and

• other risks and uncertainties under “Item 1A. Risk Factors” in this Annual Report and as included in our other filings with the
U.S. Securities and Exchange Commission (“SEC”), which are available free of charge on the SEC website at www.sec.gov.

With respect to our disclosures of measured, indicated and inferred mineral resources, including bromine and lithium carbonate
equivalent concentrations, it is unclear whether they will ever be economically developed. Investors are cautioned that mineral resources do
not have demonstrated economic value and further exploration may not result in the estimation of a mineral reserve. Further there are a
number of uncertainties related to processing lithium, which is an inherently difficult process, including, for example, the development of the
technology to do so. Therefore, investors are cautioned not to assume that all or any part of our resources can be economically or legally
commercialized. In particular, investors are cautioned not to assume that all or any part of an inferred mineral resource exists, that it can be
economically or legally commercialized, or that it will ever be upgraded to a higher category. With respect to the Company’s disclosures of
the memorandum of understanding with Saltwerx LLC, it is uncertain about the ability of the parties to successfully negotiate one or more
definitive agreements, the future relationship between the parties, and the ability to successfully and economically produce lithium and
bromine from the Evergreen Brine Unit.

The risks and uncertainties referred to above are generally beyond our control, and we cannot predict all the risks and uncertainties that
could cause our actual results to differ from those indicated by the forward-looking statements. If any of these risks or uncertainties
materialize, or if any of the underlying assumptions prove incorrect, actual results may vary from those indicated by the forward-looking
statements, and such variances may be material.

You should not place undue reliance on forward-looking statements. Each forward-looking statement speaks only as of the date of the
particular statement, and we undertake no obligation to update or revise any forward-looking statements we may make, except as may be
required by law.

Summary Risk Factors

Our business is subject to varying degrees of risk and uncertainty. Investors should consider the risks and uncertainties summarized
below, as well as the risks and uncertainties discussed in Part I, Item 1A, “Risk Factors” of this Annual Report. Additional risks not presently
known to us or that we currently deem immaterial may also affect us. If any of these risks occur, our business, financial condition or results of
operations could be materially and adversely affected. Our business is subject to the following principal risks and uncertainties:

• The demand and prices for our products and services are affected by several factors, including the supply, demand, and prices for oil
and natural gas.

• We encounter, and expect to continue to encounter, intense competition in the sale of our products and services.

• The profitability of our operations is dependent on other numerous factors beyond our control.

• We hold minority investments in both publicly-traded and privately-held companies. Over time, the fair value of these investments
may fluctuate significantly causing volatility in our financial results.

• Changes in the economic environment have resulted, and could further result, in significant impairments of certain of our long-lived
assets.

• We are dependent on third-party suppliers for specific products and equipment necessary to provide certain of our products and
services.

• We have technological and age-obsolescence risk, both with our products and services as well as with our equipment assets.

• Our operations involve significant operating risks and insurance coverage may not be available or cost-effective.
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• We may not be able to economically extract lithium or bromine from the leased acreage in our Arkansas brine leases.

• Failure to effectively and timely execute any of our low carbon energy initiatives could have an adverse effect on our business and
financial condition.

• Certain of our operations are seasonal and depend, in part, on weather conditions.

• Severe weather, including named windstorms, and severe winter weather, can cause damage and disruption to our businesses.

• The market price of our common stock has been and may continue to be volatile.

• Our long-term debt agreements contain covenants and other provisions that restrict our ability to take certain actions and may limit
our ability to operate or grow our business in the future.

• We may not be able to utilize all or a portion of our net operating loss carryforwards or other tax benefits to offset future taxable
income for U.S. federal, state or foreign tax purposes, which could adversely affect our financial position, results of operations and
cash flows. We have adopted a Tax Benefits Preservation Plan that is designed to protect our Tax Attributes.

• We have continuing exposure to abandonment and decommissioning obligations associated with oil and gas properties previously
owned by Maritech.

• Possible changes in the U.S. Department of Interior’s supplemental bonding and financial assurance requirements may increase our
risks associated with the decommissioning obligations pertaining to oil and gas properties previously owned by Maritech.

• We are exposed to significant credit risks.

• Our operating results and cash flows for certain of our subsidiaries are subject to foreign currency risk.

• We are exposed to interest rate risks with regard to our credit facility debt and future refinancing thereof.

• We operate in a highly competitive environment. If we are unable to maintain product and technology leadership, this could adversely
affect any competitive advantage we hold.

• Limitations on our ability to obtain, maintain, protect, or enforce our intellectual property rights, including our trade secrets, could
cause a loss in revenue and any competitive advantage we hold.

• Third parties may claim that we have infringed upon or otherwise violated their intellectual property rights.

• Our operations are subject to extensive and evolving U.S. and foreign federal, state, and local laws and regulatory requirements that
increase our operating costs and expose us to potential fines, penalties, and litigation.

• The Inflation Reduction Act of 2022 could accelerate the transition to a low carbon economy and could impose new costs on our
customers’ operations.

• Our operations, and those of our suppliers and customers, are subject to a series of risks arising from climate change.

• Increasing attention to ESG matters and conservation measures may adversely impact our or our customers’ business.

• Our operations in foreign countries expose us to complex regulations and may present us with new obstacles to growth.

• Regulatory initiatives related to hydraulic fracturing in the countries where we and our customers operate could result in operating
restrictions or delays in the completion of oil and gas wells that may reduce demand for our services.

• Our proprietary rights may be violated or compromised, which could damage our operations.

• Our operations, reputation, and financial condition may be impaired if our information or operational technology systems fail to
perform adequately or if we are the subject of a data breach or cyberattack.

• Changes to applicable tax laws and regulations or exposure to additional income tax liabilities could affect our business and future
profitability.
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PART I

Item 1. Business.
 

The financial statements presented in this Annual Report are the consolidated financial statements of TETRA Technologies, Inc., a
Delaware corporation and its subsidiaries. When the terms “TETRA,” “the Company,” “we,” “us,” or “our” are used in this document, those
terms refer to TETRA Technologies, Inc. and its consolidated subsidiaries.

TETRA is a Delaware corporation incorporated in 1981. Our corporate headquarters are located at 24955 Interstate 45 North, The
Woodlands, Texas, 77380. Our phone number is 281-367-1983 and our website is www.tetratec.com. Our common stock is traded on the
New York Stock Exchange (the “NYSE”) under the symbol “TTI.”

Our Corporate Governance Guidelines, Code of Business Conduct, Code of Ethics for Senior Financial Officers, Policy on Trading in
Company Securities, Audit Committee Charter, Human Capital Management and Compensation Committee Charter, and Nominating,
Governance and Sustainability Committee Charter, as well as our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, and
Current Reports on Form 8-K, and all amendments to those reports are all available, free of charge, on our website at www.tetratec.com as
soon as practicable after we file the reports with the SEC. Information contained on or connected to our website is not, and shall not be
deemed to be, a part of this Annual Report on Form 10-K or incorporated into any other filings with the SEC. The documents referenced
above are available in print at no cost to any stockholder who requests them from our Corporate Secretary.

About TETRA

TETRA Technologies, Inc., together with its consolidated subsidiaries, is an energy services and solutions company with operations
on six continents focused on developing environmentally conscious services and solutions that help make people’s lives better. In addition to
providing products and services to the oil and gas industry and calcium chloride for diverse applications, TETRA is expanding into the low-
carbon energy market with chemistry expertise, key mineral acreage, and global infrastructure, helping to meet the demand for sustainable
energy in the twenty-first century. We have two reportable segments - Completion Fluids & Products Division and Water & Flowback
Services Division.

Our Completion Fluids & Products Division manufactures and markets clear brine fluids (“CBFs”), additives, and associated products
and services to the oil and gas industry for use in well drilling, completion, and workover operations in the United States and in certain
countries in Latin America, Europe, Asia, the Middle East, and Africa. The Division also markets liquid and dry calcium chloride products
manufactured at its production facilities or purchased from third-party suppliers to a variety of markets outside the energy industry, and
markets TETRA PureFlow an ultra-pure zinc bromide as well as TETRA PureFlow Plus, an ultra-pure zinc bromide/zinc chloride blend; both
to several battery technology companies.

Our Water & Flowback Services Division provides onshore oil and gas operators with comprehensive water management services.
The Division also provides frac flowback, production well testing, and other associated services in many of the major oil and gas producing
regions in the United States, as well as in oil and gas basins in certain countries in Latin America, Europe, and the Middle East.

We continue to pursue a long-term growth strategy that includes expanding our core businesses, domestically and internationally,
through the introduction of new technology, organic growth, and accretive acquisitions.

Products and Services

Completion Fluids & Products Division

Liquid calcium chloride, calcium bromide, zinc bromide, zinc calcium bromide, sodium bromide, and blends of such products
manufactured by our Completion Fluids & Products Division are referred to as CBFs in the oil and gas industry. CBFs are salt solutions that
have variable densities and are used to control bottom-hole pressures during oil and gas completion and workover operations. The Division
sells CBFs and various CBF additives to
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United States and international oil and gas exploration and production companies and to other companies that service customers in the oil
and gas industry.

    The Completion Fluids & Products Division provides both stock and custom-blended CBFs based on each customer’s specific needs and
the proposed application. It provides a broad range of associated CBF services, including: on-site fluids filtration, handling and recycling;
wellbore cleanup; custom fluids blending; and fluid management services. The Division’s flagship CBF technology, TETRA CS Neptune are
high-density monovalent and divalent fluids that are free of undissolved solids, zinc, priority pollutants, and formate ions. They were
developed by TETRA to be environmentally friendly alternatives to traditional zinc bromide high-density completion fluids and
environmentally friendly and cost-effective alternatives to cesium formate high-density completion fluids, all of which are used in well
completion and workover operations, as well as low-solids reservoir drilling fluids.

    The Completion Fluids & Products Division offers to repurchase, or “buy-back”, certain used CBFs from customers, which can be
reconditioned and recycled. Selling used CBFs back to us reduces the net cost of the CBFs to customers and minimizes our customers’ need
to dispose of used fluids. We recondition used CBFs through filtration, blending and the use of proprietary chemical processes, and then
market the reconditioned CBFs.

By blending different CBFs and using various additives, we are able to modify the specific density, crystallization temperature, and
chemical composition of the CBFs as required to meet our customers’ specific needs. The Division’s fluid engineering personnel determine
the optimal CBF blend for a customer’s particular application to maximize its effectiveness and lifespan. Our filtration services use a variety of
techniques and equipment to remove particulates from CBFs at the customer’s site so the CBFs can be reused. Filtration also enables
recovery of a greater percentage of used CBFs for reconditioning.

The Completion Fluids & Products Division manufactures liquid and dry calcium chloride and liquid calcium bromide, zinc bromide,
zinc calcium bromide, and sodium bromide for distribution, primarily into energy markets. Liquid and dry calcium chloride are also sold into
water treatment, industrial, cement, food processing, road maintenance, ice melt, agricultural, and consumer products markets. Sodium
bromide is also sold into industrial water treatment markets, where it is used as a biocide in recirculated cooling tower waters and in other
applications.

Our calcium chloride manufacturing facilities are located in the United States and Finland. In the United States, we manufacture
liquid calcium chloride products at four manufacturing plant facilities. Liquid and flake calcium chloride are also produced at our Kokkola,
Finland plant. We operate our European calcium chloride operations under the names TETRA Chemicals Europe AB and TETRA Chemicals
Europe Oy. In the United States, we also manufacture liquid calcium chloride at our facilities in Parkersburg, West Virginia and Lake Charles,
Louisiana, and we have two solar evaporation facilities located in San Bernardino County, California, that produce liquid calcium chloride and
sodium chloride from underground brine reserves, which are replenished naturally. Our calcium chloride production facilities have a
combined production capacity of approximately 1.0 million equivalent liquid tons per year. We also acquire calcium chloride inventory from
other producers.

Our Completion Fluids & Products Division manufactures liquid calcium bromide, zinc bromide, zinc calcium bromide, and sodium
bromide at our West Memphis, Arkansas facility. A proprietary process applied at this facility uses bromine and zinc to manufacture zinc
bromide. This facility also uses proprietary processes to manufacture calcium bromide and sodium bromide and to recondition and upgrade
used CBFs that we have repurchased from our customers.

We are also pursuing low-carbon energy initiatives that leverage our fluids and aqueous chemistry core competencies, our significant
bromine and lithium resources (including our approximately 40,000 gross acres of brine leases in Arkansas) and technologies (see our
disclosures titled “Bromine and Lithium Resources” set forth in Part I, “Item 2. Properties” of this Annual Report), and our leading calcium
chloride production capabilities. In May 2021, we signed a memorandum of understanding (“MOU”) with CarbonFree Chemicals Holdings,
LLC (“CarbonFree”), a carbon capture company with patented technologies that capture CO  and mineralize emissions to make commercial,
carbon-negative chemicals. Although the MOU expired in May 2022 at the end of its twelve-month term, we have an intellectual property joint
development agreement in place with CarbonFree to evaluate potential new technologies. In December 2021, we invested $5.0 million in a
convertible note issued by CarbonFree. This was an investment alongside other investors that provided CarbonFree the necessary capital to
construct the first SkyCycle facility. We have also reached agreement with CarbonFree on the potential use of a unique solution proposed by
TETRA to produce low carbon calcium chloride to support their SkyCycle emissions technology.
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In August 2021, we announced completion of a preliminary technical assessment by an independent geological consulting firm to
assess lithium and bromine exploration targets in our Southwest Arkansas brine leases. Bromine is a key mineral component in zinc-bromide
energy storage systems and our TETRA PureFlow is an ultra-pure zinc bromide, which has been qualified by several battery technology
companies. The lithium battery market is a rapidly growing market, affording us the potential opportunity to participate in a meaningful way. In
December, 2021, we announced a strategic agreement with Eos Energy Enterprises, Inc. ("Eos") (NASDAQ: EOSE) involving a long-term
supply and collaboration agreement to supply our ultra-pure zinc bromide TETRA PureFlow to Eos. TETRA and Eos expect to collaborate for
improved battery performance, cost and system life including a solution for the end of a battery’s life using TETRA's extensive experience
with reclaiming and recycling zinc bromide. In January 2024, we entered into a preferred supply agreement through December 31, 2027 in
which Eos has agreed to purchase 100% of its requirement of zinc bromide products, including TETRA PureFlow zinc bromide, and 75% of
its requirement of Eos’ proprietary electrolyte solution from TETRA, and has provided TETRA a right of first refusal prior to entering into a
supply agreement for such products from a third-party. In connection with the supply agreement, TETRA was granted a non-exclusive, non-
sub-licensable, non-transferable license to Eos’s proprietary electrolyte formula, solely in connection with manufacturing and provision of
Eos’ proprietary electrolyte solution to Eos.

We are committed to pursuing low-carbon energy initiatives that leverage our fluids and aqueous chemistry core competencies, our
significant bromine and lithium assets and technologies, and our leading calcium chloride production capabilities. During 2022, we completed
the maiden inferred bromine and lithium brine resource estimation report for our leased acreage in the Smackover Formation in Southwest
Arkansas, as well as a front end engineering and design (“FEED”) study for the design of a brine to bromine processing plant, pipeline and
related assets. Completion of this FEED study and reservoir analysis were incremental steps for TETRA to complete an initial and
preliminary economic analysis. During 2023, we completed a Technical Report Summary (the “Resources Report”) for our 6,138 acre
“Evergreen Brine Unit” in Arkansas. The Resources Report included both “measured” and “indicated” resources in addition to the “inferred”
category. Further steps are required before making a decision to develop the bromine assets, which may include drilling an additional well or
wells, further studies to mature the resource and completion of a pre-feasibility and/or feasibility study.

Water & Flowback Services Division

Our Water & Flowback Services Division provides a wide variety of water management services that support hydraulic fracturing in
unconventional well completions for domestic onshore oil and gas operators. These services include fresh and produced water analysis,
treatment, and recycling, blending and distribution, storage and pit lining, transfer, engineering, and environmental risk mitigation. The Water
& Flowback Services Division’s patented and patent-pending equipment and processes include advanced hydrocyclones for sand
management, certain produced- and fresh-water blending technologies, and the TETRA Steel 1200, a lay-flat hose rapid deployment water
transfer system. The Water & Flowback Services Division seeks to design sustainable solutions that meet the unique needs of each
customer in order to maximize operational performance and efficiency and minimize the use of fresh water. These solutions include tailored
“last mile” infrastructure to transfer water around well pads in a safe, efficient, and environmentally responsible manner - which consists of
water storage ponds, movable storage tanks, a network of water transfer lines including poly pipe and TETRA Steel lay-flat hose, automated
transfer and blending of produced water, and water treatment and recycling systems. These systems include the TETRA SwiftWater
Automated Treatment (SWAT) system that chemically treats produced water through a clarification process and the TETRA oil recovery after
production technology ORAPT (Orapt™) mobile oil separation system that recovers oil from produced water. Automation has also been
deployed across the TETRA water management portfolio, and across TETRA flowback services, to reduce health, safety and environmental
risks and enhance reliability and cost-effectiveness.

Our Water & Flowback Services Division also provides frac flowback services, early production facilities and services, production well
testing services, and other associated services, including well flow management and evaluation services that enable operators to quantify oil
and gas reserves, optimize oil and gas production and minimize oil and gas reservoir damage. In certain basins, water, sand, and other
abrasive materials commonly accompany the initial production of natural gas or oil, often under high-pressure and high-temperature
conditions and, in some cases, from reservoirs containing high levels of hydrogen sulfide gas. The Water & Flowback Services Division
provides the specialized equipment and qualified personnel to address these impediments to production. Early production services typically
include sophisticated evaluation techniques for reservoir management, including unconventional shale reservoir exploitation and optimization
of well workover programs. Frac flowback and
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production well testing services may include well control, well cleanup and laboratory analysis. These services are used in the completion
process after hydraulic fracturing and in the production phase of oil and gas wells.

This Division maintains one of the largest fleets of high-pressure production testing equipment in the United States, including
equipment designed to work in environments where high levels of hydrogen sulfide gas are present. The Division has domestic operating
locations in Louisiana, New Mexico, Oklahoma, Pennsylvania, and Texas. The Division also has locations in certain countries in Latin
America, Europe, and the Middle East.

Former Compression Division

Our former Compression Division provided compression services and equipment for natural gas and oil production, gathering,
artificial lift, transmission, processing, and storage. Our former Compression Division’s operations were conducted through our partially-
owned CSI Compressco LP (“CSI Compressco”) subsidiary. Through one of our former wholly-owned subsidiaries, CSI Compressco GP LLC
(f/k/a CSI Compressco GP Inc.) (the “general partner”), we managed and controlled CSI Compressco, and accordingly, we consolidated CSI
Compressco’s results of operations in our consolidated results of operations through January 31, 2021. On January 29, 2021, we entered
into the Purchase and Sale Agreement with Spartan Energy Partners, LP and Energy Holdco, LLC (together, “Spartan”) pursuant to which we
sold the general partner of CSI Compressco, including the incentive distribution rights (“IDRs”) in CSI Compressco and approximately 23.1%
of the outstanding limited partner interests in CSI Compressco, in exchange for $13.9 million in cash. On December 31, 2023, we held an
interest in CSI Compressco consisting of approximately 3.7% of their outstanding common units at that time. Throughout this Annual Report,
we refer to the transaction with Spartan as the “GP Sale.” We have reflected the operations of our former Compression Division as
discontinued operations for all periods presented. See Note 3 - “Discontinued Operations” in the Notes to Consolidated Financial Statements
for further information.

Sources of Raw Materials

Our Completion Fluids & Products Division manufactures calcium chloride, calcium bromide, zinc bromide, zinc calcium bromide,
and sodium bromide for sale to its customers. The Division also recycles used calcium bromide and zinc bromide CBFs repurchased from its
oil and gas customers.

The Completion Fluids & Products Division manufactures liquid calcium chloride, either from underground brine or by reacting
hydrochloric acid with limestone. We produce calcium chloride and sodium chloride at our two facilities in San Bernardino County, California,
by solar evaporation of pumped underground brine reserves that contain calcium chloride. The underground reserves of this brine are
deemed adequate to supply our foreseeable need for calcium chloride at those plants. The Division also purchases liquid and dry calcium
chloride from a number of United States and foreign chemical manufacturers.

The Completion Fluids & Products Division’s primary sources of hydrochloric acid are co-product streams obtained from chemical
manufacturers. Substantial quantities of limestone are also consumed when converting hydrochloric acid into calcium chloride. Currently,
hydrochloric acid and limestone are generally available from multiple sources.

To produce calcium bromide, zinc bromide, zinc calcium bromide, and sodium bromide at our West Memphis, Arkansas facility, we
use bromine, hydrobromic acid, zinc, ammonia water and lime as raw materials. There are multiple sources of zinc that we can use in the
production of zinc bromide and zinc calcium bromide. We have a long-term supply agreement with LANXESS, AG (“LANXESS”) under which
the Completion Fluids & Products Division purchases its requirements of raw material bromine from LANXESS’ Arkansas bromine production
facilities. On May 25, 2023, we entered into the Third Amendment to Bromine Requirements Sales Agreement (the “Amendment”) with
LANXESS, which provides for, among other things, revised volume requirements, pricing, and related terms. The Amendment was effective
April 1, 2023 and was entered into in connection with the entry into a settlement agreement in the Company’s arbitration with LANXESS. See
Note 11 - “Commitments and Contingencies” in the Notes to Consolidated Financial Statements in this Annual Report for further information.

We have not historically directly purchased any significant volumes of raw materials from Russia, Ukraine, Israel, or the Gaza region.
Additionally, we have not historically sold any significant volumes of product to Russia, Ukraine, Israel or, the Gaza region and have
discontinued all transactions with customers and suppliers in Russia and Ukraine. However, one of our raw material providers sourced one of
their raw materials from Russia or Ukraine.
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Because of the ongoing conflict between Russia and Ukraine, during early 2022, we experienced supply constraints with our primary
European supplier of certain raw materials. Although this constraint has since resolved, we experienced decreased production volumes of
calcium chloride in the first half of 2022. Should we experience similar supply constraints in the future, we may experience future financial
impact, the magnitude of which is uncertain.

We currently lease over 40,000 gross acres of brine leases near Magnolia, Arkansas, which contain bromine and lithium. See our
disclosures titled “Bromine and Lithium Resources” set forth in Part I, “Item 2. Properties” of this Annual Report. The long-term LANXESS
bromine supply agreement discussed above provides a secure supply of bromine to support a majority of the Division’s current
manufacturing levels. We do, however, continue to evaluate our strategy related to the Arkansas assets and their future development. In
addition, we are party to agreements with Standard Lithium Ltd. (“Standard Lithium”) (NYSE: SLI), under which Standard Lithium has the
right to explore, produce and extract lithium and lithium derivatives in a portion of our Arkansas leases located outside of the Evergreen Brine
Unit as well as additional potential resources in the Mojave region (San Bernardino County) of California. Standard Lithium delivered a notice
to exercise this option to acquire those lithium rights in a portion of our Arkansas leases located outside of the Evergreen Brine Unit on
October 6, 2023. See Note 2 - “Basis of Presentation and Significant Accounting Policies” and Note 14 - “Fair Value Measurements” in the
Notes to Consolidated Financial Statements for further information.

The Water & Flowback Services Division purchases water management and production testing equipment and components from
third-party manufacturers.

Market Overview and Competition

Our operations are highly dependent upon the demand for, and production of, natural gas and oil in the various domestic and
international locations in which we operate. Demand for products and services of our Completion Fluids & Products Division remained
resilient despite pandemic impacts on commodity prices in 2020. Following a period of depressed commodity prices during 2020, prices
experienced significant recoveries beginning in the second half of 2021 and continuing through 2022, but declined slightly during 2023. West
Texas Intermediate oil prices declined from an average of $94.90 per barrel during 2022 to an average of $77.58 per barrel during 2023.

Completion Fluids & Products Division

Our Completion Fluids & Products Division provides its products and services to oil and gas exploration and production companies in
the United States and certain foreign markets, and to other customers that service such companies. Current areas of market presence
include the onshore U.S., the U.S. Gulf of Mexico, the North Sea, Mexico and certain countries in South America, Europe, Asia, the Middle
East, and Africa. Customers with deepwater operations frequently use high volumes of CBFs, which can be subject to harsh downhole
conditions, such as high pressure and high temperatures. Demand for CBF products is generally driven by offshore completion and workover
activity.

The Completion Fluids & Products Division’s principal competitors in the sale of CBFs to the oil and gas industry are other major
international drilling fluids and energy services companies, to many of which we provide products and services. This market is highly
competitive and competition is based primarily on service, availability, and price. Customers of the Completion Fluids & Products Division
include significant oilfield service companies, major and independent U.S. and international oil and gas producers, and U.S. and international
chemical providers. The Division also sells its CBF products through various distributors.

The Completion Fluids & Products Division’s liquid and dry calcium chloride products have a wide range of uses outside the energy
industry. Non-energy market segments where these products are used include water treatment, industrial, food processing, road
maintenance, ice melt, agricultural, and consumer products. As part of our low carbon solutions, we produce and provide end users with zinc
bromide, used in zinc-bromine batteries and energy storage. We also sell sodium bromide into industrial water treatment markets as a
biocide. Most of these markets are highly competitive. In Europe, our Completion Fluids & Products Division’s calcium chloride operations
market, distribute, sell or offer to sell calcium chloride products in certain European industries. Our principal competitors in the non-energy
related calcium chloride markets include Occidental Chemical Corporation and Vitro Corporation in North America and Nedmag B.V. in
Europe.
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Water & Flowback Services Division

The Water & Flowback Services Division provides comprehensive water management and frac flowback services to a wide-range of
onshore oil and gas operators located in all active North America unconventional oil and gas basins.

The Division also provides frac flowback services, early production facilities and services, production well testing services, sand
filtration, and other associated services in various domestic and international locations, including well flow management and evaluation
services that enable operators to quantify oil and gas reserves, optimize oil and gas production, and minimize oil and gas reservoir
production damage.

The water management, flowback, and production testing markets are highly competitive, and competition is based on availability of
appropriate equipment and qualified personnel, as well as price, quality of service, and safety record. The Division’s skilled personnel,
operating procedures, integrated closed-loop water management solution, automation systems, and safety record give us a competitive
advantage. Competition in the U.S. water management markets includes Select Energy Services, Inc. and various regional companies, while
competition in onshore U.S. production testing markets is primarily dominated by numerous small, privately owned operators. Halliburton and
Schlumberger are competitors in the international production testing markets we serve although we provide these services to their customers
on a subcontract basis from time to time. Customers for the Water & Flowback Services Division include major integrated and independent
U.S. and international oil and gas producers that are active in the areas in which we operate.

No single customer provided 10% or more of our total consolidated revenues during the years ended December 31, 2023, 2022, or
2021.

Other Business Matters

Human Capital Management

We collaborate as a team to execute for each other, our customers, and our shareholders. As of December 31, 2023, we employed
approximately 1,500 people worldwide. None of our U.S. employees are presently covered by a collective bargaining agreement. Our
employees outside the U.S. are generally members of labor unions and associations in the countries in which they are employed. We use
engagement surveys and exit interviews to, among other things, gauge our employees’ perspective on the company. We ask questions
around diversity and inclusion, if employees would consider working for the company again, or if they recommend working for the company.
Based on results, we believe that our relations with our employees are good.

Diversity and Inclusion

The diversity of our global workforce stimulates creativity and innovation as we use our collective talents to develop unique solutions
to address the world's energy challenges. Our executive management sponsored Diversity & Inclusion Committee focuses on sharing
information and promoting key initiatives across the company to educate and create awareness about the importance of a diverse and
inclusive culture. The committee also assists the talent management group to attract, retain, develop, and reward a high-performing and
diverse workforce, provide forums and sponsor training activities to share best practices concerning diversity and inclusion education, and
develop communication platforms to share information about diversity and inclusion and promote the committee’s activities.

Career Development

The board of directors, the chief executive officer, and the vice president of Human Resources, evaluate, from time to time each year,
executive development and succession planning to prepare us for future success. The succession planning process covers all senior
management positions and certain other key positions. This review of executive talent determines readiness to take on additional leadership
roles and identifies developmental opportunities needed to prepare our executives for greater responsibilities. Our short and long-term
business strategy is considered when evaluating candidates and their skills.
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Compensation and Benefits

The Company’s compensation programs are designed to incentivize performance, maximize returns, and build shareholder value.
We work with consultants to benchmark our compensation and benefits programs to help us offer competitive compensation packages to
attract and retain high-performing talent. We also offer competitive benefits to attract and retain exceptional talent.

Safety

Recognizing that safety, service quality, and environmental protection are conditions of employment, all employees and contractors
are responsible for their safety, the safety of those around them, the quality of their work, and protection of the environment. As part of our
safety-focused culture, it is customary that each meeting starts with an employee-led safety moment.

To ensure our work remains safe and of the highest quality, the Company has a comprehensive health, safety, environment, and
quality (“HSEQ”) Management System and program designed to improve the capacity of the organization by controlling worksite risks,
developing proper work practices and procedures, and empowering employees with stop-work authority if they observe unsafe conditions,
omissions, errors, or actions that could result in safety or environmental incidents, or product and service quality issues. If an incident takes
place, we investigate all serious occurrences to determine root causes and implement corrective actions to ensure we expand our capacity to
operate safely.

Driving is one of the highest exposure activities that we undertake in our day-to-day operations. We maintain a fleet of DOT and non-
DOT vehicles and provide real-time behavior feedback to our drivers via near real-time monitors. Coupled with Journey Management, vehicle
selection guidelines, and driver training, we have a comprehensive approach to reducing our driving exposure and incidents.

Proprietary Technology and Trademarks

We own a variety of intellectual property rights, such as patents, trademarks and trade secrets. While we believe that our patents and
trade secrets are important to our competitive positions in our businesses, we do not believe any one patent or trade secret is essential to our
success.

It is our practice to enter into confidentiality agreements with key employees, consultants and third parties to whom we disclose our
confidential and proprietary information, and we have typical policies and procedures designed to maintain the confidentiality of such
information. There can be no assurance, however, that these measures will prevent the unauthorized disclosure or use of our trade secrets
and expertise, or that others may not independently develop similar trade secrets or expertise.

We sell various products and services under a variety of trademarks and service marks, some of which are registered in the United
States or other countries.

Health, Safety, and Environmental Affairs Regulations

Our service and sales operations and manufacturing plants are subject to stringent and complex U.S. and foreign health, safety, and
environmental laws and regulations. Although we are committed to conducting all of our operations under the highest standards of safety and
respect for the environment, risks of substantial costs and liabilities pursuant to such laws and regulations are inherent in certain of our
operations and in the development and handling of certain products and equipment produced or used at our plants, well locations, and
worksites. Because of these risks, there can be no assurance that significant costs and liabilities will not be incurred now or in the future.
Changes in environmental and health and safety laws and regulations could subject us to more rigorous standards and could affect demand
for our customers’ products which in turn would impact demand for our products. We cannot predict the extent to which our operations may
be affected by any changes to existing laws, regulations and enforcement policies, new interpretations of existing laws, regulations and
policies, or any new laws, regulations, or policies promulgated in the future.

We are subject to numerous federal, state, local, and foreign laws and regulations relating to health, safety, and the environment,
including regulations regarding air emissions, wastewater and storm water discharges, and the disposal of certain hazardous and
nonhazardous wastes. Compliance with such laws and regulations may
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expose us to significant costs and liabilities, and cause us to incur significant capital expenditures in our operations. Failure to comply with
these laws and regulations or associated permits may result in the assessment of administrative, civil or criminal fines and penalties, the
imposition of other corrective action obligations or other injunctive relief, or both.

Our operations in the United States are subject to various evolving environmental laws and regulations that are enforced by the U.S.
Environmental Protection Agency (“EPA”); the Bureau of Safety and Environmental Enforcement (“BSEE”) of the U.S. Department of the
Interior; the U.S. Coast Guard; and various other federal, state, and local environmental authorities. Similar laws and regulations, designed to
protect the health and safety of our employees and visitors to our facilities, are enforced by the U.S. Occupational Safety and Health
Administration, and other state and local agencies and authorities. Some of the primary environmental laws and regulations applicable to our
operations include: (i) the Federal Water Pollution Control Act of 1972 (the “Clean Water Act”); (ii) the Resource Conservation and Recovery
Act of 1976; (iii) the Clean Air Act of 1977 (“CAA”); (iv) the Comprehensive Environmental Response, Compensation, and Liability Act of
1980 (“CERCLA”); (v) the Superfund Amendments and Reauthorization Act of 1986; (vi) the Toxic Substances Control Act of 1976; (vii) the
Hazardous Materials Transportation Act of 1975; (viii) the Pollution Prevention Act of 1990; and (ix) the Endangered Species Act of 1973
(“ESA”). Our operations outside the United States are subject to various foreign governmental laws and regulations relating to the
environment, health and safety, and other regulated activities in the countries in which we operate, which may in some cases impose more
stringent requirements than applicable laws in the United States.

Our operations routinely involve the handling of hydrocarbons and produced water. Hydrocarbons or hazardous and nonhazardous
wastes may have been released during our operations, by third parties on wellhead sites where we provide services or store our equipment,
or on or under other locations where wastes have been taken for disposal. Although most wastes associated with the exploration,
development and production of oil and natural gas are currently exempt from the more stringent hazardous waste regulations under the
Resource Conservation and Recovery Act (“RCRA’) and its state analogs, it is possible that some of the material we handle now or may
handle in the future may be subject to regulation under RCRA as a hazardous waste. Additionally, we cannot assure you that such materials
will not be subject to more stringent requirements or characterized as hazardous wastes in the future. Separately, properties where such
hydrocarbons and/or wastes are released or disposed of may be subject to investigatory, remediation, and monitoring requirements under
foreign, federal, state, and local environmental laws and regulations. CERCLA and comparable state laws and regulations impose strict, joint,
and several liabilities without regard to fault or the legality of the original conduct on certain classes of persons that contributed to the release
of a hazardous substance into the environment. These persons include the owner or operator of a disposal site where a hazardous
substance release occurred and any person that transported, disposed of, or arranged for the transport or disposal of such hazardous
substances released at a site. Under CERCLA, such persons may be liable for the costs of remediating the hazardous substances that have
been released into the environment, for damages to natural resources and for the costs of certain health studies.

The CAA and its implementing regulations, and comparable state laws and regulations, regulate the emissions of air pollutants from
various industrial sources and impose monitoring and reporting requirements. These laws and regulations impose limits on the levels of
various substances that may be emitted into the atmosphere. For example, in June 2016, the EPA adopted regulations under its New Source
Performance Standards and National Emission Standards for Hazardous Air Pollutants that establish air emission controls for natural gas
and natural gas liquids production, processing and transportation activities. These rules establish specific requirements associated with
volatile organic compounds and methane emissions from certain hydraulically fractured natural gas wells, production-related wet seal and
reciprocating compressors, and pneumatic controllers and storage vessels, and further require that most hydraulically fractured natural gas
wells use so-called “green” completions. While the EPA under the Trump Administration finalized rules to rescind or modify certain of these
requirements in September 2020, subsequently, the United States Congress approved, and President Biden signed into law, a resolution
under the Congressional Review Act to repeal the September 2020 revisions, effectively reinstating the prior standards. Separately, in
December 2023, EPA finalized a rule that, established more stringent OOOO(b) new source and OOOO(c) first-time existing source
standards of performance for methane and volatile organic compound emissions for oil and gas facilities. Under the final rules, operators of
affected facilities will have two years to prepare and submit their plans to impose methane emission controls on existing sources. The
presumptive standards under the final rule are generally the same for both new and existing sources, including enhanced leak detection
using optical gas imaging and subsequent repair requirement, and reduction of emissions by 95% through capture and control systems. The
rule also revises requirements for fugitive emissions monitoring and repair, as well as equipment leaks and the frequency of monitoring
surveys, establishes a “super-emitter” response program to timely mitigate emissions events as detected by governmental agencies or
qualified third
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parties, triggering certain investigation and repair requirements, and provides additional options for the use of advanced monitoring to
encourage the deployment of innovative technologies to detect and reduce methane emissions. Any additional or more stringent regulations
that impose new air permitting or pollution control requirements on our equipment could require us to incur material costs.

In accordance with Section 402 of the Clean Water Act, the EPA is authorized to issue National Pollutant Discharge Elimination
System (“NPDES”) General Permits to regulate offshore discharges in the Gulf of Mexico which includes Treatment, Completion and
Workover (“TCW”) fluids. Our operations include providing services and materials to oil and gas operators for the use of TCW fluids in the
Gulf of Mexico. The EPA’s most recent NPDES permits for Region 6 for oil and gas operations in the federal waters of the western and
central Gulf of Mexico went into effect on May 11, 2023. The Region 4 permit for the eastern Gulf of Mexico expired January 19, 2023, but
the EPA is proposing to reissue the expired permit. This decision is currently pending following an extension of the public comment period to
August 2023. The Region 4 permit remains in administratively continued status pending finalization of the reissuance. While the terms of any
subsequent NPDES General Permit applicable to our customers’ operations are uncertain at this time, any additional restrictions on oil and
gas operation in the Gulf of Mexico under the Clean Water Act, could have an indirect effect on us. In addition, the Clean Water Act, and
comparable state laws and regulations thereunder, also prohibit the discharge of pollutants into regulated waters without a permit, including
industrial wastewater discharges and storm water runoff, and establish limits on the levels of pollutants contained in such discharges.

The modification or reinterpretation of existing environmental laws or regulations, the more vigorous enforcement of existing
environmental laws or regulations, or the adoption of new environmental laws or regulations could adversely affect oil and natural gas
exploration and production operations, which in turn could have an adverse effect on us. For example, the federal government regularly
evaluates new species for listing under the ESA. The ESA provides broad protection for species of fish, wildlife and plants that are listed as
threatened or endangered, as well as certain “critical habitat” for such species. Similar protections are offered to migratory birds under the
Migratory Bird Treaty Act. The listing of any new species, the relisting of a species from threatened to endangered, or the designation of
critical habitat for any such species may cause us or our customers to incur additional costs or become subject to operating restrictions or
bans at certain times or in certain areas. Separately, regulators at both the federal and state levels have placed increasing attention on
matters related to oil and gas operations, particularly hydraulic fracturing and the emission of greenhouse gases (“GHGs”). For more
information, see our risk factors titled “Our operations, and those of our suppliers and customers, are subject to a series of risks arising from
climate change” and “Regulatory initiatives related to hydraulic fracturing in the countries where we and our customers operate could result in
operating restrictions or delays in the completion of oil and gas wells that may reduce demand for our services.”

We maintain various types of insurance intended to reimburse us for certain costs in the event of an accident, including an explosion
or similar event, involving our onshore and offshore operations. Our insurance program is reviewed not less than annually with our insurance
brokers and underwriters. Such insurance policies may not cover, or may only partially cover, certain losses or claims, which could result in a
material adverse effect on our business and operations.

Item 1A. Risk Factors.

Although it is not possible to identify all of the risks we encounter, we have identified the following significant risk factors that could
affect our actual results and cause actual results to differ materially from any such results that might be projected, forecasted, or estimated by
us in this Annual Report.

Market Risks
 
The demand and prices for our products and services are affected by several factors, including the supply, demand, and prices for oil and
natural gas.

    Demand for our services and products is particularly sensitive to the level of exploration, development, and production activity of, and the
corresponding capital spending by, oil and natural gas companies. The level of exploration, development, and production activity is directly
affected by oil and natural gas prices, which historically have been volatile and are likely to continue to be volatile. Prices for oil and natural
gas are subject to large fluctuations in response to relatively minor changes in the supply of and demand for oil and natural gas, market
uncertainty, and a variety of other economic factors that are beyond our control.
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    Although oil prices steadily rose during 2021 through early 2022, they fell slightly during 2023. West Texas Intermediate oil prices averaged
$68.14, $94.90, and $77.58 per barrel during 2021, 2022, and 2023, respectively. Over this same period, U.S. natural gas prices have also
been volatile, with the Henry Hub price averaging $3.89, $6.45, and $2.53 per MMBtu during 2021, 2022, and 2023, respectively. The
prolonged volatility and low levels of oil and natural gas prices and supply and demand imbalances generate depressed levels of exploration,
development, and production activity. If oil and natural gas prices return to levels at or below those experienced during 2020 and 2021 and
supply and demand imbalances persist, there would be a material adverse effect on our business, consolidated results of operations, and
consolidated financial condition. Should current market conditions worsen for an extended period of time, we may be required to record
additional asset impairments. Such potential impairment charges could have a material adverse impact on our operating results.

Factors affecting the prices of oil and natural gas include: the level of supply and demand for oil and natural gas, worldwide;
governmental regulations, including the policies of governments regarding the exploration for and production and development of their oil and
natural gas reserves; weather conditions, natural disasters, and health or similar issues, such as pandemics or epidemics; worldwide
political, military, and economic conditions such as the Russia-Ukraine conflict, the conflict in the Israel-Gaza region and continued hostilities
in the Middle East; the ability or willingness of the Organization of Petroleum Exporting Countries (“OPEC”) and non-OPEC countries, such
as Russia, to set and maintain oil production levels; the levels of oil production in the U.S. and by other non-OPEC countries; oil refining
capacity and shifts in end-customer preferences toward fuel efficiency and the use of natural gas; the cost of producing and delivering oil and
natural gas; and acceleration of the development of, and demand for, alternative energy sources.

We encounter, and expect to continue to encounter, intense competition in the sale of our products and services.

We compete with numerous companies in each of our operating segments, many of which have substantially greater financial and
other resources than we have. Certain of our competitors have lower standards of quality, and offer equipment and services at lower prices
than we do. Other competitors have newer equipment that is better suited to our customers’ needs. If we experience another period of low oil
and natural gas pricing, to the extent competitors offer products or services at lower prices or higher quality, or more cost-effective products
or services, our business could be materially and adversely affected. In addition, certain of our customers may elect to perform services
internally in lieu of using our services, which could also materially and adversely affect our operations.

The profitability of our operations is dependent on other numerous factors beyond our control.

Our operating results in general, and gross profit in particular, are determined by market conditions and the products and services we
sell in any period. Other factors, such as heightened competition, changes in sales and distribution channels, availability of skilled labor and
contract services, shortages in raw materials, or inability to obtain supplies at reasonable prices, may also affect the cost of sales and the
fluctuation of gross margin in future periods. Although equipment and materials used in providing our products and services to our customers
are normally readily available, market conditions could trigger constraints in the supply chain of certain equipment and raw materials used in
providing products and services to our customers. If we experience future supply chain disruptions, or if we experience significant increases
in the costs of equipment and materials used in providing our products and services, it could have a material adverse effect on our revenues
and profitability.

Other factors affecting our operating results and activity levels include oil and natural gas industry spending levels for exploration,
completion, production, development, and acquisition activities, and impairments of long-lived assets. Customer consolidation may also lead
to reductions in capital spending that could have a material adverse effect on our business. In addition, Completion Fluids & Products
Division profitability in future periods will continue to be affected by the mix of its products and services, including the timing of TETRA CS
Neptune completion fluid projects, which are also dependent upon the success of customer offshore exploration and drilling efforts. If our
customers reduce capital expenditures, such reductions may have a negative effect on the demand for many of our products and services
and on our revenues and results of operations. A large concentration of our operating activities is located in the Permian Basin region of
Texas and New Mexico. Our revenues and profitability are particularly dependent upon oil and natural gas industry activity and spending
levels in this region. Our operations may also be affected by technological advances, cost of capital, and tax policies. Adverse changes in
any of these other factors may have a material adverse effect on our revenues and profitability.
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In addition, the United States inflation rate increased in 2021, 2022 and much of 2023. These inflationary pressures have resulted
and may in the future result in increases to the costs of our goods, services and labor, which in turn has caused and may cause our capital
expenditures and operating costs to rise. To the extent elevated inflation remains, we may experience additional cost increases for our
operations, including services, labor costs and equipment if our operating activity increases. If we can’t recover higher costs through higher
prices for our services, it would negatively impact our business, financial condition and results of operations.

We hold minority investments in both publicly-traded and privately-held companies. Over time, the fair value of these investments may
fluctuate significantly causing volatility in our financial results.

As of December 31, 2023, we hold approximately 3.7% of the outstanding CSI Compressco common units, which had a fair value of
$8.5 million. The value of our investment in CSI Compressco may be adversely affected by negative changes in its results of operations,
cash flows and financial position, which may occur as a result of the many risks attendant with operating in the compression services
industry. In addition, on December 19, 2023, CSI Compressco announced that it had entered into an agreement to be acquired by Kodiak
Gas Services, Inc. (“Kodiak”) with Kodiak surviving the merger (the “Kodiak Transaction”). If the Kodiak Transaction closes, our common
units in CSI Compressco will be exchanged for Kodiak common stock and the value of our investment in the go-forward company may be
adversely affected by negative changes to Kodiak’s results of operations, cash flows and financial position. We are party to agreements in
which Standard Lithium has the right to explore, produce and extract Lithium in our Arkansas leases as well as additional potential resources
in the Mojave region of California. The company receives cash and stock of Standard Lithium under the terms of the arrangements. If we
elect to hold Standard Lithium stock received under these agreements, our operating results could be significantly affected by fluctuations in
the market value of Standard Lithium stock. As of December 31, 2023, we also hold an investment in a convertible note issued by
CarbonFree valued at approximately $6.9 million. This note will be subject to fair value measurement adjustments which will affect our
financial results and there can be no assurance that it will ultimately be repaid or converted into equity of CarbonFree.

Changes in the economic environment have resulted, and could further result, in significant impairments of certain of our long-lived assets.

Under U.S. generally accepted accounting principles (“U.S. GAAP”), we review the carrying value of our long-lived assets when
events or changes in circumstances indicate that the carrying value of these assets may not be recoverable, based on their expected future
cash flows. The impact of reduced expected future cash flow could require the write-down of all or a portion of the carrying value for these
assets, which would result in additional impairments, resulting in decreased earnings. During the three-year period ending December 31,
2023, we recorded a total of $6.4 million of impairments and other charges for certain right-of-use lease assets, inventory and long-lived
assets other than goodwill. See Note 6 - “Impairments and other charges” in the Notes to Consolidated Financial Statements for further
discussion of impairments. Depressed commodity prices and/or adverse changes in the economic environment could result in a greater
decrease in the demand for many of our products and services, which could impact the expected utilization rates of certain of our long-lived
assets, including plant facilities, operating locations, and operating equipment.

We are dependent on third-party suppliers for specific products and equipment necessary to provide certain of our products and services.

We sell a variety of CBFs to the oil and gas industry and non-energy markets, including calcium chloride, calcium bromide, zinc
bromide, zinc calcium bromide, sodium bromide, formate-based brines, and our TETRA CS Neptune fluids, some of which we manufacture
and some of which are purchased from third parties. Sales of these products contribute significantly to our revenues. In our manufacture of
calcium chloride, we use brines, hydrochloric acid, and other raw materials purchased from third parties. In our manufacture of brominated
CBF products, we use elemental bromine, hydrobromic acid, and other raw materials that are purchased from third parties. There are several
raw materials for which there are only a limited number of suppliers or a single supplier. For example, we are currently required to purchase
all of our requirements of elemental bromine, up to a certain specified maximum and subject to a specified annual minimum, from LANXESS
under a long-term supply agreement. To mitigate potential supply constraints, we enter into supply agreements with particular suppliers,
including LANXESS. We also evaluate alternative sources of supply to avoid reliance on limited or sole-source suppliers when possible.
Although we have long-term supply agreements with LANXESS, there is no assurance that we will have an adequate supply of elemental
bromine or the other raw materials required for all of our CBF opportunities, or that such raw materials will be available at reasonable prices.
Economic sanctions and other regulations imposed by the United States and other international countries as a result of the conflict involving
Russia and Ukraine, Israel and

11



Gaza region, hostilities in the Middle East, or maritime piracy attacks may disrupt supplies or affect the prices of certain raw materials.
Should the conflict in Ukraine or other international locations further escalate, it is difficult to anticipate the extent to which current or future
sanctions could increase our costs, disrupt our supplies, reduce our sales or otherwise affect our operations. If we are unable to acquire
these raw materials at reasonable prices, or at all, for a prolonged period, our Completion Fluids & Products Division business could be
materially and adversely affected.

Operating and Technological Risks

We have technological and age-obsolescence risk, both with our products and services as well as with our equipment assets.

New drilling, completion, and production technologies and equipment are constantly evolving. If we are unable to adapt to new
advances in technology or replace older assets with new assets, we are at risk of losing customers and market share. Certain equipment,
such as a portion of our production testing equipment fleet, may be inadequate to meet the needs of our customers in certain markets. The
permanent replacement or upgrade of any of our equipment will require significant capital. Due to the unique nature of many of these assets,
finding a suitable or acceptable replacement may be difficult and/or cost prohibitive. The replacement or enhancement of these assets over
the next several years may be necessary in order for us to effectively compete in the current marketplace.

Our operations involve significant operating risks and insurance coverage may not be available or cost-effective.

We are subject to operating hazards normally associated with the oilfield service industry, including automobile accidents, fires,
explosions, blowouts, formation collapses, mechanical problems, abnormally pressured formations, and environmental accidents.
Environmental accidents could include, but are not limited to, oil and produced water spills, gas leaks or ruptures, uncontrollable flows of oil,
gas, or well fluids, or discharges of CBFs or toxic gases or other pollutants into the air, soil, water, groundwater, etc. These operating hazards
may also include injuries to employees and third parties during the performance of our operations.

We have maintained a policy of insuring our risks of operational hazards that we believe is customary in the industry. We believe that
the limits of insurance coverage we have purchased are consistent with the exposures we face and the nature of our products and services.
Due to economic conditions in the insurance industry, from time to time, we have increased our self-insured retentions for certain policies in
order to minimize the increased costs of coverage, or we have reduced our limits of insurance coverage for, or not procured, certain
coverage. In certain areas of our business, we, from time to time, have elected to assume the risk of loss for specific assets. To the extent we
suffer losses or claims that are not covered, or are only partially covered by insurance, our results of operations could be adversely affected.

We may not be able to economically extract lithium or bromine from the leased acreage in our Arkansas brine leases.

Our Arkansas brine leases currently contain inferred, indicated and measured resources of lithium and bromine, and we may never
convert any of these resources to proven mineral reserves on these properties, or enough of them to justify the decision to engage in the
extraction of lithium and/or bromine. While we continue to evaluate the next steps regarding the potential development of our brine leases,
we have only very recently completed a technical resources report for our Evergreen Brine Unit, and we are not currently able to determine
the economic viability of the extraction of the lithium and bromine from the leased acreage. In addition, the extraction of lithium and bromine
from these brine leases will likely require a significant amount of time and capital, which we are not able to estimate at this time and which
may not be available to us on acceptable terms or at all. There can be no assurance that any future exploration efforts on these properties
will be successful. Prior to producing lithium and bromine from the Evergreen Brine Unit, we must complete a lithium FEED study, a
preliminary economic assessment for our lithium acreage, a pre-feasibility and/or feasibility studies for both our bromine and lithium acreage,
validate the lithium technologies used, as well as finalize any contractual agreements with our joint venture partner. As a result of these
uncertainties, no assurance can be given that any future exploration programs will result in the discovery of commercially viable mineral
resources or reserves.
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Failure to effectively and timely execute any of our low carbon energy initiatives could have an adverse effect on our business and financial
condition.

Our future success may depend on our ability to effectively execute on our low carbon energy initiatives. This strategy depends on
our ability to effectively identify, develop, and scale new technologies, expand application of our global infrastructure and chemistry expertise
and on the economic viability of the extraction of lithium and bromine from the leased acreage. Furthermore, execution of our low carbon
initiatives are subject to a number of permitting, real estate, and project development risks, which could delay, limit, or even prevent the
successful execution of these initiatives. Moreover, we cannot guarantee that the low carbon initiatives we may identify will meet the
expectations of our various stakeholders. Even if successful, we could face increased costs from our pursuit of low carbon initiatives. For
example, the exploration, development and extraction of brine and lithium from our Arkansas brine leases will likely require significant time
and capital, and there is no guarantee of a return from these operations. Our low carbon energy initiatives may also depend in part on
successful development of partnerships with other companies, such as our partnership and investment in CarbonFree and our MOU and
potential joint venture partnership with Saltwerx, and such partners’ execution of their own respective projects and business strategies. If we,
or the projects or partners we invest in, fail to execute our low carbon energy initiatives as planned, or if execution of such initiatives requires
more time and capital than expected, demand for our technologies, services and mineral assets and consequently, our business, results of
operations and financial condition could be adversely affected.

Weather-Related Risks

Certain of our operations are seasonal and depend, in part, on weather conditions. In addition, severe weather, including named windstorms,
and severe winter weather, can cause damage and disruption to our businesses.

In certain markets, the Water & Flowback Services Division’s onshore water management services can be dependent on adequate
water supplies being available to our customers. To the extent severe drought or other weather-related conditions prevent our customers
from obtaining needed water, frac water operations may not be possible and our Water & Flowback Services Division business may be
negatively affected.

Further, a portion of our operations is susceptible to adverse weather conditions in the Gulf of Mexico, including hurricanes and other
extreme weather conditions. Our 2021 results reflect an estimated unfavorable impact of $3.1 million due to the severe weather conditions
during February that shut down fracking activity in several of our key markets and negatively impacted the supply chain for our industrial
chemicals operations. Even if we do not experience direct damage from storms, we may experience disruptions in our operations, because
we are unable to operate or our customers or suppliers may curtail their activities due to damage to their wells, platforms, pipelines, and
facilities. From time to time, our onshore operations are also negatively affected by adverse weather conditions, including sustained rain and
flooding. Severe weather during the winter may also have a significant impact on natural gas storage levels and reduce drilling activity and
other customer activity substantially.

Financial Risks

The market price of our common stock has been and may continue to be volatile.

The market price of our common stock has fluctuated in the past and is subject to significant fluctuations in response to many
factors, some of which are beyond our control, including the following:

• our operational performance;
• supply, demand, and prices of oil and natural gas;
• the activity levels of our customers;
• deviations in our earnings from publicly disclosed forward-looking guidance or analysts’ projections;
• recommendations by research analysts that cover us and other companies in our industry;
• risks related to acquisitions, divestitures and our growth strategy;
• uncertainty about current global economic conditions; and
• other general economic conditions.
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During 2023, the closing price for our common stock ranged from a high of $6.54 per share to a low of $2.48 per share. In recent
years, the stock market in general has experienced extreme price and volume fluctuations that have affected the market price for companies
in industries similar to ours. Some of these fluctuations have been unrelated to operating performance and are attributable, in part, to outside
factors such as general economic conditions, including the impact of the COVID-19 pandemic, the ongoing Russia-Ukraine conflict, conflict in
the Israel-Gaza region, continued hostilities in the Middle East, maritime piracy attacks, and fear of a global recession. The volatility of our
common stock may make it difficult to resell shares of our common stock at attractive prices.

Our long-term debt agreements contain covenants and other provisions that restrict our ability to take certain actions and may limit our ability
to operate or grow our business in the future.

As of December 31, 2023, our total long-term debt outstanding of $157.5 million consisted of the carrying amount outstanding under
our credit agreement (the “Term Credit Agreement”). We also have availability under our Asset-Based Credit Agreement (the “ABL Credit
Agreement”), which we entered into in September 2018, and under our revolving credit facility for seasonal working capital needs of
subsidiaries in Sweden (“Swedish Credit Facility”), which was entered into in January 2022. On January 12, 2024, the Company entered into
a definitive agreement for a $265.0 million credit facility with a maturity of January 2030, consisting of a $190.0 million funded term loan and
a $75.0 million delayed-draw term loan (collectively the “New Term Credit Agreement”) that refinanced the Company’s Term Credit
Agreement outstanding as of December 31, 2023 and provided capital to advance the Company’s Arkansas bromine processing project.

    The ABL Credit Agreement contains certain affirmative and negative covenants, including covenants that restrict the ability of TETRA and
certain of its subsidiaries to take certain actions including, among other things and subject to certain significant exceptions, (i) incurring debt,
(ii) granting liens, (iii) engaging in mergers and other fundamental changes, (iv) making investments, (v) entering into, or amending,
transactions with affiliates, (vi) paying dividends and making other restricted payments, (vii) prepaying other indebtedness, and (viii) selling
assets. The ABL Credit Agreement also contains a provision that may require a fixed charge coverage ratio (as defined in the ABL Credit
Agreement) of not less than 1.00 to 1.00 in the event that certain conditions associated with outstanding borrowings and cash availability
occur.

The New Term Credit Agreement contains certain affirmative and negative covenants, including covenants that restrict the ability of
the Company and certain of its subsidiaries to take certain actions including, among other things and subject to certain significant exceptions,
the incurrence of debt, the granting of liens, engaging in mergers and other fundamental changes, the making of investments, entering into
transactions with affiliates, the payment of dividends and other restricted payments, the prepayment of other indebtedness and the sale of
assets. The New Term Credit Agreement also requires the Company to maintain a Leverage Ratio (as defined in the new term loan credit
agreement) of not more than 4.0 to 1.0 as of the end of each fiscal quarter and Liquidity (as defined in the New Term Credit Agreement) of
not less than $50.0 million at all times.

    Our continuing ability to comply with covenants in our Long-Term Debt Agreements depends largely upon our ability to generate adequate
earnings and operating cash flow.

We may not be able to utilize all or a portion of our net operating loss carryforwards or other tax benefits to offset future taxable income for
U.S. federal, state or foreign tax purposes, which could adversely affect our financial position, results of operations and cash flows. We have
adopted a Tax Benefits Preservation Plan (the “Tax Plan”) that is designed to protect our Tax Attributes.

As of December 31, 2023, we had federal, state, and foreign net operating loss carryforwards/carrybacks (“NOLs”) equal to
approximately $75.8 million, $10.3 million, and $8.9 million, respectively. In those countries and states in which NOLs are subject to an
expiration period, our NOLs, if not utilized, will expire at various dates from 2024 through 2043.

We may be limited in the portion of our NOLs that we can use in the future to offset taxable income for United States, federal, state,
and foreign income tax purposes. Utilization of these NOLs depends on many factors, including our future taxable income, which cannot be
assured.

Under Section 382 (“Section 382”) of the Internal Revenue Code of 1986, as amended (the “Code”), if a corporation experiences an
“ownership change,” any NOLs, losses or deductions attributable to a “net unrealized
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built-in loss” and other tax attributes (“Tax Attributes”) could be substantially limited, and timing of the usage of such Tax Attributes could be
substantially delayed. A corporation generally will experience an ownership change if one or more stockholders (or group of stockholders)
who are each deemed to own at least 5% of the corporation’s stock increase their ownership by more than 50 percentage points over their
lowest ownership percentage within a testing period (generally, a rolling three-year period). Utilization of our Tax Attributes may be subject to
a significant annual limitation as a result of prior or future “ownership changes.” Determining the limitations under Section 382 is technical
and highly complex, and no assurance can be given that, upon further analysis, our ability to take advantage of our NOLs or other Tax
Attributes will not be limited to a greater extent than we currently anticipate.

The Board of Directors has adopted the Tax Plan to protect the availability of the Company’s Tax Attributes. The Tax Plan is designed
to reduce the likelihood that we experience an ownership change by deterring certain acquisitions of our common stock. There can be no
assurances, however, that the deterrent mechanism will be effective, and, therefore, such acquisitions may still occur. In addition, the Tax
Plan could adversely affect the marketability of our common stock by discouraging existing or potential investors from acquiring our common
stock or additional shares of our common stock. If the Company is unable to use the Tax Attributes in years in which it has taxable income,
the Company will pay significantly more in cash tax than if it were able to utilize the Tax Attributes, and those tax costs would negatively
impact the Company’s financial position, results of operations and cash flows.

We have continuing exposure to abandonment and decommissioning obligations associated with oil and gas properties previously owned by
Maritech.

From 2001 to 2012, our former subsidiary, Maritech Resources, Inc. (“Maritech”), acquired, produced, and operated various oil and
gas properties in the Gulf of Mexico and eventually sold of the various oil and gas producing properties in numerous transactions to different
buyers. In connection with those sales, the buyers generally assumed the decommissioning liabilities associated with the properties sold (the
“Legacy Liabilities”) and generally became the successor operator. In some cases, we provided guaranties of certain liabilities retained by
Maritech, and we provided guaranties to the entities which originally sold the properties to Maritech. To the extent that a buyer, or subsequent
buyer, of these properties fails to perform the decommissioning work required, Maritech or we may be required to perform operations to
satisfy the Legacy Liabilities. Pursuant to a Bonding Agreement entered into as part of the Orinoco transactions (the “Bonding Agreement”),
Orinoco provided non-revocable performance bonds in an aggregate amount of $46.8 million to cover the performance by Orinoco and
Maritech of the asset retirement obligations of Maritech (the “Initial Bonds”) and agreed to replace the Initial Bonds with other non-revocable
performance bonds in the aggregate sum of $47.0 million (collectively, the “Replacement Bonds”). In the event Orinoco does not provide the
Replacement Bonds, Orinoco is required to make certain cash escrow payments to us. Significant decommissioning liabilities that were
assumed by the buyers of the Maritech properties in these previous sales remain unperformed. If these buyers, or any successor owners of
the Maritech properties, are unable to satisfy and extinguish their decommissioning liabilities due to bankruptcy or other liquidity issues, the
U.S. Department of the Interior may seek to impose those obligations on Maritech and on us. See Note 11 - “Commitments and
Contingencies” in the Notes to Consolidated Financial Statements for further discussion of decommissioning liabilities and the Bonding
Agreement. The amount of cash necessary to satisfy these obligations could be significant and, and if Maritech or Orinoco is unable to cover
deficiency between any bond payment and the decommissioning liability, our financial condition and results of operations may be negatively
affected.

In March 2018, pursuant to a series of transactions, Maritech sold the remaining offshore leases held by Maritech to Orinoco Natural
Resources, LLC (“Orinoco”) and, immediately thereafter, we sold all equity interest in Maritech to Orinoco. Under the Maritech Asset
Purchase Agreement, Orinoco assumed all of Maritech’s decommissioning liabilities related to the leases conveyed to Orinoco (the “Orinoco
Lease Liabilities”) and, under the Maritech Membership Interest Purchase Agreement, Orinoco assumed all other liabilities of Maritech,
including the Legacy Liabilities and liabilities pertaining to properties still operated by Maritech, subject to limited exceptions unrelated to the
decommissioning liabilities. Under the Bonding Agreement, TETRA received non-revocable performance bonds in an aggregate amount of
$46.8 million to cover the performance by Orinoco and Maritech of the asset retirement obligations of Maritech. Our guarantees may still
cover these liabilities. Orinoco has failed to replace certain bonds required to be maintained to secure the performance of Maritech’s
decommissioning liabilities. Further, Maritech and certain other interest owners have received BSEE decommissioning orders, and from time
to time we receive demand notices from third parties related to such corporate guarantees. See Note 11 - “Commitments and Contingencies”
in the Notes to Consolidated Financial Statements for further discussion of status of this bond replacement process. If we become liable for
decommissioning liabilities and Maritech or Orinoco is unable to cover any deficiency between any bond payment and the decommissioning
liability, our financial condition and results of operations may be negatively affected.
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Possible changes in the U.S. Department of Interior’s supplemental bonding and financial assurance requirements may increase our risks
associated with the decommissioning obligations pertaining to oil and gas properties previously owned by Maritech.

Recent and additional anticipated changes to the supplemental bonding and financial assurance program managed by the U.S.
Department of the Interior could require all oil and gas owners and operators with infrastructure in the Gulf of Mexico to provide additional
supplemental bonds or other acceptable financial assurance for decommissioning liabilities. These changes have the potential to adversely
impact the financial condition of lease owners and operators in the Gulf of Mexico and increase the number of such owners and operators
seeking bankruptcy protection, given current oil and gas prices. In July 2016, the U.S. Department of the Interior issued a Notice to Lessees
and Operators (“2016 NTL”) that strengthened requirements for the posting of additional financial assurance by offshore lease owners and
operators to assure that sufficient security is available to satisfy and extinguish decommissioning obligations with respect to offshore wells,
platforms, pipelines and other facilities.

Although the U.S. Department of the Interior under the Trump Administration ultimately rescinded the 2016 NTL in 2020, the Biden
Administration has taken steps to reconsider the changes made by the U.S. Department of the Interior under the Trump Administration. For
example, in June 2023, BOEM issued a notice of proposed rulemaking seeking to modify its criteria for determining bonds and financial
assurance for offshore oil and gas lessees and other operators, which generally imposes more stringent requirements for waiving
supplemental bonding requirements. In August 2023, the public comment period for this proposal was extended, and the rulemaking remains
pending. Should the rule be finalized as proposed, or if the Biden Administration were to otherwise re-issue and fully implement guidance or
rules analogous to, or more rigorous than, the 2016 NTL, such developments could increase operating costs for lease owners and operators
in the Gulf of Mexico and reduce the availability of surety bonds due to the increased demands for such bonds. As a result, there is
significant uncertainty surrounding financial assurance obligations for Gulf of Mexico lease owners and operators and for us through the third-
party indemnity agreements we have provided for Maritech liabilities to the U.S. Department of the Interior and/or to third parties through our
private guarantees.

The U.S. Department of the Interior also recently increased its estimates for decommissioning liabilities in the Gulf of Mexico,
causing the potential need for additional supplemental bonding and/or other financial assurances to be dramatically increased. When
coupled with the volatile prices of oil and gas, it is difficult to predict the impact of the rule and regulatory changes already promulgated and
as may be forthcoming by the U.S. Department of the Interior relating to financial assurance for decommissioning liabilities. Any revisions to
the U.S. Department of the Interior’s supplemental bonding process could result in demands for the posting of increased financial assurances
by owners and operators in the Gulf of Mexico, including Maritech, Orinoco and the other entities to whom Maritech divested its Gulf of
Mexico assets, but such demands cannot be directly placed on us due to the fact that we are only a former parent company of Maritech and
are only a guarantor as opposed to an actual lease owner or operator. This may force lease owners and operators of leases and other
infrastructure in the Gulf of Mexico to obtain additional surety bonds or other forms of financial assurance, the costs of which could be
significant. Moreover, anticipated changes to the bonding and financial assurance program for the Gulf of Mexico could result in the loss of
supplemental bonding waivers for a large number of lease owners and operators of infrastructure in the Gulf of Mexico, which could in turn
force these owners and operators to seek additional surety bonds which could exceed the surety bond market’s ability to provide such
additional financial assurance. Lease owners and operators who have already leveraged their assets could face difficulty obtaining surety
bonds because of concerns the surety may have about the priority of their liens on their collateral as well as the creditworthiness of such
lease owners and operators. Consequently, anticipated changes to the bonding and financial assurance program could result in additional
lease owners and operators in the Gulf of Mexico initiating bankruptcy proceedings, which in turn could result in the U.S. Department of the
Interior seeking to impose decommissioning costs on predecessors in interest and providers of third-party indemnity agreements in the event
that the current lease owners and/or operators cannot meet their decommissioning obligations. As a result, this could increase the risk that
we may be required to step in and satisfy remaining decommissioning liabilities of Maritech and any buyer of the Maritech properties,
including Orinoco, through our third-party indemnity agreements and private guarantees, which obligations could be significant and could
adversely affect our business, results of operations, financial condition and cash flows.
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We are exposed to significant credit risks.

We face credit risk associated with the significant amounts of accounts receivable we have with our customers in the energy industry.
Many of our customers, particularly those associated with our onshore operations, are small- to medium-sized oil and gas operators that may
be more susceptible to declines in oil and gas commodity prices or generally increased operating expenses than larger companies. Our
ability to collect from our customers could be impacted by volatility in the oil and natural gas price environment and we may face increased
credit risks if the price of oil were to fall and remain low for an extended period of time.

As discussed in the preceding risk factors, we face the risk of having to satisfy decommissioning liabilities on properties presently or
formerly owned by Maritech, including companies that have purchased Maritech properties or are joint owners in properties presently and
formerly owned by Maritech and from whom Maritech is entitled to receive payments upon satisfaction of certain decommissioning
obligations. Consequently, we face credit risk associated with the ability of these companies to satisfy their decommissioning liabilities. If
these companies are unable to satisfy their obligations, it will increase the possibility that we will become liable for such decommissioning
obligations in the future.

Our operating results and cash flows for certain of our subsidiaries are subject to foreign currency risk.

The operations of certain of our subsidiaries are exposed to fluctuations between the U.S. dollar and certain foreign currencies,
particularly the euro, the British pound, the Mexican peso, and the Argentinian peso. Our plans to grow our international operations could
cause this exposure from fluctuating currencies to increase. Historically, exchange rates of foreign currencies have fluctuated significantly
compared to the U.S. dollar, and this exchange rate volatility is expected to continue. Significant fluctuations in foreign currencies against the
U.S. dollar could adversely affect our balance sheet and results of operations.

We are exposed to interest rate risks with regard to our credit facility debt and future refinancing thereof.

As of December 31, 2023, we had $163.1 million principal outstanding under our Term Credit Agreement and no balance outstanding
under our ABL Credit Agreement. In January 2024, the Company entered into a New Term Credit Agreement that refinanced the Term Credit
Agreement outstanding as of December 31, 2023 and provided capital to advance the Company’s Arkansas bromine processing project.
These credit facilities consist of floating rate loans that bear interest at an agreed upon percentage rate spread above the secured overnight
financing rate (“SOFR”) or an alternate base rate. Whenever we have amounts outstanding under these facilities, our cash flows and results
of operations will be subject to interest rate risk exposure associated with the debt balance outstanding. We currently are not a party to an
interest rate swap contract or other derivative instrument designed to hedge our exposure to interest rate fluctuation risk.

Our ABL Credit Agreement is scheduled to mature on May 31, 2025. Our New Term Credit Agreement is scheduled to mature on
January 12, 2030. There can be no assurance that financial market conditions or borrowing terms at the times these existing debt
agreements are renegotiated will be as favorable as the current terms and interest rates. We may be unable to obtain financing in the future
for working capital, capital expenditures, acquisitions, debt service requirements, or other purposes.

Legal, Regulatory, and Political Risks

We operate in a highly competitive environment. If we are unable to maintain product and technology leadership, this could adversely affect
any competitive advantage we hold.

The industries in which we operate are highly competitive and rapidly evolving. Our business may be adversely affected if we fail to
continue developing and producing innovative products and services in response to changes in the market, including customer and
government requirements, or if we fail to deliver such products and services to our customers in a timely and cost-competitive manner. If we
are unable to maintain products and services leadership in our industries, our ability to maintain market share, defend, maintain, or increase
prices for our products and services, and negotiate acceptable contract terms with our customers could be adversely affected. Furthermore,
competing or new technologies may accelerate the obsolescence of our products or services and reduce the value of our intellectual
property.
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Limitations on our ability to obtain, maintain, protect, or enforce our intellectual property rights, including our trade secrets, could cause a loss
in revenue and any competitive advantage we hold.

There can be no assurance that the steps we take to obtain, maintain, protect, and enforce our intellectual property rights will be
adequate. Some of our products or services, and the processes we use to produce or provide them, have been granted patent protection,
have patent applications pending, or are trade secrets. Our business may be adversely affected when our patents are unenforceable, the
claims allowed under our patents are not sufficient to protect our technology, our patent applications are denied, or our trade secrets are not
adequately protected. Our competitors may also be able to develop technology independently that is similar to ours without infringing on our
patents or gaining access to our trade secrets.

Our proprietary rights may be violated or compromised, which could damage our operations. In addition, Third parties may claim that we
have infringed upon or otherwise violated their intellectual property rights.

We own numerous patents, patent applications, and unpatented trade secret technologies in the U.S. and certain foreign countries.
There can be no assurance that the steps we have taken to protect our proprietary rights will be adequate to deter misappropriation of these
rights. In addition, independent third parties may develop competitive or superior technologies.

In addition, the tools, techniques, methodologies, programs, and components we use to provide our services and products may
infringe upon or otherwise violate the intellectual property rights of others or be challenged on that basis. Regardless of the merits, any such
claims generally result in significant legal and other costs, including reputational harm, and may distract management from running our
business. Resolving such claims could increase our costs, including through royalty payments to acquire licenses, if available, from third
parties and through the development of replacement technologies. If a license to resolve a claim were not available, we might not be able to
continue providing a particular service or product.

Our operations are subject to extensive and evolving U.S. and foreign federal, state, and local laws and regulatory requirements that
increase our operating costs and expose us to potential fines, penalties, and litigation.

Laws and regulations govern our operations, including those relating to corporate governance, employees, taxation, fees, importation
and exportation restrictions, environmental affairs, health and safety, and the manufacture, storage, handling, transportation, use, and sale of
chemical products. Certain foreign countries impose additional restrictions on our activities, such as currency restrictions and restrictions on
various labor practices. These laws and regulations are becoming increasingly complex and stringent, and compliance is becoming
increasingly expensive. Governmental authorities have the power to enforce compliance with these regulations, and violators are subject to
civil and criminal penalties, including civil fines, and injunctions. Third parties may also have the right to pursue legal actions to enforce
compliance with certain laws and regulations. It is possible that increasingly strict environmental, health and safety laws, regulations, and
enforcement policies could result in substantial costs and liabilities to us.

For example, the EPA has asserted federal regulatory authority under the Safe Drinking Water Act Underground Injection Control
program over certain hydraulic fracturing activities involving the use of diesel fuels and published permitting guidance for such activities and
issued a final regulation under the Clean Water Act prohibiting discharges to publicly owned treatment works of wastewater from onshore
unconventional oil and gas facilities. Additionally, in December 2016, the EPA released its final report on the potential impacts of hydraulic
fracturing on drinking water resources, concluding that “water cycle” activities associated with hydraulic fracturing may impact drinking water
resources under certain limited circumstances. Certain environmental and other groups have suggested that additional federal, state, and
local laws and regulations may be needed to more closely regulate the hydraulic fracturing process. Several states have adopted regulations
that require operators to disclose the chemical constituents in hydraulic fracturing fluids. We cannot predict whether any federal, state or local
laws or regulations will be enacted regarding hydraulic fracturing, and, if so, what actions any such laws or regulations would require or
prohibit. Other jurisdictions where our products and services are used may impose similar or more stringent restrictions. If additional levels of
regulation or permitting requirements were imposed on oil and gas operators through the adoption of new laws and regulations, the demand
for certain of our products and services could be decreased or subject to delays.
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We operate in the U.S. Gulf of Mexico. At this time, we cannot predict the full impact that other regulatory actions that may be
mandated by the federal government may have on our operations or the operations of our customers. Other governmental or regulatory
actions could further reduce our revenues and increase our operating costs, including the cost to insure offshore operations, resulting in
reduced cash flows and profitability.

Our onshore and offshore operations, including operations related to energy storage and carbon capture, utilization, and storage,
expose us to risks such as the potential for harmful substances escaping into the environment and causing damages or injuries, which could
be substantial. We maintain limited environmental liability insurance covering named locations and environmental risks associated with
contract services for oil and gas operations. We could be materially and adversely affected by an enforcement proceeding or a claim that is
not covered or is only partially covered by insurance.

Because our business depends on the level of activity in the oil and natural gas industry, existing or future laws, regulations, treaties,
or international agreements that impose additional restrictions on the industry may adversely affect our financial results. Regulators are
becoming more focused on-air emissions from oil and gas operations, including volatile organic compounds, hazardous air pollutants, and
GHGs. In particular, the focus on GHGs and climate change, including incentives to conserve energy or use alternative energy sources, such
as those contained in recently passed laws like the Inflation Reduction Act (“IRA 2022”), could have a negative impact on our financial results
if such laws, regulations, treaties, or international agreements reduce the worldwide demand for oil and natural gas or otherwise result in
reduced economic activity generally. In addition, such laws, regulations, treaties, or international agreements could result in increased
compliance costs, capital spending requirements, or additional operating restrictions for us, which may have a negative impact on our
financial results.

In addition to increasing our risk of environmental liability, the rigorous enforcement of environmental laws and regulations has
accelerated demand for our products and services in some of the markets we serve. For more information on the environmental laws and
regulations to which we are subject, see our disclosures titled “Health, Safety, and Environmental Affairs Regulation” set forth in Item 1 of this
Annual Report.

The Inflation Reduction Act of 2022 could accelerate the transition to a low carbon economy and could impose new costs on our customers’
operations.

In August 2022, President Biden signed the IRA 2022 into law. The IRA 2022 contains hundreds of billions in incentives for the
development of renewable energy, clean hydrogen, clean fuels, electric vehicles and supporting infrastructure and carbon capture and
sequestration, amongst other provisions. In addition, the IRA 2022 imposes the first ever federal fee on the emission of greenhouse gases
through a methane emissions charge. The IRA 2022 amends the federal Clean Air Act to impose a fee on the emission of methane from
sources required to report their GHG emissions to the U.S. Environmental Protection Agency (“EPA”), including those sources in the onshore
petroleum and natural gas production and gathering and boosting source categories. The methane emissions charge would start in calendar
year 2024 at $900 per ton of methane, increase to $1,200 in 2025, and be set at $1,500 for 2026 and each year after. Calculation of the fee
is based on certain thresholds established in the IRA 2022. While the tax incentives created by the IRA for carbon capture and sequestration
may increase demand for some of the services we provide as part of our low carbon solutions business, the methane charge imposed on our
oil and natural gas customers could further accelerate the transition of the economy away from the use of fossil fuels towards lower- or zero-
carbon emissions alternatives. This could decrease demand for oil and gas and consequently adversely affect the business of our customers,
thereby reducing demand for our other services.

Our operations, and those of our suppliers and customers, are subject to a series of risks arising from climate change.

The threat of climate change continues to attract considerable attention in the United States and in foreign countries. As a result, our
operations as well as the operations of our oil and natural gas exploration and production customers and our suppliers are subject to a series
of regulatory, political, litigation, and financial risks associated with the production and processing of fossil fuels and emission of GHGs.

In the United States, no comprehensive climate change legislation has been implemented at the federal level, though recently
passed laws such as the IRA 2022 advance numerous climate-related objectives. President Biden has highlighted addressing climate
change as a priority of his administration and has issued several executive orders addressing climate change. Moreover, following the U.S.
Supreme Court finding that GHG emissions constitute a pollutant under the CAA, the EPA has adopted regulations that, among other things,
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establish construction and operating permit reviews for GHG emissions from certain large stationary sources, require the monitoring and
annual reporting of GHG emissions from certain petroleum and natural gas system sources in the United States, and together with the DOT,
implementing GHG emissions limits on vehicles manufactured for operation in the United States. The regulation of methane from oil and gas
facilities has been subject to uncertainty in recent years. In September 2020, the Trump Administration revised prior regulations to rescind
certain methane standards and remove the transmission and storage segments from the source category for certain regulations. However,
subsequently, the U.S. Congress approved, and President Biden signed into law, a resolution under the Congressional Review Act to repeal
the September 2020 revisions, effectively reinstating the prior standards. Additionally, in December 2023, EPA issued a final rule that
established more stringent OOOOb new source and OOOOc first-time existing source standards of performance for methane and volatile
organic compound emissions for oil and gas facilities. Given the long-term trend toward increasing regulation, further federal GHG
regulations of the oil and gas industry remain a significant possibility. For more information, see our disclosures titled “Health, Safety, and
Environmental Affairs Regulation” set forth in Item 1 of this Annual Report.

Separately, various states and groups of states have adopted or are considering adopting legislation, regulation or other regulatory
initiatives that are focused on such areas as GHG cap and trade programs, carbon taxes, reporting and tracking programs, and restriction of
emissions. At the international level, the United Nations-sponsored "Paris Agreement" requires member states to submit non-binding,
individually determined reduction goals known as Nationally Determined Contributions (“NDCs”) every five years after 2020. Following
President Biden’s executive order in January 2021, the United States rejoined the Paris Agreement and, in April 2021, established a goal of
reducing economy wide net GHG emissions 50-52% below 2005 levels by 2030. Additionally, at the 26th Conference of the Parties
(“COP26”) in Glasgow in November 2021, the United States and the European Union jointly announced the launch of a Global Methane
Pledge; an initiative committing to a collective goal of reducing global methane emissions by at least 30 percent from 2020 levels by 2030,
including “all feasible reductions” in the energy sector. These goals were reaffirmed at COP27 in November 2022, and countries were called
upon to accelerate efforts to phase out inefficient fossil fuel subsidies, though no firm commitments or timelines were made. At the 28
Conference of the Parties (“COP28”), the parties signed onto an agreement to transition away from fossil fuels in energy systems and
increase renewable energy capacity, though no timeline for doing so was set. While non-binding, the agreements coming out of COP28 could
result in increased pressure among financial institutions and various stakeholders to reduce or otherwise impose more stringent limitations on
funding for and increase potential opposition to the production and use of fossil fuels. The full impact of these actions is uncertain at this time,
and it is unclear what additional initiatives may be adopted or implemented that may have adverse effects upon us and our customers’
operations.

Governmental, scientific, and public concern over the threat of climate change arising from GHG emissions has resulted in
increasing political risks in the United States, including action taken by President Biden with respect to his climate change related pledges.
On January 27, 2021, President Biden issued an executive order that called for substantial action on climate change, including, among other
things, the increased use of zero-emission vehicles by the federal government, the elimination of subsidies provided to the fossil fuel industry,
and increased emphasis on climate-related risks across government agencies and economic sectors. The Biden Administration has also
called for restrictions on leasing on federal land. For more information, see our risk factor titled “Regulatory initiatives related to hydraulic
fracturing in the countries where we and our customers operate could result in operating restrictions or delays in the completion of oil and gas
wells that may reduce demand for our services.” Other actions that could be pursued by the Biden Administration may include the imposition
of more restrictive requirements for the establishment of pipeline infrastructure or the permitting of LNG export facilities, as well as more
restrictive GHG emission limitations for oil and gas facilities. Litigation risks are also increasing as a number of parties have sought to bring
suit against oil and natural gas companies in state or federal court, alleging among other things, that such companies created public
nuisances by producing fuels that contributed to climate change or alleging that the companies have been aware of the adverse effects of
climate change for some time but defrauded their investors or customers by failing to adequately disclose those impacts. There is also a
growing trend of the SEC or parties suing public companies for “greenwashing,” which is where a company makes unsubstantiated
statements designed to mislead consumers or shareholders into thinking that the company’s products or practices are more environmentally
friendly than they are.

There are also increasing financial risks for companies in the fossil fuel sector as shareholders currently invested in such companies
may elect in the future to shift some or all of their investments into other sectors. Institutional lenders who provide financing to fossil fuel
energy companies also have become more attentive to sustainable lending practices and some of them may elect not to provide funding for
fossil fuel energy companies. For example, at COP26, the Glasgow Financial Alliance for Net Zero (“GFANZ”) announced that commitments
from
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over 450 firms across 45 countries had resulted in over $130 trillion in capital committed to net zero goals. The various sub-alliances of
GFANZ generally require participants to set short-term, sector-specific targets to transition their financing, investing, and/or underwriting
activities to net zero emissions by 2050. There is also a risk that financial institutions will be required to adopt policies that have the effect of
reducing the funding provided to the fossil fuel sector. In late 2020, the Federal Reserve announced that it had joined the Network for
Greening the Financial System (“NGFS”), a consortium of financial regulators focused on addressing climate-related risks in the financial
sector. Subsequently, in November 2021, the Federal Reserve issued a statement in support of the efforts of the NGFS to identify key issues
and potential solutions for the climate-related challenges most relevant to central banks and supervisory authorities. In January 2023, the
Federal Reserve issued instructions for a pilot climate scenario analysis being undertaken by six of the United States’ largest banks, which is
expected to conclude near the end of 2023. Although we cannot predict the effects of these actions, such limitation of investments in and
financing for fossil fuel energy companies could result in the restriction, delay or cancellation of drilling programs or development or
production activities, which could reduce demand for our products and services. Additionally, the Securities and Exchange Commission
published a proposed rule that would require registrants to make climate-related disclosures, including any climate targets and goals, and
data on Scope 1 and 2 GHG emissions and, in certain cases, Scope 3. Several states have also enacted or are considering enhanced
climate-related disclosure requirements. While we cannot predict the final form or substance of these rules, this may result in additional costs
to comply with any such disclosure requirements. Additionally, we cannot predict how financial institutions and investors might consider
information disclosed under such rule, and as a result it is possible that we could face increases with respect to the costs of, or restrictions
imposed on, our access to capital.

The adoption and implementation of new or more stringent international, federal or state legislation, regulations or other regulatory
initiatives that impose more stringent standards for GHG emissions from the oil and natural gas sector or otherwise restrict the areas in which
this sector may produce oil and natural gas or generate the GHG emissions could result in increased costs of compliance or costs of
consuming, and thereby reduce demand for oil and natural gas, which could reduce demand for our products and services. Additionally,
political, litigation and financial risks may result in our oil and natural gas operators restricting or cancelling production activities, incurring
liability for infrastructure damages as a result of climatic changes, or impairing their ability to continue to operate in an economic manner,
which also could reduce the demand for our products and services. Actions taken on the federal, state or local levels to ban, limit, or restrict
products that rely on oil or natural gas could also reduce demand for our products and services. One or more of these developments could
have a material adverse effect on our business, financial condition and results of operation.

Climate change may also result in various physical risks, such as the increased frequency or intensity of extreme weather events or
changes in meteorological and hydrological patterns, that could adversely impact us, our customers’, and our suppliers’ operations. Such
physical risks may result in damage to our customers’ facilities or infrastructure, or otherwise adversely impact their operations, such as if
they become subject to water use curtailments in response to drought, or demand for their products, such as to the extent warmer winters
reduce the demand for energy for heating purposes, which may ultimately reduce demand for the products and services we provide. Such
physical risks may also impact our suppliers, which may adversely affect our ability to provide our products and services.

Increasing attention to ESG matters and conservation measures may adversely impact our or our customers’ business.

Increasing attention to, and societal expectations on companies to address, climate change and other environmental and social
impacts, investor, regulatory and societal expectations regarding voluntary and mandatory ESG-related disclosures, and consumer demand
for alternative forms of energy may result in increased costs, reduced demand for our customers’ products, reduced profits, increased
investigations and litigation, and negative impacts on our stock price and reduced access to capital markets. Increasing attention to climate
change and environmental conservation, for example, may result in demand shifts for oil and natural gas products and additional
governmental investigations and private litigation against us or our customers. To the extent that societal pressures, regulatory, political or
other factors are involved, it is possible that such liability could be imposed without regard to our causation of or contribution to the asserted
damage, or to other mitigating factors. For more information, see our risk factor titled “Our operations, and those of our suppliers and
customers, are subject to a series of risks arising from climate change.”

Moreover, while we may create and publish voluntary disclosures regarding ESG matters from time to time, certain statements in
those voluntary disclosures may be based on hypothetical expectations and assumptions that may or may not be representative of current or
actual risks or events or forecasts of expected risks or events, including the costs associated therewith. Mandatory ESG-related disclosure is
also emerging as an area where we may be, or may become, subject to required disclosures in certain jurisdictions, and any such mandatory
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disclosures may similarly necessitate the use of hypothetical, projected or estimated data, some of which is not controlled by us and is
inherently subject to imprecision. Disclosures reliant upon such expectations and assumptions are necessarily uncertain and may be prone to
error or subject to misinterpretation given the long timelines involved and the lack of an established single approach to identifying, measuring
and reporting on many ESG matters. Additionally, we may announce various targets or product and service offerings in an attempt to improve
our ESG profile. However, we cannot guarantee that we will be able to meet any such targets or that such targets or offerings will have the
intended results on our ESG profile, including but not limited to as a result of unforeseen costs, consequences, or technical difficulties
associated with such targets or offerings. Also, despite any voluntary actions, we may receive pressure from certain investors, lenders, or
other groups to adopt more aggressive climate or other ESG-related goals or policies, but we cannot guarantee that we will be able to
implement such goals because of potential costs or technical or operational obstacles.

Furthermore, our reputation, as well as our stakeholder relationships, could be adversely impacted as a result of, among other
things, any failure to meet our ESG plans or goals or stakeholder perceptions of statements made by us, our employees and executives,
agents, or other third parties or public pressure from investors or policy groups to change our policies. Such statements with respect to ESG
matters are becoming increasingly subject to heightened scrutiny from public and governmental authorities related to the risk of potential
“greenwashing,” i.e., misleading information or false claims overstating potential ESG benefits. As a result, we may face increased litigation
risks from private parties and governmental authorities related to our ESG efforts. Moreover, any alleged claims of greenwashing against us
or others in our industry may lead to negative sentiment towards our company or industry. To the extent that we are unable to respond timely
and appropriately to any negative publicity, our reputation could be harmed. Damage to our overall reputation could have a negative impact
on our financial results and require additional resources to rebuild our reputation.

In addition, organizations that provide information to investors on corporate governance and related matters have developed ratings
processes for evaluating companies on their approach to ESG matters. Such ratings may be used by some investors to inform their
investment and voting decisions. Unfavorable ESG ratings and recent activism directed at shifting funding away from companies with energy-
related assets could lead to increased negative investor sentiment toward us and our industry and to the diversion of investment to other
industries, which could have a negative impact on our stock price and our access to and costs of capital. Additionally, to the extent ESG
matters negatively impact our reputation, we may not be able to compete as effectively to recruit or retain employees, which may adversely
affect our operations.

Such ESG matters may also impact our customers, which may result in reduced demand for certain of our products and services.
We also cannot guarantee that any new product or service offerings we develop in light of ESG matters, including but not limited to the
energy transition, will be suitable for our customers’ business operations. To the extent alternative technologies are preferred, whether as a
result of regulatory impacts, technological developments, or changes in industry practice, it may adversely impact our business or results of
operation.

Our operations in foreign countries expose us to complex regulations and may present us with new obstacles to growth.

We plan to continue to grow both in the United States and in foreign countries. We have established operations in Argentina, Brazil,
Finland, Ghana, Norway, Saudi Arabia, Sweden, and the United Kingdom, as well as other foreign countries. Foreign operations carry special
risks. Our business in the countries in which we currently operate and those in which we may operate in the future could be limited or
disrupted by:

• restrictions on repatriating cash back to the United States;
• the impact of compliance with anti-corruption laws on our operations and competitive position in affected countries and the risk that

actions taken by us or our agents may violate those laws;
• government controls and government actions, such as expropriation of assets and changes in legal and regulatory environments;
• import and export license requirements;
• political, social, or economic instability;
• trade restrictions;
• changes in tariffs and taxes; and
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• our limited knowledge of these markets or our inability to protect our interests.

We and our affiliates operate in countries where governmental corruption has been known to exist. While we and our subsidiaries are
committed to conducting business in a legal and ethical manner, there is a risk of violating the U.S. Foreign Corrupt Practices Act, the U.K
Bribery Act, or laws or legislation promulgated pursuant to the 1997 OECD Convention on Combating Bribery of Foreign Public Officials in
International Business Transactions or other applicable anti-corruption regulations that generally prohibit the making of improper payments to
foreign officials for the purpose of obtaining or keeping business. Violation of these laws could result in monetary penalties against us or our
subsidiaries and could damage our reputation and our ability to do business.

Foreign governments and agencies often establish permit and regulatory standards different from those in the U.S. If we cannot
obtain foreign regulatory approvals, or if we cannot obtain them in a timely manner, our growth and profitability from foreign operations could
be adversely affected.

Regulatory initiatives related to hydraulic fracturing in the countries where we and our customers operate could result in operating restrictions
or delays in the completion of oil and gas wells that may reduce demand for our services.

Although we do not directly engage in hydraulic fracturing, our operations support many of our exploration and production customers
in such activities. The practice continues to be controversial in certain parts of the country, resulting in increased scrutiny and regulation of
the hydraulic fracturing process, including by federal and state agencies and local municipalities.

Hydraulic fracturing typically is regulated by state oil and gas commissions or similar state agencies, but several federal agencies
have asserted regulatory authority over certain aspects of the process in the U.S. For example, the EPA has issued rulemakings under
several laws governing hydraulic fracturing activities and disposal of wastes associated with the process. Moreover, the Biden Administration
is expected to pursue regulatory initiatives that restrict hydraulic fracturing activities on federal lands as well as other actions to more
stringently regulate certain aspects of oil and gas development such as air emissions and water discharges. President Biden issued an
executive order on January 27, 2021, that effectively paused new leasing activities for oil and gas exploration and production on non-Indian
federal lands and offshore waters pending completion of a comprehensive review and reconsideration of federal oil and gas permitting and
leasing practices that take into consideration potential climate and other impacts associated with oil and gas activities on such lands and
waters. Although the federal court for the Western District of Louisiana issued a permanent injunction against the leasing pause, in response
to the executive order, the Department of Interior issued a report recommending various changes to the federal leasing program, though
many such changes would require Congressional action. However, the Bureau of Land Management proposed a rule in November 2022 that
would limit flaring from well sites on federal lands, as well as allow the delay or denial of permits if the Bureau finds that an operator’s
methane waste minimization plan is insufficient. Additionally, in July 2023 the Bureau proposed a rule to update the fiscal terms of federal oil
and gas leases, increasing fees, rents, royalties, and bonding requirements. The rule would also add new criteria for the Bureau to consider
when determining whether to lease nominated land, including the presence of important habitats or wetlands, the presence of historical
properties or sacred sites, and recreational use of the land. The Bureau of Land Management anticipates a final action on this proposal in
Spring 2024. As a result, we cannot predict the final scope of regulations or restrictions that may apply to oil and gas operations on federal
lands and waters. However, any regulations that ban or effectively ban such operations may adversely impact demand for our products and
services.

    The United States Congress has from time to time considered legislation to provide for federal regulation of hydraulic fracturing and to
require disclosure of the chemicals used in the hydraulic fracturing process. At the state level, some states, including Texas, Oklahoma and
New Mexico, have adopted, and other states are considering adopting legal requirements that could impose new or more stringent
permitting, public disclosure, or well construction requirements on hydraulic fracturing activities. States could elect to prohibit high volume
hydraulic fracturing altogether, following the approach taken by the State of New York in 2015. Local governments also may seek to adopt
ordinances within their jurisdictions regulating the time, place and manner of drilling activities in general or hydraulic fracturing activities in
particular. For example, from time to time states such as Texas and Oklahoma have suspended permitting for disposal wells in certain areas
in response to seismic activity. If new or more stringent federal, state, or local legal restrictions relating to the hydraulic fracturing process are
adopted, our customers could incur potentially significant added costs to comply with such requirements, experience delays or curtailment in
the pursuit of exploration, development or production activities, and perhaps even be precluded from
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drilling wells.

    Increased regulation and attention given to the hydraulic fracturing process could lead to greater opposition to oil and gas production
activities using hydraulic fracturing techniques. Additional legislation or regulation could also lead to operational delays or increased
operating costs for our customers in the production of oil and gas, including from the developing shale plays, or could make it more difficult to
perform hydraulic fracturing. The adoption of any federal, state or local laws or the implementation of additional regulations regarding
hydraulic fracturing could potentially cause a decrease in the completion of new oil and gas wells and an associated decrease in demand for
our services and increased compliance costs and time, which could have a material adverse effect on our liquidity, consolidated results of
operations, and consolidated financial condition.

Our operations, reputation, and financial condition may be impaired if our information or operational technology systems fail to perform
adequately or if we are the subject of a data breach or cyberattack.

Our information and operational technology systems are critically important to operating our business. We rely on our information
and operational technology systems to manage our business data, communications, supply chain, customer invoicing, employee information,
and other business processes. We outsource certain business process functions to third-party providers and similarly rely on these third
parties to maintain and store confidential information on their systems. The failure of these information technology systems to perform as we
anticipate could disrupt our business and could result in transaction errors, processing inefficiencies, and the loss of sales and customers,
causing our business and results of operations to suffer.

Although we allocate significant resources to protect our information technology systems, we have experienced varying degrees of
cyber-incidents in the normal conduct of our business, including viruses, worms, other destructive software, process breakdowns, phishing
and other malicious activities. On January 6, 2020, the Department of Homeland Security issued a public warning that indicated companies
in the energy industry might be specific targets of cybersecurity threats. Such breaches have in the past and could again in the future result
in unauthorized access to information including customer, supplier, employee, or other company confidential data. We do carry insurance
against these risks, although the potential damages we might incur could exceed our available insurance coverage. We also invest in
security technology, perform penetration tests from time to time, and design our business processes to attempt to mitigate the risk of such
breaches.

However, there can be no assurance that future security breaches will not occur. Our facilities and systems, and those of our third-
party service providers, have been and are vulnerable to security breaches, computer viruses, lost or misplaced data, programming errors,
scams, burglary, human errors, acts of vandalism, misdirected wire transfers, or other malicious or criminal activities. These threats and
incidents may originate from a variety of sources, including hackers, cybercriminals, nation-states, insiders, or other third parties.

Moreover, the development and maintenance of these measures requires continuous monitoring as technologies change and efforts
to overcome security measures evolve. Cyberattacks in particular are evolving and have increased in frequency. Cyberattacks are becoming
more sophisticated and include, but are not limited to, ransomware attacks, credential stuffing, spear phishing, social engineering, use of
deepfakes (i.e., highly realistic synthetic media generated by artificial intelligence) and other attempts to gain unauthorized access to data for
purposes of extortion or other malfeasance.

We have experienced and expect to continue to experience, cyber security threats and incidents, though as of the date of this Annual
Report, we are not aware of any previous cybersecurity threats that have materially affected or are reasonably likely to materially affect the
Company. However, a successful breach or attack could have a material negative impact on our operations or business reputation and
subject us to consequences such as litigation costs, regulatory fines, remediation costs, and direct costs associated with incident response.
No security measure is infallible.

Changes to applicable tax laws and regulations or exposure to additional income tax liabilities could affect our business and future
profitability.

We are subject to various complex and evolving United States federal, state, and local and non-U.S. taxes. Our business and future
profitability could be affected by numerous factors, including the availability of tax credits, exemptions, refunds and other benefits to reduce
our tax liabilities, changes in the relative amount of our earnings subject to tax in the various jurisdictions in which we operate or have
subsidiaries, the potential expansion of our
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business into or otherwise becoming subject to tax in additional jurisdictions, changes to our existing business structure and operations, the
extent of our intercompany transactions, and the extent to which taxing authorities in the relevant jurisdictions respect those intercompany
transactions.

Further, United States federal, state, and local and non-U.S. tax laws, policies, statutes, rules, regulations, or ordinances could be
interpreted, changed, modified, or applied adversely to us, in each case, possibly with retroactive effect, and may have an adverse effect on
our business and future profitability.

Item 1B. Unresolved Staff Comments.

Not applicable.

Item 1C. Cybersecurity.

Description of Processes for Assessing, Identifying, and Managing Cybersecurity Risks

We are reliant on the continuous and uninterrupted operation of our various technology systems. User access to our sites and
information technology systems are important elements of our operations, as are cloud security and protection against cyber incidents. In the
ordinary course of our business, we collect and store sensitive data in our data centers and on our networks, including intellectual property,
proprietary business information, critical operating information, information regarding suppliers, customers and business partners, including
certain personally identifiable information. In addition, the information technology infrastructure we use is important to the operation of our
business and to our ability to perform day-to-day operations. Industrial control systems now control large-scale processes that can include
multiple sites across long distances.

To assess, identify and manage material cybersecurity risks, we have endeavored to implement procedures, standards, and
technical controls with the aim of protecting our networks and applications. We use internal and third-party tools and technologies to aid us in
seeking to protect our network and internal systems from unauthorized access, intrusion, or disruption, including those described below.

Risk Assessment

Assessments are conducted across our systems, networks, and data infrastructure to identify potential cybersecurity threats and
vulnerabilities. These assessments may include one or a combination of penetration testing, security audits, incident response planning,
vendor risk assessments, and regulatory compliance assessments. Feedback from our maturity and technical assessments is incorporated
into our systems and procedures through upgrades intended to further improve our security posture.

Incident Identification and Response

A monitoring and detection system has been implemented to help identify cybersecurity incidents. Our network activity, logs, and
system behavior are monitored for anomalous or unauthorized activity using threat detection technologies. In addition, we have a cross-
functional incident response plan, which includes an executive management team, established incident levels, and associated notification
procedures, including escalation procedures upon discovery of material cybersecurity risks. We assess and update our security procedures
and controls in an effort to address evolving threats and comply with applicable laws and regulations. We perform cybersecurity tabletop
exercises to test the effectiveness of our incident response plan and implement post-incident “lessons learned” to enhance our response.

Cybersecurity Training and Awareness

Our cybersecurity program also focuses on providing training and awareness to our employees on cybersecurity best practices. Our
training program includes computer-based training sessions assigned to employees and information sharing to educate employees on
current cybersecurity-related topics. We also conduct phishing exercises to test and improve our employees’ awareness and response to
potential cyber threats.
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Access Controls

User access controls are used to limit unauthorized access to sensitive information and critical systems. In addition, we require multi-
factor authentication for some, but not all, accounts. Users are provided with access consistent with the principle of least privilege, which
requires that users be given no more access than necessary to complete their job functions.

We engage assessors, consultants, auditors, and other third parties in connection with the above processes. We recognize that third-
party service providers introduce cybersecurity risks. In an effort to mitigate these risks, we conduct due diligence to evaluate their
cybersecurity capabilities. Additionally, we endeavor to include cybersecurity requirements in our contracts with these providers and
endeavor to require them to adhere to specific security standards and protocols.

Impact of Risks from Cybersecurity Threats

We have experienced and expect to continue to experience cyber threats and incidents, though as of the date of this Annual Report,
we are not aware of any previous cybersecurity threats that have materially affected or are reasonably likely to materially affect the Company.
However, cybersecurity threats are continually evolving, and the possibility of future cyber incidents remains. Despite the implementation of
our cybersecurity processes, our security measures cannot guarantee that a significant cyberattack will not occur. A successful attack on our
information technology systems could have significant consequences to the business. While we devote resources to our security measures
to protect our systems and information, these measures cannot provide absolute security. See “Item 1A. Risk Factors” for additional
information about the risks to our business associated with a breach or compromise to our information technology systems.

Board of Directors’ Oversight and Management’s Role

Management is responsible for assessing, identifying, and managing risks from cybersecurity threats. The Company focuses on
current and emerging cybersecurity matters. The Company’s cybersecurity processes are led by the Vice President of Information
Technology, who reports to the Company’s Chief Financial Officer, including with respect to emerging cybersecurity incidents. They are
responsible for implementing cybersecurity policies, programs, procedures, and strategies. To facilitate effective oversight, our Vice President
of Information Technology holds discussions on cybersecurity risks, incident trends, and the effectiveness of cybersecurity measures as
necessitated by emerging material cyber risks. Our Vice President of Information Technology has decades of experience selecting,
deploying, and operating cybersecurity technologies, initiatives, and processes around the world, and relies on threat intelligence as well as
other information obtained from governmental, public or private sources, including external consultants engaged by us.

Our Board of Directors and its Audit Committee oversee risks from cybersecurity threats. The Company’s Vice President of
Information Technology or Chief Financial Officer update the Audit Committee on our cybersecurity risk profile typically on a quarterly basis,
and review with our Board of Directors at least annually.

Item 2. Properties.

Our facilities consist primarily of our corporate headquarters facility, chemical plants, processing plants and distribution facilities. We
believe our facilities are adequate for our present needs. We also hold brine leases on acreage which contains bromine and lithium. The
following information describes facilities that we (i) leased or owned and (ii) leased acreage as of December 31, 2023.

Facilities

Completion Fluids & Products Division

Our Completion Fluids & Products Division facilities include six operating chemical production plants located in the states of
Arkansas, California, Louisiana, and West Virginia, and the country of Finland, having a total production capacity of more than 1.1 million
equivalent liquid tons per year. The two California locations consist of 29 square miles of leased mineral acreage and solar evaporation
ponds, and related owned production and storage facilities.
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In addition to the production facilities described above, the Completion Fluids & Products Division owns or leases multiple service
center facilities in the United States and in other countries. The Completion Fluids & Products Division also leases several offices and
numerous terminal locations in the United States and in other countries.

Water & Flowback Services Division

The Water & Flowback Services Division conducts its operations through production testing and water management service centers
(most of which are leased) in the United States, located in Louisiana, New Mexico, Oklahoma, Pennsylvania and Texas. In addition, the
Water & Flowback Services Division has leased facilities in certain countries in Latin America, Europe, and the Middle East.

Corporate

Our headquarters is located in The Woodlands, Texas, in a 153,000 square foot office building, which is located on 2.6 acres of land,
under a lease that expires in 2027. In addition, we own a 28,000 square foot technical facility in The Woodlands, Texas, to service our
Completion Fluids & Products and Water & Flowback Services Divisions’ operations.

Bromine and Lithium Resources

Our Completion Fluids & Products Division leases approximately 40,000 gross acres of brine leases in Magnolia, Arkansas, which
contain bromine and lithium. This acreage is leased for possible future development and as a source of supply for our bromine and other raw
materials. In August 2021, we announced the completion of a technical report for exploration results by an independent geological consulting
firm, APEX Geoscience Ltd. to assess existing sampling results regarding lithium and bromine exploration targets in our approximately
40,000 gross acres of brine leases in the Smackover Formation in Southwest Arkansas. We have rights to the brine, including rights to the
bromine and lithium contained in the brine underlying this acreage, pursuant to certain brine leases and brine deeds with various landowners.
With respect to approximately 35,000 gross acres of that total acreage, we had previously entered into an agreement granting Standard
Lithium an option to acquire the lithium rights in that acreage located outside of the Evergreen Brine Unit. The agreements governing this
option contemplate a 2.5% royalty that Standard Lithium would pay us based on gross lithium revenues. Standard Lithium delivered a notice
to exercise this option to acquire lithium rights in the optioned acreage on October 6, 2023.

During the third quarter of 2022, the maiden inferred bromine and lithium brine resource estimation report for our leased acreage in
the Smackover Formation in Southwest Arkansas was completed. The report indicated the brine resource underlying the approximately
40,000 gross acres where we hold bromine mineral rights was estimated to contain an inferred resource of 5.25 million short tons of
elemental bromine; and the brine resource underlying the approximately 5,000 gross acres where we hold dedicated lithium mineral rights
was estimated to contain an inferred resource of 44,000 short tons of elemental lithium. Using an elemental to Lithium Carbonate Equivalent
(“LCE”) conversion ratio of 5.323, which is accepted in the industry, the acreage was estimated to contain 234,000 tons of LCE.

In June 2023, we entered into the MOU with Saltwerx, LLC, an indirect wholly owned subsidiary of ExxonMobil Corporation, relating
to a newly-proposed brine unit in the Smackover Formation in Southwest Arkansas (the “Evergreen Brine Unit”) and potential bromine and
lithium production from brine produced from the unit. We filed an amended unit application with the Arkansas Oil and Gas Commission
(AOGC) covering approximately 6,138 acres, which combines brine acreage that is leased by each of TETRA and Saltwerx. On September
26, 2023, the AOGC held a public hearing and unanimously approved our application to establish the Evergreen Brine Unit. On October 17,
2023, the AOGC issued formal orders establishing the Evergreen Brine Unit and integrating all unleased owners within the Evergreen Brine
Unit, subject to a 60-day statutory election period for each unleased party to elect whether or not to participate and share in costs of
development of the Evergreen Brine Unit. The 60-day statutory election period expired on December 16, 2023 and such unleased parties
were deemed integrated within the Evergreen Brine Unit as described in the formal orders. While bromine can be commercially extracted,
among other events that must take place before we can commercially produce lithium from the Evergreen Brine Unit, the AOGC will need to
establish an agreeable lithium royalty.
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The MOU with Saltwerx includes provisions relating to: (i) initial brine ownership percentages within the Evergreen Brine Unit,
including the bromine and lithium contained in the brine, (ii) the transfer of certain leased acres outside the proposed Evergreen Brine Unit
from us to Saltwerx, (iii) reimbursement by Saltwerx of certain expenses that we incurred for the development of leased acreage to be
included in the Evergreen Brine Unit, and (iv) an allocation of certain future costs for the drilling of a brine production test well and other
development operations, including front-end engineering and design studies for bromine and lithium production facilities. During the second
quarter of 2023, we also contracted a third-party firm to execute a front-end engineering and design (FEED) study for a lithium production
facility.

On January 8, 2024, we announced the completion of the Resources Report for our Evergreen Brine Unit in Arkansas. The
Resources Report includes both “measured” and “indicated” resources in addition to the “inferred” category. The Resources Report estimated
that the Evergreen Brine Unit contains (i) a measured resource, indicated resource and inferred resource of 329,000 tons, 543,000 tons and
541,000 tons of elemental bromine, respectively, and (ii) a measured resource, indicated resource and inferred resource of 32,000 tons,
53,000 tons and 52,000 tons of lithium, respectively. Using an elemental to LCE conversion ratio of 5.323, the acreage is estimated to
contain 729,000 tons of LCE. As of January 2024, the market price for lithium is approximately $13,500 per ton and the market price for
bromine is approximately $3,400 per metric ton.

The basis for the lithium and bromine resources is that hypersaline formation water, or brine, associated with some of the world’s
oilfields and/or geothermal fields contains confined reservoirs, or aquifers, that are known to contain anomalous concentrations of lithium,
bromine and other elements of interest. We propose to assess stratigraphically deep (more than 2,250 meters or 7,450 feet below surface)
brine from oil and gas aquifers associated with the Late Jurassic Smackover Formation. The brine is currently pumped from the aquifer to the
earth’s surface as a wastewater product associated with hydrocarbon production (e.g., oil, gas, and condensate). We expect that we will be
able to develop or utilize evolving commercial technologies to economically remove the bromine and lithium from the brine underlying our
acreage before the brine is reinjected back down into the subsurface aquifer but whether we will ultimately be able to economically remove
the bromine and lithium materials will depend on the outcome of further studies.

The extraction of lithium and bromine from these brine leases would likely require a significant amount of time and capital, which we
are not able to estimate at this time. We completed an initial preliminary economic assessment in early 2023 for a bromine extraction plant.
We expect an initial economic assessment to follow in the first half of 2024 for a lithium extraction plant, subject to the progress of early
engineering. Only upon completion of a pre-feasibility and/or feasibility study and attainment of capital commitment from either a joint venture
partner, government grants or loans, or other cost-effective sources of capital that will not over-lever TETRA, in addition to confirmation of a
successful recapitalization of the long-duration zinc-bromide battery storage manufacturers, would we proceed to a final investment decision.

Item 3. Legal Proceedings.

On May 31, 2022, TETRA filed a demand for arbitration with the American Arbitration Association (“AAA”) under a certain Bromine
Requirements Sales Agreement between TETRA and LANXESS Corporation (formerly Chemtura Corporation, “LANXESS”) (the “Sales
Agreement”).

Under the Sales Agreement, TETRA agreed to purchase a certain volume of elemental bromine. LANXESS notified TETRA of a
proposed non-ordinary course increase to the price of bromine. After lengthy discussions, TETRA and LANXESS were unable to reach an
agreement regarding the validity of the proposed price increase; therefore, TETRA filed for arbitration seeking declaratory relief, among other
relief, declaring that the proposed price increase is invalid. On September 19, 2022, LANXESS filed a counterclaim with the AAA seeking
declaratory relief, among other relief.

On May 25, 2023, TETRA entered into the Third Amendment to Bromine Requirements Sales Agreement (the “Amendment”) with
LANXESS. The Amendment was effective April 1, 2023 and was entered into in connection with the entry into a settlement agreement in the
Company’s arbitration with LANXESS. The Amendment provides for, among other things, revised volume requirements and related terms.
On June 14, 2023, in light of the settlement agreement, and in response to the parties’ stipulated motion to dismiss, the arbitration panel
issued an Order of Dismissal, which dismissed all claims in the arbitration with prejudice.
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We are named defendants in numerous additional lawsuits and respondents in certain governmental proceedings arising in the
ordinary course of business. While the outcome of lawsuits or other proceedings against us cannot be predicted with certainty, management
does not consider it reasonably possible that a loss resulting from such lawsuits or other proceedings in excess of any amounts accrued has
been incurred that is expected to have a material adverse effect on our financial condition, results of operations or liquidity. See Note 11 -
“Commitments and Contingencies” in the Notes to Consolidated Financial Statements for further information.

Item 4. Mine Safety Disclosures.

None.
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters, and Issuer Repurchases of Equity Securities.

Common Stock

Our common stock is traded on the New York Stock Exchange under the symbol “TTI.” As of February 23, 2024, there were
approximately 200 holders of record of the common stock. The actual number of holders of our common stock is greater than this number of
record holders and includes common stockholders who are beneficial owners but whose shares are held in street name by banks, brokers,
and other nominees.

Market Price of Common Stock

The following graph compares the five-year cumulative total returns of our common stock, the Russell 2000 Index (“Russell 2000”),
the Philadelphia Oil Service Sector Index (“PHLX Oil Service”) and a Peer Group Total Stock Return (“Peer Group TSR”), assuming $100
invested in each stock, index or group on December 31, 2018, all dividends reinvested, and a fiscal year ending December 31 . The Peer
Group consists of Flotek Industries, Inc., Forum Energy Technologies, Inc., Newpark Resources, Inc., Nine Energy Service, Inc., Oil States
International, Inc, Patterson-UTI Energy, Inc., Precision Drilling Corporation, RPC, Inc., and Select Energy Services, Inc., with each company
equally weighted. The Peer Group includes peer companies selected to measure our relative total shareholder return under our long-term
incentive awards and were publicly traded during the entire period of the stock performance graph. This information shall be deemed
furnished, and not filed, in this Form 10-K and shall not be deemed incorporated by reference into any filing under the Securities Act of 1933
or the Securities Exchange Act of 1934 as a result of this furnishing, except to the extent we specifically incorporate it by reference.

Securities Authorized for Issuance Under Equity Compensation Plans

For additional information about common stock authorized for issuance under equity compensation plans, see Note 13 - “Equity-
Based Compensation and Other” in the Notes to Consolidated Financial Statements.

st

30



Rule 10b5-1 Trading Arrangements

During the three months ended December 31, 2023, no director or officer of TETRA adopted or terminated a “Rule 10b5-1 trading
arrangement” or “non-Rule10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K

Item 6. [Reserved]
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion is intended to analyze major elements of our consolidated financial statements and provide insight into
important areas of management’s focus. This section should be read in conjunction with the Consolidated Financial Statements and the
accompanying Notes included elsewhere in this Annual Report. Statements in the following discussion may include forward-looking
statements. These forward-looking statements involve risks and uncertainties. See “Item 1A. Risk Factors” for additional discussion of these
factors and risks. For discussion of 2022 compared to 2021, see disclosures titled “Results of Operations” set forth in Item 7. Management’s
Discussion and Analysis of Financial Condition and Results of Operations of our Annual Report on Form 10-K for the year ended
December 31, 2022 filed with the SEC on February 27, 2023.

Business Overview

We are an energy services and solutions company with operations on six continents focused on developing environmentally
conscious services and solutions that help make people’s lives better. Calcium chloride is used in the oil and gas industry, and also has
broad industrial applications to the agricultural, road, food and beverage, and lithium production markets. We operate through two reporting
segments - Completion Fluids & Products Division and Water & Flowback Services Division.

Completion Fluids & Products Division revenues increased during 2023 as a result of increased completions activity in the Gulf of
Mexico and international markets, as well as higher volumes in Europe following resolution of raw materials limitations. As the offshore
market continues to improve, our pipeline of TETRA CS Neptune® completion fluid opportunities has continued to grow consistent with
deepwater market growth. The division has also benefited from the December 2022 Peacock acquisition in Europe. We have also continued
to successfully leverage opportunities to expand integrated services to completion fluids customers.

Our Water & Flowback Services revenues increased compared to the prior year, due to margin expansion efforts driven by
investments in technology, integration, digitalization, as well as the benefit of having two early production facilities in Latin America operating
the entire year and a third beginning in May 2023. The early production facilities are longer-term, high-margin projects with stable and
predictable cash flows. Our fleet of TETRA SandStorm  advanced cyclone technology separators remains at high utilization with continued
market penetration and positive pricing progression. Revenue growth was a result of the continued increase in the number of integrated
projects and customers, high utilization of SandStorm units and market share gains with private oil and gas operators.

We are committed to pursuing low-carbon energy initiatives that leverage our fluids and aqueous chemistry core competencies, our
significant bromine and lithium assets and technologies, and our leading calcium chloride production capabilities. In June 2023, we entered
into a MOU with Saltwerx, an indirect wholly owned subsidiary of ExxonMobil Corporation, relating to a newly formed Evergreen Brine Unit
and potential bromine and lithium production from brine produced from the unit. The MOU with Saltwerx includes provisions relating to: (i)
initial brine ownership percentages within the Evergreen Brine Unit, including the bromine and lithium contained in the brine, (ii) the transfer
of certain leased acres outside the proposed Evergreen Brine Unit from us to Saltwerx, (iii) reimbursement by Saltwerx of certain expenses
that we incurred for the development of leased acreage to be included in the Evergreen Brine Unit, and (iv) an allocation of certain future
costs for the drilling of a brine production test well and other development operations, including front-end engineering and design studies for
bromine and lithium production facilities. The extraction of lithium and bromine from these brine leases would likely require a significant
amount of time and capital, which we are not able to estimate at this time. We completed an initial preliminary economic assessment in early
2023 for a bromine extraction plant. We expect an initial economic assessment to follow in early 2024 for a lithium extraction plant, subject to
the progress of early engineering. Only upon completion of a pre-feasibility and/or feasibility study and attainment of capital commitment from
either a joint venture partner, governments grants or loans, or other cost-effective sources of capital that will not over-lever TETRA, in
addition to confirmation of a successful recapitalization of the long-duration zinc-bromide battery storage manufacturers, would we proceed to
a final investment decision.

Substantially all of our former Compression Division’s operations were conducted through our partially-owned CSI Compressco
subsidiary. On January 29, 2021, we closed the GP Sale of the general partner of CSI Compressco, which included the sale of the incentive
distribution rights (“IDRs”) in CSI Compressco and approximately 23.1% of the outstanding limited partner interests in CSI Compressco,
referred to as the “GP Sale.” We have reflected the operations of our former Compression Division as discontinued operations for all periods

TM
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presented. See Note 3 – “Discontinued Operations” in the Notes to Consolidated Financial Statements for further information.

Results of Operations

The following data should be read in conjunction with the Consolidated Financial Statements and the associated Notes contained
elsewhere in this report.

Consolidated Comparisons

Year Ended
 December 31, Period to Period Change

 2023 2022 2023 vs. 2022 % Change
 (In Thousands, Except Percentages)
Revenues $ 626,262 $ 553,213 $ 73,049 13.2 %
Gross profit 153,645 121,111 32,534 26.9 %

Gross profit as a percentage of revenue 24.5 % 21.9 %
Exploration and pre-development costs 12,119 6,635 5,484 82.7 %
General and administrative expense 96,590 91,942 4,648 5.1 %

General and administrative expense as a percentage of revenue 15.4 % 16.6 %
Interest expense, net 22,349 15,833 6,516 41.2 %
Other income, net (9,112) (4,465) (4,647) 104.1 %
Income before taxes and discontinued operations 31,699 11,166 20,533 183.9 %

Income before taxes and discontinued operations as a
percentage of revenue 5.1 % 2.0 %

Provision for income taxes 6,220 3,565 2,655 74.5 %
Income before discontinued operations 25,479 7,601 17,878 235.2 %
Income from discontinued operations, net of taxes 278 195 83 42.6 %
Net income 25,757 7,796 17,961 230.4 %
Loss attributable to noncontrolling interest 27 43 (16) (37.2)%
Net income attributable to TETRA stockholders $ 25,784 $ 7,839 $ 17,945 228.9 %

Revenues

Consolidated revenues for 2023 increased compared to the prior year due to higher activity in both our Completion Fluids & Products
and Water & Flowback Services divisions, where revenue increased by $39.7 million and $33.4 million, respectively. The increase in our
Completion Fluids & Products division is primarily due to an increase in industrial chemicals product pricing and incremental volumes. The
increase in our Water & Flowback Services division is primarily from an entire year of operations of the first two early production facilities in
Latin America which came on line beginning in the third quarter of 2022 and the third early production facility that came online during the
second quarter of 2023.

Gross Profit

Consolidated gross profit as a percentage of revenue increased due to revenue and margin improvements in both our Completion
Fluids & Products and Water & Flowback Services divisions. See Divisional Comparisons section below for additional discussion.

Exploration and Pre-Development Costs

Exploration and pre-development costs increased $5.5 million compared to the prior year due to the increased activities surrounding
our Arkansas strategic initiatives, which included additional front-end engineering design studies and completing a second exploration test
well.
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General and Administrative Expense

Consolidated general and administrative expenses increased during 2023 compared to the prior year primarily due to a $5.1 million
increase in employee compensation from additional headcount to support higher activity levels as well as merit and inflationary factors, and
additional incentive compensation as a result of higher operational margin performance and the impact of increases in the company’s stock
price on long-term incentive awards.

Interest Expense, Net

Consolidated interest expense, net, increased in 2023 compared to the prior year primarily due to an increase in the interest rate on
our Term Credit Agreement.

Other Income, net

Consolidated other (income) expense, net increased during 2023 compared to the prior year primarily due to a $9.3 million
reimbursement from our partner associated with the collaborative arrangement related to our Arkansas resource development opportunity,
partially offset by a $4.5 million increase in foreign exchange losses, including the impact of currency volatility in Argentina.

Provision for Income Tax

Our consolidated provision for income taxes during 2023 was primarily attributable to taxes in certain foreign jurisdictions and state
taxes. Our consolidated effective tax rate for the year ended December 31, 2023 and December 31, 2022 was 19.6% and 31.9%
respectively. The increase in our tax provision compared to the prior year was primarily due to the increase in income before taxes, while our
effective tax rate decreased because a significant portion of the increase in income was in jurisdictions for which we were able to utilize net
operating losses for which we had established valuation allowances. We establish a valuation allowance to reduce the deferred tax assets
when it is more likely than not that some portion or all of the deferred tax assets will not be realized. Included in our deferred tax assets are
$95.0 million of net operating loss carryforwards that may be available to offset future income tax liabilities in the U.S. as well as in certain
international jurisdictions where net operating loss carryforwards exist.

Divisional Comparisons

Completion Fluids & Products Division

Year Ended
 December 31, Period to Period Change

 2023 2022 2023 vs. 2022 % Change
 (In Thousands, Except Percentages)
Revenues $ 313,030 $ 273,373 $ 39,657 14.5 %
Gross profit 107,684 86,718 20,966 24.2 %

Gross profit as a percentage of revenue 34.4 % 31.7 %   
Exploration and pre-development costs 12,119 6,635 5,484 82.7 %
General and administrative expense 28,003 25,246 2,757 10.9 %

General and administrative expense as a percentage of
revenue 8.9 % 9.2 %   

Interest (income) expense, net (647) (1,346) 699 (51.9)%
Other income, net (10,104) (1,183) (8,921) 754.1 %
Income before taxes and discontinued operations $ 78,313 $ 57,366 $ 20,947 36.5 %

Income before taxes and discontinued operations as a
percentage of revenue 25.0 % 21.0 %   

 
Completion Fluids & Products Division revenues increased primarily due to incremental brominated product sales in the United

States and Latin America, an increase in European calcium chloride pricing, and higher volumes in Europe as a result of resolution of raw
materials limitations as well as the Peacock acquisition in December 2022. Improved market conditions lead to increased demand and
volume and contributed to the increase in revenues compared to the prior period. Revenues also increased through leveraging opportunities
to expand services to completion fluids customers.

34



Completion Fluids & Products Division gross profit during 2023 increased compared to the prior year due to higher revenue and
margin growth as described above, as well as pricing improvements. Completion Fluids & Products Division profitability in future periods will
continue to be affected by the mix of its products and services, market demand for our products and services, drilling and completions activity
and commodity prices.

Completion Fluids & Products Division pretax income increased during 2023 compared to the prior year primarily due to the increase
in gross profit, along with a $9.3 million increase in other income due to reimbursements from TETRA's partner for the Arkansas resource
development, partially offset by the $0.8 million decrease in the unrealized gain on the CarbonFree convertible notes. The increase in gross
profit was also offset by a $5.5 million increase in exploration and pre-development costs due to increased activities for our Arkansas
strategic initiatives, which included additional front-end engineering design studies and completing a second exploration test well. General
and administrative expenses increased primarily due to a $1.9 million increase in employee compensation from additional headcount to
support higher activity levels as well as merit and inflationary factors and a $0.5 million increase in professional services.

Water & Flowback Services Division
Year Ended

 December 31, Period to Period Change
 2023 2022 2023 vs. 2022 % Change
 (In Thousands, Except Percentages)
Revenues $ 313,232 $ 279,840 $ 33,392 11.9 %
Gross profit 47,138 35,074 12,064 34.4 %

Gross profit as a percentage of revenue 15.0 % 12.5 %
General and administrative expense 19,452 21,619 (2,167) (10.0)%

General and administrative expense as a percentage of
revenue 6.2 % 7.7 %

Interest (income) expense, net 205 138 67 48.6 %
Other (income) expense, net 1,757 (2,415) 4,172 NM
Income before taxes and discontinued operations $ 25,724 $ 15,732 $ 9,992 63.5 %

Income before taxes and discontinued operations as a
percentage of revenue 8.2 % 5.6 %

  Percent change is not meaningful

Water & Flowback Services Division revenues increased during 2023 compared to the prior year primarily due to improved market
conditions. Our growth has been boosted from investments in our SandStorm advanced cyclone technology to significantly expand our fleet
and capture market share. In addition, revenue increased from an entire year of operations of three early production facilities in Latin America
which came on line beginning in the third quarter of 2022. Revenues also include the sale of one early production facility to the operator in
October 2023 for $5.4 million.

The Water & Flowback Services Division gross profit improved primarily due to higher revenues resulting from the increased activity
levels described above and pricing improvements as activity levels improved and new projects commenced.

The Water & Flowback Services Division income before taxes increased during 2023 compared to prior year primarily due to the
increase in gross profit. In addition, general and administrative expenses decreased primarily due to a $1.0 million decrease in employee
compensation expense primarily due to lower short-term incentive compensation, a $0.7 million decrease in general expenses and a $0.7
million decrease in legal expenses. Other (income) expense, net moved from income to expenses due to a $3.9 million swing in foreign
exchange losses caused by exchange rate devaluation in Argentina.

(1)

(1)
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Corporate Overhead

Year Ended
 December 31, Period to Period Change

 2023 2022 2023 vs. 2022 % Change
 (In Thousands, Except Percentages)
Depreciation and amortization $ 400 $ 692 $ (292) (42.2)%
General and administrative expense 49,135 45,077 4,058 9.0 %
Interest expense, net 22,790 17,041 5,749 33.7 %
Impairments and other charges 777 — 777 100.0 %
Other (income) expense, net (763) (867) 104 (12.0)%
Loss before taxes and discontinued operations $ (72,339) $ (61,943) $ (10,396) (16.8)%

Corporate Overhead loss before taxes increased during 2023 compared to the prior year primarily due to higher interest expense
due to an increase in the interest rate on our Term Credit Agreement, an increase in general administrative expenses primarily due to $4.1
million of increased salary related expense driven by a $2.7 million increase in short and long-term incentive and equity-based compensation
expenses, and a $0.8 million impairment of our corporate office lease.

Non-GAAP Financial Measures

We use U.S. GAAP financial measures such as revenues, gross profit, income (loss) before taxes, and net cash provided by
operating activities, as well as certain non-GAAP financial measures, including Adjusted EBITDA, as performance measures for our
business.

Adjusted EBITDA. We define Adjusted EBITDA as net income (loss) before taxes and discontinued operations, excluding
impairments, exploration and pre-development costs, certain special, non-recurring or other charges (or credits), interest, depreciation and
amortization, income from collaborative arrangement and certain non-cash items such as equity-based compensation expense. The most
directly comparable GAAP financial measure is net income (loss) before taxes and discontinued operations. Exploration and pre-
development costs represent expenditures incurred to evaluate potential future development of TETRA’s lithium and bromine properties in
Arkansas. Such costs include exploratory drilling and associated engineering studies. Income from collaborative arrangement represents the
portion of exploration and pre-development costs that are reimbursable by our strategic partner. Exploration and pre-development costs, net
of the associated income from collaborative arrangement are excluded from Adjusted EBITDA because they do not relate to the Company’s
current business operations. Adjustments to long-term incentives represent adjustments to valuation of long-term cash incentive
compensation awards that are related to prior years. These costs are excluded from Adjusted EBITDA because they do not relate to the
current year and are considered to be outside of normal operations. Long-term incentives are earned over a three-year period and the costs
are recorded over the three-year period they are earned. The amounts accrued or incurred are based on a cumulative of the three-year
period. Equity-based compensation expense represents compensation that has been or will be paid in equity and is excluded from Adjusted
EBITDA because it is a non-cash item.

Adjusted EBITDA is used by management as a supplemental financial measure to assess financial performance, without regard to
charges or credits that are considered by management to be outside of its normal operations and without regard to financing methods, capital
structure or historical cost basis, and to assess the Company’s ability to incur and service debt and fund capital expenditures.

Adjusted EBITDA is a financial measure that is not in accordance with U.S. GAAP and should not be considered an alternative to net
income, operating income, cash flows from operating activities, or any other measure of financial performance presented in accordance with
U.S. GAAP. This measure may not be comparable to similarly titled financial metrics of other entities, as other entities may not calculate
Adjusted EBITDA in the same manner as we do. Management compensates for the limitations of Adjusted EBITDA as analytical tools by
reviewing the comparable U.S. GAAP measures, understanding the differences between the measures, and incorporating this knowledge
into management’s decision-making processes.
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The following table reconciles net income (loss) to Adjusted EBITDA for the periods indicated:

Year Ended
December 31, 2023

Completion
Fluids & Products

Water &
Flowback
Services

Corporate
SG&A

Other and
Eliminations Total

(In Thousands, Except Percents)
Revenue $ 313,030 $ 313,232 $ — $ — $ 626,262 
Net income (loss) before taxes and discontinued operations 78,314 25,724 (49,135) (23,204) 31,699 

Insurance recoveries, net of related expenditures (2,678) — — — (2,678)
Impairments and other charges 2,189 — 777 — 2,966 
Exploration, pre-development costs and collaborative arrangements 2,838 — — — 2,838 
Adjustment to long-term incentives — — 1,526 — 1,526 
Former CEO stock appreciation right expense — — 237 — 237 
Transaction, restructuring and other expenses — — 502 — 502 
Unusual foreign exchange loss — 2,444 — — 2,444 
Interest expense, net (647) 205 — 22,791 22,349 
Depreciation, amortization and accretion 9,053 24,876 — 400 34,329 
Equity-based compensation expense — — 10,622 — 10,622 

Adjusted EBITDA $ 89,069 $ 53,249 $ (35,471) $ (13) $ 106,834 

Adjusted EBITDA as % of revenue 28.5 % 17.0 % 17.1 %

Year Ended
December 31, 2022

Completion
Fluids & Products

Water &
Flowback
Services

Corporate
SG&A

Other and
Eliminations Total

(In Thousands, Except Percents)
Revenue $ 273,373 $ 279,840 $ — $ — $ 553,213 
Net income (loss) before taxes and discontinued operations 57,366 15,732 (45,077) (16,855) $ 11,166 

Insurance recoveries (3,750) — — — (3,750)
Impairments and other charges 562 2,242 — — 2,804 
Exploration and pre-development costs 6,635 — — — 6,635 
Adjustment to long-term incentives — — 4,277 — 4,277 
Former CEO stock appreciation right expense — — 233 — 233 
Transaction, restructuring and other expenses 576 638 — — 1,214 
Interest expense, net (1,346) 138 — 17,041 15,833 
Depreciation, amortization and accretion 7,455 24,683 — 681 32,819 
Equity-based compensation expense — — 6,880 — 6,880 

Adjusted EBITDA $ 67,498 $ 43,433 $ (33,687) $ 867 $ 78,111 

Adjusted EBITDA as % of revenue 24.7 % 15.5 % 14.1 %

Liquidity and Capital Resources

    We believe that our capital structure allows us to meet our financial obligations and fund future growth as needed, despite uncertain
operating conditions and financial markets. Our liquidity at the end of the fourth quarter of 2023 was $126.3 million consisting of $52.5 million
of unrestricted cash plus $73.8 million of availability under our credit agreements. Liquidity is defined as unrestricted cash plus availability
under our revolving credit facilities.
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    Our consolidated sources and uses of cash for the years ended December 31, 2023 and 2022 are as follows:

Year Ended December 31,
2023 2022

(In Thousands)
Operating activities $ 70,206 $ 18,957 
Investing activities $ (27,027) $ (36,504)
Financing activities $ (4,663) $ 40 

Operating Activities

Consolidated cash flows provided by operating activities totaled $70.2 million during 2023 compared to $19.0 million during the prior
year, an increase of $51.2 million. Operating cash flows increased compared to the prior year primarily due to increased activity levels and
higher consolidated margins from changes in product mix, as well as the effect of working capital movements. We continue to monitor
customer credit risk in the current environment and focus on serving larger capitalized oil and gas operators and national oil companies.

Investing Activities

Total cash capital expenditures during 2023 were $38.2 million. Our Water & Flowback Services Division spent $26.6 million on
capital expenditures, primarily to deploy additional SandStorm units to meet increased demands and maintain, automate and upgrade its
water management and flowback equipment fleet. Water and Flowback Services Division capital expenditures also included expenditures
related to construction of the third early production facility in Argentina which became operational in May 2023. Our Completion Fluids &
Products Division spent $11.1 million on capital expenditures during 2023, primarily supporting higher activity levels in the United States and
Europe.

Investing activities for 2023 also included $6.7 million proceeds from sales of property, plant and equipment, $3.9 million of proceeds
from the sale of marketable securities, and a $2.9 million insurance settlement received from damage to our Lake Charles facility in 2020.

We have rights to the brine underlying our approximately 40,000 gross acres of brine leases in the Smackover Formation in
Southwest Arkansas, including rights to the bromine and lithium contained in the brine. Additional information on these resources is
described in Part I, “Item 2. Properties” in this Annual Report. The extraction of lithium and bromine from these brine leases will likely require
a significant amount of time and capital, which are subject to further analysis and consideration. Only upon completion of a pre-feasibility
and/or feasibility study and attainment of capital commitment from either a joint venture partner, government grants or loans, or other cost-
effective sources of capital that will not over-lever TETRA, in addition to confirmation of a successful recapitalization of the long-duration zinc-
bromide battery storage manufacturers, would we proceed to a final investment decision.

Historically, a significant majority of our planned capital expenditures have been related to identified opportunities to grow and
expand our existing businesses. We are also focused on enhancing shareholder value by capitalizing on our key mineral assets, brine
mineral extraction expertise, and deep chemistry competency to expand our offerings into the low carbon energy markets. However, we
continue to review all capital expenditure plans carefully in an effort to conserve cash. As of December 31, 2023, we have no long-term
capital expenditure commitments. If the forecasted demand for our products and services increases or decreases, or we proceed with
development of brine resources in Arkansas, the amount of planned expenditures on growth and expansion may be adjusted.

Financing Activities

During the year ended December 31, 2023, consolidated net cash used in financing activities was $4.7 million, consisting of
$100.5 million borrowings and $97.5 million repayments of our revolving credit facilities, as well as $1.7 million of payments of finance lease
obligations in Latin America. We may supplement our existing cash balances and cash flow from operating activities with short-term
borrowings, long-term borrowings, issuances of equity and debt securities, and other sources of capital.

38



 
Term Credit Agreement. As of December 31, 2023, the $163.1 million principal balance of the Term Credit Agreement was due on

September 10, 2025. On January 12, 2024, the Company entered into a New Term Credit Agreement consisting of a $190.0 million funded
term loan and a $75.0 million delayed-draw term loan that refinanced the Company’s Term Credit Agreement outstanding as of December
31, 2023 and provided capital to advance the Company’s Arkansas bromine processing project. The maturity date of the New Term Credit
Agreement is January 12, 2030. As of February 23, 2024, $190.0 million in aggregate principal amount of our New Term Credit Agreement
was outstanding.

Asset-Based Credit Agreement. The amended ABL Credit Agreement provides for a senior secured revolving credit facility of up to
$80 million, with a $20 million accordion. The credit facility is subject to a borrowing base to be determined by reference to the value of
inventory and accounts receivable, and includes a sublimit of $20 million for letters of credit, a swingline loan sublimit of $11.5 million, and a
$15 million sub-facility subject to a borrowing base consisting of certain trade receivables and inventory in the United Kingdom. The ABL
Credit Agreement may be used for working capital needs, capital expenditures and other general corporate purposes. The amounts we may
borrow under the ABL Credit Agreement are derived from our accounts receivable, certain accrued receivables and certain inventory.
Changes in demand for our products and services have an impact on our eligible accounts receivable, accrued receivables and the value of
our inventory, which could result in significant changes to our borrowing base and therefore our availability under our ABL Credit Agreement.
The ABL Credit Agreement is scheduled to mature on May 31, 2025. As of December 31, 2023, we had no balance outstanding under the
ABL Credit Agreement and, subject to compliance with the covenants, borrowing base, and other provisions of the agreement that may limit
borrowings, we had availability of $68.8 million under the ABL Credit Agreement. As of February 23, 2024, we have no outstanding
borrowings under our ABL Credit Agreement and $0.5 million letters of credit, resulting in $70.5 million of availability.

Swedish Credit Facility. In January 2022, the Company entered into a new revolving credit facility for seasonal working capital needs
of subsidiaries in Sweden and Finland (“Swedish Credit Facility”). As of December 31, 2023, we had no balance outstanding and availability
of approximately $5.0 million under the Swedish Credit Facility. During each year, all outstanding loans under the Swedish Credit Facility
must be repaid for at least 30 consecutive days. Borrowings bear interest at a rate of 2.95% per annum. The Swedish Credit Facility expires
on December 31, 2024 and the Company intends to renew it annually.

Finland Credit Agreement. In January 2022, the Company entered into an agreement guaranteed by certain accounts receivable and
inventory in Finland (“Finland Credit Agreement”). As of December 31, 2023, we had $1.5 million of letters of credit outstanding against the
Finland Credit Agreement. The Finland Credit Agreement has been renewed by the Company through January 31, 2025.

As of December 31, 2023, we are in compliance with all covenants of our debt agreements. See Note 10 - “Long-Term Debt and
Other Borrowings” and Note 18 - “Subsequent Events” in the Notes to Consolidated Financial Statements for further information.

Other Sources and Uses of Cash

    In addition to the aforementioned credit facilities and senior notes, we fund our short-term liquidity requirements from cash generated by
our operations and from short-term vendor financing. In addition, as of December 31, 2023, the market value of our equity holdings of CSI
Compressco and Standard Lithium were $8.5 million and $1.6 million, respectively, with no holding restrictions on our ability to monetize our
investments. If the pending acquisition of CSI Compressco by Kodiak closes, our common units in CSI Compressco will be exchanged for
Kodiak common stock. Should additional capital be required, the ability to raise such capital through the issuance of additional debt or equity
securities may currently be limited. Instability or volatility in the capital markets at the times we need to access capital may affect the cost of
capital and the ability to raise capital for an indeterminable length of time. If it is necessary to issue additional equity to fund our capital
needs, additional dilution of our common stockholders will occur. We periodically evaluate engaging in strategic transactions and may
consider divesting non-core assets where our evaluation suggests such transaction is in the best interest of our business. In challenging
economic environments, we may experience increased delays and failures by customers to pay our invoices. We could experience delayed
customer payments and payment defaults associated with customer liquidity issues and bankruptcies. If our customers delay paying or fail to
pay us a significant amount of our outstanding receivables, it could have an adverse effect on our liquidity. An increase of unpaid receivables
would also negatively affect our borrowing availability under the ABL Credit Agreement and Swedish Credit Facility.
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Leases

We have operating leases for some of our transportation equipment, office space, warehouse space, operating locations, and
machinery and equipment. See Note 2 - “Basis of Presentation and Significant Accounting Policies” and Note 9 - “Leases” in the Notes to
Consolidated Financial Statements for further information on our lease obligations.

Asset Retirement Obligations

We operate facilities in various U.S. and foreign locations that are used in the manufacture, storage, and sale of our products,
inventories, and equipment. We are required to take certain actions in connection with the retirement of these assets.

Product Purchase Obligations

In the normal course of our Completion Fluids & Products Division operations, we enter into supply agreements with certain
manufacturers of various raw materials and finished products. For information on product purchase obligations, see - Note 11 -
“Commitments and Contingencies” in the Notes to Consolidated Financial Statements.

Off Balance Sheet Arrangements

As of December 31, 2023, we do not have any off balance sheet arrangements that may have a current or future material effect on
our consolidated financial condition or results of operations.

Litigation

For information regarding litigation, including contingencies of discontinued operations, see Note 11 - “Commitments and
Contingencies” in the Notes to Consolidated Financial Statements.

Critical Accounting Policies and Estimates
 
This discussion and analysis of our financial condition and results of operations is based upon our consolidated financial statements.

We prepared these financial statements in conformity with U.S. GAAP. In preparing our consolidated financial statements, we make
assumptions, estimates, and judgments that affect the amounts reported. We base these on historical experience, available information, and
various other assumptions that we believe are reasonable. Our assumptions, estimates, and judgments may change as new events occur, as
new information is acquired, and as changes in our operating environments are encountered. Actual results are likely to differ from our
current estimates, and those differences may be material.

An accounting policy is considered critical if it is both material to the presentation of the financial statements and requires
management to make difficult, subjective or complex judgments that could have a material effect on the financial condition or results of
operations. Accounting estimates and assumptions may become critical when they are material due to the levels of subjectivity and judgment
necessary to account for highly uncertain matters or the susceptibility of such matters to change, and that have a material impact on financial
condition or operating performance.

Critical accounting estimates are estimates that require us to make assumptions about matters that were highly uncertain at the time
the accounting estimate was made and if different estimates that we reasonably could have used in the current period, or changes in the
accounting estimate that are reasonably likely occur from period to period, have a material impact on the presentation of our financial
condition, changes in financial condition or results of operations. We believe there are currently no critical accounting policies and estimates
that affect the preparation of our financial statements.
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Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

Interest Rate Risk

The interest on our borrowings is subject to market risk exposure related to changes in applicable interest rates. Borrowings under
the Term Credit Agreement bear interest at a rate per annum equal to SOFR plus a margin of 6.25% per annum. Borrowings under our
Asset-Based Credit Agreement bear interest at an agreed-upon percentage rate spread above SOFR or an alternate base rate. The following
table sets forth as of December 31, 2023, the principal amount due under our long-term debt obligations and their respective weighted
average interest rates. We are not a party to an interest rate swap contract or other derivative instrument designed to hedge our exposure to
interest rate fluctuation risk.

Interest December 31,
 Scheduled Maturity Rate 2023
  (In Thousands)
Term credit agreement September 10, 2025 11.70% $ 163,072 
Asset-based credit agreement May 31, 2025 8.75% — 
Swedish credit facility December 31, 2024 2.95% — 

Total long-term debt  $ 163,072 

On January 12, 2024, the Company entered into a New Term Credit Agreement consisting of a $190.0 million funded term loan and a
$75.0 million delayed-draw term loan that refinanced the Company’s Term Credit Agreement outstanding as of December 31, 2023.
Borrowings under the New Term Credit Agreement bear interest at a rate per annum equal to SOFR plus 5.75%.

Exchange Rate Risk

We have currency exchange rate risk exposure related to revenues, expenses, operating receivables, and payables denominated in
foreign currencies. We may enter into short-term foreign-currency forward derivative contracts as part of a program designed to mitigate the
currency exchange rate risk exposure on selected transactions of certain foreign subsidiaries. Although contracts pursuant to this program
will serve as an economic hedge of the cash flow of our currency exchange risk exposure, they are not expected to be formally designated as
hedge contracts or qualify for hedge accounting treatment. Accordingly, any change in the fair value of these derivative instruments during a
period will be included in the determination of earnings for that period. As of December 31, 2023, we did not have any foreign currency
exchange contracts outstanding.

Item 8. Financial Statements and Supplementary Data.

The financial statements and supplementary data required to be included in this Item 8 are set forth in Item 15 of this Annual Report.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures.

Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief Financial
Officer, we conducted an evaluation of our disclosure controls and procedures, as such term is defined under Rule 13a-15(e) promulgated
under the Exchange Act as of the end of the period covered by this report. Based on this evaluation, our Chief Executive Officer and Chief
Financial Officer concluded that our disclosure controls and procedures were effective as of December 31, 2023.
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Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is
defined in Exchange Act Rule 13a-15(f). Our Internal control over financial reporting is a process to provide reasonable assurance regarding
the reliability of our financial reporting for external purposes in accordance with accounting principles generally accepted in the United States
of America.

    Our internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that in
reasonable detail accurately and fairly reflect the transactions and dispositions of our assets; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures are being made only in accordance with authorizations of our management and directors;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our assets
that could have a material effect on the financial statements.

    Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. In addition, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Under the supervision and with the participation of management, including our Chief Executive Officer and Chief Financial Officer, an
evaluation of the effectiveness of our internal control over financial reporting as of December 31, 2023 was conducted based on the
framework in Internal Control – Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
(2013 framework) (“COSO”). Based on this assessment, management has determined that our internal control over financial reporting was
effective as of December 31, 2023.

Grant Thornton LLP, our independent registered public accounting firm, has issued an attestation report on the effectiveness of our
internal control over financial reporting as of December 31, 2023. Grant Thornton LLP’s report on our internal control over financial reporting
is included herein.

Changes in Internal Control over Financial Reporting

 There were no changes in our internal control over financial reporting that occurred during the fourth quarter of the fiscal year ended
December 31, 2023, that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

Item 9B. Other Information.

None.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

None.

PART III

Item 10. Directors, Executive Officers, and Corporate Governance.

The information required by this Item is hereby incorporated by reference from the information appearing under the captions
“Proposal No. 1: Election of Directors,” “Executive Officers,” “Corporate Governance,” “Board Meetings and Committees,” in our definitive
proxy statement (the “Proxy Statement”) for the annual meeting of stockholders to be held on May 21, 2024, which involves the election of
directors and is to be filed with the SEC pursuant to the Exchange Act within 120 days of the end of our fiscal year on December 31, 2023.
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Item 11. Executive Compensation.

The information required by this Item is hereby incorporated by reference from the information appearing under the captions
“Management and Compensation Committee Report,” “Management and Compensation Committee Interlocks and Insider Participation,”
“Compensation Discussion and Analysis,” “Compensation of Executive Officers,” and “Director Compensation” in our Proxy Statement.
Notwithstanding the foregoing, in accordance with the instructions to Item 407 of Regulation S-K, the information contained in our Proxy
Statement under the subheading “Compensation Committee Report” shall be deemed furnished, and not filed, in this Form 10-K, and shall
not be deemed incorporated by reference into any filing under the Securities Act, or the Exchange Act, as a result of this furnishing, except to
the extent we specifically incorporate it by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

The information required by this Item is hereby incorporated by reference from the information appearing under the captions
“Beneficial Stock Ownership of Certain Stockholders and Management” and “Equity Compensation Plan Information” in our Proxy Statement.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this Item is hereby incorporated by reference from the information appearing under the captions “Certain
Transactions” and “Director Independence” in our Proxy Statement.

Item 14. Principal Accounting Fees and Services.

The information required by this Item is hereby incorporated by reference from the information appearing under the caption “Fees
Paid to Principal Accounting Firm” in our Proxy Statement.

PART IV

Item 15. Exhibits and Financial Statement Schedules.

(a) List of documents filed as part of this Report

1. Financial Statements of the Company  
  Page
 Reports of Independent Registered Public Accounting Firm (PCAOB ID Number Grant Thornton LLP: 248) F-1

 Consolidated Balance Sheets at December 31, 2023 and 2022 F-3
 Consolidated Statements of Operations for the years ended December 31, 2023, 2022, and 2021 F-5
 Consolidated Statements of Comprehensive Income (Loss) for the years ended December 31, 2023, 2022, and 2021 F-6
 Consolidated Statements of Equity for the years ended December 31, 2023, 2022, and 2021 F-7
 Consolidated Statements of Cash Flows for the years ended December 31, 2023, 2022, and 2021 F-8
 Notes to Consolidated Financial Statements F-9
2. Financial statement schedules  

All other schedules for which provision is made in the applicable accounting regulation of the Securities and Exchange
Commission are not required under the related instructions or are inapplicable and therefore have been omitted.

3. List of Exhibits  

 
2.1+++ Asset Purchase and Sale Agreement, dated February 28, 2018, by and between Maritech Resources, LLC, TETRA Technologies, Inc.,

and Orinoco Natural Resources, LLC (incorporated by reference to Exhibit 2.1 to the Company’s Quarterly Report filed on May 10, 2018
(SEC File No. 001-13455)).

2.2+++ Equity Interest Purchase and Sale Agreement, dated February 28, 2018, by and among TETRA Technologies, Inc., TETRA Production
Testing Holding LLC, and Epic Offshore Specialty, LLC (incorporated by reference to Exhibit 2.2 to the Company’s Quarterly Report filed
on May 10, 2018 (SEC File No. 001-13455)).
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2.3+++ Equity Interest Purchase Agreement, dated February 13, 2018, by and among the sellers listed therein, the sellers representative and
TETRA Technologies, Inc (incorporated by reference to Exhibit 2.3 to the Company’s Quarterly Report filed on May 10, 2018 (SEC File
No. 001-13455)).

2.4+++ Membership Interest Purchase And Sale Agreement, dated as of February 28, 2018, by and among TETRA Applied Technologies, LLC,
Maritech Resources, LLC, TETRA Technologies, Inc., and Orinoco Natural Resources, LLC (incorporated by reference to Exhibit 2.4 to
the Company’s Quarterly Report filed on May 10, 2018 (SEC File No. 001-13455)).

2.5+++ Purchase and Sale Agreement dated as of January 29, 2021 between Spartan Energy Holdco, LLC, TETRA Technologies, Inc., and,
solely for the limited purposes set forth therein, Spartan Energy Partners LP (incorporated by reference to Exhibit 2.1 to the Company's
Form 8-K filed on January 29, 2021 (SEC File No. 001-13455)).

3.1 Amended and Restated Certificate of Incorporation of TETRA Technologies, Inc. (incorporated by reference to Exhibit 3.1 to the
Company’s Form 8-K filed May 25, 2023 (SEC File No. 001-13455)).

3.2 Second Amended and Restated Bylaws of TETRA Technologies, Inc. (incorporated by reference to Exhibit 3.2 to the Company’s Form
8-K filed May 25, 2023 (SEC File No. 001-13455)).

4.1 Form of Senior Indenture (including form of senior debt security) (incorporated by reference to Exhibit 4.11 to the Company's
Registration Statement on Form S-3 filed on May 5, 2022 (SEC File No. 333-264709)).

4.2 Form of Subordinated Indenture (incorporated by reference to Exhibit 4.11 to the Company's Registration Statement on Form S-3 filed
on April 12, 2019 (SEC File No. 333-230818)).

4.3 Credit Agreement, date September 10, 2018, among TETRA Technologies, Inc. and JPMorgan Chase Bank (incorporated by reference
to Exhibit 10.1 to the Company's Form 8-K filed on September 13, 2018 (SEC File No. 001-13455)).

4.4 Credit Agreement, date September 10, 2018, among TETRA Technologies, Inc. and Wilmington Trust, National Association
(incorporated by reference to Exhibit 10.2 to the Company's Form 8-K filed on September 13, 2018 (SEC File No. 001-13455)).

4.5 Intercreditor Agreement, date September 10, 2018, among TETRA Technologies, Inc., JPMorgan Chase Bank, and Wilmington Trust,
National Association (incorporated by reference to Exhibit 10.1 to the Company's Form 8-K filed on September 13, 2018 (SEC File No.
001-13455)).

4.6 Term Loan Letter Agreement, dated March 29, 2021, amending Credit Agreement, dated September 10, 2018, among the Company
and Wilmington Trust, National Association (incorporated by reference to Exhibit 10.1 to the Company’s Quarterly Report filed on May 5,
2021 (SEC File No. 001-13455)).

4.7 Second Amendment to the Credit Agreement dated as of July 30, 2021, by and among the Company, certain subsidiaries of TETRA
party thereto, JPMorgan Chase Bank, N.A., as administrative agent, and each of the lenders and issuing banks party thereto
(incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K filed on August 2, 2021 (SEC File No. 001-13455)).

4.8 Amendment to Credit Agreement dated as of July 30, 2021, by and among the Company, Wilmington Trust, National Association, as
administrative agent, and each of the lenders party thereto (incorporated by reference to Exhibit 10.2 to the Company’s Form 8-K filed
on August 2, 2021 (SEC File No. 001-13455)).

4.9 Credit Agreement dated as of January 12, 2024 among TETRA Technologies, Inc., Silver Point Finance, LLC, as administrative agent,
and the lenders party thereto (incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K filed on January 18, 2024 (SEC File
No. 001-13455)).

4.10 Fifth Amendment to Credit agreement dated as of January 12, 2024 by and among TETRA Technologies, Inc., TETRA Technologies
U.K. Limited, the other loan parties thereto, the lenders party thereto and JPMorgan Chase Bank, N.A., as administrative agent
(incorporated by reference to Exhibit 10.2 to the Company’s Form 8-K filed on January 18, 2024 (SEC File No. 001-13455)).

4.11 Description of the Registrant's Securities Registered Pursuant to Section 12 of the Securities Exchange Act of 1934.
10.1*** TETRA Technologies, Inc. Nonqualified Deferred Compensation Plan (incorporated by reference to Exhibit 10.9 to the Company’s Form

10-Q filed on August 13, 2002 (SEC File No. 001-13455)).
10.2*** TETRA Technologies, Inc. Nonqualified Deferred Compensation Plan and The Executive Excess Plan Adoption Agreement effective on

June 30, 2005 (incorporated by reference to Exhibit 10.2 to the Company’s Form 10-Q/A filed on March 16, 2006 (SEC File No. 001-
13455)).

10.3+ TETRA Technologies, Inc. Non-Employee Director Deferred Compensation Plan effective on December 13, 2023.
10.4*** TETRA Technologies, Inc. 401(k) Retirement Plan, as amended and restated (incorporated by reference to Exhibit 99.1 to the

Company’s Registration Statement on Form S-8 filed on February 22, 2008 (SEC File No. 333-149348)).
10.5*** TETRA Technologies, Inc. 2007 Equity Incentive Compensation Plan (incorporated by reference to Exhibit 4.12 to the Company’s

Registration Statement on Form S-8 filed on May 4, 2007 (SEC File No. 333-142637)).
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10.6*** TETRA Technologies, Inc. Amended and Restated 2007 Equity Incentive Compensation Plan (incorporated by reference to Exhibit 4.12
to the Company’s Registration Statement on Form S-8 filed on May 9, 2008 (SEC File No. 333-150783)).

10.7*** TETRA Technologies, Inc. 2007 Long Term Incentive Compensation Plan (incorporated by reference to Exhibit 4.11 to the Company’s
Registration Statement on Form S-8 filed on May 5, 2010 (SEC File No. 333-166537)).

10.8*** TETRA Technologies, Inc. Amended and Restated 2007 Long Term Incentive Compensation Plan, as amended through February 20,
2015 (incorporated by reference to Exhibit 10.3 to the Company's Form 10-Q filed on August 10, 2015 (SEC File No. 001-13455)).

10.9*** TETRA Technologies, Inc. 2011 Long-Term Incentive Compensation Plan (incorporated by reference to Exhibit 4.11 to the Company’s
Registration Statement on Form S-8 filed on May 10, 2011 (SEC File No. 333-174090)).

10.10*** TETRA Technologies, Inc. 2011 Amended and Restated Long Term Incentive Compensation Plan (incorporated by reference to Exhibit
4.9 to the Company’s Registration Statement on Form S-8 filed on May 9, 2013 (SEC File No. 333-188494)).

10.11*** TETRA Technologies, Inc. Second Amended and Restated 2011 Long Term Incentive Compensation Plan, as amended through
February 20, 2015 (incorporated by reference to Exhibit 10.4 to the Company's Form 10-Q filed on August 10, 2015 (SEC File No. 001-
13455)).

10.12*** Third Amended and Restated 2011 Long Term Incentive Compensation Plan (incorporated by reference to Exhibit 10.1 to the
Company's Form 8-K filed on May 6, 2016 (SEC File No. 001-13455)).

10.13*** Employee Equity Award Agreement dated August 15, 2012 by and between TETRA Technologies, Inc. and Elijio V. Serrano
(incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K filed on August 16, 2012 (SEC File No. 001-13455)).

10.14 Lease Agreement dated December 31, 2012 by and between Tetris Property LP and TETRA Technologies, Inc. (incorporated by
reference to Exhibit 10.36 to the Company's Form 10-K filed on March 4, 2013 (SEC File No. 001-13455)).

10.15 Bonding Agreement, dated February 28, 2018, between TETRA Technologies, Inc., Orinoco Natural Resources, LLC, and Epic Offshore
Specialty, LLC.

10.16*** Form of Change in Control Agreement (incorporated by reference to Exhibit 10.21 to the Company’s Form 10-K filed on March 16, 2020
(SEC File No. 001-13455)).

10.17*** TETRA Technologies, Inc. Cash Incentive Compensation Plan (incorporated by reference to Exhibit 4.1 to the Company’s Form 10-Q
filed on May 10, 2010 (SEC File No. 001-13455)).

10.18*** Amendment No. 2 to the TETRA Technologies, Inc. Cash Incentive Compensation Plan (incorporated by reference to Exhibit 10.1 to the
Company's Form 8-K filed on February 26, 2016 (SEC File No. 001-13455)).

10.19*** Stand-Alone Cash-Settled Stock Appreciation Rights Award Agreement, dated August 9, 2017, between TETRA Technologies, Inc. and
Stuart M. Brightman (incorporated by reference to Exhibit 10.1 to the Company's Quarterly Report filed on November 9, 2017 (SEC File
No. 001-13455)).

10.20*** Stand-Alone Cash-Settled Stock Appreciation Rights Award Agreement, dated February 22, 2018, between TETRA Technologies, Inc.
and Stuart M. Brightman (incorporated by reference to Exhibit 10.44 to the Company’s Form 10-K filed on March 4, 2019 (SEC File No.
001-13455)).

10.21*** TETRA Technologies, Inc. 2018 Inducement Restricted Stock Plan (incorporated by reference to Exhibit 4.5 to the Company’s
Registration Statement on Form S-8 filed on February 12, 2018 ((SEC File No. 333-222976)).

10.22*** Form of TETRA Technologies, Inc. 2018 Inducement Restricted Stock Plan Restricted Stock Award Agreement (incorporated by
reference to Exhibit 4.6 to the Company’s Registration Statement on Form S-8 filed on February 12, 2018 (SEC File No. 333-222976)).

10.23*** Transition Agreement dated as of May 8, 2019 between TETRA Technologies, Inc. and Stuart M. Brightman (incorporated by reference
to Exhibit 10.1 to the Company’s Form 8-K filed on May 8, 2019 (SEC File No. 001-13455)).

10.24*** Amendment to Transition Agreement dated April 8, 2020 between TETRA Technologies, Inc. and Stuart M. Brightman (incorporated by
reference to Exhibit 10.1 to the Company’s Quarterly Report filed on August 7, 2020 (SEC File No. 001-13455)).

10.25*** TETRA Technologies, Inc. 2018 Equity Incentive Plan (incorporated by reference to Exhibit 4.5 to the Company’s registration statement
on Form S-8 filed on May 4, 2018 (SEC File No. 333-224679).

10.26*** Form of TETRA Technologies, Inc. 2018 Equity Incentive Plan Incentive Stock Option Award Agreement (incorporated by reference to
Exhibit 4.7 to the Company’s registration statement on Form S-8 filed on May 4, 2018 (SEC File No. 333224679).

10.27*** Form of TETRA Technologies, Inc. 2018 Equity Incentive Plan Nonqualified Stock Option Award Agreement (incorporated by reference
to Exhibit 4.8 to the Company’s registration statement on Form S-8 filed on May 4, 2018 (SEC File No. 333-224679).
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10.28*** Form of TETRA Technologies, Inc. 2018 Equity Incentive Plan Cash Retention Award Agreement (incorporated by reference to Exhibit
10.2 to the Company’s Quarterly Report filed on November 3, 2020 (SEC File No. 001-13455)).

10.29*** TETRA Technologies, Inc. First Amended and Restated 2018 Equity Incentive Plan (incorporated by reference to Exhibit 4.1 to the
Company’s Registration Statement on Form S-8 filed with the SEC on May 26, 2021 (SEC File No. 333-256494)).

10.30*** Form of TETRA Technologies, Inc. First Amended and Restated 2018 Equity Incentive Plan Restricted Stock Unit Award (incorporated
by reference to Exhibit 4.2 to the Company’s Registration Statement on Form S-8 filed with the SEC on May 26, 2021 (SEC File No.
333-256494)).

10.31*** Form of TETRA Technologies, Inc. First Amended and Restated 2018 Equity Incentive Plan Cash Award Agreement (incorporated by
reference to Exhibit 4.4 to the Company’s Registration Statement on Form S-8 filed with the SEC on May 26, 2021 (SEC File No. 333-
256494)).

10.32*** TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan (incorporated by reference to Exhibit 10.1 to the
Company’s Form 8-K filed on May 25, 2023 (SEC File No. 001-13455)).

10.33+*** Form of TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan Restricted Stock Unit Award.
10.34+*** Form of TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan Restricted Stock Unit Award for outside

directors.
10.35+*** Form of TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan Cash Award.
21+ Subsidiaries of the Company.
23.1+ Consent of Grant Thornton LLP
31.1+ Certification Pursuant to Rule 13(a)-14(a) or 15(d)-14(a) of the Exchange Act, As Adopted Pursuant to Section 302 of the Sarbanes-

Oxley Act of 2002.
31.2+ Certification Pursuant to Rule 13(a)-14(a) or 15(d)-14(a) of the Exchange Act, As Adopted Pursuant to Section 302 of the Sarbanes-

Oxley Act of 2002.
32.1** Certification Furnished Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

(Chief Executive Officer).
32.2** Certification Furnished Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

(Chief Financial Officer).
97.1+ TETRA Technologies, Inc. Incentive-Based Compensation Recoupment Policy effective on October 25, 2023.
101.INS++ XBRL Instance Document.
101.SCH++ XBRL Taxonomy Extension Schema Document.
101.CAL++ XBRL Taxonomy Extension Calculation Linkbase Document.
101.LAB++ XBRL Taxonomy Extension Label Linkbase Document.
101.PRE++ XBRL Taxonomy Extension Presentation Linkbase Document.
101.DEF++ XBRL Taxonomy Extension Definition Linkbase Document.
104++ Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

+    Filed with this report
**    Furnished with this report.
***    Management contract or compensatory plan or arrangement.
++     Attached as Exhibit 101 to this report are the following documents formatted in XBRL (Extensible Business Reporting Language): (i) Consolidated Statements of

Operations for the years ended December 31, 2023, 2022 and 2021; (ii) Consolidated Balance Sheets as of December 31, 2023 and December 31, 2022; (iii) Consolidated
Statements of Comprehensive Income for the years ended December 31, 2023, 2022 and 2021; (iv) Consolidated Statements of Cash Flows for the years ended
December 31, 2023, 2022 and 2021; (v) Consolidated Statements of Stockholders’ Equity for the years ended December 31, 2023, 2022 and 2021; and (vi) Notes to
Consolidated Financial Statements for the year ended December 31, 2023.

+++ Certain schedules have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant agrees to furnish supplementally a copy of any such omitted schedule to
the SEC upon request.
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Item 16. Form 10-K Summary.

None.

SIGNATURES
 
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, TETRA Technologies, Inc. has duly

caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

 TETRA Technologies, Inc.
   

Date: February 27, 2024 By: /s/Brady M. Murphy
  Brady M. Murphy, President and Chief Executive Officer

 
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf
of the Registrant and in the capacities and on the dates indicated:
 

Signature Title Date

/s/John F. Glick Chairman of February 27, 2024
John F. Glick the Board of Directors  

/s/Brady M. Murphy President, Chief Executive Officer, February 27, 2024
Brady M. Murphy and Director  
 (Principal Executive Officer)  
/s/Elijio V. Serrano Senior Vice President February 27, 2024
Elijio V. Serrano and Chief Financial Officer  
 (Principal Financial Officer)  
/s/Richard D. O’Brien Vice President – Finance and Global Controller February 27, 2024
Richard D. O’Brien (Principal Accounting Officer)  

/s/Mark E. Baldwin Director February 27, 2024
Mark E. Baldwin

/s/Thomas R. Bates, Jr. Director February 27, 2024
Thomas R. Bates, Jr.   

/s/Christian A. Garcia Director February 27, 2024
Christian A. Garcia

/s/Gina A. Luna Director February 27, 2024
Gina A. Luna

/s/Sharon B. McGee Director February 27, 2024
Sharon B. McGee

/s/Shawn D. Williams Director February 27, 2024
Shawn D. Williams
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board of Directors and Shareholders
TETRA Technologies, Inc.

Opinion on the financial statements
We have audited the accompanying consolidated balance sheets of TETRA Technologies, Inc. (a Delaware corporation) and subsidiaries
(the “Company”) as of December 31, 2023 and 2022, the related consolidated statements of operations, comprehensive income (loss),
shareholders’ equity, and cash flows for each of the three years in the period ended December 31, 2023, and the related notes (collectively
referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows for each of the three years in the
period ended December 31, 2023, in conformity with accounting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (“PCAOB”), the
Company’s internal control over financial reporting as of December 31, 2023, based on criteria established in the 2013 Internal Control—
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”), and our report dated
February 27, 2024 expressed an unqualified opinion.

Basis for opinion
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the
Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our
audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audits
provide a reasonable basis for our opinion.

Critical audit matters
Critical audit matters are matters arising from the current period audit of the consolidated financial statements that were communicated or
required to be communicated to the audit committee and that: (1) relate to accounts or disclosures that are material to the financial
statements and (2) involved our especially challenging, subjective or complex judgements. We determined that there are no critical audit
matters.

/s/ GRANT THORNTON LLP

We have served as the Company’s auditor since 2020.

Houston, Texas
February 27, 2024
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

Board of Directors and Stockholders
TETRA Technologies, Inc.

Opinion on internal control over financial reporting
We have audited the internal control over financial reporting of TETRA Technologies, Inc. (a Delaware corporation) and subsidiaries (the
“Company”) as of December 31, 2023, based on criteria established in the 2013 Internal Control—Integrated Framework issued by the
Committee of Sponsoring Organizations of the Treadway Commission (“COSO”). In our opinion, the Company maintained, in all material
respects, effective internal control over financial reporting as of December 31, 2023, based on criteria established in the 2013 Internal Control
—Integrated Framework issued by COSO.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (“PCAOB”), the
consolidated financial statements of the Company as of and for the year ended December 31, 2023, and our report dated February 27, 2024
expressed an unqualified opinion on those financial statements.

Basis for opinion
The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in the accompanying Management’s Report on Internal Control over
Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control over financial reporting based on our audit.
We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance
with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects. Our
audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists,
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and limitations of internal control over financial reporting
A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

/s/ GRANT THORNTON LLP

Houston, Texas
February 27, 2024
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets

(In Thousands)
 

 December 31,
 2023

December 31,
 2022

ASSETS   
Current assets:   

Cash and cash equivalents $ 52,485 $ 13,592 
Trade accounts receivable, net of allowance for credit losses of $614 in 2023 and $538 in 2022 111,798 129,631 
Inventories 96,536 72,113 
Prepaid expenses and other current assets 21,196 23,112 
Total current assets 282,015 238,448 

Property, plant, and equipment:   
Land and building 23,173 25,723 
Machinery and equipment 304,884 318,693 
Automobiles and trucks 10,148 11,832 
Chemical plants 67,114 63,528 
Construction in progress 10,323 7,660 
Total property, plant, and equipment 415,642 427,436 

Less accumulated depreciation (307,926) (325,856)
Net property, plant, and equipment 107,716 101,580 

Other assets:  
Other intangibles, net 29,132 32,955 
Operating lease right-of-use assets 31,915 33,818 
Investments 17,354 14,286 
Other assets 10,829 13,279 
Total other assets 89,230 94,338 

Total assets $ 478,961 $ 434,366 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets

(In Thousands, Except Share Amounts)
 

 
December 31,

 2023
December 31,

 2022
LIABILITIES AND EQUITY   
Current liabilities:   

Trade accounts payable $ 52,290 $ 49,121 
Compensation and employee benefits 26,918 30,958 
Operating lease liabilities, current portion 9,101 7,795 
Accrued taxes 10,350 9,913 
Accrued liabilities and other 27,303 25,560 
Current liabilities associated with discontinued operations — 920 
Total current liabilities 125,962 124,267 

Long-term debt, net 157,505 156,455 
Operating lease liabilities 27,538 28,108 
Asset retirement obligations 14,199 13,671 
Deferred income taxes 2,279 2,038 
Other liabilities 4,144 3,430 

Total long-term liabilities 205,665 203,702 
Commitments and contingencies (Note 11 - “Commitments and Contingencies”)   
Equity:   

TETRA stockholders’ equity:   
Common stock, par value $0.01 per share; 250,000,000 shares authorized at December 31, 2023
and December 31, 2022; 133,217,848 shares issued at December 31, 2023 and 131,800,975
shares issued at December 31, 2022 1,332 1,318 

Additional paid-in capital 489,156 477,820 
Treasury stock, at cost; 3,138,675 shares held at December 31, 2023 and December 31, 2022 (19,957) (19,957)

Accumulated other comprehensive loss (45,231) (49,063)
Retained deficit (276,709) (302,493)

Total TETRA stockholders’ equity 148,591 107,625 
Noncontrolling interests (1,257) (1,228)

Total equity 147,334 106,397 

Total liabilities and equity $ 478,961 $ 434,366 

 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Operations

(In Thousands, Except Per Share Amounts)
 

 Year Ended December 31,
 2023 2022 2021
Revenues:    

Product sales $ 306,056 $ 259,998 $ 215,229 
Services 320,206 293,215 173,043 

Total revenues 626,262 553,213 388,272 
Cost of revenues:    

Cost of product sales 191,227 173,385 148,280 
Cost of services 246,945 226,844 146,672 
Depreciation, amortization, and accretion 34,329 32,819 33,502 
Impairments and other charges 2,966 2,804 581 
Insurance recoveries (2,850) (3,750) — 

Total cost of revenues 472,617 432,102 329,035 
Gross profit 153,645 121,111 59,237 

Exploration and pre-development costs 12,119 6,635 — 
General and administrative expense 96,590 91,942 75,049 
Interest expense, net 22,349 15,833 16,377 
Other income, net (9,112) (4,465) (17,468)
Income (loss) before taxes and discontinued operations 31,699 11,166 (14,721)
Provision for income taxes 6,220 3,565 2,084 
Income (loss) from continuing operations 25,479 7,601 (16,805)
Discontinued operations:
Income from discontinued operations, net of taxes 278 195 120,407 

Net income 25,757 7,796 103,602 

Less: (income) loss attributable to noncontrolling interest 27 43 (269)

Net income attributable to TETRA stockholders $ 25,784 $ 7,839 $ 103,333 

Basic net income (loss) per common share:    
Income (loss) from continuing operations $ 0.20 $ 0.06 $ (0.13)
Income from discontinued operations — — 0.95 

Net income attributable to TETRA stockholders $ 0.20 $ 0.06 $ 0.82 

Weighted average basic shares outstanding 129,568 128,082 126,602 
Diluted net income (loss) per common share:    

Income (loss) from continuing operations $ 0.20 $ 0.06 $ (0.13)
Income from discontinued operations — — 0.95 

Net income attributable to TETRA stockholders $ 0.20 $ 0.06 $ 0.82 

Weighted average diluted shares outstanding 131,243 129,778 126,602 

    (Income) loss attributable to noncontrolling interest includes income from discontinued operations, net of taxes of zero, zero, and $333 for the years
ended December 31, 2023, 2022, and 2021, respectively.

See Notes to Consolidated Financial Statements

(1)

(1)
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income (Loss)

(In Thousands)
 

 Year Ended December 31,
 2023 2022 2021

Net income $ 25,757 $ 7,796 $ 103,602 
Foreign currency translation gain (loss), net of taxes of $0 in 2023, $0 in 2022, and $0 in
2021 3,105 (2,059) (4,623)
Unrealized income (loss) on investment in CarbonFree convertible note 727 (72) — 
Comprehensive income 29,589 5,665 98,979 
Less: comprehensive (income) loss attributable to noncontrolling interest 27 43 (269)
Comprehensive income attributable to TETRA stockholders $ 29,616 $ 5,708 $ 98,710 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Equity

(In Thousands)

Common
Stock

 Par Value

Additional
Paid-In

 Capital
Treasury

 Stock

Accumulated Other 
 Comprehensive Income

(Loss)

Retained
 Earnings

Non-
controlling

 Interest
Total

 Equity
Currency

 Translation

Unrealized
Gain (Loss)

on
Investment

Balance at December 31, 2020 $ 1,289 $ 472,134 $ (19,484) $ (49,914) $ — $ (413,665) $ 80,702 $ 71,062 
Net income for 2021 — — — — — 103,333 269 103,602 
Translation adjustment, net of taxes of zero — — — (4,623) — — — (4,623)
Comprehensive income 98,979 
Deconsolidation of CSI Compressco — — — 7,605 — — (82,775) (75,170)
Dividend — — — — — — (110) (110)
Equity award activity 12 — — — — — — 12 
Treasury stock activity, net — — (473) — — — — (473)
Equity compensation expense — 4,664 — — — — 580 5,244 
Other — (1,174) — — — — 193 (981)

Balance at December 31, 2021 $ 1,301 $ 475,624 $ (19,957) $ (46,932) $ — $ (310,332) $ (1,141) $ 98,563 

Net income (loss) for 2022 — — — — — 7,839 (43) 7,796 
Translation adjustment, net of taxes of zero — — — (2,059) — — — (2,059)
Other comprehensive loss — — — — (72) — — (72)
Comprehensive income 5,665 
Equity compensation expense — 4,482 — — — — — 4,482 
Other 17 (2,286) — — — — (44) (2,313)

Balance at December 31, 2022 $ 1,318 $ 477,820 $ (19,957) $ (48,991) $ (72) $ (302,493) $ (1,228) $ 106,397 

Net income (loss) for 2023 — — — — — 25,784 (27) 25,757 
Translation adjustment, net of taxes of zero — — — 3,105 — — — 3,105 
Other comprehensive income — — — — 727 — — 727 
Comprehensive income 29,589 
Equity compensation expense — 12,881 — — — — — 12,881 
Other 14 (1,545) — — — — (2) (1,533)

Balance at December 31, 2023 $ 1,332 $ 489,156 $ (19,957) $ (45,886) $ 655 $ (276,709) $ (1,257) $ 147,334 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

(In Thousands)
 Year Ended December 31,
 2023 2022 2021
Operating activities:    
Net income $ 25,757 $ 7,796 $ 103,602 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation, amortization, and accretion 34,329 32,819 33,532 
Gain on sale on disposal of discontinued operations — — (120,137)
Impairments and other charges 2,966 2,804 581 
Unrealized (gain) loss on investments (539) (180) 2,227 
Realized gain on sale of Standard Lithium shares — — (15,479)
Provisions for deferred income taxes (734) 537 (71)
Equity-based compensation expense 10,622 6,880 4,664 
Provision for (recovery of) credit losses 285 42 (654)
Amortization and expense of financing costs 3,433 3,376 3,091 
Gain from insurance recoveries associated with damaged equipment (2,850) (3,750) (110)
Gain on sale of assets (562) (1,170) (482)
Other non-cash charges and credits (1,231) (482) (624)
Changes in operating assets and liabilities, net of assets acquired: 

Accounts receivable 20,165 (39,848) (27,795)
Inventories (23,205) (4,471) 5,387 
Prepaid expenses and other current assets 2,176 (4,546) (6,533)
Trade accounts payable and accrued expenses (128) 22,705 27,006 
Other (278) (3,555) (3,548)

Net cash provided by operating activities 70,206 18,957 4,657 
Investing activities:    
Purchases of property, plant, and equipment, net (38,152) (40,056) (20,533)
Acquisition of businesses, net of cash acquired — (917) — 
Purchase of CarbonFree convertible note (350) — (5,000)
Proceeds from sale of investment 3,900 — 17,627 
Proceeds from sale of property, plant, and equipment 6,661 1,706 1,687 
Proceeds from insurance recoveries associated with damaged equipment 2,850 3,750 110 
Other investing activities (1,936) (987) 934 

Net cash used in investing activities (27,027) (36,504) (5,175)
Financing activities:    
Proceeds from credit agreements and long-term debt 97,529 13,825 1,614 
Principal payments on credit agreements and long-term debt (100,497) (12,483) (50,477)
Payments on finance lease obligations (1,695) (1,302) — 
Debt issuance costs and other financing activities — — (1,191)

Net cash provided by (used in) financing activities (4,663) 40 (50,054)
Effect of exchange rate changes on cash 377 (452) (1,771)

Increase (decrease) in cash and cash equivalents 38,893 (17,959) (52,343)

Cash and cash equivalents at beginning of period 13,592 31,551 83,894 
Cash and cash equivalents at beginning of period associated with discontinued operations — — 16,577 
Cash and cash equivalents at beginning of period associated with continuing operations 13,592 31,551 67,317 

Cash and cash equivalents at end of period $ 52,485 $ 13,592 $ 31,551 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

December 31, 2023

NOTE 1 — ORGANIZATION AND OPERATIONS

We are an energy services and solutions company with operations on six continents focused on developing environmentally
conscious services and solutions that help make people’s lives better. We were incorporated in Delaware in 1981. Our products and services
are delivered through two reporting segments – Completion Fluids & Products Division and Water & Flowback Services Division. Unless the
context requires otherwise, when we refer to “we,” “us,” and “our,” we are describing TETRA Technologies, Inc. and its consolidated
subsidiaries on a consolidated basis.

Our Completion Fluids & Products Division manufactures and markets clear brine fluids (“CBFs”), additives, and associated products
and services to the oil and gas industry for use in well drilling, completion, and workover operations in the United States and in certain
countries in Latin America, Europe, Asia, the Middle East, and Africa. The Division also markets liquid and dry calcium chloride products
manufactured at its production facilities or purchased from third-party suppliers to a variety of markets outside the energy industry, and
markets TETRA PureFlow an ultra-pure zinc bromide as well as TETRA PureFlow Plus, an ultra-pure zinc bromide/zinc chloride blend; both
to several battery technology companies.

Our Water & Flowback Services Division provides onshore oil and gas operators with comprehensive water management services.
The Division also provides frac flowback, production well testing, and other associated services in many of the major oil and gas producing
regions in the United States, as well as in oil and gas basins in certain countries in Latin America, Europe, and the Middle East.

NOTE 2 — BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

Our consolidated financial statements include the accounts of our wholly owned subsidiaries. All intercompany accounts and
transactions have been eliminated in consolidation.

Our former subsidiary, CSI Compressco LP (“CSI Compressco”) is a publicly traded limited partnership with its common units traded
on the NASDAQ Exchange (“NASDAQ”) under the symbol “CCLP.” TETRA’s capital structure and CSI Compressco’s capital structure were
separate, and did not include cross default provisions, cross collateralization provisions or cross guarantees. Through January 29, 2021, our
cash flows from our investment in CSI Compressco were limited to the quarterly distributions we received on our CSI Compressco common
units and general partner interest (including incentive distribution rights (“IDRs”)) and the amounts collected for services we performed on
behalf of CSI Compressco. CSI Compressco was determined to be a variable interest entity and we, through our ownership of the general
partner in CSI Compressco through January 29, 2021, controlled the financial interests of CSI Compressco and had the ability to direct the
activities of CSI Compressco that most significantly impacted its economic performance. As such, we were considered the primary
beneficiary and consolidated the financial statements of CSI Compressco through January 29, 2021.

On January 29, 2021, we entered into the Purchase and Sale Agreement with Spartan Energy Partners LP and Spartan Energy
Holdco, LLC (together, “Spartan”) pursuant to which we sold the general partner of CSI Compressco, including the IDRs in CSI Compressco
and approximately 23.1% of the outstanding limited partner interests in CSI Compressco, in exchange for $13.9 million in cash. Following the
closing of the transaction, we retained an interest in CSI Compressco representing approximately 3.7% of the outstanding common units as
of December 31, 2023. We refer to this transaction with Spartan as the “GP Sale.” Substantially all of our former Compression Division’s
operations were conducted through our partially-owned CSI Compressco subsidiary. We have reflected the operations of our former
Compression Division as discontinued operations for all periods presented. See Note 3 - “Discontinued Operations” for further information.
On December 19, 2023, CSI Compressco announced that it had entered into an agreement to be acquired by Kodiak Gas Services, Inc.
(“Kodiak”) with Kodiak surviving the merger (the “Kodiak Transaction”). If the Kodiak Transaction closes, our common units in CSI
Compressco will be exchanged for Kodiak common stock (NYSE: KGS).
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Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles (“U.S. GAAP”) requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclose contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues, expenses, and impairments during the reporting
period. Actual results could differ from those estimates, and such differences could be material.

Reclassifications

Certain previously reported financial information has been reclassified to conform to the current year’s presentation. Unless
otherwise noted, amounts and disclosures throughout these Notes to Consolidated Financial Statements relate solely to continuing
operations and exclude all discontinued operations.

Cash Equivalents

We consider all highly liquid cash investments with a maturity of three months or less when purchased to be cash equivalents.

Financial Instruments

Financial instruments that subject us to concentrations of credit risk consist principally of trade receivables. Our policy is to evaluate,
prior to providing goods or services, each customer’s financial condition and to determine the amount of open credit to be extended. We
generally require appropriate, additional collateral as security for credit amounts in excess of approved limits. Our customers consist primarily
of major, well-established oil and gas producers and independent oil and gas companies, as well as industrial, agricultural, road, and food
and beverage purchasers for the chemicals we manufacture. Payment terms are on a short-term basis.

We have currency exchange rate risk exposure related to transactions denominated in a foreign currency as well as to investments
in certain of our international operations. Our risk management activities include the use of foreign currency forward purchase and sale
derivative contracts as part of a program designed to mitigate the currency exchange rate risk exposure on selected international operations.

We have no outstanding balance under our variable rate revolving credit facilities as of December 31, 2023. Outstanding balances
on variable-rate bank credit facilities create market risk exposure related to changes in applicable interest rates.

Allowance for Credit Losses
 
The allowance for credit losses is determined on a specific identification basis when we believe that the collection of specific amounts

owed to us is not probable, as well as a percentage of aged receivables based on historic losses. Changes in the allowance are as follows:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
At beginning of period $ 538 $ 289 $ 6,824 

Activity in the period:    
Provision for credit losses 285 257 (4)
Account charge offs, net of recoveries (209) (8) (6,531)

At end of period $ 614 $ 538 $ 289 
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Inventories

Inventories are stated at the lower of cost or net realizable value. Except for work in progress inventory, cost is determined using the
weighted average method. The cost of work in progress is determined using the specific identification method.

Property, Plant, and Equipment
 
Property, plant, and equipment are stated at cost. Expenditures that increase the useful lives of assets are capitalized. The cost of

repairs and maintenance is charged to operations as incurred. Depreciation is computed using the straight-line method over the estimated
useful lives of the assets, which are generally as follows:

Buildings 25 years
Machinery and equipment 3 – 10 years
Automobiles and trucks 4 – 5 years
Chemical plants 15 – 30 years

 
Leasehold improvements are depreciated over the shorter of the remaining term of the associated lease or its useful life.

Depreciation expense, excluding impairments and other charges, for the years ended December 31, 2023, 2022, and 2021 was $29.2 million,
$27.3 million, and $27.8 million, respectively.

Construction in progress as of December 31, 2023 and 2022 consisted primarily of equipment fabrication projects and early
production facilities.
 
Intangible Assets other than Goodwill

 
Customer relationships, trademarks, tradenames, marketing rights and other intangible assets are amortized on a straight-line basis

over their estimated useful lives, with remaining useful lives up to 10 years. Amortization of intangible assets was $4.5 million, $4.9 million,
and $5.1 million for the years ended December 31, 2023, 2022, and 2021, respectively, and is included in depreciation, amortization, and
accretion. The estimated future annual amortization expense of intangible assets is $4.2 million for 2024, $3.5 million for 2025, $3.4 million
for 2026, $3.2 million for 2027, $2.7 million for 2028, and $12.1 million thereafter. See Note 5 - “Intangibles” for additional discussion.

Intangible assets other than goodwill are tested for recoverability whenever events or changes in circumstances indicate that the
carrying value of the asset may not be recoverable. In such an event, we will determine the fair value of the asset using an undiscounted
cash flow analysis of the asset at the lowest level for which identifiable cash flows exist. If an impairment has occurred, we will recognize a
loss for the difference between the carrying value and the estimated fair value of the intangible asset.

Leases

As a lessee, unless the lease meets the criteria of short-term and is excluded per our policy election described below, we initially
recognize a lease liability and related right-of-use asset on the commencement date. The right-of-use asset represents our right to use an
underlying asset and the lease liability represents our obligation to make lease payments to the lessor over the lease term.    

Long-term operating leases are included in operating lease right-of-use assets, operating lease liabilities - current portion, and
operating lease liabilities in our consolidated balance sheets. Long-term finance leases are included in machinery and equipment, accrued
liabilities and other and other liabilities in our consolidated balance sheets. We determine whether a contract is or contains a lease at
inception of the contract. Where we are a lessee in a contract that includes an option to extend or terminate the lease, we include the
extension period or exclude the period covered by the termination option in our lease term in determining the right-of-use asset and lease
liability, if it is reasonably certain that we would exercise the option.

As an accounting policy election, we do not include short-term leases on our balance sheets. Short-term leases include leases with a
term of 12 months or less, inclusive of renewal options we are reasonably certain to exercise. The lease payments for short-term leases are
included as operating lease costs on a straight-line basis
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over the lease term in cost of revenues or general and administrative expense based on the use of the underlying asset. We recognize lease
costs for variable lease payments not included in the determination of a lease liability in the period in which an obligation is incurred.

Our operating and finance leases are recognized at the present value of lease payments over the lease term. When the implicit
discount rate is not readily determinable, we use our incremental borrowing rate to calculate the discount rate used to determine the present
value of lease payments. Consistent with other long-lived assets or asset groups that are held and used, we test for impairment of our right-
of-use assets when impairment indicators are present.

Impairments of Inventory and Long-Lived Assets

Impairments of inventory and long-lived assets, including identified intangible assets, are determined periodically when indicators of
impairment are present. If such indicators are present, the determination of the amount of impairment is based on our judgments as to the
future undiscounted operating cash flows to be generated from these assets throughout their remaining estimated useful lives. If these
undiscounted cash flows are less than the carrying amount of the related asset, an impairment is recognized for the excess of the carrying
value over its fair value. Assets held for disposal are recorded at the lower of carrying value or estimated fair value less estimated selling
costs. See Note 6 - “Impairments and Other Charges” for additional discussion of recorded impairments.

Revenue Recognition

Performance Obligations. Revenue is generally recognized when we transfer control of our products or services to our customers.
Revenue is measured as the amount of consideration we expect to receive in exchange for transferring products or providing services to our
customers. We receive cash equal to the invoice price for most sales of product and services and payment terms typically range from 30 to
60 days from the date we invoice our customer. Since the period between when we deliver products or services and when the customer pays
for such products or services is not expected to exceed one year, we have elected not to calculate or disclose a financing component for our
customer contracts.

    Depending on the terms of the arrangement, we may also defer the recognition of revenue for a portion of the consideration received
because we have to satisfy a future performance obligation.

    For any arrangements with multiple performance obligations, we use management’s estimated selling price to determine the stand-alone
selling price for separate performance obligations. For revenue associated with mobilization of service equipment as part of a service
contract arrangement, such revenue, if significant, is deferred and amortized over the estimated service period.

    Product Sales. Product sales revenues are recognized at a point in time when we transfer control of our product offerings to our
customers, generally when we ship products from our facility to our customer. The product sales for our Completion Fluids & Products
Division consist primarily of CBFs, additives, and associated manufactured products. Certain customers have bill-and-hold arrangements.
Revenue for bill-and-hold arrangements is recognized when control transfers to the customer, even though the customer may not have
physical possession of the product. Control transfers when there is a substantive reason for the arrangement, the product is identified as
belonging to the customer, is ready for physical transfer, and cannot be directed for use by anyone but the customer. Product sales for our
Water & Flowback Services Division are typically attributed to specific performance obligations within certain production testing service
arrangements.

    Services. Service revenues represent revenue recognized over time, as our customer arrangements typically provide agreed upon day
rates and we recognize service revenue based upon the number of days services have been performed. Service revenue recognized over
time is associated with a majority of our Water & Flowback Services Division arrangements, and a small portion of Completion Fluids &
Products Division revenue that is associated with completion fluid service arrangements. Our customer contracts are generally for terms of
one year or less. The majority of the service arrangements in the Water & Flowback Services Division are for a period of 90 days or less.
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    Sales taxes, value added taxes, and other taxes we collect concurrent with revenue-producing activities are excluded from revenue. We
have elected to recognize the cost for freight and shipping costs as part of cost of product sales when control over our products (i.e. delivery)
has transferred to the customer.

    Use of Estimates. In recognizing revenue for variable consideration arrangements, the amount of variable consideration recognized is
limited so that it is probable that significant amounts of revenues will not be reversed in future periods when the uncertainty is resolved. For
products returned by the customer, we estimate the expected returns based on an analysis of historical experience. For volume discounts
earned by the customer, we estimate the discount (if any) based on our estimate of the total expected volume of products sold or services to
be provided to the customer during the discount period. In certain contracts for the sale of CBFs, we may agree to issue credits for the
repurchase of reclaimable used fluids from certain customers at an agreed price that is based on the condition of the fluids and, in some
cases, the volume of fluids sold.

    Contract Assets and Liabilities. We consider contract assets to be trade accounts receivable when we have an unconditional right to
consideration and only the passage of time is required before payment is due. In certain instances, particularly those requiring customer
specific documentation prior to invoicing, our invoicing of the customer is delayed until certain documentation requirements are met. In those
cases, we recognize a contract asset rather than a billed trade accounts receivable until we are able to invoice the customer. Contract
assets, along with billed trade accounts receivable, are included in trade accounts receivable in our consolidated balance sheets.

    We classify contract liabilities as unearned income in our consolidated balance sheets. Unearned income includes amounts in which the
Company was contractually allowed to invoice prior to satisfying the associated performance obligations.

Operating Costs
 
Cost of product sales includes direct and indirect costs of manufacturing and producing our products, including raw materials, fuel,

utilities, labor, overhead, repairs and maintenance, materials, services, transportation, warehousing, equipment rentals, insurance, and
certain taxes. Cost of services includes operating expenses we incur in delivering our services, including labor, equipment rental, fuel, repair
and maintenance, transportation, overhead, insurance, and certain taxes. We include in product sales revenues the reimbursements we
receive from customers for shipping and handling costs. Shipping and handling costs are included in cost of product sales. Amounts we incur
for “out-of-pocket” expenses in the delivery of our services are recorded as cost of services. Reimbursements for “out-of-pocket” expenses
we incur in the delivery of our services are recorded as service revenues. Depreciation, amortization, and accretion includes depreciation
expense for all of our facilities, equipment and vehicles, amortization expense on our intangible assets, and accretion expense related to our
decommissioning and other asset retirement obligations.

We include in general and administrative expense all costs not identifiable to our specific product or service operations, including
divisional and general corporate overhead, professional services, corporate office costs, sales and marketing expenses, insurance, and
certain taxes.

Exploration and Pre-Development Costs and Collaborative Arrangement

We are pursuing low-carbon energy initiatives that leverage our fluids and aqueous chemistry core competencies and our significant
bromine and lithium resources, including our brine leases in Southwest Arkansas. During the years ended December 31, 2023, 2022, and
2021, we incurred $12.1 million, $6.6 million and zero, respectively, of exploration and pre-development costs.

In June 2023, we entered into a memorandum of understanding with Saltwerx, LLC (“Saltwerx”), an indirect wholly owned subsidiary
of ExxonMobil Corporation, relating to a newly-proposed brine unit in the Smackover Formation in Southwest Arkansas and potential bromine
and lithium production from brine produced from the unit. The memorandum of understanding includes an allocation of certain costs for the
drilling of a brine production test well and other development operations, including front-end engineering and design studies for bromine and
lithium production facilities. During the year ended December 31, 2023, we recorded $9.3 million in reimbursements associated with this
arrangement. This income is included in other (income) expense, net in our consolidated statements of operations.
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Equity-Based Compensation

    We have various equity incentive compensation plans which provide for the granting of restricted common stock, options for the purchase
of our common stock, and other performance-based, equity-based compensation awards to our executive officers, key employees,
nonexecutive officers, and directors. Total equity-based compensation expense, net of taxes, for the years ended December 31, 2023, 2022,
and 2021, was $10.4 million, $6.8 million, and $4.6 million, respectively. For further discussion of equity-based compensation, see Note 13 –
“Equity-Based Compensation and Other”.

Mineral Resources Arrangements

    We are party to agreements in which Standard Lithium Ltd. (“Standard Lithium”) has the right to explore, produce and extract lithium in our
Arkansas leases as well as additional potential resources in the Mojave region of California. The Company receives cash and stock of
Standard Lithium (NYSE:SLI) under the terms of the arrangements. The cash and stock component of consideration received is initially
recorded as unearned income based on the quoted market price at the time the stock is received, then recognized in income over the
contract term. Deferred income balances were $1.6 million and $1.9 million as of December 31, 2023 and 2022, respectively, associated with
the consideration received from Standard Lithium and are included in accrued liabilities and other in our consolidated balance sheets. During
the years ended December 31, 2023, 2022, and 2021, income from this arrangement was $3.0 million, $3.3 million, and $1.1 million,
respectively, from the value of cash and stock received, and $1.0 million, $1.4 million and $1.8 million, respectively, for unrealized losses on
changes in the value of Standard Lithium stock held. We also recognized $15.5 million of income during 2021 from the sale of our shares in
Standard Lithium. This income is included in other (income) expense, net in our consolidated statements of operations. See Note 14 - “Fair
Value Measurements” for further discussion.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax basis amounts. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of a change in tax rates is recognized as income or expense in the period that includes the enactment date.
A portion of the carrying value of certain deferred tax assets are subject to a valuation allowance. See Note 15 – “Income Taxes” for further
discussion.

    In January 2018, the FASB released guidance on the accounting for tax on the global intangible low-taxed income (“GILTI”) provisions of
the Tax Reform Act. The GILTI provisions impose a tax on foreign income in excess of a deemed return on tangible assets of foreign
corporations. The guidance indicates that either accounting for deferred taxes related to GILTI inclusions or to treat any taxes on GILTI
inclusions as period costs are both acceptable methods subject to an accounting policy election. We elected to account for GILTI as a period
cost in the year the tax is incurred.

Tax Benefits Preservation Plan

On February 28, 2023, the Board of Directors adopted a Tax Benefits Preservation Plan (the “Tax Plan”) designed to protect the
availability of the Company’s net operating loss carryforwards (“NOLs”) and other tax attributes (collectively, the “Tax Attributes”), which may
be utilized in certain circumstances to reduce the Company’s future income tax obligations. The Tax Plan is intended to reduce the likelihood
that any changes in the Company’s investor base would limit the Company’s future use of its Tax Attributes as a result of the Company
experiencing an “ownership change” under Section 382 (“Section 382”) of the Internal Revenue Code of 1986, as amended (the “Code”). If a
corporation experiences an “ownership change,” any NOLs, losses or deductions attributable to a “net unrealized built-in loss” and other Tax
Attributes could be substantially limited, and timing of the usage of such Tax Attributes could be substantially delayed. A corporation
generally will experience an ownership change if one or more stockholders (or group of stockholders) who are each deemed to own at least
5% of the corporation’s stock increase their ownership by more than 50 percentage points over their lowest ownership percentage within a
testing period (generally, a rolling three-year period).

In adopting the Tax Plan, the Board of Directors declared a dividend of one Series A Junior Participating Preferred Stock purchase
right (the “Rights”) for each outstanding share of Common Stock pursuant to the terms of
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the Tax Plan. Initially, each Right entitles the registered holder to purchase from the Company one one-thousandth of a share of Series A
Junior Participating Preferred Stock, par value $0.01 per share, of the Company (the “Preferred Stock”) at a price of $20.00 per one one-
thousandth of a share of Preferred Stock (the “Purchase Price”), subject to adjustment. The Rights will cause substantial dilution to a person
or group that acquires 4.99% or more of the Common Stock (or to a person or group that already owns 4.99% or more of the Company’s
Common Stock if such person or group acquires additional shares representing 2% of the Company’s then outstanding shares of Common
Stock) without prior approval from the Board of Directors.

The Rights will expire at the earliest of: (i) the close of business on February 28, 2026 (the “Final Expiration Date”); (ii) the time at
which the Rights are redeemed pursuant to the Tax Plan, (iii) the time at which the Rights are exchanged pursuant to the Tax Plan; (iv) the
closing of any merger or other acquisition transaction involving the Company pursuant to an agreement as described in the penultimate
paragraph of Section 1.3 of the Tax Plan; (v) the close of business on the effective date of the repeal of Section 382 of the Code if the Board
determines that the Tax Plan is no longer necessary or desirable for the preservation of the Tax Attributes; or (vi) the close of business on the
first day of a taxable year of the Company following a Board determination that no Tax Attributes may be carried forward or otherwise utilized.

The Tax Plan adopted by the Board of Directors is similar to plans adopted by other publicly held companies with significant NOLs or
other substantial tax benefits and is not designed to prevent any action that the Board of Directors determines to be in the best interest of the
Company and its stockholders. At the Company’s 2023 annual meeting of stockholders held on May 24, 2023, the Company’s stockholders
ratified the adoption of the Tax Plan.

The Rights are in all respects subject to and governed by the provisions of the Tax Plan. The foregoing summary provides only a
general description of the Tax Plan and does not purport to be complete. The Tax Plan, which specifies the terms of the Rights and includes
as Exhibit A the Form of Certificate of Designation of Series A Junior Participating Preferred Stock of the Company and as Exhibit B the Form
of Right Certificate, is attached to the Company’s Current Report on Form 8-K, which was filed with the SEC on March 1, 2023, as Exhibit 4.1
and is incorporated herein by reference. The foregoing summary should be read together with the entire Tax Plan and is qualified in its
entirety by reference to the Tax Plan.

Noncontrolling Interests

Noncontrolling interests represent third-party ownership in the net assets of the Company’s consolidated subsidiaries and are
presented as a component of equity. The Company’s noncontrolling interests as of December 31, 2023 and 2022 consists primarily of the
outside ownership of subsidiaries in Africa.

Accumulated Other Comprehensive Income (Loss)

Certain of our international operations maintain their accounting records in the local currencies that are their functional currencies.
For these operations, the functional currency financial statements are converted to United States dollar equivalents, with the effect of the
foreign currency translation adjustment reflected as a component of accumulated other comprehensive income (loss). Accumulated other
comprehensive income (loss) is included in equity in the accompanying consolidated balance sheets and consists of the cumulative currency
translation adjustments associated with such international operations.

In addition, the change in the fair value of the convertible note issued by CarbonFree Chemicals Holdings, LLC (“CarbonFree”),
excluding the embedded option, is included in other comprehensive income (loss) in our consolidated statements of comprehensive income.
The portion of our accumulated other comprehensive income (loss) attributable to the convertible note is subject to reclassifications to net
income if or when we settle the CarbonFree convertible note. See Note 8 – “Investments” for further discussion of the convertible note.

Income (Loss) per Common Share

The calculation of basic and diluted earnings per share excludes losses attributable to noncontrolling interests. The calculation of
basic earnings per share excludes any dilutive effects of equity awards. The calculation of diluted earnings per share includes the effect of
equity awards, if dilutive, which is computed using the treasury stock method during the periods such equity awards were outstanding. See
Note 16 – “Net Income (Loss) Per Share” for further discussion of shares outstanding.
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Foreign Currency Translation

We have designated the Euro, the British pound, the Canadian dollar, and the Brazilian real as the functional currencies for our
operations in Finland and Sweden, the United Kingdom, Canada, and Brazil, respectively. The United States dollar is the designated
functional currency for all of our other significant non-U.S. operations. The cumulative translation effects of translating the applicable
accounts from the functional currencies into the U.S. dollar at current exchange rates are included as a separate component of equity.
Foreign currency exchange (gains) and losses are included in other (income) expense, net, and totaled $3.5 million, $(1.1) million, and $(1.4)
million for the years ended December 31, 2023, 2022, and 2021, respectively.

During 2021, we determined our business operations in Norway were primarily operating using the United States dollar. Effective
July 1, 2021, the functional currency of our operations in Norway was changed from the Norwegian krone to the United States dollar. The
remeasurement did not have a material impact on our consolidated financial position or results of operations.

Fair Value Measurements
 
We utilize fair value measurements to account for certain items and account balances within our consolidated financial statements.

Fair value measurements are utilized on a recurring basis in the determination of the carrying values of certain investments. See Note 8 –
“Investments” and Note 14 - “Fair Value Measurements” for further discussion.

Fair value measurements are also utilized on a nonrecurring basis in certain circumstances, such as in the allocation of purchase
consideration for acquisition transactions to the assets and liabilities acquired, including intangible assets and goodwill (a Level 3 fair value
measurement), the initial recording of our asset retirement obligations, and for the impairment of long-lived assets, including goodwill (a Level
3 fair value measurement).

Supplemental Cash Flow Information

Supplemental cash flow information from continuing and discontinued operations is as follows:

Year Ended December 31,
2023 2022 2021

(in thousands)
Supplemental cash flow information :  

Interest paid $ 19,171 $ 15,669 $ 14,347 
Income taxes paid $ 4,782 $ 3,270 $ 2,100 

December 31,
2023 2022 2021

(in thousands)
Accrued capital expenditures $ 5,171 $ 4,901 $ 5,356 

Information for the year ended December 31, 2021 includes activity for CSI Compressco for January only.

New Accounting Pronouncements

Standards adopted during 2023

    In June 2016, the FASB issued ASU 2016-13, “Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on
Financial Instruments”. ASU 2016-13 amends the impairment model to utilize an expected loss methodology in place of the currently used
incurred loss methodology, which will result in the more timely recognition of losses on financial instruments not accounted for at fair value
through net income. The provisions require credit impairments to be measured over the contractual life of an asset and developed with
consideration for past events, current conditions, and forecasts of future economic information. Credit impairment will be accounted for as an
allowance for credit losses deducted from the amortized cost basis at each reporting date. Updates at each reporting date after initial
adoption will be recorded through selling, general, and

(1)

(1) 
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administrative expense. On January 1, 2023, we adopted ASU 2016-13. The adoption of this standard did not have a material impact on our
consolidated financial statements.

    In March 2020, the FASB issued ASU 2020-04, “Reference Rate Reform (Topic 848)”, which provides optional expedients and exceptions
for applying U.S. GAAP to contracts, hedging relationships, and other transactions affected by the discontinuation of the London Interbank
Offered Rate (“LIBOR”) or by another reference rate expected to be discontinued. In December 2022, the FASB issued ASU 2022-06,
“Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848.” During the three months ended June 30, 2023, our asset-
based credit agreement and term credit agreement were amended to replace LIBOR and Eurodollar rates with the secured overnight
financing rate (“SOFR”). There were no significant costs associated with the amendments and the amendments did not have a significant
impact on our consolidated financial statements.

Standards not yet adopted

In November 2023, the FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures” (“ASU 2023-07”), which is intended to improve reportable segments disclosures in annual and interim financial statements,
primarily through expanded disclosures of significant segment expenses. ASU 2023-07 is effective for annual reporting periods beginning
after December 15, 2023, with early adoption permitted.

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.” The new
standard requires companies to disclose specific categories in the income tax rate reconciliation and provide additional information for
reconciling items that meet a quantitative threshold. ASU 2023-09 is effective for annual reporting periods beginning after December 15,
2024, with early adoption permitted.

The Company is currently evaluating the expected impact of these standards, but does not expect them to have a significant impact
on its consolidated financial statements upon adoption.

NOTE 3 – DISCONTINUED OPERATIONS

    On January 29, 2021, we entered into the Purchase and Sale Agreement with Spartan pursuant to which we sold the general partner of
CSI Compressco, including the IDRs in CSI Compressco and approximately 23.1% of the outstanding limited partner interests in CSI
Compressco. As a result of these transactions, we no longer consolidate CSI Compressco as of January 29, 2021. We recognized a primarily
non-cash accounting gain of $120.1 million during the year ended December 31, 2021 related to the GP Sale. The gain, most of which was a
function of CSI Compressco having a negative carrying value within our consolidated balance sheet due to our share of cumulative losses
and distributions, is included in income (loss) from discontinued operations, net of taxes in our consolidated statement of operations. We also
provided back-office support to CSI Compressco under a Transition Services Agreement until CSI Compressco completed a full separation
from our back-office support functions during the first quarter of 2022. During the year ended December 31, 2023, we received $0.2 million
from CSI Compressco for distributions, and paid $0.01 million to CSI Compressco for office rentals in Latin America. During the year ended
December 31, 2022, we received $0.4 million from CSI Compressco for services provided under the Transition Services Agreement,
distributions and other reimbursements, received $0.3 million from CSI Compressco for the sale of equipment, and paid $0.1 million to CSI
Compressco for reimbursement of expenses. Our interest in CSI Compressco and the general partner represented substantially all of our
Compression Division. A summary of financial information related to our discontinued operations is as follows:

Reconciliation of the Line Items Constituting Pretax Loss from Discontinued Operations to the After-Tax Loss from Discontinued
Operations

(In Thousands)

Year Ended 
December 31, 2023
Offshore Services

Cost of revenues $ 5 
General and administrative expense 41 
Other income, net (324)
Income from discontinued operations attributable to TETRA stockholders $ 278 
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Year Ended
December 31, 2022

Offshore Services Maritech Total
General and administrative expense 31 — 31 
Other expense, net — (226) (226)
Pretax income (loss) from discontinued operations $ (31) $ 226 195 
Income from discontinued operations attributable to TETRA stockholders $ 195 

Year Ended
December 31, 2021

Compression Offshore Services Total
Revenue $ 18,968 $ — $ 18,968 
Cost of revenues 11,471 (142) 11,329 
General and administrative expense 2,766 (179) 2,587 
Interest expense, net 4,336 — 4,336 
Other expense, net 164 252 416 
Pretax income from discontinued operations $ 231 $ 69 300 
Pretax income on disposal of discontinued operations 120,137 
Total pretax income from discontinued operations 120,437 
Income tax provision 30 
Income from discontinued operations 120,407 
Income from discontinued operations attributable to noncontrolling interest (333)
Income from discontinued operations attributable to TETRA stockholders $ 120,074 

Reconciliation of Major Classes of Assets and Liabilities of the Discontinued Operations to Amounts Presented Separately in the
Statement of Financial Position

(In Thousands)

December 31, 2022
Offshore Services Maritech Total

Carrying amounts of major classes of liabilities included as part of discontinued operations
Trade payables $ 319 $ — $ 319 
Accrued liabilities and other 506 95 601 

Total liabilities associated with discontinued operations $ 825 $ 95 $ 920 

See Note 11 - “Commitments and Contingencies” for further discussion of contingencies of discontinued operations.

NOTE 4 — REVENUE FROM CONTRACTS WITH CUSTOMERS

    Our contract asset balances, primarily associated with customer documentation requirements, were $30.6 million, $33.1 million, and
$20.5 million as of December 31, 2023, 2022, and 2021, respectively. Contract assets, along with billed trade accounts receivable, are
included in trade accounts receivable in our consolidated balance sheets.

Unearned income includes amounts in which the Company was contractually allowed to invoice prior to satisfying the associated
performance obligations. Unearned income balances were $3.1 million, $1.8 million and $1.7 million as of December 31, 2023, 2022 and
2021, respectively, and vary based on the timing of invoicing and performance obligations being met. Unearned income is included in
accrued liabilities and other in our consolidated balance sheets. During the years ended December 31, 2023 and 2022, we recognized
approximately $1.8 million
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and $0.6 million, respectively, of revenue deferred in unearned income as of the beginning of each period. This amount is included in
products sales and services revenues in our consolidated statements of operations. Revenue recognized during the year ended
December 31, 2021 deferred as of the end of the preceding year was not significant. During the years ended December 31, 2023, 2022, and
2021, contract costs were not significant.

We disaggregate revenue from contracts with customers into Product Sales and Services within each segment, as noted in our two
reportable segments in Note 17 - “Industry Segments and Geographic Information”. In addition, we disaggregate revenue from contracts with
customers by geography based on the following table below:

Year Ended December 31,
2023 2022 2021

 (In Thousands)
Completion Fluids & Products
United States $ 147,843 $ 137,851 $ 96,291 
International 165,187 135,522 123,357 

$ 313,030 $ 273,373 $ 219,648 
Water & Flowback Services
United States $ 269,819 $ 254,113 $ 155,495 
International 43,413 25,727 13,129 

$ 313,232 $ 279,840 $ 168,624 
Total Revenue
United States $ 417,662 $ 391,964 $ 251,786 
International 208,600 161,249 136,486 

$ 626,262 $ 553,213 $ 388,272 

NOTE 5 — INTANGIBLES

The components of intangible assets and their related accumulated amortization are as follows:

December 31, 2023
 

Gross Intangibles
Accumulated
Amortization Net Intangibles

 (In Thousands)
Customer relationships $ 56,122 $ (30,191) $ 25,931 
Trademarks and tradenames 4,581 (2,826) 1,755 
Marketing rights 14,265 (13,421) 844 
Other intangibles 5,673 (5,071) 602 
Total intangibles $ 80,641 $ (51,509) $ 29,132 

December 31, 2022
 

Gross Intangibles
Accumulated
Amortization Net Intangibles

 (In Thousands)
Customer relationships $ 56,304 $ (27,331) $ 28,973 
Trademarks and tradenames 4,519 (2,394) 2,125 
Marketing rights 13,626 (12,600) 1,026 
Other intangibles 5,502 (4,671) 831 
Total intangibles $ 79,951 $ (46,996) $ 32,955 
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NOTE 6 — IMPAIRMENTS AND OTHER CHARGES

Impairments of Inventory and Long-Lived Assets

During 2023, we recorded a $2.1 million impairment of a facility lease in Scotland within our Completion Fluids & Products Division
and we recorded a $0.8 million impairment of our corporate office lease. The fair values were estimated based on the discounted cash flows
from our lease and sublease agreements (a Level 3 fair value measurement) in accordance with the fair value hierarchy.

During the second quarter of 2022, our Completion Fluids & Products and Water & Flowback Services Divisions each recorded
certain inventory and long-lived tangible asset impairments. Our Water & Flowback Services Division recorded impairments, including
$1.3 million of equipment, $0.2 million of inventory, and $0.5 million for land and buildings. The Completion Fluids & Products Division also
recorded a $0.2 million impairment related to obsolete inventory. The inventory and equipment for both divisions are no longer expected to be
used and were written down to zero or scrap value. The fair value of land and buildings of $0.4 million was estimated based on recent sales
price per square acre or square foot of comparable properties (a Level 3 fair value measurement in accordance with the fair value hierarchy).

During the fourth quarter of 2022, our Completion Fluids & Products and Water & Flowback Services Divisions recorded additional
long-lived tangible asset impairments totaling $0.3 million and $0.1 million, respectively. The Completion Fluids & Products Division
impairment relates to equipment that is no longer expected to be used and was written down to estimated scrap value. The long-lived
tangible asset impairment recorded by the Water & Flowback Services Division in the fourth quarter of 2022 was a result of storm damage
sustained to buildings in December 2022 and remediation work identified during the quarter. The fair value of land and buildings was
adjusted to $0.2 million based on recent sales offers (a Level 3 fair value measurement in accordance with the fair value hierarchy).

During 2021, we recorded an impairment charge of $0.6 million primarily related to idle equipment in our Canada office within our
Water & Flowback Services Division.

NOTE 7 – INVENTORIES

    Components of inventories are as follows:

 December 31,
 2023 2022
 (In Thousands)
Finished goods $ 79,769 $ 60,481 
Raw materials 8,329 3,734 
Parts and supplies 6,868 6,432 
Work in progress 1,570 1,466 

Total inventories $ 96,536 $ 72,113 

Finished goods inventories include newly manufactured CBFs as well as used brines that are repurchased from certain customers
for recycling.
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NOTE 8 — INVESTMENTS

Our investments as of December 31, 2023 and 2022, consist of the following:

 December 31,
 2023 2022
 (In Thousands)
Investment in CSI Compressco $ 8,538 $ 6,967 
Investment in CarbonFree 6,850 6,139 
Investment in Standard Lithium 1,616 1,180 
Other investments 350 — 

Total investments $ 17,354 $ 14,286 

We continue to own approximately 3.7% of the outstanding CSI Compressco common units (NASDAQ: CCLP) as of December 31,
2023.

CarbonFree is a carbon capture company with patented technologies that capture CO  and mineralize emissions to make
commercial, carbon-negative chemicals. We have an intellectual property joint development agreement in place with CarbonFree to evaluate
potential new technologies. In December 2021, we invested $5.0 million in a convertible note issued by CarbonFree. Interest on the
convertible note is capitalized into the convertible note annually in December. Our exposure to potential losses by CarbonFree is limited to
our investment in the convertible note and associated interest.

In addition, we are party to agreements whereby Standard Lithium has the right to explore for, and an option to acquire the rights to
produce and extract, lithium in our Arkansas leases and other additional potential resources in the Mojave region of California. The Company
receives cash and stock of Standard Lithium under the terms of the arrangements.

See Note 14 - “Fair Value Measurements” for further information.

NOTE 9 — LEASES

We have operating leases for some of our transportation equipment, office space, warehouse space, operating locations, and
machinery and equipment. We have finance leases for certain facility storage tanks and equipment rentals. Our leases have remaining lease
terms ranging from 1 to 11 years. Some of our leases have options to extend for various periods, while some have termination options with
prior notice of generally 30 days or six months. The office space, warehouse space, operating location leases, and machinery and equipment
leases generally require us to pay all maintenance and insurance costs.

Our corporate headquarters facility located in The Woodlands, Texas, was sold on December 31, 2012, pursuant to a sale and
leaseback transaction. As a condition to the completion of the purchase and sale of the facility, the parties entered into a lease agreement for
the facility having an initial lease term of 15 years, which is classified as an operating lease. Under the terms of the lease agreement, we
have the ability to extend the lease for five successive five-year periods at base rental rates to be determined at the time of each extension.

Components of lease expense, included in either cost of revenues or general and administrative expense based on the use of the
underlying asset, are as follows (inclusive of lease expense for leases not included on our

2

F-21



consolidated balance sheet based on our accounting policy election to exclude leases with a term of 12 months or less):

Year Ended December 31,
2023 2022 2021

(In Thousands)
Operating lease expense $ 13,053 $ 12,603 $ 12,905 
Short-term lease expense 46,566 39,890 22,055 
Finance lease cost:

Amortization of right-of-use assets 232 177 — 
Interest on finance leases 112 135 — 

Total lease expense $ 59,963 $ 52,805 $ 34,960 

Supplemental cash flow information:

Year Ended December 31,
2023 2022 2021

(In Thousands)
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows - operating leases $ 13,293 $ 12,889 $ 12,962 
Operating cash flows - finance leases $ 112 $ 135 $ — 
Financing cash flows - finance leases $ 1,695 $ 1,302 $ — 

Right-of-use assets obtained in exchange for lease obligations:
Operating leases $ 10,058 $ 5,524 $ 5,612 
Finance leases $ 2,555 $ 3,261 $ — 
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Supplemental balance sheet information:

December 31, 2023 December 31, 2022
(In Thousands)

Operating leases:
Operating lease right-of-use assets $ 31,915 $ 33,818 

Operating lease liabilities, current portion 9,101 7,795 
Operating lease liabilities 27,538 28,108 
Total operating lease liabilities $ 36,639 $ 35,903 

Finance leases:
Finance lease right-of-use assets $ 2,494 $ 2,834 

Finance lease liabilities, current portion 828 1,332 
Finance lease liabilities 1,828 464 
Total finance lease liabilities $ 2,656 $ 1,796 

Additional operating lease information:

December 31, 2023 December 31, 2022
Weighted average remaining lease term:

Operating leases 5.0 years 5.8 years
Finance leases 2.5 years 1.3 years

Weighted average discount rate:
Operating leases 9.7 % 9.7 %
Finance leases 9.3 % 9.3 %

Future minimum lease payments by year and in the aggregate, under non-cancelable operating and finance leases with terms in
excess of one year consist of the following at December 31, 2023:

 Operating Leases Finance Leases
 (In Thousands)

2024 $ 11,788 $ 1,040 
2025 9,383 1,615 
2026 8,899 144 
2027 7,812 142 
2028 2,293 92 
Thereafter 6,590 15 
Total lease payments 46,765 3,048 
Less imputed interest (10,126) (392)
Total lease liabilities $ 36,639 $ 2,656 

The Company has subleases for a portion of its corporate headquarters facility and a facility in Europe. The leases and subleases
are considered operating leases. For the years ended December 31, 2023, 2022, and 2021,
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we recognized sublease income of $1.2 million, $1.4 million, and $1.0 million, respectively. Future minimum sublease payments under non-
cancelable subleases for two of our facilities were as follows at December 31, 2023:

 Sublease Payments
 (In Thousands)
2024 $ 1,376 
2025 1,616 
2026 1,415 
2027 1,377 
2028 923 
Thereafter 4,158 
Total sublease payments $ 10,865 

NOTE 10 — LONG-TERM DEBT AND OTHER BORROWINGS

Consolidated long-term debt consists of the following:

December 31,
 Scheduled Maturity 2023 2022
  (In Thousands)
Term credit agreement September 10, 2025 $ 157,505 $ 154,570 
Asset-based credit agreement May 31, 2025 — 1,885 
Swedish credit facility December 31, 2024 — 3 

Total debt  157,505 156,458 
Less current portion  — (3)

Total long-term debt  $ 157,505 $ 156,455 

Net of unamortized discount of $2.2 million and $3.4 million as of December 31, 2023 and 2022, respectively, and net of unamortized deferred financing
costs of $3.3 million and $5.1 million as of December 31, 2023 and 2022, respectively.
Net of deferred financing costs of zero and $1.1 million as of December 31, 2023 and 2022, respectively. Deferred financing costs of $0.6 million as

of December 31, 2023 were classified as other long-term assets on the accompanying consolidated balance sheet as there was no outstanding balance
on our asset-based credit agreement.

Term Credit Agreement

    As of December 31, 2023 TETRA had $157.5 million outstanding, net of unamortized discounts and unamortized deferred financing costs,
under the Term Credit Agreement.     Borrowings under the Term Credit Agreement bear interest at a rate per annum equal to, at the option
of TETRA, either (i) the standard overnight financing rate plus a margin of 6.25% per annum or (ii) a base rate plus a margin of 5.25% per
annum. As of December 31, 2023, the interest rate per annum on borrowings under the Term Credit Agreement is 11.70%. In addition to
paying interest on the outstanding principal under the Term Credit Agreement, TETRA is required to pay a commitment fee in respect of the
unutilized commitments at the rate of 1.0% per annum, paid quarterly in arrears based on utilization of the commitments under the Term
Credit Agreement.

    All obligations under the Term Credit Agreement and the guarantees of those obligations are secured, subject to certain exceptions, by a
security interest for the benefit of the Term Lenders on substantially all of the personal property of TETRA and certain of its subsidiaries, the
equity interests in certain domestic subsidiaries, and a maximum of 65% of the equity interests in certain foreign subsidiaries.

As of December 31, 2023, the $163.1 million principal balance of the Term Credit Agreement was due on September 10, 2025 and
we had no other scheduled debt maturities. The Company refinanced the Term Credit Agreement in January 2024. See Note 18 -
“Subsequent Events” for further information.

(1)

(2)

(1)    

(2)    
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Asset-Based Credit Agreement

As of December 31, 2023, TETRA had no balance outstanding and had $5.0 million in letters of credit against its asset-based
lending agreement (“ABL Credit Agreement”). The ABL Credit Agreement provides for a senior secured revolving credit facility of up to $80
million, with a $20 million accordion. The credit facility is subject to a borrowing base to be determined by reference to the value of inventory
and accounts receivable, and includes a sublimit of $20 million for letters of credit, a swingline loan sublimit of $11.5 million, and a $15 million
sub-facility subject to a borrowing base consisting of certain trade receivables and inventory in the United Kingdom. The ABL Credit
Agreement is subject to compliance with the covenants, borrowing base, and other provisions of the agreement that may limit borrowings.
TETRA had availability of $68.8 million under this agreement as of December 31, 2023.

    The ABL Credit Agreement was amended in May 2023 to remove references to LIBOR. Borrowings under the ABL Credit Agreement bear
interest at a rate per annum equal to, at the option of TETRA, either (i) the standard overnight financing rate plus 0.10%, (ii) a base rate plus
a margin based on a fixed charge coverage ratio, (iii) the Daily Simple Risk Free Rate plus 0.10%, or (iv) with respect to borrowings
denominated in Sterling, the Daily Simple Risk Free Rate for Sterling plus 0.0326%. The base rate is determined by reference to the highest
of (a) the prime rate of interest as announced from time to time by JPMorgan Chase Bank, N.A. (b) the Federal Funds Effective Rate (as
defined in the ABL Credit Agreement) plus 0.5% per annum and (c) the standard overnight financing rate (adjusted to reflect any required
bank reserves) for a one-month period on such day plus 1.0% per annum. Borrowings outstanding have an applicable margin ranging from
1.75% to 2.25% per annum for LIBOR-based loans and 0.75% to 1.25% per annum for base-rate loans, based upon the applicable fixed
charge coverage ratio. As of December 31, 2023, the interest rate per annum on borrowings under the ABL Credit Agreement is 8.75%. In
addition to paying interest on the outstanding principal under the ABL Credit Agreement, TETRA is required to pay a commitment fee in
respect of the unutilized commitments at an applicable rate ranging from 0.375% to 0.5% per annum, paid monthly in arrears based on
utilization of the commitments under the ABL Credit Agreement. TETRA is also required to pay a customary letter of credit fee equal to the
applicable margin on loans and fronting fees.

     All obligations under the ABL Credit Agreement and the guarantees of those obligations are secured, subject to certain exceptions, by a
security interest for the benefit of the ABL Lenders on substantially all of the personal property of TETRA and certain subsidiaries of TETRA,
the equity interests in certain domestic subsidiaries, and a maximum of 65% of the equity interests in certain foreign subsidiaries.

Swedish Credit Facility

In January 2022, the Company entered into a revolving credit facility for seasonal working capital needs of subsidiaries in Sweden
and Finland (“Swedish Credit Facility”). As of December 31, 2023, we had no balance outstanding and availability of approximately
$5.0 million under the Swedish Credit Facility. During each year, all outstanding loans under the Swedish Credit Facility must be repaid for at
least 30 consecutive days. Borrowings bear interest at a rate of 2.95% per annum. The Swedish Credit Facility expired on December 31,
2023 and has been renewed by the Company through December 31, 2024. Any balance outstanding under the Swedish Credit Facility is
included in accrued liabilities and other in our consolidated balance sheet.

Finland Credit Agreement

In January 2022, the Company entered into an agreement guaranteed by certain accounts receivable and inventory in Finland
(“Finland Credit Agreement”). As of December 31, 2023, we had $1.5 million of letters of credit outstanding against the Finland Credit
Agreement. The Finland Credit Agreement has been renewed by the Company through January 31, 2025.

Argentina Credit Facility

In January 2023, the Company entered into a revolving credit facility for certain working capital and capital expenditure needs for its
subsidiary in Argentina (“Argentina Credit Facility”). During the year ended December 31, 2023, $1.9 million was borrowed and repaid under
the Argentina Credit Facility, which expired in October 2023.

Our credit agreements contain certain affirmative and negative covenants, including covenants that restrict the ability to pay
dividends or other restricted payments. As of December 31, 2023, we were in compliance with all covenants under the credit agreements.

F-25



NOTE 11 — COMMITMENTS AND CONTINGENCIES

Litigation

We are named defendants in several lawsuits and respondents in certain governmental proceedings arising in the ordinary course of
business. While the outcome of lawsuits or other proceedings against us cannot be predicted with certainty, management does not consider
it reasonably possible that a loss resulting from such lawsuits or other proceedings in excess of any amounts accrued has been incurred that
is expected to have a material adverse impact on our financial condition, results of operations, or liquidity.

We have a Bromine Requirements Sales Agreement (“Sales Agreement”) to purchase a certain volume of elemental bromine from
LANXESS Corporation (formerly Chemtura Corporation) (“LANXESS”), included in Product Purchase Obligations below. LANXESS notified
us of a proposed non-ordinary course increase to the price of bromine. After lengthy discussions, we and LANXESS were unable to reach an
agreement regarding the validity of the proposed price increase; therefore, we filed for arbitration in May 2022 seeking declaratory relief,
among other relief, declaring that the proposed price increase is invalid. In September 2022, LANXESS filed a counterclaim with the
American Arbitration Association seeking declaratory relief, among other relief. On May 25, 2023, TETRA entered into the Third Amendment
to Bromine Requirements Sales Agreement (the “Amendment”) with LANXESS. The Amendment has an effective date of April 1, 2023 and
was entered into in connection with the entry into a settlement agreement in the Company’s arbitration with LANXESS. The Amendment
provides for, among other things, revised volume requirements, pricing and related terms. On June 14, 2023, in light of the settlement
agreement, and in response to the parties’ stipulated motion to dismiss, the arbitration panel issued an Order of Dismissal, which dismissed
all claims in the arbitration with prejudice.

Product Purchase Obligations

In the normal course of our Completion Fluids & Products Division operations, we enter into supply agreements with certain
manufacturers of various raw materials and finished products. Some of these agreements have terms and conditions that specify a minimum
or maximum level of purchases over the term of the agreement. Other agreements require us to purchase the entire output of the raw
material or finished product produced by the manufacturer. Our purchase obligations under these agreements apply only with regard to raw
materials and finished products that meet specifications set forth in the agreements. We recognize a liability for the purchase of such
products at the time we receive them. As of December 31, 2023, the aggregate amount of the fixed and determinable portion of the purchase
obligation pursuant to our Completion Fluids & Products Division’s supply agreements was approximately $74.8 million, including
$26.2 million for the year ending December 31, 2024, $22.7 million for the year ending December 31, 2025, $16.1 million for the year ending
December 31, 2026, $7.4 million for the year ending December 31, 2027, and $2.4 million during the year ending December 31, 2028.
Amounts purchased under these agreements for each of the years ended December 31, 2023, 2022, and 2021, was $46.9 million, $29.7
million, and $23.2 million, respectively.

Contingencies of Discontinued Operations

In early 2018, we closed the Maritech Asset Purchase and Sale Agreement (“Maritech APA") and Maritech Membership Interest
Purchase Agreement (“Maritech MIPA”) with Orinoco Natural Resources, LLC (“Orinoco”) that together provided for the purchase by Orinoco
of all of Maritech’s membership interests and remaining oil and gas properties and related assets.

Under the Maritech APA, Orinoco assumed responsibility for all of Maritech’s decommissioning liabilities related to the leases sold to Orinoco
(the “Orinoco Lease Liabilities”) and, under the Maritech MIPA, Orinoco assumed all other liabilities of Maritech, including the
decommissioning liabilities associated with Maritech’s interests in oil and gas properties previously sold by Maritech and select infrastructure
still operated by Maritech (the “Legacy Liabilities”), subject to certain limited exceptions unrelated to the decommissioning liabilities. To the
extent that Maritech or Orinoco fails to satisfy decommissioning liabilities associated with any of the Orinoco Lease Liabilities or the Legacy
Liabilities, we may be required to satisfy such liabilities under third party indemnity agreements and corporate guarantees that we previously
provided to the U.S. Department of the Interior (“BSEE”) and other parties, respectively, for which costs may be significant. Pursuant to a
Bonding Agreement entered into as part of these Orinoco transactions (the “Bonding Agreement”), Orinoco provided non-revocable
performance bonds in an aggregate amount of $46.8 million to cover the performance by Orinoco and Maritech of the asset retirement
obligations of Maritech (the “Initial Bonds”) and agreed to replace the Initial Bonds with other non-revocable

F-26



performance bonds in the aggregate sum of $47.0 million (collectively, the “Replacement Bonds”). In the event Orinoco does not provide the
Replacement Bonds, Orinoco is required to make certain cash escrow payments to us. Maritech has received decommissioning orders from
BSEE and could receive additional decommissioning orders in the future. From time to time, we receive demand notices from third parties
related to such corporate guarantees. While the ultimate outcome of such matters cannot be predicted at this time, if Maritech or other
interest owners default on their decommissioning obligations, BSEE or third parties may seek to enforce corporate guarantees, in which
event we could become liable, in certain scenarios, for part of such decommissioning obligations.

The payment obligations of Orinoco under the Bonding Agreement were guaranteed by Thomas M. Clarke and Ana M. Clarke
pursuant to a separate guaranty agreement (the “Clarke Bonding Guaranty Agreement”). Orinoco has not delivered the Replacement Bonds
and neither it nor the Clarkes has made any of the agreed upon cash escrow payments; therefore, we filed a lawsuit against Orinoco and the
Clarkes to enforce the terms of the Bonding Agreement and the Clarke Bonding Guaranty Agreement. Summary judgment was initially
granted in favor of Orinoco and the Clarkes, which dismissed our claims against Orinoco under the Bonding Agreement and against the
Clarkes under the Clarke Bonding Guaranty Agreement. We filed an appeal with the trial court and requested a new trial on the summary
judgment or modification of the judgment. On November 5, 2019, the trial court signed an order granting our motion for a new trial and
vacating the prior summary judgment order. The parties are awaiting direction from the court on a new scheduling order and/or trial setting.
The Initial Bonds, which are non-revocable, remain in effect.

If we become liable in the future for any decommissioning liability associated with any property covered by either an Initial Bond or
Replacement Bond while such bonds are outstanding and the payment made to us under such bond is not sufficient to satisfy such liability,
the Bonding Agreement provides that Orinoco will pay us an amount equal to such deficiency and if Orinoco fails to pay any such amount,
such amount must be paid by the Clarkes under the Clarke Bonding Guaranty Agreement. Our financial condition and results of operations
may be negatively affected if Orinoco or the Clarkes are unable to cover any such deficiency or if we become liable for a significant portion of
the decommissioning liabilities.

In early 2018, we also closed the sale of our Offshore Division to Epic Companies, LLC (“Epic Companies,” formerly known as Epic Offshore
Specialty, LLC). Part of the consideration we received was a promissory note of Epic Companies in the original principal amount of $7.5
million (the “Epic Promissory Note”). At the end of August 2019, Epic Companies filed for bankruptcy and we recorded a reserve of $7.5
million for the full amount of the promissory note, including accrued interest, and certain other receivables in the amount of $1.5 million during
the quarter ended September 30, 2019. The Epic Promissory Note became due on December 31, 2019 and neither Epic nor the Clarkes
made payment. TETRA filed a lawsuit against the Clarkes on January 15, 2020 for breach of the promissory note guaranty agreement. In
September 2020, the court granted TETRA’s Motion for Summary Judgment and entered Final Judgment in our favor, dismissing
counterclaims by the Clarkes and awarding TETRA $7.9 million in damages. The Clarkes appealed the Final Judgment, and the court of
appeals affirmed. Since obtaining the Final Judgment, TETRA has undertaken efforts to collect the judgment in Texas, Utah, Nevada,
Massachusetts, and Georgia without success. TETRA continues to work on identifying potential Orinoco assets and/or engage with the
Clarkes to resolve this dispute. We cannot provide any assurance the Clarkes will pay the judgment or that they will not file for bankruptcy
protection. If the Clarkes do file for bankruptcy protection, we likely would be unable to collect all, or even a significant portion of, the
judgment owed to us.

NOTE 12 — CAPITAL STOCK

Our Restated Certificate of Incorporation, as amended during 2017, authorizes us to issue 250,000,000 shares of common stock, par
value $.01 per share, and 5,000,000 shares of preferred stock, par value $.01 per share. As of December 31, 2023, we had 130,079,173
shares of common stock outstanding, with 3,138,675 shares held in treasury, and no shares of preferred stock outstanding. The voting,
dividend, and liquidation rights of the holders of common stock are subject to the rights of the holders of preferred stock. The holders of
common stock are entitled to one vote for each share held. There is no cumulative voting. Dividends may be declared and paid on common
stock as determined by our Board of Directors, subject to any preferential dividend rights of any then outstanding preferred stock.
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A summary of the activity of our common shares outstanding and treasury shares held for the three-year period ending
December 31, 2023, is as follows:

Common Shares Outstanding Year Ended December 31,
 2023 2022 2021
At beginning of period 128,662,300 126,937,163 125,976,071 

Exercise of common stock options, net 205,877 80,409 10,929 
Grants of restricted stock, net 1,210,996 1,644,728 950,163 

At end of period 130,079,173 128,662,300 126,937,163 

        Prior to 2019, we primarily granted restricted stock awards, which immediately impacted common shares outstanding. In contrast, during 2023, 2022
and 2021, we primarily granted restricted stock units which do not impact common shares outstanding until vesting. Vesting for restricted stock units
began in 2020.

Treasury Shares Held Year Ended December 31,
 2023 2022 2021
At beginning of period 3,138,675 3,138,675 2,953,976 

Shares received upon vesting of restricted stock, net — — 184,699 
At end of period 3,138,675 3,138,675 3,138,675 

Our Board of Directors is empowered, without approval of the stockholders, to cause shares of preferred stock to be issued in one or
more series and to establish the number of shares to be included in each such series and the rights, powers, preferences, and limitations of
each series. Because the Board of Directors has the power to establish the preferences and rights of each series, it may afford the holders of
any series of preferred stock preferences, powers and rights, voting or otherwise, senior to the rights of holders of common stock. The
issuance of the preferred stock could have the effect of delaying or preventing a change in control of the Company.

Upon our dissolution or liquidation, whether voluntary or involuntary, holders of our common stock will be entitled to receive all of our
assets available for distribution to our stockholders, subject to any preferential rights of any then outstanding preferred stock.

NOTE 13 — EQUITY-BASED COMPENSATION AND OTHER

Equity-Based Compensation

We have various equity incentive compensation plans that provide for the granting of restricted common stock, options for the
purchase of our common stock, and other performance-based, equity-based compensation awards to our executive officers, key employees,
nonexecutive officers, and directors. Stock options are exercisable for periods of up to ten years. Compensation cost for all share-based
payments is based on the grant date fair value and is recognized in earnings over the requisite service period. Total equity-based
compensation expense before tax attributed to equity incentive compensation plans for the three years ended December 31, 2023, 2022,
and 2021, was $10.6 million, $4.5 million, and $4.7 million, respectively, and is included in general and administrative expense.

Stock Incentive Plans

In May 2007, our stockholders approved the adoption of the TETRA Technologies, Inc. 2007 Equity Incentive Compensation Plan. In
May 2008, our stockholders approved the adoption of the TETRA Technologies, Inc. Amended and Restated 2007 Equity Incentive
Compensation Plan, which among other changes, resulted in an increase in the maximum number of shares authorized for issuance. In May
2010, our stockholders approved further amendments to the TETRA Technologies, Inc. Amended and Restated 2007 Equity Incentive
Compensation Plan (renamed as the 2007 Long Term Incentive Compensation Plan) which, among other changes, resulted in an additional
increase in the maximum number of shares authorized for issuance. Pursuant to the 2007 Long Term Incentive Compensation Plan, we were
authorized to grant up to 5,590,000 shares in the form of stock options (including incentive stock options and nonqualified stock options);
restricted stock; bonus stock; stock appreciation rights; and performance awards to employees, and non-employee directors. As of February
2017, no further awards may be granted under the TETRA Technologies, Inc. Amended and Restated 2007 Equity Incentive Compensation
Plan.

(1)

(1)
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In May 2011, our stockholders approved the adoption of the TETRA Technologies, Inc. 2011 Long Term Incentive Compensation
Plan. Pursuant to this plan, we were authorized to grant up to 2,200,000 shares in the form of stock options, restricted stock, bonus stock,
stock appreciation rights, and performance awards to employees, and non-employee directors. On May 3, 2013, shareholders approved the
TETRA Technologies, Inc. 2011 Long Term Incentive Compensation Plan that, among other things, increased the number of authorized
shares to 5,600,000. On May 3, 2016, shareholders approved the TETRA Technologies, Inc. Third Amended and Restated 2011 Long Term
Incentive Compensation Plan which, among other things, increased the number of authorized shares to 11,000,000. As of May 2018, no
further awards may be granted under the TETRA Technologies, Inc. Third Amended and Restated 2011 Long Term Incentive Compensation
Plan.

In February 2018, the board of directors adopted the 2018 Inducement Restricted Stock Plan (“2018 Inducement Plan”). The 2018
Inducement Plan provides for grants of restricted stock up to a plan maximum of 1,000,000 shares.

    In May 2018, our stockholders approved the adoption of the TETRA Technologies, Inc. 2018 Equity Incentive Plan (“2018 Equity Plan”)
and the TETRA Technologies, Inc. 2018 Non-Employee Director Equity Incentive Plan (“2018 Director Plan”). In May 2021, our stockholders
approved the First Amended and Restated 2018 Equity Incentive Plan (the “Amended 2018 Equity Plan”), which amended the 2018 Equity
Plan and terminated the 2018 Director Plan. Pursuant to the Amended 2018 Equity Plan, we are authorized to grant up to 11,865,000 shares
in the form of stock options, restricted stock, restricted stock units, stock appreciation rights, performance units, performance shares, other
stock-based awards and cash-based awards to employees and non-employee directors.

Stock Options

We did not grant any stock options during the years ended December 31, 2023, 2022, and 2021. We have stock options outstanding
for awards granted prior to 2021. The following is a summary of stock option activity for the year ended December 31, 2023:

Shares Under
Option

Weighted Average
 Option Price

 Per Share

Weighted-Average
Remaining

Contractual Life
Aggregate

Intrinsic Value
(In Thousands) (In Thousands)

Outstanding at January 1, 2023 2,585 $ 6.50 
Options canceled (15) $ 7.01 
Options exercised (206) $ 4.16 
Options expired (248) $ 10.37 

Outstanding at December 31, 2023 2,116 $ 6.26 2.5 years $ 240 
Expected to vest at December 31, 2023 2,116 $ 6.26 2.5 years $ 240 
Exercisable at December 31, 2023 2,116 $ 6.26 2.5 years $ 240 

Intrinsic value is the difference between the market value of our stock option multiplied by the number of stock options outstanding
for those stock options where the market value exceeds their exercise price. The total intrinsic value of stock options exercised during the
year ended December 31, 2023, was $0.3 million. There were approximately 206,000, 80,000, and 11,000 options exercised during the years
ended December 31, 2023, 2022, and 2021, respectively. At December 31, 2023, total unrecognized compensation cost related to unvested
stock options is not significant.
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Restricted Stock

    Restricted stock awards and restricted stock units are periodically granted to key employees, including grants for employment
inducements, as well as to members of our Board of Directors. These awards historically have provided for vesting periods of up to three
years. Non-employee director grants vest in full before the first anniversary of the grant. Upon vesting of restricted stock awards, shares are
issued to award recipients. Restricted stock units may be settled in cash or shares at vest, as determined by the Compensation Committee or
the Non-Executive Award Committee, as applicable. The following is a summary of activity for our outstanding restricted stock for the year
ended December 31, 2023:

Shares

Weighted Average
 Grant Date Fair

 Value Per Share
(In Thousands)

Non-vested restricted stock outstanding at December 31, 2022 2,985 $ 2.73 
Granted 2,747 $ 3.66 
Vested (1,773) $ 2.65 
Canceled/Forfeited (169) $ 3.38 

Non-vested restricted stock outstanding at December 31, 2023 3,790 $ 3.41 

 
Total compensation cost recognized for restricted stock was $10.6 million, $4.5 million, and $4.6 million for the years ended

December 31, 2023, 2022, and 2021, respectively. These amounts include $5.0 million and $2.4 million for the years ended December 31,
2023 and 2022, respectively, for the portion of awards under short-term incentive plans and long-term incentive plans that were or are
expected to be settled with restricted stock awards. Total unrecognized compensation cost at December 31, 2023, related to restricted stock,
is approximately $7.6 million which is expected to be recognized over a weighted-average remaining amortization period of 1.7 years. During
the years ended December 31, 2023, 2022, and 2021, the total fair value of shares vested was $4.7 million, $5.5 million, and $5.5 million,
respectively.

During 2023, 2022, and 2021, we received zero, zero, and 184,699 shares, respectively, of our common stock related to the vesting
of certain employee restricted stock. Such surrendered shares received by us are included in treasury stock. At December 31, 2023, net of
options previously exercised pursuant to our various equity compensation plans, we have a maximum of 6,163,346 shares of common stock
issuable pursuant to awards previously granted and outstanding and awards authorized to be granted in the future.

401(k) Plan

We have a 401(k) retirement plan (the “Plan”) that covers substantially all employees and entitles them to contribute up to 70% of
their annual compensation, subject to maximum limitations imposed by the Internal Revenue Code. We match 50% of each employee’s
contribution up to 8%. Participants will be 100% vested in employer match contributions after 3 years of service. In addition, we can make
discretionary contributions which are allocable to participants in accordance with the Plan. Total expense related to our 401(k) plan was $2.7
million, $2.3 million, and $0.5 million for the years ended December 31, 2023, 2022, and 2021, respectively.

Deferred Compensation Plan

We provide our officers, directors, and certain key employees with the opportunity to participate in an unfunded, deferred
compensation program. There were 7 participants in the program at December 31, 2023. Under the program, participants may defer up to
100% of their yearly total cash compensation. The amounts deferred remain our sole property, and we use a portion of the proceeds to
purchase life insurance policies on the lives of certain of the participants. The insurance policies, which also remain our sole property, are
payable to us upon the death of the insured. We separately contract with the participant to pay to the participant the amount of deferred
compensation, as adjusted for gains or losses, invested in participant-selected investment funds. Participants may elect to receive deferrals
and earnings at termination, death, or at a specified future date while still employed. Distributions while employed must be at least three
years after the deferral election. The program is not qualified under Section 401 of the Internal Revenue Code. At December 31, 2023, the
amounts payable under the plan approximated the value of the corresponding assets we owned.
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NOTE 14 — FAIR VALUE MEASUREMENTS

Fair value is defined as “the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date” within an entity’s principal market, if any. The principal market is the market in which
the reporting entity would sell the asset or transfer the liability with the greatest volume and level of activity, regardless of whether it is the
market in which the entity will ultimately transact for a particular asset or liability or if a different market is potentially more advantageous.
Accordingly, this exit price concept may result in a fair value that may differ from the transaction price or market price of the asset or liability.

Under U.S. GAAP, the fair value hierarchy prioritizes inputs to valuation techniques used to measure fair value. Fair value
measurements should maximize the use of observable inputs and minimize the use of unobservable inputs, where possible. Observable
inputs are developed based on market data obtained from sources independent of the reporting entity. Unobservable inputs may be needed
to measure fair value in situations where there is little or no market activity for the asset or liability at the measurement date and are
developed based on the best information available in the circumstances, which could include the reporting entity’s own judgments about the
assumptions market participants would utilize in pricing the asset or liability.

Financial Instruments

Investments

We retained an interest in CSI Compressco representing approximately 3.7% of the outstanding common units as of December 31,
2023. In December 2021, we invested $5.0 million in a convertible note issued by CarbonFree. The Company receives cash and stock of
Standard Lithium under the terms of its arrangements.

Our investments in CSI Compressco and Standard Lithium are recorded in investments on our consolidated balance sheets based
on the quoted market stock price (Level 1 fair value measurements). The stock component of consideration received from Standard Lithium
is initially recorded as unearned income based on the quoted market price at the time the stock is received, then recognized in income over
the contract term. Changes in the value of stock are recorded in other (income) expense, net in our consolidated statements of operations.

Our investment in convertible notes issued by CarbonFree is recorded in our consolidated financial statements based on an internal
valuation with assistance from a third-party valuation specialist (a Level 3 fair value measurement). The valuation is impacted by key
assumptions, including the assumed probability and timing of potential debt or equity offerings. The convertible note includes an option to
convert the note into equity interests issued by CarbonFree. The change in the fair value of the embedded option is included in other
(income) expense, net in our consolidated statements of operations. The change in the fair value of the convertible note, excluding the
embedded option, is included in other comprehensive income (loss) in our consolidated statements of comprehensive income. The changes
in our investment in CarbonFree for the years ended December 31, 2023, 2022, and 2021 were as follows:

Year Ended December 31,
 2023 2022 2021
At beginning of period $ 6,139 $ 5,000 $ — 

Purchase of CarbonFree convertible note — — 5,000 
Change in fair value of embedded option (16) 1,211 — 
Change in fair value of convertible note, excluding embedded option 727 (72) — 

At end of period $ 6,850 $ 6,139 $ 5,000 
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Derivative Contracts

We are exposed to financial and market risks that affect our businesses. We have concentrations of credit risk as a result of trade
receivables owed to us primarily by companies in the energy industry. We have currency exchange rate risk exposure related to transactions
denominated in foreign currencies as well as to investments in certain of our international operations. As a result of our variable rate debt
facilities, we face market risk exposure related to changes in applicable interest rates. Our financial risk management activities may at times
involve, among other measures, the use of derivative financial instruments, such as swap and collar agreements, to hedge the impact of
market price risk exposures.

We entered into, and we may in the future enter into, short-term foreign currency forward derivative contracts with third parties as
part of a program designed to mitigate the currency exchange rate risk exposure on selected transactions of certain foreign subsidiaries.
Although contracts pursuant to this program will serve as an economic hedge of the cash flow of our currency exchange risk exposure, they
are not formally designated as hedge contracts or qualify for hedge accounting treatment. Accordingly, any change in the fair value of these
derivative instruments during a period will be included in the determination of earnings for that period. The fair values of foreign currency
derivative instruments are based on quoted market values (a Level 2 fair value measurement). We did not have foreign currency derivative
instruments outstanding as of December 31, 2023 or 2022. During the years ended December 31, 2023, 2022, and 2021, we recognized
zero, $0.4 million, and less than $0.1 million of net losses, respectively, reflected in other income, net, associated with our foreign currency
derivative program.

A summary of significant recurring fair value measurements by valuation hierarchy as of December 31, 2023 and 2022, is as follows:

  Fair Value Measurements Using

Total as of

Quoted Prices
 in Active

Markets for
 Identical

 Assets
 or Liabilities

Significant
 Other

 Observable
 Inputs

Significant
 Unobservable

 Inputs
Description Dec 31, 2023 (Level 1) (Level 2) (Level 3)

(In Thousands)
Investment in CSI Compressco $ 8,538 8,538 — — 
Investment in CarbonFree 6,850 — — 6,850 
Investment in Standard Lithium 1,616 1,616 — — 

  Fair Value Measurements Using

Total as of

Quoted Prices
 in Active

Markets for
 Identical

 Assets
 or Liabilities

Significant
 Other

 Observable
 Inputs

Significant
 Unobservable

 Inputs
Description Dec 31, 2022 (Level 1) (Level 2) (Level 3)

(In Thousands)
Investments in CSI Compressco $ 6,967 6,967 — — 
Investments in CarbonFree 6,139 — — 6,139 
Investments in Standard Lithium 1,180 1,180 — — 
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Impairments

During 2023, we recorded a $2.1 million impairment of a facility lease in Scotland within our Completion Fluids & Products Division
and we recorded a $0.8 million impairment of our corporate office lease. The fair values were estimated based on the discounted cash flows
from our lease and sublease agreements (a Level 3 fair value measurement) in accordance with the fair value hierarchy.

Other

The fair values of cash, restricted cash, accounts receivable, accounts payable, accrued liabilities, short-term borrowings, and long-
term debt pursuant to TETRA's Term Credit Agreement, ABL Credit Agreement and Swedish Credit Agreement approximate their carrying
amounts.

NOTE 15 — INCOME TAXES

The income tax provision attributable to continuing operations for the years ended December 31, 2023, 2022, and 2021, consists of
the following:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Current    

State $ 535 $ 130 $ 124 
Foreign 6,419 2,898 2,031 

 6,954 3,028 2,155 
Deferred    

State (41) 30 (4)
Foreign (693) 507 (67)
 (734) 537 (71)

Total tax provision $ 6,220 $ 3,565 $ 2,084 

A reconciliation of the provision (benefit) for income taxes attributable to continuing operations, computed by applying the federal
statutory rate to income (loss) before income taxes and the reported income taxes, is as follows:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Income tax provision (benefit) computed at statutory federal income tax rates $ 6,657 $ 2,345 $ (3,091)
State income taxes (net of federal benefit) 1,052 1,332 (386)
Nondeductible expenses 1,399 1,270 710 
Impact of international operations 1,285 1,955 (4,083)
Valuation allowance (3,693) (2,980) 9,055 
Other (480) (357) (121)
Total tax provision $ 6,220 $ 3,565 $ 2,084 

Income (loss) before taxes and discontinued operations includes the following components:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Domestic $ 14,090 $ (1,002) $ (25,198)
International 17,609 12,168 10,477 

Total $ 31,699 $ 11,166 $ (14,721)
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We recognize interest and penalties related to uncertain tax positions in income tax expense. During the years ended December 31,
2023 and December 31, 2022, we recognized no interest and penalties and we recognized less than $0.1 million for the year ended
December 31, 2021 of interest and penalties. As of December 31, 2023 and 2022, we had no unrecognized tax benefits. We do not expect a
significant change to the unrecognized tax benefits during the next twelve months.

We file tax returns in the U.S. and in various state, local, and non-U.S. jurisdictions. The following table summarizes the earliest tax
years that remain subject to examination by taxing authorities in any major jurisdiction in which we operate:

Earliest Open Tax Period
United States – Federal 2012
United States – State and Local 2004
Non-United States Jurisdictions 2013

 
We use the liability method for reporting income taxes, under which current and deferred tax assets and liabilities are recorded in

accordance with enacted tax laws and rates. Under this method, at the end of each period, the amounts of deferred tax assets and liabilities
are determined using the tax rate expected to be in effect when the taxes are actually paid or recovered. We establish a valuation allowance
to reduce the deferred tax assets when it is more likely than not that some portion or all of the deferred tax assets will not be realized. We
considered all available evidence, both positive and negative, in determining whether, based on the weight of that evidence, a valuation
allowance is needed for some portion or all of our deferred tax assets. In determining the need for a valuation allowance on our deferred tax
assets we placed greater weight on recent and objectively verifiable current information, as compared to more forward-looking information
that is used in valuating other assets on the balance sheet. While we have considered taxable income in prior carryback years, future
reversals of existing taxable temporary differences, future taxable income, and tax planning strategies in assessing the need for the valuation
allowance, there can be no guarantee that we will be able to realize our net deferred tax assets. Significant components of our deferred tax
assets and liabilities as of December 31, 2023 and 2022 are as follows:

 December 31,
 2023 2022
 (In Thousands)
Net operating losses $ 94,964 $ 105,131 
Accruals 21,227 20,604 
Depreciation and amortization for book in excess of tax expense 10,620 9,163 
All other 10,585 10,512 

Total deferred tax assets 137,396 145,410 
Valuation allowance (116,834) (122,188)

Net deferred tax assets $ 20,562 $ 23,222 

Right of use asset $ 8,695 $ 8,049 
Depreciation and amortization for tax in excess of book expense 5,224 8,612 
Investment in Partnership 2,819 4,906 
All other 5,193 3,693 

Total deferred tax liabilities 21,931 25,260 
Net deferred tax liabilities $ 1,369 $ 2,038 
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Deferred tax assets and liabilities are netted by jurisdiction in our consolidated balance sheets. Net deferred tax assets are included
in other assets in our consolidated balance sheets. Deferred tax assets and liabilities netted by jurisdiction as of December 31, 2023 and
2022 are as follows:

December 31,
2023 2022

(In Thousands)
Deferred tax assets $ 910 $ — 
Deferred tax liabilities (2,279) (2,038)

Net deferred tax liabilities $ (1,369) $ (2,038)

We believe that it is more likely than not we will not realize all the tax benefits of the deferred tax assets within the allowable
carryforward period. Therefore, an appropriate valuation allowance has been provided. The valuation allowance as of December 31, 2023
and 2022 primarily relates to federal deferred tax assets. The $5.4 million decrease in the valuation allowance during the year ended
December 31, 2023 was primarily due to the decrease in deferred tax assets related to utilization of loss carryforwards.

At December 31, 2023, we had federal, state, and foreign net operating loss carryforwards/carrybacks equal to approximately $75.8
million, $10.3 million, and $8.9 million, respectively. In those countries and states in which net operating losses are subject to an expiration
period, our loss carryforwards, if not utilized, will expire at various dates from 2024 through 2043. Utilization of the net operating loss and
credit carryforwards may be subject to a significant annual limitation due to ownership changes that have occurred previously or could occur
in the future provided by Section 382 of the Internal Revenue Code.

NOTE 16 — NET INCOME (LOSS) PER SHARE

The following is a reconciliation of the weighted average number of common shares outstanding with the number of shares used in
the computations of net income (loss) per common and common equivalent share:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Number of weighted average common shares outstanding 129,568 128,082 126,602 
Assumed exercise of restricted stock units and stock options 1,675 1,696 — 
Average diluted shares outstanding 131,243 129,778 126,602 

The average diluted shares outstanding excludes the impact of certain outstanding equity awards of 1.8 million shares for the year
ended December 31, 2021 as the inclusion of these shares would have been anti-dilutive due to the net loss from continuing operations
recorded during the period.

NOTE 17 — INDUSTRY SEGMENTS AND GEOGRAPHIC INFORMATION

We manage our operations through two divisions: Completion Fluids & Products Division and Water & Flowback Services Division.
We generally evaluate the performance of and allocate resources to our segments based on profit or loss from their operations before
income taxes and nonrecurring charges, return on investment, and other criteria. Transfers between segments and geographic areas are
priced at the estimated fair value of the products or services as negotiated between the operating units. “Corporate overhead” includes
corporate general and administrative expenses, corporate depreciation and amortization, interest income and expense, and other income
and expense.
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Summarized financial information concerning the business segments is as follows:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Revenues from external customers    
Product sales    

Completion Fluids & Products Division $ 296,569 $ 258,745 $ 211,201 
Water & Flowback Services Division 9,487 1,253 4,028 

Consolidated $ 306,056 $ 259,998 $ 215,229 

Services    
Completion Fluids & Products Division $ 16,461 $ 14,628 $ 8,447 
Water & Flowback Services Division 303,745 278,587 164,596 
Consolidated $ 320,206 $ 293,215 $ 173,043 

Total revenues    
Completion Fluids & Products Division $ 313,030 $ 273,373 $ 219,648 
Water & Flowback Services Division 313,232 279,840 168,624 
Consolidated $ 626,262 $ 553,213 $ 388,272 

Depreciation, amortization, and accretion    
Completion Fluids & Products $ 9,053 $ 7,455 $ 7,542 
Water & Flowback Services 24,876 24,672 25,060 
Corporate 400 692 900 
Consolidated $ 34,329 $ 32,819 $ 33,502 

Interest expense    
Completion Fluids & Products $ 230 $ 95 $ 44 
Water & Flowback Services 339 144 7 
Corporate 22,364 16,584 16,506 
Consolidated interest expense 22,933 16,823 16,557 

Consolidated interest income (584) (990) (180)
Consolidated interest expense, net $ 22,349 $ 15,833 $ 16,377 

Income (loss) before taxes and discontinued operations    
Completion Fluids & Products $ 78,314 $ 57,366 $ 54,981 
Water & Flowback Services 25,724 15,732 (11,116)
Interdivision eliminations — 11 12 
Corporate (72,339) (61,943) (58,598)
Consolidated $ 31,699 $ 11,166 $ (14,721)

Amounts reflected include the following general corporate expenses:
Year Ended December 31,

 2023 2022 2021
 (In Thousands)

General and administrative expense $ 49,135 $ 45,077 $ 39,990 
Depreciation, amortization, accretion, and impairments 1,177 692 1,032 
Interest expense, net 22,790 17,041 17,483 
Other general corporate (income) expense, net (763) (867) 93 

Total $ 72,339 $ 61,943 $ 58,598 

(1)

(1)        
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December 31,
 2023 2022
 (In Thousands)
Total assets   
Completion Fluids & Products $ 249,911 $ 221,167 
Water & Flowback Services 166,325 178,759 
Corporate, other and eliminations 62,725 34,440 
Consolidated $ 478,961 $ 434,366 

Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Capital expenditures    
Completion Fluids & Products $ 11,073 $ 9,426 $ 3,828 
Water & Flowback Services 26,571 30,431 13,620 
Corporate 508 199 105 
Discontinued operations — — 2,980 

Consolidated $ 38,152 $ 40,056 $ 20,533 

Summarized financial information concerning the geographic areas of our customers and in which we operate at December 31,
2023, 2022, and 2021, is presented below:

 Year Ended December 31,
 2023 2022 2021
 (In Thousands)
Revenues from external customers    

United States $ 417,663 $ 391,964 $ 251,786 
Europe 116,838 89,077 88,136 
South America 57,700 30,560 10,473 
Canada and Mexico 1,863 2,213 5,363 
Africa 300 2,826 2,262 
Middle East, Asia and other 31,898 36,573 30,252 
Total $ 626,262 $ 553,213 $ 388,272 

Transfers between geographic areas:    
Europe 87 15 195 
Eliminations (87) (15) (195)
Total revenues $ 626,262 $ 553,213 $ 388,272 

 
As of December 31, 2023, no single customer represented more than 10% of our consolidated trade accounts receivables, net of

allowance for credit losses. As of December 31, 2022, receivables from one customer represented more than 10% of our consolidated trade
accounts receivables, net of allowance for credit losses. During each of the years ended December 31, 2023, 2022, and 2021, no single
customer accounted for more than 10% of our consolidated revenues.
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December 31,
2023 2022

(In Thousands)
Identifiable assets   

United States $ 318,501 $ 305,144 
Europe 85,948 71,075 
South America 57,440 51,448 
Canada and Mexico 800 1,355 
Africa 3,386 199 
Middle East, Asia and other 12,886 5,145 
Total identifiable assets $ 478,961 $ 434,366 

NOTE 18 — SUBSEQUENT EVENTS

The Company has evaluated subsequent events through the filing of this Annual Report on Form 10-K and determined that there
have been no events that have occurred that would require adjustments to our disclosures in the consolidated financial statements except for
the transaction described below.

On January 12, 2024, the Company entered into a definitive agreement for a $265.0 million credit facility, consisting of a
$190.0 million funded term loan and a $75.0 million delayed-draw term loan (collectively the “New Term Credit Agreement”) that refinanced
the Company’s $163.1 million Term Credit Agreement outstanding as of December 31, 2023 and provided capital to advance the Company’s
Arkansas bromine processing project. Pricing on the New Term Credit Agreement is the secured overnight financing rate plus 5.75%. The
Company is required to pay a commitment fee on the unutilized commitments with respect to the delayed-draw term loan at the rate of 1.5%
per annum. The Company used the net proceeds to repay in full the balance of its prior credit facility, with approximately $15.2 million of
additional cash, net of discounts and transaction expenses. The maturity date of the New Term Credit Agreement is January 12, 2030. The
Company expects to recognize an approximately $5.5 million loss in the first quarter of 2024 for costs deferred on the existing term loan as of
December 31, 2023 and transaction costs.

The New Term Credit Agreement contains certain affirmative and negative covenants, including covenants that restrict the ability of
the Company and certain of its subsidiaries to take certain actions including, among other things and subject to certain significant exceptions,
the incurrence of debt, the granting of liens, engaging in mergers and other fundamental changes, the making of investments, entering into
transactions with affiliates, the payment of dividends and other restricted payments, the prepayment of other indebtedness and the sale of
assets. The New Term Credit Agreement also requires the Company to maintain a Leverage Ratio (as defined in the new term loan credit
agreement) of not more than 4.0 to 1.0 as of the end of each fiscal quarter and Liquidity (as defined in the New Term Credit Agreement) of
not less than $50.0 million at all times.

All obligations under the New Term Credit Agreement and the guarantees of those obligations are secured, subject to certain
exceptions, by a security interest on substantially all of the property of the Company and its domestic subsidiaries, subject to the lien
priorities set forth in the intercreditor agreement with the agent under the Company’s Asset-Based Credit Agreement.

Our New Term Credit Agreement requires us to offer to prepay a percentage of Excess Cash Flow (as defined in the New Term
Credit Agreement) within five business days of filing our Annual Report beginning with the financial statements for the year ending December
31, 2024.

The New Term Credit Agreement includes customary events of default including non-payment of principal, interest or fees, violation
of covenants, inaccuracy of representations or warranties, cross-default to other material indebtedness, bankruptcy and insolvency events,
invalidity or impairment of security interests or invalidity of loan documents, certain ERISA events, unsatisfied or unstayed judgments and
change of control.
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TETRA TECHNOLOGIES, INC.

NON-EMPLOYEE DIRECTOR DEFERRED COMPENSATION PLAN

ARTICLE I
PREAMBLE AND PURPOSE

1.1 Preamble. This TETRA Technologies, Inc. Non-Employee Director Deferred Compensation Plan (the “Plan”) is
intended to permit TETRA Technologies, Inc. (the “Company”) to attract and retain a select group of Directors, as
defined herein.

1.2 Purpose. Through this Plan, the Company intends to permit the deferral of compensation and to provide additional
benefits to Directors. Accordingly, it is intended that this Plan will not constitute a “qualified plan” subject to the
limitations of section 401(a) of the Code, nor will it constitute a “funded plan,” for purposes of such requirements. It also
is intended that this Plan will be exempt from the requirements of ERISA.

ARTICLE II

DEFINITIONS AND CONSTRUCTION

2.1 Definitions. When a word or phrase appears in this Plan with the initial letter capitalized, and the word or phrase does not
commence a sentence, the word or phrase will generally be a term defined in this Section 2.1. The following words and
phrases with the initial letter capitalized will have the meaning set forth in this Section 2.1, unless a different meaning is
required by the context in which the word or phrase is used.

(a) “Account” means one or more of the bookkeeping accounts maintained by the Company or its agent on behalf of
a Participant and includes any Retained Distribution Account and any Equity Account.

(b) “Affiliate” means a corporation that is a member of a controlled group of corporations (as defined in section
414(b) of the Code) that includes the Company, any trade or business (whether or not incorporated) that is in
common control (as defined in section 414(c) of the Code) with the Company, or any entity that is a member of
the same affiliated service group (as defined in section 414(m) of the Code) as the Company.

(c) “Award Agreement” means, with respect to Restricted Stock Units and any related Retained Distributions
granted pursuant to the Equity Incentive Plan, the award agreement (including any associated notice of grant) or
other document evidencing the grant of such award.

(d) “Beneficiary” means the person designated by the Participant to receive a distribution of his benefits under the
Plan upon the death of the Participant. If the Participant is married, his spouse will be his Beneficiary, unless his
spouse consents in writing to the designation of an alternate Beneficiary. In the event that a Participant fails to
designate a Beneficiary, or if the Participant’s Beneficiary does not survive the Participant, the Participant’s
Beneficiary will be his surviving spouse, if any, or if the Participant does not have a surviving spouse, his estate.
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(e) “Board” means the Board of Directors of the Company.

(f) “Change in Control” has the meaning assigned to such term in the Equity Incentive Plan; provided, however,
that, for purposes of the Plan, a “Change in Control” shall not be deemed to have occurred unless such event also
constitutes a “change in the ownership of a corporation,” “change in the effective control of a corporation,” or a
“change in the ownership of a substantial portion of a corporation’s assets” within the meaning of Section 409A of
the Code as applied to the Company.

(g) “Code” means the Internal Revenue Code of 1986, as amended from time to time.

(h) “Committee” means the Human Capital Management and Compensation Committee of the Board or any
successor committee of the Board designated by the Board to administer the Plan or the Board to the extent the
Board elects to administer the Plan.

(i) “Compensation” means Restricted Stock Units and any related Retained Distributions granted to an Eligible
Person during the Plan Year.

(j) “Director” means a member of the Board who is not an Employee.

(k) “Disability” means total and permanent disability as approved by the Committee.

(l) “Effective Date” means December 13, 2023, except as provided otherwise herein.

(m) “Election Form” means the written forms provided by the Committee pursuant to which the Participant consents
to participation in the Plan and makes a deferral election with respect to Compensation. Such Participant consent
and elections may be done either in writing or on-line through an electronic signature. A draft Election Form is
attached hereto as Exhibit A.

(n) “Elective Equity Deferrals” means (i) Restricted Stock Unit deferrals and (ii) any Retained Distributions
attributable to Restricted Stock Units subject to a deferral election hereunder.

(o) “Eligible Person” means any Director of the Board.

(p) “Employee” means any individual receiving remuneration, or who is entitled to remuneration, for services
rendered to the Company or an Affiliate, in the legal relationship of employer and employee.

(q) “Equity Account” means a separate Account maintained for each Participant to record the Elective Equity
Deferrals made to the Plan pursuant to Article IV and all earnings and losses allocable thereto.

(r) “Equity Incentive Plan” means the TETRA Technologies, Inc. 2018 Equity Incentive Plan, as amended from
time to time.

(s) “ERISA” means the Employee Retirement Income Security Act of 1974, as amended from time to time.

(t) “Fair Market Value” has the meaning assigned to such term in the Equity Incentive Plan.
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(u) “Open Enrollment Period” means the period occurring each year during which an Eligible Person may make his
elections to defer his Compensation for a subsequent Plan Year pursuant to Article IV. The Open Enrollment
Period will end no later than December 31 of each Plan Year preceding the earlier of the Plan Year in which the
Compensation is granted or the Plan Year in which services will be performed with respect to the Compensation to
be deferred.

(v) “Participant” means each Director or former Director whose participation in this Plan has not terminated. Each
such Participant who is currently serving as a member of the Board will be referred to herein as an “Active
Participant” and each such Director who is no longer serving as a member of the Board but has an Account
balance under the Plan will be referred to herein as an “Inactive Participant.”

(w) “Plan Year” means the calendar year.

(x) “Restricted Stock Unit” means a Restricted Stock Unit (within the meaning of the Equity Incentive Plan) granted
to a Participant pursuant to the Equity Incentive Plan.

(y) “Retained Distribution” has the meaning assigned to such term in the Award Agreement.

(z) “Retained Distribution Account” means a separate Account maintained for each Participant to record the
deferred Retained Distributions made to the Plan pursuant to Article IV.

(aa) “Scheduled Payment Date” means as soon as administratively practicable following the date specified by a
Participant in his or her Election Form for the payment of all or a portion of such Participant’s Account.

(ab) “Separation from Service” means the date that such Director ceases to provide services to the Company as a
member of the Board; provided, however, that the event constitutes a “separation from service” within the
meaning of Treasury Regulation § 1.409A-1(h).

(ac) “Share” means one share of the Company’s common stock, par value $0.01 per share, and such other securities as
may be substituted (or resubstituted) therefore in accordance with the terms of the Equity Incentive Plan.

(ad) “Special Enrollment Period” means the thirty (30) day period after a Director is elected to the Board and advised
of his eligibility to participate in the Plan during which the Eligible Person may make his elections to defer
Compensation for services performed and Compensation earned after such election pursuant to Article IV. The
Committee may also designate certain periods as Special Enrollment Periods to the extent permitted under Section
409A of the Code.

(ae) “Trustee” means the individual or entity appointed to serve as trustee of any trust established as a possible source
of funds for the payment of benefits under this Plan.

(af) “Unforeseeable Emergency” means a severe financial hardship to the Participant resulting from (i) an illness or
accident of the Participant, his spouse, his beneficiary, or his dependent (as defined under section 152(a) of the
Code), (ii) a
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loss of the Participant’s property due to casualty, or (iii) any other similar extraordinary and unforeseeable loss
arising from events beyond the control of the Participant, as determined by the Committee in its sole and absolute
discretion and in accordance with the requirements of Section 409A of the Code.

2.2 Construction. If any provision of this Plan is determined to be for any reason invalid or unenforceable, the remaining
provisions of this Plan will continue in full force and effect. All of the provisions of this Plan will be construed and
enforced in accordance with the laws of the State of Delaware and will be administered according to the laws of such
state, except as otherwise required by ERISA, the Code or other applicable federal law. The term “delivered to the
Committee,” as used in this Plan, will include delivery to a person or persons designated by the Committee for the
disbursement and the receipt of administrative forms. Delivery will be deemed to have occurred only when the form or
other communication is actually received. Headings and subheadings are for the purpose of reference only and are not to
be considered in the construction of this Plan. The pronouns “he,” “him” and “his” used in the Plan will also refer to
similar pronouns of the female gender unless otherwise qualified by the context.

ARTICLE III

PARTICIPATION AND FORFEITABILITY OF BENEFITS

3.1 Eligibility and Participation.

(a) Determination of Eligibility. It is intended that eligibility to participate in the Plan will be limited to Eligible
Persons, as determined by the Committee, in its sole and absolute discretion. During the Open Enrollment Period,
each Eligible Person will be contacted and informed that he may elect to defer portions of his Compensation and
will be provided with an Election Form and such other forms as the Committee will determine. An Eligible Person
will become a Participant by completing all required forms and making a deferral election during an Open
Enrollment Period pursuant to Section 4.1. Eligibility to become a Participant for any Plan Year will not entitle an
Eligible Person to continue as an Active Participant for any subsequent Plan Year.

(b) Eligibility on Initial Service. If an Eligible Person is elected to the Board during the Plan Year and designated by
the Committee to be a Participant for such year, such Eligible Person may elect to participate in the Plan during
the Special Enrollment Period for the remainder of such Plan Year, by completing all required forms under Section
4.1 and making an election pursuant to Article IV. Designation as a Participant for the Plan Year in which he is
elected to the Board will not entitle the Eligible Person to continue as an Active Participant for any subsequent
Plan Year.

(c) Loss of Eligibility Status. A Participant under this Plan who ceases to be a Director will continue as an Inactive
Participant under this Plan until the Participant has received payment of all amounts payable to him under this
Plan. In the event that an Eligible Person ceases active participation in the Plan because the Eligible Person is no
longer described as a Participant pursuant to this Section 3.1, or because he ceases making deferrals of
Compensation, the Eligible Person will continue as an Inactive Participant under this Plan until he has received
payment of all amounts payable to him under this Plan.
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ARTICLE IV

DEFERRALS AND ACCOUNTING

4.1 General Rules Regarding Deferral Elections. An Eligible Person may become a Participant in the Plan for the
applicable Plan Year by electing during the Open Enrollment Period to defer his Compensation pursuant to the terms of
this Section 4.1 on an Election Form. Such Election Form will be submitted to the Committee by the date specified by the
Committee and will be effective with respect to Compensation deferral elections, as of the first payment dated on or after
the next following January 1.

In the case of an Eligible Person who is newly elected to the Board during the Plan Year, the Election Form will be
entered into within the Special Enrollment Period and submitted to the Committee by the date specified by the Committee
and the specified deferral elections will only be effective with respect to Compensation earned after the date such Election
Form is received by the Committee.

A Participant shall make a new deferral election with respect to each Plan Year. Each Election Form shall become
irrevocable as of the last day of the Open Enrollment Period.

4.2 Restricted Stock Unit Award Deferrals. Each Eligible Person may elect to defer receipt of all of the Shares and cash
that would otherwise be issuable upon settlement of a Restricted Stock Unit award and any related Retained Distributions
granted to such Participant during a Plan Year through the timely submission of an Election Form in accordance with
Section 4.1. Deferrals of Shares and cash related to Restricted Stock Units and related Retained Distributions shall be
credited to the Participant’s Equity Account and Retained Distribution Account, as applicable, as of the vesting date
applicable to such Restricted Stock Units and related Retained Distributions, as set forth in the applicable Award
Agreement.

Restricted Stock Units and Retained Distributions subject to a deferral election hereunder shall be subject to the same
terms and conditions regarding vesting and forfeiture to which the Participant would have been subject had the Participant
not elected to defer receipt of such Restricted Stock Units and Retained Distributions, including any vesting or forfeiture
provisions included in the Equity Incentive Plan, the applicable Award Agreement or any other written agreement
between such Participant and the Company or any of its subsidiaries (the “Applicable Agreements”). The portions of such
Applicable Agreements that relate to the vesting and forfeiture of Restricted Stock Units and Retained Distributions
subject to a deferral election hereunder are incorporated herein by reference.

Notwithstanding anything to the contrary in an Applicable Agreement, Restricted Stock Units and Retained Distributions
subject to a deferral election hereunder shall be subject to the payment or settlement provisions set forth in the Plan,
including all provisions of the Plan and, if applicable, a valid deferral election that relate to timing, form and medium of
payment.

4.3 Accounting for Deferred Compensation.

(a) Accounts. The Company shall establish and maintain an Account for each Participant. The Company may
establish more than one Account on behalf of any Participant as deemed necessary by the Committee for
administrative purposes.

(b) Equity Accounts, Retained Distribution Accounts and Other Distributions.
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(i) Restricted Stock Units. On the date that a Restricted Stock Unit award subject to a deferral election
hereunder vests in accordance with the terms and conditions of the Applicable Agreements, a number of
notional Shares equal to the number of Shares that would otherwise have been issuable in settlement of
such Restricted Stock Unit award shall be credited to a Participant’s Equity Account and shall become
Elective Equity Deferrals. All Elective Equity Deferrals shall be notionally invested in Shares from the
vesting date applicable to the Restricted Stock Units subject to a deferral election through the applicable
Scheduled Payment Date.

(ii) Retained Distributions. In the event that the Company declares a dividend on the Shares, then on the
payment date of the dividend, each Participant will be credited with Retained Distributions equal to the
amount of the dividend per Share multiplied by the number of notional Shares credited to a Participant’s
Equity Account as of the date of the dividend. Any such Retained Distribution shall be distributed on the
Scheduled Payment Date applicable to the associated Restricted Stock Units that are subject to a deferral
election pursuant to which the Retained Distributions are granted.

(iii) Notional Shares Subject to Adjustment. Notional Shares credited to a Participant’s Equity Account shall be
subject to adjustment by the Committee in the same manner and under the same circumstances as would
apply to outstanding Restricted Stock Units or Shares under the Equity Incentive Plan.

ARTICLE V

DISTRIBUTION OF BENEFITS

5.1 In General. Except as otherwise provided in Sections 5.4 or 5.5, the Scheduled Payment Date set forth in the Election
Form may include any of the following events:

(a) A specified future date;

(b) The Participant’s Separation from Service;

(c) An anniversary of the Participant’s Separation from Service;

(d) The occurrence of a Change in Control;

(e) An anniversary of the date on which the Elective Equity Deferrals would have otherwise vested;

(f) The Participant’s death; and

(g) The Participant’s Disability.

5.2 Timing of Payments. Except as otherwise provided in this Article V, payments shall be made or commence on the
Scheduled Payment Date.

5.3 Medium of Payment. Benefit payments that are attributable to the Equity Account shall be paid in the form of Shares or
cash, or any combination thereof, as determined by the Committee in its sole discretion, in accordance with the terms of
the Award Agreement.

    6



If the Equity Account is settled in Shares, each notional Share credited to the Equity Account on the Scheduled Payment
Date shall represent the right to receive one Share. If the Equity Account is settled in cash, each notional Share credited to
the Equity Account on the Scheduled Payment Date shall represent the right to receive cash in an amount equal to the Fair
Market Value of a Share on the date of vesting.

Benefit payments that are attributable to the Retained Distribution Account shall be paid in the form of cash or, at the
discretion of the Committee, in that number of Shares having an aggregate Fair Market Value on the date of vesting equal
to the amount of the Retained Distributions credited to the Retained Distribution Account. Shares and cash delivered upon
settlement of an Account shall be issued pursuant to the Equity Incentive Plan and subject to all of its terms and
conditions.

5.4 Unforeseeable Emergency. Upon application by the Participant, the Committee, in its sole and absolute discretion, may
direct payment of all or a portion of the Participant’s Account balance prior to his Separation from Service and any
scheduled withdrawal date in the event of an Unforeseeable Emergency. Any such application will set forth the
circumstances constituting such Unforeseeable Emergency. The Committee will determine whether to grant an application
for a distribution on account of an Unforeseeable Emergency in accordance with guidance issued pursuant to Section
409A of the Code. Specifically, the amount distributable on account of an Unforeseeable Emergency must be limited to
the amount reasonably necessary to satisfy the need (plus any taxes resulting from the distribution). A distribution on
account of an Unforeseeable Emergency may be made only to the extent that the Participant’s need cannot be met through
insurance reimbursements, the liquidation of other assets (but only if such liquidation would not itself cause a hardship).
However, the determination of an Unforeseeable Emergency is not required to take into account additional compensation
that could be paid to the Participant, but which has not actually been paid, under any other nonqualified deferred
compensation plan in which the Participant participates.

5.5 Specified Employee Payment Delay. Unless otherwise payable without the imposition of penalty taxes pursuant to
Section 409A of the Code, if a Participant is a “specified employee” within the meaning of Section 409A of the Code (a
“Specified Employee”) as of the date of his or her Separation from Service, then no distribution of such Participant’s
Account shall be made upon the Participant’s Separation from Service until the first payroll date of the seventh month
following the Participant’s Separation from Service (or, if earlier, upon the date of the Participant’s death) (the “Specified
Employee Payment Date”). Any payments to which a Specified Employee otherwise would have been entitled under the
Plan during the period between the Participant’s Separation from Service and the Specified Employee Payment Date shall
be accumulated and paid in a lump sum payment on the Specified Employee Payment Date.

ARTICLE VI

PAYMENT LIMITATIONS

6.1 Legal Disability. If a person entitled to any payment under this Plan is, in the sole judgment of the Committee, under a
legal disability, or otherwise is unable to apply such payment to his own interest and advantage, the Committee, in the
exercise of its discretion, may direct the Company or payor of the benefit to make any such payment in any one or more
of the following ways:

(a) Directly to such person;
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(b) To his legal guardian or conservator; or

(c) To his spouse or to any person charged with the duty of his support, to be expended for his benefit and/or that of
his dependents.

The decision of the Committee will in each case be final and binding upon all persons in interest, unless the Committee
reverses its decision due to changed circumstances.

6.2 Assignment. Except as provided in Section 6.1, no Participant or Beneficiary will have any right to assign, pledge,
transfer, convey, hypothecate, anticipate or in any way create a lien on any amounts payable under this Plan. No amounts
payable under this Plan will be subject to assignment or transfer or otherwise be alienable, either by voluntary or
involuntary act, or by operation of law, or subject to attachment, execution, garnishment, sequestration or other seizure
under any legal, equitable or other process, or be liable in any way for the debts or defaults of Participants and their
Beneficiaries.

ARTICLE VII

FUNDING

7.1 Funding. Benefits under this Plan will be funded solely by the Company. Benefits under this Plan will constitute an
unfunded general obligation of the Company, but the Company may, in its discretion, create reserves, funds and/or
provide for amounts to be held in trust to fund such benefits on its behalf. Payment of benefits may be made by the
Company, any trust established by the Company or through a service or benefit provider to the Company or such trust.

7.2 Creditor Status. Participants and their Beneficiaries will be general unsecured creditors of the Company with respect to
the payment of any benefit under this Plan, unless such benefits are provided under a contract of insurance or an annuity
contract that has been delivered to Participants, in which case Participants and their Beneficiaries will look to the
insurance carrier or annuity provider for payment, and not to the Company. The Company’s obligation for such benefit
will be discharged by the purchase and delivery of such annuity or insurance contract.

ARTICLE VIII

ADMINISTRATION

8.1 Plan Administration. The Plan shall be administered by the Committee.

8.2 Duties of Committee. The Committee will have sole and absolute discretion regarding the exercise of its powers and
duties under this Plan, including the following powers and duties:

(a) To direct the administration of the Plan in accordance with the provisions herein set forth;

(b) To adopt rules of procedure and regulations necessary for the administration of the Plan, provided such rules are
not inconsistent with the terms of the Plan;
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(c) To determine all questions with regard to rights of Participants and Beneficiaries under the Plan including, but not
limited to, questions involving eligibility or the value of a Participant’s Accounts;

(d) To enforce the terms of the Plan and any rules and regulations adopted by the Committee;

(e) To review and render decisions respecting a claim for a benefit under the Plan;

(f) To furnish the Company with information that the Company may require for tax or other purposes;

(g) To engage the service of counsel (who may, if appropriate, be counsel for the Company), actuaries, and agents
whom it may deem advisable to assist it with the performance of its duties;

(h) To prescribe procedures to be followed by Participants in obtaining benefits;

(i) To receive from the Company and from Participants such information as is necessary for the proper administration
of the Plan;

(j) To establish and maintain, or cause to be maintained, the individual Accounts described in Section 4.3;

(k) To create and maintain such records and forms as are required for the efficient administration of the Plan;

(l) To make all determinations and computations concerning the benefits, credits and debits to which any Participant,
or other Beneficiary, is entitled under the Plan;

(m) To give the Trustee of any trust established to serve as a source of funds under the Plan specific directions in
writing with respect to:

(i) making distribution payments, giving the names of the payees, specifying the amounts to be paid and the
time or times when payments will be made; and

(ii) making any other payments which the Trustee is not by the terms of the trust agreement authorized to
make without a direction in writing by the Committee;

(n) To comply (or transfer responsibility for compliance to the Trustee) with all applicable federal income tax
withholding requirements for benefit distributions, if applicable;

(o) To construe the Plan, in its sole and absolute discretion, and make equitable adjustments for any errors made in the
administration of the Plan; and

(p) To adjust the notional Shares credited to a Participant’s Equity Account in the same manner and under the same
circumstances as would apply to outstanding Restricted Stock Units and Shares under the Equity Incentive Plan.

The foregoing list of express duties is not intended to be either complete or conclusive, and the Committee will, in
addition, exercise such other powers and perform such other
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duties as it may deem necessary, desirable, advisable or proper for the supervision and administration of the Plan.

8.3 Power and Authority of the Board of Directors. Notwithstanding anything to the contrary contained herein, the Board
may, at any time and from time to time, without any further action of the Committee, exercise the powers and duties of
the Committee under the Plan.

8.4 Overpayment and Underpayment of Benefits. The Committee may adopt, in its sole and absolute discretion, whatever
rules, procedures and accounting practices are appropriate in providing for the collection of any overpayment of benefits.
If a Participant or Beneficiary receives an underpayment of benefits, the Committee will direct that payment be made as
soon as practicable to make up for the underpayment. If an overpayment is made to a Participant or Beneficiary, for
whatever reason, the Committee may, in its sole and absolute discretion, withhold payment of any further benefits under
the Plan until the overpayment has been collected or may require repayment of benefits paid under this Plan without
regard to further benefits to which the Participant or Beneficiary may be entitled.

ARTICLE IX

AMENDMENT AND TERMINATION OF THE PLAN

9.1 Continuation. The Company intends to continue this Plan indefinitely, but nevertheless assumes no contractual
obligation beyond the promise to pay the benefits described in this Plan.

9.2 Amendment of Plan. The Company, through an action of the Board, reserves the right in its sole and absolute discretion
to amend this Plan in any respect at any time. No amendment may adversely impact the amount of benefits a Participant
has accrued under the Plan at such time except to the extent required by applicable law.

9.3 Termination of Plan. The Company, through an action of the Board, may terminate or suspend this Plan in whole or in
part at any time, provided that no such termination or suspension will deprive a Participant, or person claiming benefits
under this Plan through a Participant, of any amount credited to his Accounts under this Plan up to the date of suspension
or termination, except as required by applicable law. Notwithstanding any provision of this Plan to the contrary, upon the
complete termination of the Plan, the Board, in its sole and absolute discretion, may direct that the Committee treat each
Participant as having incurred a Separation from Service and to commence the distribution of each such Participant’s
Account to him or his Beneficiary, as applicable, to the extent that the commencement of such distribution will not violate
Section 409A of the Code.

The Plan may be terminated and liquidated under the following circumstances:

(a) Corporate Dissolution or Bankruptcy. The Board may terminate and liquidate the Plan within twelve (12)
months of a corporate dissolution taxed under section 331 of the Code or with the approval of a bankruptcy court
pursuant to 11 U.S.C. § 503(b)(1)(A), provided that the amounts deferred under the Plan are included in
Participants; gross incomes in the latest of the following years (or if earlier, the taxable year in which the amount
is actually or constructively received):
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(i) The calendar year in which the Plan termination and liquidation occurs.

(ii) The first calendar year in which the amount is no longer subject to a substantial risk of forfeiture.

(iii) The first calendar year in which the payment is administratively practicable.

(b) Change in Control. The Board may terminate and liquidate the Plan within the thirty (30) days preceding or the
twelve (12) months following a change in control event, as defined in Treasury Regulation § 1.409A-3(i)(5)),
provided that all plans or arrangements that would be aggregated with the Plan under Section 409A of the Code
are also terminated and liquidated with respect to each Participant that experienced the change in control event so
that under the terms of the Plan and all such arrangements the Participant is required to receive all amounts of
compensation deferred under such arrangements within twelve (12) months of the termination of the Plan or
arrangement, as applicable. In the case of a change of control event which constitutes a sale of assets, the
termination of the Plan pursuant to this Section 9.3 may be made with respect to the Company that is primarily
liable immediately after the change of control transaction for the payment of benefits under the Plan.

(c) Termination of Plan. The Board may terminate and liquidate the Plan provided that (i) the termination and
liquidation does not occur by reason of a downturn of the financial health of the Company, (ii) all plans or
arrangements that would be aggregated with the Plan under Section 409A of the Code are also terminated and
liquidated, (iii) no payments in liquidation of the Plan are made within twelve (12) months of the date of
termination of the Plan other than payments that would be made in the ordinary course operation of the Plan, (iv)
all payments are made within twenty-four (24) months of the date the Plan is terminated and (v) the Company or
the Company, as applicable depending on whether the Plan is terminated with respect to such entity, do not adopt a
new plan that would be aggregated with the Plan within three (3) years of the date of the termination of the Plan.

ARTICLE X

MISCELLANEOUS

10.1 No Reduction of Company Rights. Nothing contained in this Plan will be construed as a right of any Director to be
renominated to serve as a Director.

10.2 Provisions Binding. All of the provisions of this Plan will be binding upon all persons who will be entitled to any benefit
hereunder, their heirs and personal representatives.

10.3 Section 409A of the Code. The Company intends that the Plan comply with the requirements of Section 409A of the
Code and shall be operated and interpreted consistent with that intent. Notwithstanding the foregoing, the Company
makes no representation that the Plan complies with Section 409A of the Code and shall have no liability to any
Participant for any failure to comply with Section 409A of the Code. This Plan shall constitute an “account balance plan”
as defined in Treas. Reg. section 31.3121(v)(2)-1(c)(1)(ii)(A). For purposes of Section 409A of the Code, all amounts
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deferred under this Plan shall be aggregated with amounts deferred under other account balance plans.

IN WITNESS WHEREOF, this Plan has been executed on this 13  day of December, 2023.

    TETRA TECHNOLOGIES, INC.

    By:     
    Print Name: Kimberly M. O’Brien
    Title:     Corporate Secretary and
         Stock Plan Administrator

th
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EXHIBIT A

TETRA TECHNOLOGIES, INC.
SECOND AMENDED AND RESTATED

2018 EQUITY INCENTIVE PLAN

RESTRICTED STOCK UNIT AWARD AGREEMENT

DEFERRAL ELECTION FORM

    Please complete this Deferral Election Form (the “Election Form”) and return a signed copy to the Corporate Secretary and Stock Plan
Administrator of TETRA Technologies, Inc. (the “Company”) no later than [●] (the “Election Deadline”).

Name:    ______________________________________ (“Award Holder”)

NOTE: This Election Form relates to your [●] non-employee director annual equity retainer, which is expected to be awarded in [●]
in connection with the Company’s annual stockholders’ meeting in the form of Restricted Stock Units (the “[●] RSUs”), subject to
your continued service with the Company through the applicable grant date. This Election Form does not apply to or govern any
other equity awards you may receive from the Company. You must make a separate election with respect to subsequent equity
awards to the extent permitted and in accordance with any rules established by the Company.

1.    Settlement of RSUs and Related Retained Distributions

In making this election, the following rules apply:

• The [●] RSUs are expected to be granted in [●] pursuant to a Restricted Stock Unit Award Agreement between you and the Company
(the “Agreement”), subject to your continued service with the Company through the applicable grant date, and are subject to the
terms of this Election Form (to the extent completed and returned by you), the Agreement, the TETRA Technologies, Inc. Second
Amended and Restated 2018 Equity Incentive Plan (the “Equity Incentive Plan”) and the TETRA Technologies, Inc. Non-Employee
Director Deferred Compensation Plan (the “Deferred Compensation Plan”).

• Unless otherwise specified, capitalized terms used but not defined in this Election Form shall have the meaning attributed to them in
the Agreement or the Equity Incentive Plan, as applicable.

• If you wish to defer settlement of the [●] RSUs and the related Retained Distributions, you must complete this Election Form by the
Election Deadline.

• If you do not wish to defer settlement of the [●] RSUs and the related Retained Distributions, you do not need to complete this
Election Form as any Shares and cash underlying your vested [●] RSUs and the related Retained Distributions will automatically be
paid to you as specified in the Agreement.

• Notwithstanding the foregoing, if you fail to complete and timely submit this Election Form for any reason, any Shares and cash
underlying your vested [ ● ] RSUs and the related Retained Distributions will be paid to you at the default time specified in the
Agreement.

    Exhibit 1



2.    Deferral Election

If you would like to defer settlement of the [●] RSUs and the related Retained Distributions, please select the following settlement
dates to apply to the [●] RSUs and the related Retained Distributions:

___    I hereby elect to receive any Shares and cash related to the [●] RSUs and the related Retained Distributions upon the
earlier to occur of (i) the consummation of a Change in Control and (ii) the date of my “separation from service” (within the meaning
of Section 409A of the Code).

3.     Signature

I understand that my rights to any Shares and cash underlying the [●] RSUs and the related Retained Distributions are subject to the
rights of the creditors of the Company in the event of its insolvency. I further understand that this Election Form will become effective
and irrevocable as of the end of the day on______________________, which is the Election Deadline. Once I have elected the time of
settlement of my [ ● ] RSUs and the related Retained Distributions by filing this completed Election Form with the Corporate
Secretary and Stock Plan Administrator of the Company, I understand that (a) the settlement election will be irrevocable as of the
Election Deadline, (b) the settlement election will control over any contrary payment time or event specified in the Agreement, and
(c) the settlement election may not be changed at any time. I acknowledge that, if I do not complete and timely submit this Election Form,
any Shares and cash underlying my vested [●] RSUs and the related Retained Distributions will be settled at the default time specified in the
Agreement.

By executing this Election Form, I hereby acknowledge my understanding of, and agreement with, the terms and provisions set forth in this
Election Form, the Agreement, the Equity Incentive Plan and the Deferred Compensation Plan. Notwithstanding anything contained herein to
the contrary, I acknowledge that if I am a “specified employee” (within the meaning of Section 409A of the Code) at the time of my
separation from service with the Company, the settlement of the [●] RSUs and the related Retained Distributions will be delayed until at least
six months following the date of the separation from service to the extent necessary to comply with Section 409A of the Code. This Election
Form is intended to comply with Section 409A of the Code and shall be construed and interpreted in accordance with such intent. Under no
circumstances will the Company have any liability for any violation of Section 409A of the Code. I acknowledge that I have been advised to
consult with my own tax advisor regarding the tax consequences of executing this Election Form. I agree to be responsible and assume all
liability for and hereby agree to defend, release, indemnify, and hold harmless the Company, its officers, directors, employees, agents and
affiliates against any claims, including but not limited to claims from the Internal Revenue Service (or any equivalent agency, as applicable)
arising in connection with this Election Form and settlement of the [●] RSUs and the related Retained Distributions.

PARTICIPANT                        TETRA TECHNOLOGIES, INC.

By:    ________________________            By:    ________________________
Name:    ________________________            Name:    ________________________
Date:    ________________________            Title:    ________________________
                            Date:    ________________________
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TETRA TECHNOLOGIES, INC.
 SECOND AMENDED AND RESTATED 2018 EQUITY INCENTIVE PLAN

RESTRICTED STOCK UNIT 
 GRANT NOTICE

Pursuant to the TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan (the “Plan”), TETRA
Technologies, Inc., a Delaware corporation (the “Company”), has granted to the participant listed below (“Participant”) an award (the
“Award”) of Restricted Stock Units, as described in this Restricted Stock Unit Grant Notice (this “Grant Notice”), subject to the terms and
conditions of the Plan and the Restricted Stock Unit Award Agreement attached hereto as Exhibit A (the “Agreement”), both of which are
incorporated into this Grant Notice by reference. Capitalized terms not specifically defined in this Grant Notice shall have the meanings
given to them in the Agreement, and if not defined in the Agreement, the meanings given to them in the Plan.

Participant:
Grant Date:
Number of Restricted Stock Units:
Vesting Schedule:

By electronically acknowledging and accepting this Award, Participant agrees to be bound by the terms of this Grant Notice, the Plan
and the Agreement effective as of the Grant Date. Participant has reviewed the Plan, this Grant Notice and the Agreement in their entireties,
has had an opportunity to obtain the advice of counsel prior to executing this Grant Notice, and fully understands all provisions of the Plan,
this Grant Notice and the Agreement. Participant hereby agrees to accept as binding, conclusive and final all decisions or interpretations of
the Administrator upon any questions arising under the Plan, this Grant Notice or the Agreement. Participant agrees that the Grant Notice, the
Agreement and the Plan constitute the entire agreement with respect to the Award, and except as set forth therein, may not be modified
except by means of a writing signed by the Company and Participant.

TETRA Technologies, Inc.:                Participant:

By:                                                    

Name:                            Name:                         

Title:                            

 



EXHIBIT A

RESTRICTED STOCK UNIT AWARD AGREEMENT

Article I.
 GENERAL

1.01 Grant of RSUs.

(a) The Company hereby grants the number of Restricted Stock Units to the Participant as specified in the Grant Notice
(the “RSUs”), effective as of the Grant Date set forth in the Grant Notice (the “Grant Date”).

(b) Each RSU shall initially represent an unfunded, unsecured right to receive one share of the Company’s Common
Stock (“Share”) or cash in lieu thereof pursuant to the terms and conditions of the Plan and this Agreement. As a holder of RSUs, the
Participant has only the rights of a general unsecured creditor of the Company, unless and until settlement of the RSUs.

(c) All cash dividends and other distributions, including any dividend in Shares, made or declared with respect to the
Company’s Shares (“Retained Distributions”) prior to the vesting of any RSU that has not otherwise been forfeited will be (i)
subject to all restrictions placed on the Unvested RSUs (as herein defined) and (ii) held by the Company or its authorized
representatives until the time (if ever) when the Unvested RSUs to which such Retained Distributions related become Vested RSUs.
The Company will establish a separate bookkeeping account (“RSU Account”) for each Unvested RSU and credit the RSU Account
on the date of payment with an amount equal to the Retained Distribution made on each Share for each Unvested RSU. Retained
Distributions (including any Retained Distribution balance in the RSU Account) will immediately and automatically be forfeited
upon forfeiture of the Unvested RSU with respect to which the Retained Distributions were paid or declared. No interest will be paid
on any Retained Distributions.

1.02 Incorporation of Terms of Plan. The RSUs are subject to the terms and conditions set forth in this Agreement and the Plan,
each of which is incorporated herein by reference. In the event of any inconsistency between the Plan and this Agreement, the terms of the
Plan will control and govern.

1.03 Defined Terms. Capitalized terms not specifically defined in this Agreement shall have the meanings specified in the Grant
Notice or, if not defined in the Grant Notice, in the Plan.

Article II.
 VESTING, FORFEITURE, AND SETTLEMENT OF RSUS

2.01 Vesting of RSUs. Subject to the terms and conditions of the Plan and this Agreement, the RSUs will become vested (“Vested
RSUs”) according to the Vesting Schedule in the Grant Notice (the “Vesting Schedule”), except that any fraction of a RSU which would be
vested will be accumulated and will vest only when a whole Vested RSU has accumulated.

2.02 Forfeiture. In the event Participant ceases to be a Service Provider for any reason (voluntary or involuntary), Participant will
immediately and automatically forfeit to the Company any RSUs that are not Vested RSUs (the “Unvested RSUs”) at the time Participant
ceases to be a Service Provider, except as otherwise determined by the Administrator or provided in a binding written agreement
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between Participant and the Company. Upon forfeiture of Unvested RSUs, the Participant will have no further rights with respect to the
Unvested RSUs.

2.03 Settlement of RSUs. Settlement of each Vested RSU, together with any related Retained Distributions, shall be in cash or
Shares, or any combination thereof, as determined by the Administrator. If settled in Shares, each Vested RSU shall represent the right to
receive one Share. If settled in cash, each Vested RSU shall represent the right to receive cash in an amount equal to the Fair Market Value of
a Share on the date of vesting. Any related Retained Distributions shall be distributed in cash or, at the discretion of the Administrator, in that
number of Shares having an aggregate Fair Market Value on the date of vesting equal to the amount of the Retained Distribution related to
the Vested RSUs. Any Shares delivered to or on behalf of Participant in exchange for Vested RSUs shall (i) be delivered on or prior to the
Settlement Date (as herein defined) following the Vesting Date and (ii) be subject to any further transfer or other restrictions as may be
required by securities law or other applicable law as determined by the Company. Any settlement in cash shall be made on or prior to the
Settlement Date. For purpose of this Agreement, the “Settlement Date” shall be any business day within the thirty (30) calendar day period
following each Vesting Date.

2.04 No Stockholder Rights. RSUs do not entitle Participant to any rights of a stockholder of the Company. Such rights will only
exist with regard to Shares issued to Participant in settlement of any Vested RSUs.

Article III.
 TAXATION AND TAX WITHHOLDING

3.01 Representation. Participant represents to the Company that Participant has had the opportunity to review with Participant’s
own tax advisors the tax consequences of the RSUs and the transactions contemplated by the Grant Notice and this Agreement. Participant is
relying solely on such advisors and not on any statements or representations of the Company or any of its agents.

3.02 Tax Withholding.

(a) Prior to the settlement of any Vested RSUs hereunder, Participant must make arrangements acceptable to the
Administrator for the satisfaction of any non-U.S., U.S.-federal, U.S.-state, or local income and employment tax withholding
obligations arising in connection with the Award. At such time, Participant shall deliver to Company the sum that the Company
requires to meet its tax withholding obligations under applicable law or regulation, and, if Participant fails to do so, Company is
authorized, but not obligated, to (1) withhold from any cash or other remuneration (including any Shares), then or thereafter payable
to Participant, any tax required to be withheld; or (2) sell such number of Shares before their transfer to Participant as is appropriate
to satisfy such tax withholding requirements, before transferring the resulting net number of Shares to Participant in satisfaction of its
obligations under this Agreement.

(b) Participant acknowledges that Participant is ultimately liable and responsible for all taxes owed in connection with
the RSUs, regardless of any action the Company or any Subsidiary takes with respect to any tax withholding obligations that arise in
connection with the RSUs. Neither the Company nor any Subsidiary makes any representation or undertaking regarding the treatment
of any tax withholding in connection with the awarding, vesting or settlement of the RSUs or the subsequent sale of any Shares by
Participant. The Company and
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the Subsidiaries do not commit to, and are under no obligation to structure this Award to, reduce or eliminate Participant’s tax
liability.

Article IV.
 OTHER PROVISIONS

4.01 Adjustments. Participant acknowledges that the RSUs are subject to adjustment, modification and termination in certain
events as provided in this Agreement and the Plan.

4.02 Limited Transferability. The RSUs may not be sold, pledged, assigned, hypothecated, transferred, or disposed of in any
manner other than by will or by the laws of descent or distribution or pursuant to a qualified domestic relations order.

4.03 Regulatory Restrictions on Shares. Notwithstanding the other provisions of this Agreement, if at any time the
Administrator determines, in its sole discretion, that the listing, registration or qualification of Shares upon any securities exchange or under
any state or federal law, or the consent or approval of any governmental regulatory authority is necessary or desirable as a condition to the
issuance of any Shares hereunder to Participant (or his or her estate), such issuance will not occur unless and until such listing, registration,
qualification, consent or approval will have been effected or obtained free of any conditions not acceptable to the Company. The Company
shall be under no obligation to Participant to (i) register for offering or resale, (ii) qualify for exemption under federal securities law, (iii)
register or qualify under the laws of any state or foreign jurisdiction, any Shares, security or interest in a security paid or issued under, or
created by, the Plan, or (iv) continue in effect any such registrations or qualifications if made. The inability of the Company to obtain
authority from any regulatory body having jurisdiction, which authority is deemed by the Company’s counsel to be necessary or appropriate
to the lawful issuance and sale of any Shares hereunder, shall relieve the Company of any liability in respect of the failure to issue or sell
such Shares as to which such requisite authority has not been obtained.

4.04 Conformity to Applicable Laws. Participant acknowledges that the Plan, the Grant Notice and this Agreement are intended
to conform to the extent necessary with all Applicable Laws and, to the extent Applicable Laws permit, will be deemed amended as
necessary in order to conform to Applicable Laws.

4.05 Participant’s Representations. Notwithstanding any of the provisions hereof, Participant hereby agrees that (i) Participant
will not acquire any Shares and (ii) the Company will not be obligated to issue any Shares to Participant hereunder, unless and until the
issuance and delivery of such Shares complies with Applicable Laws. Any determination in this connection by the Administrator shall be
final, binding, and conclusive. The obligations of the Company and the rights of Participant are subject to all Applicable Laws.

4.06 Investment Representations. Unless the Shares are issued to Participant in a transaction registered under applicable federal
and state securities laws, Participant represents and warrants to the Company that all Shares which may be received hereunder will be
acquired by Participant for investment purposes for his or her own account and not with any intent for resale or distribution in violation of
federal or state securities laws. Unless the Shares are issued to Participant in a transaction registered under the applicable federal and state
securities laws, at the option of the Company, (i) a stop-transfer order against the Shares may be placed on the official stock books and
records of the Company or at the
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transfer agent, and (ii) a legend indicating that such Shares may not be pledged, sold or otherwise transferred, unless an opinion of counsel is
provided (concurred in by counsel for the Company) stating that such transfer is not in violation of any applicable law or regulation, may be
stamped on a stock certificates to ensure exemption from registration. The Company may require such other action or agreement by
Participant as may from time to time be necessary or appropriate to comply with the federal, state and foreign securities laws or other
Applicable Laws.

4.07 Successors and Assigns. The Company may assign any of its rights under this Agreement to single or multiple assignees,
and this Agreement will inure to the benefit of the successors and assigns of the Company. Subject to the restrictions on transfer set forth in
the Plan and herein, this Agreement will be binding upon and inure to the benefit of the heirs, legatees, legal representatives, successors and
assigns of the Participant.

4.08 Delivery of Documents and Notices.

(a) Address for Notices. Any document relating to participation in the Plan, or any notice required or permitted
hereunder shall be given in writing and shall be deemed effectively given upon personal delivery, electronic delivery at the electronic mail
address, if any, provided for the Participant by the Company, or, upon deposit in the U.S. Post Office, by registered or certified mail, or with a
nationally recognized overnight courier service with postage and fees prepaid, addressed to the Company in care of its Corporate Secretary at
24955 Interstate 45 North, The Woodlands, Texas 77380, and to the Participant at the address appearing on the employment records of the
Company, or at such other address as such party may designate in writing from time to time to the other party.

(b) Description of Electronic Delivery. The Plan documents including, but not limited to, the Plan, the Grant Notice,
this Agreement, prospectuses, account statements, any reports of the Company provided generally to the Company’s stockholders, and all
other forms of communication may be delivered to the Participant electronically. In addition, if permitted by the Company, the Participant
may deliver electronically the Grant Notice to the Company or to such third party involved in administering the Plan as the Company may
designate from time to time. Such means of electronic delivery may include the delivery of a link to a Company intranet or the internet site of
a third party involved in administering the Plan, the delivery of the document via electronic mail or such other means of electronic delivery
specified by the Company.

(c) Consent to Electronic Delivery; Electronic Signature. The Participant acknowledges that the Participant has read
this Section 4.08 and consents to the electronic delivery of the Plan documents as described in Section 4.08(b). The Participant acknowledges
that he or she may receive from the Company a paper copy of any documents delivered electronically at no cost to the Participant by
contacting the Company by telephone or in writing. The Participant further acknowledges that the Participant will be provided with a paper
copy of any documents if the attempted electronic delivery of such documents fails. Similarly, the Participant understands that the Participant
must provide the Company or any designated third-party administrator with a paper copy of any documents if the attempted electronic
delivery of such documents fails. The Participant may change the electronic mail address to which such documents are to be delivered at any
time by notifying the Company of such revoked consent or revised electronic mail address by telephone, postal service or electronic mail.
The Participant hereby consents to any and all procedures the Company has established or may establish for an electronic signature system
for delivery and acceptance of any such document that the Company may be required to deliver, and agrees that his or her electronic
signature is the same as, and shall have the same force and effect as, his or her manual signature.

4.9 Administrator Authority; Decisions Conclusive and Binding. Participant hereby (i) acknowledges that a copy of the Plan
has been made available for his or her review by the Company, (ii) represents that he or she is familiar with the terms and provisions thereof,
and (iii) accepts the Award subject to all the terms and provisions thereof. The Administrator will have the power to (x) interpret this
Agreement, the Grant Notice and the Plan, (y) adopt such rules for the administration, interpretation and
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application of the Plan as are consistent therewith, and (z) interpret or revoke any such rules. Participant hereby agrees to accept as binding,
conclusive, and final all decisions of the Administrator upon any questions arising under the Plan, this Agreement or the Grant Notice.

4.10 Claims. Participant’s sole remedy for any Claim (as defined below) shall be against the Company, and Participant shall not
have any claim or right of any nature against any Parent, Subsidiary or affiliate of the Company, or any existing or former stockholder,
director, officer or employee of the Company or any Parent, Subsidiary or affiliate of the Company. The foregoing individuals and entities
(other than the Company) shall be third-party beneficiaries of this Agreement for purposes of enforcing the terms of this Section 4.10. The
term “Claim” means any claim, liability or obligation of any nature, arising out of or relating to this Agreement, the Grant Notice or the Plan,
or an alleged breach of this Agreement, the Grant Notice or the Plan.

4.11 Entire Agreement. The Plan, the Grant Notice and this Agreement constitute the entire agreement of the parties and
supersede in their entirety all prior undertakings and agreements of the Company and Participant with respect to the subject matter hereof. All
prior negotiations and agreements between the parties with respect to the subject matter hereof are merged into this Agreement and the Grant
Notice. Each party to this Agreement and the Grant Notice acknowledges that (i) no representations, inducements, promises, or agreements,
orally or otherwise, have been made by any party or by anyone acting on behalf of any party, which are not embodied in this Agreement, the
Grant Notice or the Plan, and (ii) any agreement, statement, or promise that is not contained in this Agreement, the Grant Notice or the Plan
shall not be valid or binding or of any force or effect.

4.12 Severability. Notwithstanding any contrary provision of the Grant Notice or this Agreement to the contrary, if any one or
more of the provisions (or any part thereof) of the Grant Notice or this Agreement shall be held invalid, illegal, or unenforceable in any
respect, such provision shall be modified so as to make it valid, legal, and enforceable, and the validity, legality, and enforceability of the
remaining provisions (or any part thereof) of the Grant Notice or this Agreement, as applicable, shall not in any way be affected or impaired
thereby.

4.13 Limitation on Participant’s Rights. Participation in the Plan confers no rights or interests other than as herein provided.
Neither the Plan nor any underlying program, in and of itself, has any assets.

4.14 Compensation Recoupment. The Award (and all Shares thereunder) are subject to the Company’s ability to recover
incentive-based compensation from Participant, as is or may be required by the provisions of (i) the Dodd-Frank Wall Street Reform and
Consumer Protection Act or any regulations or rules promulgated thereunder, (ii) any other clawback provision required by applicable law or
the listing standards of any applicable stock exchange or national market system, (iii) any clawback policies adopted by the Company to
implement any such requirements, or (iv) any other compensation recovery policies as may be adopted from time to time by the Company
including, as applicable, the Executive Incentive Compensation Recoupment Policy, as it may be amended, all to the extent determined by
the Administrator in its discretion to be applicable to Participant.
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4.15 No Effect on Employment or Service Relationship. Nothing in the Plan, the Grant Notice or this Agreement (i) confers
upon Participant any right to continue as a Service Provider of the Company or any Subsidiary or (ii) interferes with or restricts in any way
the rights of the Company and its Subsidiaries, which rights are hereby expressly reserved, to discharge or terminate the services of
Participant at any time for any reason whatsoever, with or without Cause, and with or without notice, except to the extent expressly provided
otherwise in a written agreement between the Company (or a Subsidiary) and Participant.

4.16 Construction. Headings in this Agreement are included for convenience and shall not be considered in the interpretation of
this Agreement. Pronouns shall be construed to include the masculine, feminine, neutral, singular or plural as the identity of the antecedent
may require. This Agreement shall be construed according to its fair meaning and shall not be strictly construed against the Company.

4.17 Counterparts. The Grant Notice may be executed in one or more counterparts, including by way of an electronic signature,
subject to Applicable Laws, each of which will be deemed an original and all of which together will constitute one instrument.

4.18 Modification. No change or modification of this Agreement or the Grant Notice shall be valid or binding upon the parties
unless the change or modification is in writing and signed by the parties; provided, however, that the Company may change or modify this
Agreement or the Grant Notice without Participant’s consent or signature if the Administrator determines, in its sole discretion, that such
change or modification is necessary or appropriate for purposes of compliance with or exemption from the requirements of Section 409A of
the Code or any regulations or other guidance issued thereunder. Notwithstanding the preceding sentence, the Company may amend the Plan
to the extent permitted by the Plan.

4.19 Data Privacy. Participant hereby acknowledges that Participant’s personal data as described in this Agreement and any other
Award materials may be collected, used and/or transferred in electronic or other form by and among, as applicable, the Company and its
Subsidiaries, for the exclusive purpose of implementing, administering and managing Participant’s participation in the Plan. Participant
understands that the Company may hold certain personal information about Participant, including, but not limited to, Participant’s name,
home address and telephone number, date of birth, social security number or other identification number, compensation, nationality, job title,
any shares or directorships held in the Company, details of all Awards or any other entitlement to Shares awarded, canceled, exercised,
vested, unvested or outstanding in Participant’s favor, for the exclusive purpose of implementing, administering and managing the Plan
(individually and collectively, “Data”).

Participant understands that Data will be transferred to third parties as may be selected by the Company to assist the Company with
the implementation, administration and management of the Plan. In addition, Data may be transferred to the trustee of any trust established in
connection with the Plan. Participant understands that the recipients of Data may be located in the United States or elsewhere, and that the
recipient’s country may have different data privacy laws and protections than Participant’s country. If Participant resides outside the United
States, Participant understands that Participant may request a list with the names and addresses of any potential recipients of Data by
contacting the Company’s Corporate Secretary in The Woodlands, Texas. Participant authorizes the Company and such other possible
recipients which may assist the Company (presently or in the future) with implementing, administering and managing the Plan to receive,
possess, use, retain and transfer Data, in electronic or
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other form, for the sole purpose of implementing, administering and managing Participant’s participation in the Plan. Participant understands
that Data will be held only as long as is necessary to implement, administer and manage Participant’s participation in the Plan. If Participant
resides outside the United States, Participant understands that Participant may, at any time, view Data, request additional information about
the storage and processing of Data, require any necessary amendments to Data, or refuse or withdraw the consents herein, in any case without
cost, by contacting in writing the Corporate Secretary in The Woodlands, Texas.

4.20 Section 409A Compliance. It is the intention of the Parties that this Agreement is written and administered, and will be
interpreted and construed, in a manner such that no amount under this Agreement becomes subject to (i) gross income inclusion under Code
Section 409A or (ii) interest and additional tax under Code Section 409A (collectively, “Section 409A Penalties”), including, where
appropriate, the construction of defined terms to have meanings that would not cause the imposition of the Section 409A Penalties.
Accordingly, the Participant consents to any amendment of this Agreement which the Company may reasonably make in furtherance of such
intention, and the Company shall promptly provide, or make available to, the Participant a copy of such amendment. Further, to the extent
that any terms of the Agreement are ambiguous, such terms shall be interpreted as necessary to comply with, or an exemption under, Code
Section 409A when applicable. Under no circumstances will the Company have any liability for any violation of Code Section 409A.

[End.]
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TETRA TECHNOLOGIES, INC.
SECOND AMENDED AND RESTATED 2018 EQUITY INCENTIVE PLAN

RESTRICTED STOCK UNIT 
GRANT NOTICE

Pursuant to the TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan (the “Plan”), TETRA
Technologies, Inc., a Delaware corporation (the “Company”), has granted to the Outside Director listed below (“Participant”) an award (the
“Award”) of Restricted Stock Units, as described in this Restricted Stock Unit Grant Notice (this “Grant Notice”), subject to the terms and
conditions of the Plan and the Restricted Stock Unit Award Agreement attached hereto as Exhibit A (the “Agreement”), both of which are
incorporated into this Grant Notice by reference. Capitalized terms not specifically defined in this Grant Notice shall have the meanings
given to them in the Agreement, and if not defined in the Agreement, the meanings given to them in the Plan.

Participant:
Grant Date:
Number of Restricted Stock Units:
Vesting Schedule:

By electronically acknowledging and accepting this Award, Participant agrees to be bound by the terms of this Grant Notice, the Plan
and the Agreement effective as of the Grant Date. Participant has reviewed the Plan, this Grant Notice and the Agreement in their entireties,
has had an opportunity to obtain the advice of counsel prior to executing this Grant Notice, and fully understands all provisions of the Plan,
this Grant Notice and the Agreement. Participant hereby agrees to accept as binding, conclusive and final all decisions or interpretations of
the Administrator upon any questions arising under the Plan, this Grant Notice or the Agreement. Participant agrees that the Grant Notice, the
Agreement and the Plan constitute the entire agreement with respect to the Award, and except as set forth therein, may not be modified
except by means of a writing signed by the Company and Participant.

TETRA Technologies, Inc.:                Participant:

By:                                                    

Name:                            Name:                         

Title:                            

 



EXHIBIT A

RESTRICTED STOCK UNIT AWARD AGREEMENT

Article I.
 GENERAL

1.01 Grant of RSUs.

(a) The Company hereby grants the number of Restricted Stock Units to the Participant as specified in the Grant Notice
(the “RSUs”), effective as of the Grant Date set forth in the Grant Notice (the “Grant Date”).

(b) Each RSU shall initially represent an unfunded, unsecured right to receive one share of the Company’s Common
Stock (“Share”) or cash in lieu thereof pursuant to the terms and conditions of the Plan and this Agreement. As a holder of RSUs, the
Participant has only the rights of a general unsecured creditor of the Company, unless and until settlement of the RSUs.

(c) All cash dividends and other distributions, including any dividend in Shares, made or declared with respect to the
Company’s Shares (“Retained Distributions”) prior to the vesting of any RSU that has not otherwise been forfeited will be (i)
subject to all restrictions placed on the Unvested RSUs (as herein defined) and (ii) held by the Company or its authorized
representatives until the time (if ever) when the Unvested RSUs to which such Retained Distributions related become Vested RSUs.
The Company will establish a separate bookkeeping account (“RSU Account”) for each Unvested RSU and credit the RSU Account
on the date of payment with an amount equal to the Retained Distribution made on each Share for each Unvested RSU. Retained
Distributions (including any Retained Distribution balance in the RSU Account) will immediately and automatically be forfeited
upon forfeiture of the Unvested RSU with respect to which the Retained Distributions were paid or declared. No interest will be paid
on any Retained Distributions.

1.02 Incorporation of Terms of Plan. The RSUs are subject to the terms and conditions set forth in this Agreement and the Plan,
each of which is incorporated herein by reference. In the event of any inconsistency between the Plan and this Agreement, the terms of the
Plan will control and govern.

1.03 Defined Terms. Capitalized terms not specifically defined in this Agreement shall have the meanings specified in the Grant
Notice or, if not defined in the Grant Notice, in the Plan.

Article II.
 VESTING, FORFEITURE, AND SETTLEMENT OF RSUS

2.01 Vesting of RSUs. Subject to the terms and conditions of the Plan and this Agreement, the RSUs will become vested (“Vested
RSUs”) according to the Vesting Schedule in the Grant Notice (the “Vesting Schedule”), except that any fraction of a RSU which would be
vested will be accumulated and will vest only when a whole Vested RSU has accumulated.

2.02 Forfeiture. In the event Participant ceases to be an Outside Director for any reason (voluntary or involuntary), Participant
will immediately and automatically forfeit to the Company any RSUs that are not Vested RSUs (the “Unvested RSUs”) at the time
Participant ceases to be an Outside Director, except as otherwise determined by the Administrator or provided in a binding written agreement
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between Participant and the Company. Upon forfeiture of Unvested RSUs, the Participant will have no further rights with respect to the
Unvested RSUs.

2.03 Settlement of RSUs. Settlement of each Vested RSU, together with any related Retained Distributions, shall be in cash or
Shares, or any combination thereof, as determined by the Administrator. If settled in Shares, each Vested RSU shall represent the right to
receive one Share. If settled in cash, each Vested RSU shall represent the right to receive cash in an amount equal to the Fair Market Value of
a Share on the date of vesting. Any related Retained Distributions shall be distributed in cash or, at the discretion of the Administrator, in that
number of Shares having an aggregate Fair Market Value on the date of vesting equal to the amount of the Retained Distribution related to
the Vested RSUs. Any Shares delivered to or on behalf of Participant in exchange for Vested RSUs shall (i) be delivered on or prior to the
Settlement Date (as herein defined) following the Vesting Date and (ii) be subject to any further transfer or other restrictions as may be
required by securities law or other applicable law as determined by the Company. Any settlement in cash shall be made on or prior to the
Settlement Date. For purpose of this Agreement, the “Settlement Date” shall be any business day within the thirty (30) calendar day period
following each Vesting Date. Notwithstanding the preceding provisions of this Section 2.03, Participant may elect to defer the delivery of
cash or Shares, as applicable, in settlement of the Vested RSUs and any related Retained Distributions pursuant to the Restricted Stock Unit
Deferral Election Form attached hereto as Exhibit B. Any such election shall be made in compliance with such rules and procedures as the
Administrator prescribes from time to time.

2.04 No Stockholder Rights. RSUs do not entitle Participant to any rights of a stockholder of the Company. Such rights will only
exist with regard to Shares issued to Participant in settlement of any Vested RSUs once Participant has become the holder of record of such
Shares.

Article III.
 TAXATION

3.01 Representation. Participant represents to the Company that Participant has had the opportunity to review with Participant’s
own tax advisors the tax consequences of the RSUs and the transactions contemplated by the Grant Notice and this Agreement. Participant is
relying solely on such advisors and not on any statements or representations of the Company or any of its agents. Participant acknowledges
that the Company does not have any tax withholding obligations with respect to the RSUs or upon vesting thereof.

Article IV.
 OTHER PROVISIONS

4.01 Adjustments. Participant acknowledges that the RSUs are subject to adjustment, modification and termination in certain
events as provided in this Agreement and the Plan.

4.02 Limited Transferability. The RSUs may not be sold, pledged, assigned, hypothecated, transferred, or disposed of in any
manner other than by will or by the laws of descent or distribution or pursuant to a qualified domestic relations order.
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4.03 Regulatory Restrictions on Shares. Notwithstanding the other provisions of this Agreement, if at any time the
Administrator determines, in its sole discretion, that the listing, registration or qualification of Shares upon any securities exchange or under
any state or federal law, or the consent or approval of any governmental regulatory authority is necessary or desirable as a condition to the
issuance of any Shares hereunder to Participant (or his or her estate), such issuance will not occur unless and until such listing, registration,
qualification, consent or approval will have been effected or obtained free of any conditions not acceptable to the Company. The Company
shall be under no obligation to Participant to (i) register for offering or resale, (ii) qualify for exemption under federal securities law, (iii)
register or qualify under the laws of any state or foreign jurisdiction, any Shares, security or interest in a security paid or issued under, or
created by, the Plan, or (iv) continue in effect any such registrations or qualifications if made. The inability of the Company to obtain
authority from any regulatory body having jurisdiction, which authority is deemed by the Company’s counsel to be necessary or appropriate
to the lawful issuance and sale of any Shares hereunder, shall relieve the Company of any liability in respect of the failure to issue or sell
such Shares as to which such requisite authority has not been obtained.

4.04 Conformity to Applicable Laws. Participant acknowledges that the Plan, the Grant Notice and this Agreement are intended
to conform to the extent necessary with all Applicable Laws and, to the extent Applicable Laws permit, will be deemed amended as
necessary in order to conform to Applicable Laws.

4.05 Participant’s Representations. Notwithstanding any of the provisions hereof, Participant hereby agrees that (i) Participant
will not acquire any Shares and (ii) the Company will not be obligated to issue any Shares to Participant hereunder, unless and until the
issuance and delivery of such Shares complies with Applicable Laws. Any determination in this connection by the Administrator shall be
final, binding, and conclusive. The obligations of the Company and the rights of Participant are subject to all Applicable Laws.

4.06 Investment Representations. Unless the Shares are issued to Participant in a transaction registered under applicable federal
and state securities laws, Participant represents and warrants to the Company that all Shares which may be received hereunder will be
acquired by Participant for investment purposes for his or her own account and not with any intent for resale or distribution in violation of
federal or state securities laws. Unless the Shares are issued to Participant in a transaction registered under the applicable federal and state
securities laws, at the option of the Company, (i) a stop-transfer order against the Shares may be placed on the official stock books and
records of the Company or at the transfer agent, and (ii) a legend indicating that such Shares may not be pledged, sold or otherwise
transferred, unless an opinion of counsel is provided (concurred in by counsel for the Company) stating that such transfer is not in violation
of any applicable law or regulation, may be stamped on a stock certificates to ensure exemption from registration. The Company may require
such other action or agreement by Participant as may from time to time be necessary or appropriate to comply with the federal, state and
foreign securities laws or other Applicable Laws.

4.07 Successors and Assigns. The Company may assign any of its rights under this Agreement to single or multiple assignees,
and this Agreement will inure to the benefit of the successors and assigns of the Company. Subject to the restrictions on transfer set forth in
the Plan and herein, this Agreement will be binding upon and inure to the benefit of the heirs, legatees, legal representatives, successors and
assigns of the Participant.

4.08 Delivery of Documents and Notices.
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(a) Address for Notices. Any document relating to participation in the Plan, or any notice required or permitted
hereunder shall be given in writing and shall be deemed effectively given upon personal delivery, electronic delivery at the electronic mail
address, if any, provided for the Participant by the Company, or, upon deposit in the U.S. Post Office, by registered or certified mail, or with a
nationally recognized overnight courier service with postage and fees prepaid, addressed to the Company in care of its Corporate Secretary
and Stock Plan Administrator at 24955 Interstate 45 North, The Woodlands, Texas 77380, and to the Participant at the address appearing on
the employment records of the Company, or at such other address as such party may designate in writing from time to time to the other party.

(b) Description of Electronic Delivery. The Plan documents including, but not limited to, the Plan, the Grant Notice,
this Agreement, prospectuses, account statements, any reports of the Company provided generally to the Company’s stockholders, and all
other forms of communication may be delivered to the Participant electronically. In addition, if permitted by the Company, the Participant
may deliver electronically the Grant Notice to the Company or to such third party involved in administering the Plan as the Company may
designate from time to time. Such means of electronic delivery may include the delivery of a link to a Company intranet or the internet site of
a third party involved in administering the Plan, the delivery of the document via electronic mail or such other means of electronic delivery
specified by the Company.

(c) Consent to Electronic Delivery; Electronic Signature. The Participant acknowledges that the Participant has read
this Section 4.08 and consents to the electronic delivery of the Plan documents as described in Section 4.08(b). The Participant acknowledges
that he or she may receive from the Company a paper copy of any documents delivered electronically at no cost to the Participant by
contacting the Company by telephone or in writing. The Participant further acknowledges that the Participant will be provided with a paper
copy of any documents if the attempted electronic delivery of such documents fails. Similarly, the Participant understands that the Participant
must provide the Company or any designated third-party administrator with a paper copy of any documents if the attempted electronic
delivery of such documents fails. The Participant may change the electronic mail address to which such documents are to be delivered at any
time by notifying the Company of such revoked consent or revised electronic mail address by telephone, postal service or electronic mail.
The Participant hereby consents to any and all procedures the Company has established or may establish for an electronic signature system
for delivery and acceptance of any such document that the Company may be required to deliver, and agrees that his or her electronic
signature is the same as, and shall have the same force and effect as, his or her manual signature.

4.9 Administrator Authority; Decisions Conclusive and Binding. Participant hereby (i) acknowledges that a copy of the Plan
has been made available for his or her review by the Company, (ii) represents that he or she is familiar with the terms and provisions thereof,
and (iii) accepts the Award subject to all the terms and provisions thereof. The Administrator will have the power to (x) interpret this
Agreement, the Grant Notice and the Plan, (y) adopt such rules for the administration, interpretation and application of the Plan as are
consistent therewith, and (z) interpret or revoke any such rules. Participant hereby agrees to accept as binding, conclusive, and final all
decisions of the Administrator upon any questions arising under the Plan, this Agreement or the Grant Notice.

4.10 Claims. Participant’s sole remedy for any Claim (as defined below) shall be against the Company, and Participant shall not
have any claim or right of any nature against any Parent, Subsidiary or affiliate of the Company, or any existing or former stockholder,
director, officer or employee of the Company or any Parent, Subsidiary or affiliate of the Company. The foregoing individuals and entities
(other than the Company) shall be third-party beneficiaries of this Agreement for purposes of enforcing the terms of this Section 4.10. The
term “Claim” means any claim, liability or obligation of any nature, arising out of or relating to this Agreement, the Grant Notice or the Plan,
or an alleged breach of this Agreement, the Grant Notice or the Plan.
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4.11 Entire Agreement. The Plan, the Grant Notice and this Agreement constitute the entire agreement of the parties and
supersede in their entirety all prior undertakings and agreements of the Company and Participant with respect to the subject matter hereof. All
prior negotiations and agreements between the parties with respect to the subject matter hereof are merged into this Agreement and the Grant
Notice. Each party to this Agreement and the Grant Notice acknowledges that (i) no representations, inducements, promises, or agreements,
orally or otherwise, have been made by any party or by anyone acting on behalf of any party, which are not embodied in this Agreement, the
Grant Notice or the Plan, and (ii) any agreement, statement, or promise that is not contained in this Agreement, the Grant Notice or the Plan
shall not be valid or binding or of any force or effect.

4.12 Severability. Notwithstanding any contrary provision of the Grant Notice or this Agreement to the contrary, if any one or
more of the provisions (or any part thereof) of the Grant Notice or this Agreement shall be held invalid, illegal, or unenforceable in any
respect, such provision shall be modified so as to make it valid, legal, and enforceable, and the validity, legality, and enforceability of the
remaining provisions (or any part thereof) of the Grant Notice or this Agreement, as applicable, shall not in any way be affected or impaired
thereby.

4.13 Limitation on Participant’s Rights. Participation in the Plan confers no rights or interests other than as herein provided.
Neither the Plan nor any underlying program, in and of itself, has any assets.

4.14 Compensation Recoupment. The Award (and all Shares thereunder) are subject to the Company’s ability to recover
incentive-based compensation from Participant, as is or may be required by the provisions of (i) the Dodd-Frank Wall Street Reform and
Consumer Protection Act or any regulations or rules promulgated thereunder, (ii) any other clawback provision required by applicable law or
the listing standards of any applicable stock exchange or national market system, (iii) any clawback policies adopted by the Company to
implement any such requirements, or (iv) any other compensation recovery policies as may be adopted from time to time by the Company
including, as applicable, the Executive Incentive Compensation Recoupment Policy, as it may be amended, all to the extent determined by
the Administrator in its discretion to be applicable to Participant.

4.15 No Effect on Directorship. Nothing in the Plan, the Grant Notice or this Agreement confers upon Participant any right to
continue as an Outside Director of the Company.

4.16 Construction. Headings in this Agreement are included for convenience and shall not be considered in the interpretation of
this Agreement. Pronouns shall be construed to include the masculine, feminine, neutral, singular or plural as the identity of the antecedent
may require. This Agreement shall be construed according to its fair meaning and shall not be strictly construed against the Company.

4.17 Counterparts. The Grant Notice may be executed in one or more counterparts, including by way of an electronic signature,
subject to Applicable Laws, each of which will be deemed an original and all of which together will constitute one instrument.

4.18 Modification. No change or modification of this Agreement or the Grant Notice shall be valid or binding upon the parties
unless the change or modification is in writing and signed by the parties;
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provided, however, that the Company may change or modify this Agreement or the Grant Notice without Participant’s consent or signature if
the Administrator determines, in its sole discretion, that such change or modification is necessary or appropriate for purposes of compliance
with or exemption from the requirements of Section 409A of the Code or any regulations or other guidance issued thereunder.
Notwithstanding the preceding sentence, the Company may amend the Plan to the extent permitted by the Plan.

4.19 Section 409A Compliance. It is the intention of the Parties that this Agreement is written and administered, and will be
interpreted and construed, in a manner such that no amount under this Agreement becomes subject to (i) gross income inclusion under Code
Section 409A or (ii) interest and additional tax under Code Section 409A (collectively, “Section 409A Penalties”), including, where
appropriate, the construction of defined terms to have meanings that would not cause the imposition of the Section 409A Penalties.
Accordingly, the Participant consents to any amendment of this Agreement which the Company may reasonably make in furtherance of such
intention, and the Company shall promptly provide, or make available to, the Participant a copy of such amendment. Further, to the extent
that any terms of the Agreement are ambiguous, such terms shall be interpreted as necessary to comply with, or an exemption under, Code
Section 409A when applicable. Under no circumstances will the Company have any liability for any violation of Code Section 409A.

[End.]
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EXHIBIT B

RESTRICTED STOCK UNIT AWARD AGREEMENT
DEFERRAL ELECTION FORM

Please complete this Deferral Election Form (the “Election Form”) and return a signed copy to the Corporate Secretary and Stock Plan
Administrator of TETRA Technologies, Inc. (the “Company”) no later than [December 31, 2023] (the “Election Deadline”).

Name:    ______________________________________ (“Award Holder”)

NOTE: This Election Form relates to your [2024] non-employee director annual equity retainer, which is expected to be awarded in
[2024] in connection with the Company’s annual stockholders’ meeting in the form of Restricted Stock Units (the “[2024] RSUs”),
subject to your continued service with the Company through the applicable grant date. This Election Form does not apply to or
govern any other equity awards you may receive from the Company. You must make a separate election with respect to subsequent
equity awards to the extent permitted and in accordance with any rules established by the Company.

1.    Settlement of RSUs and Related Retained Distributions

In making this election, the following rules apply:

• The [2024] RSUs are expected to be granted in [2024] pursuant to a Restricted Stock Unit Award Agreement between you and the
Company (the “Agreement”), subject to your continued service with the Company through the applicable grant date, and are subject
to the terms of this Election Form (to the extent completed and returned by you), the Agreement, the TETRA Technologies, Inc.
Second Amended and Restated 2018 Equity Incentive Plan (the “Equity Incentive Plan”) and the TETRA Technologies, Inc. Non-
Employee Director Deferred Compensation Plan (the “Deferred Compensation Plan”).

• Unless otherwise specified, capitalized terms used but not defined in this Election Form shall have the meaning attributed to them in
the Agreement or the Equity Incentive Plan, as applicable.

• If you wish to defer settlement of the [2024] RSUs and the related Retained Distributions, you must complete this Election Form by
the Election Deadline.

• If you do not wish to defer settlement of the [2024] RSUs and the related Retained Distributions, you do not need to complete this
Election Form as any Shares and cash underlying your vested [2024] RSUs and the related Retained Distributions will automatically
be paid to you as specified in the Agreement.

• Notwithstanding the foregoing, if you fail to complete and timely submit this Election Form for any reason, any Shares and cash
underlying your vested [2024] RSUs and the related Retained Distributions will be paid to you at the default time specified in the
Agreement.

2.    Deferral Election

If you would like to defer settlement of the [2024] RSUs and the related Retained Distributions, please select the following settlement
dates to apply to the [2024] RSUs and the related Retained Distributions:

___    I hereby elect to receive any Shares and cash related to the [2024] RSUs and the related Retained Distributions upon
the earlier to occur of (i) the consummation of a Change in Control and (ii) the date of my “separation from service” (within the
meaning of Section 409A of the Code).
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3.     Signature

I understand that my rights to any Shares and cash underlying the [2024] RSUs and the related Retained Distributions are subject to
the rights of the creditors of the Company in the event of its insolvency. I further understand that this Election Form will become
effective and irrevocable as of the end of the day on______________________, which is the Election Deadline. Once I have elected the
time of settlement of my [2024] RSUs and the related Retained Distributions by filing this completed Election Form with the
Corporate Secretary and Stock Plan Administrator of the Company, I understand that (a) the settlement election will be irrevocable
as of the Election Deadline, (b) the settlement election will control over any contrary payment time or event specified in the
Agreement, and (c) the settlement election may not be changed at any time. I acknowledge that, if I do not complete and timely submit
this Election Form, any Shares and cash underlying my vested [2024] RSUs and the related Retained Distributions will be settled at the
default time specified in the Agreement.

By executing this Election Form, I hereby acknowledge my understanding of, and agreement with, the terms and provisions set forth in this
Election Form, the Agreement, the Equity Incentive Plan and the Deferred Compensation Plan. Notwithstanding anything contained herein to
the contrary, I acknowledge that if I am a “specified employee” (within the meaning of Section 409A of the Code) at the time of my
separation from service with the Company, the settlement of the [2024] RSUs and the related Retained Distributions will be delayed until at
least six months following the date of the separation from service to the extent necessary to comply with Section 409A of the Code. This
Election Form is intended to comply with Section 409A of the Code and shall be construed and interpreted in accordance with such intent.
Under no circumstances will the Company have any liability for any violation of Section 409A of the Code. I acknowledge that I have been
advised to consult with my own tax advisor regarding the tax consequences of executing this Election Form. I agree to be responsible and
assume all liability for and hereby agree to defend, release, indemnify, and hold harmless the Company, its officers, directors, employees,
agents and affiliates against any claims, including but not limited to claims from the Internal Revenue Service (or any equivalent agency, as
applicable) arising in connection with this Election Form and settlement of the [2024] RSUs and the related Retained Distributions.

PARTICIPANT                        TETRA TECHNOLOGIES, INC.

By:    ________________________            By:    ________________________
Name:    ________________________            Name:    ________________________
Date:    ________________________            Title:    ________________________
                            Date:    ________________________
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TETRA TECHNOLOGIES, INC.
 SECOND AMENDED AND RESTATED 2018 EQUITY INCENTIVE PLAN

CASH AWARD GRANT NOTICE

Pursuant to the TETRA Technologies, Inc. Second Amended and Restated 2018 Equity Incentive Plan (the “Plan”), TETRA
Technologies, Inc., a Delaware corporation (the “Company”), has granted to the participant listed below (“Participant”) a cash award (the
“Cash Award”), as described in this Cash Award Grant Notice (this “Grant Notice”), subject to the terms and conditions of the Plan and the
Cash Award Agreement attached hereto as Exhibit A (the “Agreement”), both of which are incorporated into this Grant Notice by reference.
Capitalized terms not specifically defined in this Grant Notice shall have the meanings given to them in the Agreement, and if not defined in
the Agreement, the meanings given to them in the Plan.

Participant:
Grant Date:
Base Cash Amount:
Grant Date Average Price:
Vesting Schedule: Subject to the terms and conditions of the Plan and the Agreement, the Cash Award

shall vest in accordance with Section 2.01 of the Agreement on the following dates:

The 1st anniversary of the Grant Date

The 2nd anniversary of the Grant Date

The 3rd anniversary of the Grant Date

By electronically acknowledging and accepting this Cash Award, Participant agrees to be bound by the terms of this Grant Notice,
the Plan and the Agreement effective as of the Grant Date. Participant has reviewed the Plan, this Grant Notice and the Agreement in their
entireties, has had an opportunity to obtain the advice of counsel prior to executing this Grant Notice, and fully understands all provisions of
the Plan, this Grant Notice and the Agreement. Participant hereby agrees to accept as binding, conclusive and final all decisions or
interpretations of the Administrator upon any questions arising under the Plan, this Grant Notice or the Agreement. Participant agrees that the
Grant Notice, the Agreement and the Plan constitute the entire agreement with respect to the Cash Award, and except as set forth therein,
may not be modified except by means of a writing signed by the Company and Participant.

TETRA Technologies, Inc.:                Participant:

By:                                                    

Name:                            Name:                         

Title:                            



EXHIBIT A

CASH AWARD AGREEMENT

Article I.
 GENERAL

1.01 Grant of Cash Award. The Company hereby grants a Cash Award to the Participant as specified in the Grant Notice,
effective as of the Grant Date set forth in the Grant Notice (the “Grant Date”).

1.02 Incorporation of Terms of Plan. The Cash Award is subject to the terms and conditions set forth in this Agreement and the
Plan, each of which is incorporated herein by reference. In the event of any inconsistency between the Plan and this Agreement, the terms of
the Plan will control and govern.

1.03 Defined Terms. Capitalized terms not specifically defined in this Agreement shall have the meanings specified in the Grant
Notice or, if not defined in the Grant Notice, in the Plan. For purposes of this Agreement, the following terms shall have the meanings
specified in this Section 1.03:

(a) “Average Price Fraction” means a fraction, (i) the numerator of which shall be the lesser of (A) the applicable
Vesting Date Average Price and (B) two times the Grant Date Average Price, and (ii) the denominator of which shall be the Grant
Date Average Price.

(b)  “Base Cash Amount” means the “Base Cash Amount” as set forth in the Grant Notice.

(c) “Grant Date Average Price” means (i) the sum of the daily dollar closing sales price for one Share on The New
York Stock Exchange for each of the twenty trading days ending on and including the trading day immediately prior to the Grant
Date, divided by (ii) twenty.

(d) “Vesting Date” means the applicable vesting date as set forth in the “Vesting Schedule” in the Grant Notice.

(e) “Vesting Date Average Price” means (i) the sum of the daily dollar closing sales price for one Share on The New
York Stock Exchange for each of the twenty trading days ending on and including the trading day immediately prior to the applicable
Vesting Date, divided by (ii) twenty.

Article II.
 VESTING, FORFEITURE, AND SETTLEMENT OF CASH AWARD

2.01 Vesting of Cash Award. Subject to the terms and conditions of the Plan and this Agreement, the Cash Award will vest
according to the Vesting Schedule in the Grant Notice. The amount of the Cash Award that vests and becomes payable (the “Vested Cash
Award”) on each Vesting Date shall be determined as follows:

1/3 x Base Cash Amount x Average Price Fraction

2.02 Forfeiture. In the event Participant ceases to be a Service Provider for any reason (voluntary or involuntary), Participant will
immediately and automatically forfeit to the Company any portion of the Cash Award that is not vested at the time Participant ceases to be a
Service Provider (the
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“Unvested Cash Award”), except as otherwise determined by the Administrator or provided in a binding written agreement between
Participant and the Company. Upon forfeiture of Unvested Cash Award, the Participant will have no further rights with respect to the
Unvested Cash Award.

2.03 Settlement of Cash Award. Settlement of the Vested Cash Award shall be made solely in cash. Any settlement shall be
made on or prior to the Settlement Date. For purpose of this Agreement, the “Settlement Date” shall be any business day within the thirty
(30) calendar day period following each Vesting Date. Pending the payment or delivery of cash hereunder, the Company’s obligation
hereunder shall constitute an unfunded, unsecured general obligation of the Company.

Article III.
 TAXATION AND TAX WITHHOLDING

3.01 Representation. Participant represents to the Company that Participant has had the opportunity to review with Participant’s
own tax advisors the tax consequences of the Cash Award and the transactions contemplated by the Grant Notice and this Agreement.
Participant is relying solely on such advisors and not on any statements or representations of the Company or any of its agents.

3.02 Tax Withholding.

(a) The payment of any Cash Award to the Participant shall be subject to the withholding of any taxes required as a
result of the payment of the Cash Award. To the extent such withholding is required, the Company shall withhold from the Cash
Award otherwise payable an amount equal to the required withholding amount.

(b) Participant acknowledges that Participant is ultimately liable and responsible for all taxes owed in connection with
the Cash Award, regardless of any action the Company or any Subsidiary takes with respect to any tax withholding obligations that
arise in connection with the Cash Award. Neither the Company nor any Subsidiary makes any representation or undertaking
regarding the treatment of any tax withholding in connection with the awarding, vesting or payment of the Cash Award. The
Company and the Subsidiaries do not commit to, and are under no obligation to structure this Award to, reduce or eliminate
Participant’s tax liability.

Article IV.
 OTHER PROVISIONS

4.01 Adjustments. Participant acknowledges that (i) in the event of any equity restructuring (within the meaning of FASB ASC
Topic 718) that causes the per share value of Shares to change, such as a stock dividend, stock split, spinoff, rights offering or recapitalization
through an extraordinary dividend, the Administrator shall make such adjustments as it deems equitable and appropriate to the Grant Date
Average Price and (ii) the Cash Award shall otherwise be subject to adjustment, modification and termination in certain events as provided in
this Agreement and the Plan.

4.02 Limited Transferability. The Cash Award may not be sold, pledged, assigned, hypothecated, transferred, or disposed of in
any manner other than by will or by the laws of descent or distribution or pursuant to a qualified domestic relations order.

4.03 Conformity to Applicable Laws. Participant acknowledges that the Plan, the Grant Notice and this Agreement are intended
to conform to the extent necessary with all Applicable Laws and,
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to the extent Applicable Laws permit, will be deemed amended as necessary in order to conform to Applicable Laws.

4.04 Successors and Assigns. The Company may assign any of its rights under this Agreement to single or multiple assignees,
and this Agreement will inure to the benefit of the successors and assigns of the Company. Subject to the restrictions on transfer set forth in
the Plan and herein, this Agreement will be binding upon and inure to the benefit of the heirs, legatees, legal representatives, successors and
assigns of the Participant.

4.05 Delivery of Documents and Notices.

(a) Address for Notices. Any document relating to participation in the Plan, or any notice required or permitted
hereunder shall be given in writing and shall be deemed effectively given upon personal delivery, electronic delivery at the electronic mail
address, if any, provided for the Participant by the Company, or, upon deposit in the U.S. Post Office, by registered or certified mail, or with a
nationally recognized overnight courier service with postage and fees prepaid, addressed to the Company in care of its Corporate Secretary at
24955 Interstate 45 North, The Woodlands, Texas 77380, and to the Participant at the address appearing on the employment records of the
Company, or at such other address as such party may designate in writing from time to time to the other party.

(b) Description of Electronic Delivery. The Plan documents including, but not limited to, the Plan, the Grant Notice,
this Agreement, prospectuses, account statements, any reports of the Company provided generally to the Company’s stockholders, and all
other forms of communication may be delivered to the Participant electronically. In addition, if permitted by the Company, the Participant
may deliver electronically the Grant Notice to the Company or to such third party involved in administering the Plan as the Company may
designate from time to time. Such means of electronic delivery may include the delivery of a link to a Company intranet or the internet site of
a third party involved in administering the Plan, the delivery of the document via electronic mail or such other means of electronic delivery
specified by the Company.

(c) Consent to Electronic Delivery; Electronic Signature. The Participant acknowledges that the Participant has read
this Section 4.05 and consents to the electronic delivery of the Plan documents as described in Section 4.05(b). The Participant acknowledges
that he or she may receive from the Company a paper copy of any documents delivered electronically at no cost to the Participant by
contacting the Company by telephone or in writing. The Participant further acknowledges that the Participant will be provided with a paper
copy of any documents if the attempted electronic delivery of such documents fails. Similarly, the Participant understands that the Participant
must provide the Company or any designated third-party administrator with a paper copy of any documents if the attempted electronic
delivery of such documents fails. The Participant may change the electronic mail address to which such documents are to be delivered at any
time by notifying the Company of such revoked consent or revised electronic mail address by telephone, postal service or electronic mail.
The Participant hereby consents to any and all procedures the Company has established or may establish for an electronic signature system
for delivery and acceptance of any such document that the Company may be required to deliver, and agrees that his or her electronic
signature is the same as, and shall have the same force and effect as, his or her manual signature.

4.6 Administrator Authority; Decisions Conclusive and Binding. Participant hereby (i) acknowledges that a copy of the Plan
has been made available for his or her review by the Company, (ii) represents that he or she is familiar with the terms and provisions thereof,
and (iii) accepts the Award subject to all the terms and provisions thereof. The Administrator will have the power to (x) interpret this
Agreement, the Grant Notice and the Plan, (y) adopt such rules for the administration, interpretation and application of the Plan as are
consistent therewith, and (z) interpret or revoke any such rules. Participant
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hereby agrees to accept as binding, conclusive, and final all decisions of the Administrator upon any questions arising under the Plan, this
Agreement or the Grant Notice.

4.7 Claims. Participant’s sole remedy for any Claim (as defined below) shall be against the Company, and Participant shall not
have any claim or right of any nature against any Parent, Subsidiary or affiliate of the Company, or any existing or former stockholder,
director, officer or employee of the Company or any Parent, Subsidiary or affiliate of the Company. The foregoing individuals and entities
(other than the Company) shall be third-party beneficiaries of this Agreement for purposes of enforcing the terms of this Section 4.07. The
term “Claim” means any claim, liability or obligation of any nature, arising out of or relating to this Agreement, the Grant Notice or the Plan,
or an alleged breach of this Agreement, the Grant Notice or the Plan.

4.8 Entire Agreement. The Plan, the Grant Notice and this Agreement constitute the entire agreement of the parties and
supersede in their entirety all prior undertakings and agreements of the Company and Participant with respect to the subject matter hereof. All
prior negotiations and agreements between the parties with respect to the subject matter hereof are merged into this Agreement and the Grant
Notice. Each party to this Agreement and the Grant Notice acknowledges that (i) no representations, inducements, promises, or agreements,
orally or otherwise, have been made by any party or by anyone acting on behalf of any party, which are not embodied in this Agreement, the
Grant Notice or the Plan, and (ii) any agreement, statement, or promise that is not contained in this Agreement, the Grant Notice or the Plan
shall not be valid or binding or of any force or effect.

4.9 Severability. Notwithstanding any contrary provision of the Grant Notice or this Agreement to the contrary, if any one or
more of the provisions (or any part thereof) of the Grant Notice or this Agreement shall be held invalid, illegal, or unenforceable in any
respect, such provision shall be modified so as to make it valid, legal, and enforceable, and the validity, legality, and enforceability of the
remaining provisions (or any part thereof) of the Grant Notice or this Agreement, as applicable, shall not in any way be affected or impaired
thereby.

4.10 Limitation on Participant’s Rights. Participation in the Plan confers no rights or interests other than as herein provided.
Neither the Plan nor any underlying program, in and of itself, has any assets.

4.11 Compensation Recoupment. The Award is subject to the Company’s ability to recover incentive-based compensation from
Participant, as is or may be required by the provisions of (i) the Dodd-Frank Wall Street Reform and Consumer Protection Act or any
regulations or rules promulgated thereunder, (ii) any other clawback provision required by applicable law or the listing standards of any
applicable stock exchange or national market system, (iii) any clawback policies adopted by the Company to implement any such
requirements, or (iv) any other compensation recovery policies as may be adopted from time to time by the Company including, as
applicable, the Executive Incentive Compensation Recoupment Policy, as may be amended, all to the extent determined by the Administrator
in its discretion to be applicable to Participant.

4.12 No Effect on Employment or Service Relationship. Nothing in the Plan, the Grant Notice or this Agreement (i) confers
upon Participant any right to continue as a Service Provider of the
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Company or any Subsidiary or (ii) interferes with or restricts in any way the rights of the Company and its Subsidiaries, which rights are
hereby expressly reserved, to discharge or terminate the services of Participant at any time for any reason whatsoever, with or without Cause,
and with or without notice, except to the extent expressly provided otherwise in a binding written agreement between the Company (or a
Subsidiary) and Participant.

4.13 Construction. Headings in this Agreement are included for convenience and shall not be considered in the interpretation of
this Agreement. Pronouns shall be construed to include the masculine, feminine, neutral, singular or plural as the identity of the antecedent
may require. This Agreement shall be construed according to its fair meaning and shall not be strictly construed against the Company.

4.14 Counterparts. The Grant Notice may be executed in one or more counterparts, including by way of an electronic signature,
subject to Applicable Laws, each of which will be deemed an original and all of which together will constitute one instrument.

4.15 Modification. No change or modification of this Agreement or the Grant Notice shall be valid or binding upon the parties
unless the change or modification is in writing and signed by the parties; provided, however, that the Company may change or modify this
Agreement or the Grant Notice without Participant’s consent or signature if the Administrator determines, in its sole discretion, that such
change or modification is necessary or appropriate for purposes of compliance with or exemption from the requirements of Section 409A of
the Code or any regulations or other guidance issued thereunder. Notwithstanding the preceding sentence, the Company may amend the Plan
to the extent permitted by the Plan.

4.16 Data Privacy. Participant hereby acknowledges that Participant’s personal data as described in this Agreement and any other
Award materials may be collected, used and/or transferred in electronic or other form by and among, as applicable, the Company and its
Subsidiaries, for the exclusive purpose of implementing, administering and managing Participant’s participation in the Plan. Participant
understands that the Company may hold certain personal information about Participant, including, but not limited to, Participant’s name,
home address and telephone number, date of birth, social security number or other identification number, compensation, nationality, job title,
any shares or directorships held in the Company, details of all Awards or any other entitlement to Shares awarded, canceled, exercised,
vested, unvested or outstanding in Participant’s favor, for the exclusive purpose of implementing, administering and managing the Plan
(individually and collectively, “Data”).

Participant understands that Data will be transferred to third parties as may be selected by the Company to assist the Company with
the implementation, administration and management of the Plan. In addition, Data may be transferred to the trustee of any trust established in
connection with the Plan. Participant understands that the recipients of Data may be located in the United States or elsewhere, and that the
recipient’s country may have different data privacy laws and protections than Participant’s country. If Participant resides outside the United
States, Participant understands that Participant may request a list with the names and addresses of any potential recipients of Data by
contacting the Company’s Corporate Secretary in The Woodlands, Texas. Participant authorizes the Company and such other possible
recipients which may assist the Company (presently or in the future) with implementing, administering and managing the Plan to receive,
possess, use, retain and transfer Data, in electronic or other form, for the sole purpose of implementing, administering and managing
Participant’s participation in the Plan. Participant understands that Data will be held only as long as is necessary to implement, administer
and manage Participant’s participation in the Plan. If Participant resides outside the United
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States, Participant understands that Participant may, at any time, view Data, request additional information about the storage and processing
of Data, require any necessary amendments to Data, or refuse or withdraw the consents herein, in any case without cost, by contacting in
writing the Corporate Secretary in The Woodlands, Texas.

4.17 Section 409A Compliance. It is the intention of the Parties that this Agreement is written and administered, and will be
interpreted and construed, in a manner such that no amount under this Agreement becomes subject to (i) gross income inclusion under Code
Section 409A or (ii) interest and additional tax under Code Section 409A (collectively, “Section 409A Penalties”), including, where
appropriate, the construction of defined terms to have meanings that would not cause the imposition of the Section 409A Penalties.
Accordingly, the Participant consents to any amendment of this Agreement which the Company may reasonably make in furtherance of such
intention, and the Company shall promptly provide, or make available to, the Participant a copy of such amendment. Further, to the extent
that any terms of the Agreement are ambiguous, such terms shall be interpreted as necessary to comply with, or an exemption under, Code
Section 409A when applicable. Under no circumstances will the Company have any liability for any violation of Code Section 409A.

[End.]

    A-6



Exhibit 21

TETRA Technologies, Inc.
List of Subsidiaries or Other Related Entities

December 31, 2023

Name Jurisdiction
Compressco, Inc. Delaware
Compressco Testing, L.L.C. Oklahoma
Compressco Field Services, LLC Oklahoma
TETRA Applied Holding Company Delaware
TETRA Brine Leaseco LLC Delaware
TETRA Bromine Project LLC Delaware
TETRA Evergreen Unit LLC Delaware
TETRA Production Testing Holding LLC Delaware
T-Production Testing, LLC Texas
TETRA Production Testing Services, LLC Delaware
TETRA Financial Services, Inc. Delaware
TETRA-Hamilton Frac Water Services, LLC Oklahoma
TETRA International Incorporated Delaware
TETRA Middle East for Oil & Gas Services LLC Saudi Arabia
TETRA de Argentina SRL Argentina
TETRA Foreign Investments, LLC Delaware
TETRA International Holdings, B.V. Netherlands
T-International Holdings C.V. Netherlands
TETRA Netherlands, B.V. Netherlands
TETRA Oilfield Services Ghana Limited Ghana
TETRA Oilfield Services (Holding) Limited Ghana
TETRA Chemicals Europe AB Sweden
TETRA Chemicals Europe OY Finland
TETRA Egypt (LLC) Egypt
TNBV Oilfield Services Ltd. British Virgin Islands
Well TETRA for Oil Services LLC Iraq
TETRA Investments Company U.K. Limited United Kingdom
Optima Solutions Holdings Limited United Kingdom
Optima Solutions U.K. Limited United Kingdom
TETRA Technologies de Mexico, S.A. de C.V. Mexico
TETRA Technologies do Brasil, Limitada Brazil
TETRA Technologies U.K. Limited United Kingdom
Optima Solutions Malaysia SDN BHD Malaysia
TETRA Technologies Nigeria Limited Nigeria
Tetra-Medit Oil Services Libya
TETRA Madeira, Unipessoal Lda Portugal
TETRA (Thailand) Limited Thailand
TETRA Yemen for Oilfield Services Co., Ltd. Yemen
Greywolf Energy Services Ltd. Canada
TETRA International Holdings Inc. Delaware
TETRA UK Holdings Limited United Kingdom
TETRA Process Services, L.C. Texas
TETRA Micronutrients, Inc. Texas



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have issued our reports dated February 27, 2024, with respect to the consolidated financial statements and internal control over financial
reporting included in the Annual Report of TETRA Technologies, Inc. on Form 10-K for the year ended December 31, 2023. We consent to
the incorporation by reference of said reports in the Registration Statements of TETRA Technologies, Inc. on Form S-3 (File No. 333-264709,
effective May 17, 2022), Forms S-8 (File No. 333-166537, effective May 15, 2010, File No. 333-183030, effective August 2, 2012, File No.
333-215283, effective December 22, 2016, File No. 333-224679, effective May 26, 2021, File No. 333-256494, effective May 26, 2021, and
File No. 333-272296, effective May 31, 2023).

/s/ GRANT THORNTON LLP

Houston, Texas
February 27, 2024



Exhibit 31.1
Certification Pursuant to

Rule 13a-14(a) or 15d-14(a) of the Exchange Act
As Adopted Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
 
I, Brady M. Murphy, certify that:
 

1. I have reviewed this annual report on Form 10-K for the fiscal year ended December 31, 2023, of TETRA Technologies, Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material

respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as

defined in Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a–15(f) and 15d–15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial

reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

 

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: February 27, 2024 /s/Brady M. Murphy
 Brady M. Murphy
 President and Chief Executive Officer



Exhibit 31.2
Certification Pursuant to

Rule 13a-14(a) or 15d-14(a) of the Exchange Act
As Adopted Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
 
I, Elijio V. Serrano, certify that:
 

1. I have reviewed this annual report on Form 10-K for the fiscal year ended December 31, 2023, of TETRA Technologies, Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material

respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as

defined in Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a–15(f) and 15d–15(f)) for the registrant and have:

 

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial

reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

 

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

 

Date: February 27, 2024 /s/Elijio V. Serrano
 Elijio V. Serrano
 Senior Vice President and Chief Financial Officer



Exhibit 32.1
 

Certification Pursuant to
18 U.S.C. Section 1350

As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

 
In connection with the Annual Report of TETRA Technologies, Inc. (the “Company”) on Form 10-K for the year ending December 31,

2023 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Brady M. Murphy, President and Chief
Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002, that:
 
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.
 

Dated: February 27, 2024 /s/Brady M. Murphy
 Brady M. Murphy
 President and Chief Executive Officer
 TETRA Technologies, Inc.

 
 
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to
the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2
 

Certification Pursuant to
18 U.S.C. Section 1350

As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

 
In connection with the Annual Report of TETRA Technologies, Inc. (the “Company”) on Form 10-K for the year ending December 31,

2023 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Elijio V. Serrano, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

 
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of

the Company.
 

Dated: February 27, 2024 /s/Elijio V. Serrano
 Elijio V. Serrano
 Senior Vice President and Chief Financial Officer
 TETRA Technologies, Inc.

 
 
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to
the Securities and Exchange Commission or its staff upon request.



TETRA Technologies, Inc.
Incentive-Based Compensation Recoupment Policy

(this “Policy”)

Adopted by the Human Capital Management and Compensation Committee of the Board of Directors (the “Committee”) of TETRA
Technologies, Inc. (the “Company”) on October 25, 2023.

1. Recoupment. If the Company is required to prepare a Restatement, the Committee shall, unless determined to be Impracticable,
take reasonably prompt action to recoup all Recoverable Compensation from any Covered Person. This Policy is in addition to (and not in
lieu of) any right of repayment, forfeiture or off-set against any Covered Person that may be available under applicable law or otherwise
(whether implemented prior to or after adoption of this Policy). The Committee may, in its sole discretion and in the exercise of its business
judgment, determine whether and to what extent additional action is appropriate to address the circumstances surrounding any recovery of
Recoverable Compensation tied to a Restatement and to impose such other discipline as it deems appropriate.

2. Method of Recoupment. Subject to applicable law, the Committee may seek to recoup Recoverable Compensation by (i)
requiring a Covered Person to repay such amount to the Company; (ii) offsetting a Covered Person’s other compensation; or (iii) such other
means or combination of means as the Committee, in its sole discretion, determines to be appropriate. To the extent that a Covered Person
fails to repay all Recoverable Compensation to the Company as determined pursuant to this Policy, the Company shall take all actions
reasonable and appropriate to recover such amount, subject to applicable law. The applicable Covered Person shall be required to reimburse
the Company for any and all expenses reasonably incurred (including legal fees) by the Company in recovering such amount.

3. Administration of Policy. The Committee shall have full authority to administer, amend or terminate this Policy. The Committee
shall, subject to the provisions of this Policy, make such determinations and interpretations and take such actions in connection with this
Policy as it deems necessary, appropriate or advisable. All determinations and interpretations made by the Committee shall be final, binding
and conclusive. Notwithstanding anything in this Section 3 to the contrary, no amendment or termination of this Policy shall be effective if
such amendment or termination would (after taking into account any actions taken by the Company contemporaneously with such
amendment or termination) cause the Company to violate any federal securities laws, rules of the U.S. Securities and Exchange Commission
(the “SEC”) or the rules of any national securities exchange or national securities association on which the Company’s securities are then
listed. The Committee shall consult with the Company’s audit committee, chief financial officer and chief accounting officer, as applicable,
as needed in order to properly administer and interpret any provision of this Policy.

4. Acknowledgement by Executive Officers. The Committee shall provide notice to and seek written acknowledgement of this
Policy from each Executive Officer by using a form substantially similar to the form attached hereto as Exhibit A; provided that the failure
to provide such notice or obtain such acknowledgement shall not affect the applicability or enforceability of this Policy.

5. No Indemnification. Notwithstanding the terms of any of the Company’s organizational documents, any corporate policy or any
contract, the Company shall not indemnify any Covered Person against the loss of any Recoverable Compensation.

6. Disclosures and Record Keeping. The Company shall make all disclosures and filings with respect to this Policy and maintain all
documents and records that are required by the applicable rules and forms of the SEC (including, without limitation, Rule 10D-1 under the
Securities Exchange Act of 1934 (the “Exchange Act”)) and any applicable exchange listing standard.

7. Governing Law. The validity, construction, and effect of this Policy and any determinations relating to this Policy shall be
construed in accordance with the laws of the State of Delaware without regard to its conflicts of laws principles.

8. Successors. This Policy shall be binding and enforceable against all Covered Persons and their beneficiaries, heirs, executors,
administrators or other legal representatives.



9. Definitions. In addition to terms otherwise defined in this Policy, the following terms, when used in this Policy, shall have the
following meanings:

“Applicable Period” means the three completed fiscal years preceding the earlier of: (i) the date that the Committee, or the officer or
officers of the Company authorized to take such action if Committee action is not required, concludes, or reasonably should have concluded,
that the Company is required to prepare a Restatement; or (ii) the date a court, regulator, or other legally authorized body directs the
Company to prepare a Restatement. The Applicable Period shall also include any transition period (that results from a change in the
Company’s fiscal year) of less than nine months within or immediately following the three completed fiscal years. For purposes of this
Policy, the Committee shall be deemed to have reasonably concluded that a Restatement is required on the date that the Company’s audit
committee or the Company’s chief accounting officer, as applicable, informs the Committee in writing that such a Restatement will be
required, unless the Company’s audit committee informs the Committee that an alternative date is more accurate for purposes of determining
the Applicable Period.

“Covered Person” means any person who receives Recoverable Compensation.

“Executive Officer” includes the Company’s principal executive officer, president, principal financial officer, principal accounting
officer (or if there is no such accounting officer, the controller), any vice-president of the Company in charge of a principal business unit,
division, or function (such as sales, administration, or finance), any other officer who performs a policy-making function, or any other person
(including any executive officer of the Company’s controlled affiliates) who performs similar policy-making functions for the Company, and
such other senior executives/employees who may from time to time be deemed subject to this Policy by the Committee.

“Financial Reporting Measure” means a measure that is determined and presented in accordance with the accounting principles
used in preparing the Company’s financial statements (including “non-GAAP” financial measures, such as those appearing in earnings
releases), and any measure that is derived wholly or in part from such measure. Stock price and total shareholder return (“TSR”) are
Financial Reporting Measures. Examples of additional Financial Reporting Measures include measures based on: revenues, net income,
operating income, financial ratios, EBITDA, liquidity measures, return measures (such as return on assets), earnings per share, and
profitability of one or more segments.

“Impracticable” means, after exercising a normal due process review of all the relevant facts and circumstances and taking all steps
required by Exchange Act Rule 10D-1 and any applicable exchange listing standard, the Committee determines that recovery of the
Incentive-Based Compensation is impracticable because: (i) it has determined that the direct expense that the Company would pay to a third
party to assist in recovering the Incentive-Based Compensation would exceed the amount to be recovered; (ii) it has concluded that the
recovery of the Incentive-Based Compensation would violate home country law adopted prior to November 28, 2022; or (iii) it has
determined that the recovery of Incentive-Based Compensation would cause a tax-qualified retirement plan, under which benefits are broadly
available to the Company’s employees, to fail to meet the requirements of 26 U.S.C. 401(a)(13) or 26 U.S.C. 411(a) and regulations
thereunder.

“Incentive-Based Compensation” includes any compensation that is granted, earned, or vested based wholly or in part upon the
attainment of a Financial Reporting Measure; however it does not include: (i) base salaries; (ii) discretionary cash bonuses; (iii) awards
(either cash or equity) that are based upon subjective, strategic or operational standards; and (iv) equity awards that vest solely on the passage
of time.

“Received” – Incentive-Based Compensation is deemed “Received” in any Company fiscal period during which the Financial
Reporting Measure specified in the Incentive-Based Compensation award is attained, even if the payment or grant of the Incentive-Based
Compensation occurs after the end of that period.

“Recoverable Compensation” means all Incentive-Based Compensation (calculated on a pre-tax basis) Received after October 2,
2023 by a person: (i) after beginning service as an Executive Officer; (ii) who served as an Executive Officer at any time during the
performance period for that Incentive-Based
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Compensation; (iii) while the Company had a class of securities listed on a national securities exchange or national securities association; and
(iv) during the Applicable Period, that exceeded the amount of Incentive-Based Compensation that otherwise would have been Received had
the amount been determined based on the Financial Reporting Measures, as reflected in the Restatement. With respect to Incentive-Based
Compensation based on stock price or TSR, when the amount of erroneously awarded compensation is not subject to mathematical
recalculation directly from the information in a Restatement, the amount must be based on a reasonable estimate of the effect of the
Restatement on the stock price or TSR upon which the Incentive-Based Compensation was received.

“Restatement” means an accounting restatement of any of the Company’s financial statements due to the Company’s material
noncompliance with any financial reporting requirement under U.S. securities laws, including any required accounting restatement to correct
an error in previously issued financial statements that is material to the previously issued financial statements (often referred to as a “Big R”
restatement), or that would result in a material misstatement if the error were corrected in the current period or left uncorrected in the current
period (often referred to as a “little r” restatement). As of the effective date of this Policy (but subject to changes that may occur in
accounting principles and rules following the effective date), a Restatement does not include situations in which financial statement changes
did not result from material non-compliance with financial reporting requirements, such as, but not limited to retrospective: (i) application of
a change in accounting principles; (ii) revision to reportable segment information due to a change in the structure of the Company’s internal
organization; (iii) reclassification due to a discontinued operation; (iv) application of a change in reporting entity, such as from a
reorganization of entities under common control; (v) adjustment to provision amounts in connection with a prior business combination; and
(vi) revision for stock splits, stock dividends, reverse stock splits or other changes in capital structure.
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EXHIBIT A

TETRA Technologies, Inc.
Incentive-Based Compensation Recoupment Policy Acknowledgement

Employee Acknowledgment

I, _________________(employee name) acknowledge that on ______________ (date), I received a copy of TETRA Technologies, Inc.’s
Incentive-Based Compensation Recoupment Policy, dated October 25, 2023 (the “Policy”), and that I have read the policy in full. I further
acknowledge that I understand the requirements of the Policy and agree to abide by its terms.
I understand that TETRA Technologies, Inc. (the “Company”) has the maximum discretion permitted by law to interpret, administer, change,
modify, or delete the Policy at any time with or without notice and without my consent. No statement or representation by a supervisor or
manager or any other employee, whether oral or written, can supplement or modify the Policy.
I understand that if any provision of the Policy conflicts with the terms of an individual employment agreement or incentive award agreement
that I have entered into with the Company, whether before or after the effective date of the Policy, the terms of the Policy shall control.

________________________
(Employee's Signature)
________________________
(Employee's Printed Name)
________________________
(Date)

1
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PART I
FINANCIAL INFORMATION

Item 1. Financial Statements.

TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Operations

(In Thousands, Except Per Share Amounts)
(Unaudited)

Three Months Ended
 March 31,

2024 2023
Revenues:   

Product sales $ 73,337 $ 65,535
Services 77,635 80,674

Total revenues 150,972 146,209
Cost of revenues:   

Cost of product sales 45,406 42,395
Cost of services 65,708 61,671
Depreciation, amortization, and accretion 8,756 8,670
Insurance recoveries — (2,850)

Total cost of revenues 119,870 109,886
Gross profit 31,102 36,323

Exploration and pre-development costs — 720
General and administrative expense 22,298 23,191
Interest expense, net 5,952 5,092
Loss on debt extinguishment 5,535 —
Other income, net (3,978) (214)
Income before taxes and discontinued operations 1,295 7,534
Provision for income taxes 380 1,489
Income before discontinued operations 915 6,045
Discontinued operations:
Loss from discontinued operations, net of taxes — (12)
Net income 915 6,033
Loss attributable to noncontrolling interests — 7
Net income attributable to TETRA stockholders $ 915 $ 6,040

Basic net income per common share:  
Income from continuing operations $ 0.01 $ 0.05
Income from discontinued operations — —
Net income attributable to TETRA stockholders $ 0.01 $ 0.05

Weighted average basic shares outstanding 130,453 128,940

Diluted net income per common share:   
Income from continuing operations $ 0.01 $ 0.05
Income from discontinued operations — —
Net income attributable to TETRA stockholders $ 0.01 $ 0.05

Weighted average diluted shares outstanding 132,123 129,975

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income

(In Thousands)
(Unaudited)

 

Three Months Ended
 March 31,

2024 2023
Net income $ 915 $ 6,033 
Foreign currency translation adjustment from continuing operations, net of taxes of $0 in 2024
and 2023 (1,634) 1,421 

Unrealized gain on investment in CarbonFree 237 121 
Comprehensive income (loss) (482) 7,575 
Less: Comprehensive loss attributable to noncontrolling interests — 7 
Comprehensive income (loss) attributable to TETRA stockholders $ (482) $ 7,582 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets

(In Thousands)
 

 
March 31,

 2024
December 31,

 2023
 (Unaudited)  
ASSETS   
Current assets:   

Cash and cash equivalents $ 35,939 $ 52,485
Trade accounts receivable, net of allowances of $462 in 2024 and
$614 in 2023 132,429 111,798
Inventories 94,285 96,536
Prepaid expenses and other current assets 24,911 21,196
Total current assets 287,564 282,015

Property, plant, and equipment:   
Land and building 23,800 23,173
Machinery and equipment 311,609 304,884
Automobiles and trucks 10,201 10,148
Chemical plants 66,491 67,114
Construction in progress 11,126 10,323
Total property, plant, and equipment 423,227 415,642
Less accumulated depreciation (309,858) (307,926)
Net property, plant, and equipment 113,369 107,716

Other assets:   
Patents, trademarks and other intangible assets, net of accumulated amortization of $52,427 in
2024 and $51,509 in 2023 28,073 29,132
Operating lease right-of-use assets 30,964 31,915
Investments 20,386 17,354
Other assets 10,969 10,829
Total other assets 90,392 89,230

Total assets $ 491,325 $ 478,961

 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets

(In Thousands, Except Share Amounts)
 

 
March 31,

 2024
December 31,

 2023
 (Unaudited)  
LIABILITIES AND EQUITY   
Current liabilities:   

Trade accounts payable $ 47,491 $ 52,290
Compensation and employee benefits 19,232 26,918
Operating lease liabilities, current portion 8,731 9,101
Accrued taxes 13,192 10,350
Accrued liabilities and other 29,280 27,303
Total current liabilities 117,926 125,962

Long-term debt, net 179,394 157,505
Operating lease liabilities 26,738 27,538
Asset retirement obligations 14,645 14,199
Deferred income taxes 2,176 2,279
Other liabilities 4,299 4,144

Total long-term liabilities 227,252 205,665
Commitments and contingencies (Note 7)   
Equity:   

TETRA stockholders’ equity:   
Common stock, par value 0.01 per share; 250,000,000 shares authorized at March 31, 2024 and
December 31, 2023; 134,274,837 shares issued at March 31, 2024 and 133,217,848 shares
issued at December 31, 2023 1,343 1,332
Additional paid-in capital 488,440 489,156
Treasury stock, at cost; 3,138,675 shares held at March 31, 2024 and December 31, 2023 (19,957) (19,957)
Accumulated other comprehensive loss (46,628) (45,231)
Retained deficit (275,794) (276,709)
Total TETRA stockholders’ equity 147,404 148,591
Noncontrolling interests (1,257) (1,257)
Total equity 146,147 147,334

Total liabilities and equity $ 491,325 $ 478,961

 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Equity

(In Thousands)
(Unaudited)

Common
Stock

 Par Value

Additional
Paid-In

 Capital
Treasury

 Stock

Accumulated Other 
Comprehensive
Income (Loss)

Retained
 Deficit

Noncontrolling
 Interest

Total
 Equity

Currency
 Translation

Unrealized
Gain (Loss) on

Investment

Balance at December 31, 2023 $ 1,332 $ 489,156 $ (19,957) $ (45,886) $ 655 $ (276,709) $ (1,257) $ 147,334 
Net income for first quarter 2024 — — — — — 915 — 915 
Translation adjustment, net of taxes of $0 — — — (1,634) — — — (1,634)
Other comprehensive income — — — — 237 — — 237 
Comprehensive loss (482)
Equity-based compensation — 1,623 — — — — — 1,623 
Other 11 (2,339) — — — — — (2,328)

Balance at March 31, 2024 $ 1,343 $ 488,440 $ (19,957) $ (47,520) $ 892 $ (275,794) $ (1,257) $ 146,147 

Common
Stock

 Par Value

Additional
Paid-In

 Capital
Treasury

 Stock

Accumulated Other 
Comprehensive
Income (Loss)

Retained
 Deficit

Noncontrolling
 Interest

Total
 Equity

Currency
 Translation

Unrealized
Gain (Loss) on

Investment

Balance at December 31, 2022 $ 1,318 $ 477,820 $ (19,957) $ (48,991) $ (72) $ (302,493) $ (1,228) $ 106,397 
Net income (loss) for first quarter 2023 — — — — — 6,040 (7) 6,033 
Translation adjustment, net of taxes of $0 — — — 1,421 — — — 1,421 
Other comprehensive income — — — — 121 — — 121 
Comprehensive income 7,575 
Equity-based compensation — 3,514 — — — — — 3,514 
Other 7 (1,341) — — — — 1 (1,333)

Balance at March 31, 2023 $ 1,325 $ 479,993 $ (19,957) $ (47,570) $ 49 $ (296,453) $ (1,234) $ 116,153 

    Equity-based compensation for the three months ended March 31, 2023 includes $2.3 million for a portion of short-term incentive compensation that was
settled through grants of restricted stock units rather than cash.

See Notes to Consolidated Financial Statements

(1)

(1)
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TETRA Technologies, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

(In Thousands, Unaudited)

 
Three Months Ended

 March 31,
 2024 2023
Operating activities:   

Net income $ 915 $ 6,033 
Reconciliation of net income to net cash provided by operating activities:

Depreciation, amortization, and accretion 8,755 8,670 
(Gain) loss on investments (2,795) 505 
Equity-based compensation expense 1,623 1,276 
Recovery of credit losses (115) (21)
Amortization and expense of financing costs 380 884 
Expense unamortized finance costs 5,535 — 
Insurance recoveries associated with damaged equipment — (2,850)
Gain on sale of assets (29) (170)
Other non-cash credits (553) (100)
Changes in operating assets and liabilities:   

Accounts receivable (19,605) 12,626 
Inventories 1,542 (11,313)
Prepaid expenses and other current assets (3,918) 4,496 
Trade accounts payable and accrued expenses (5,577) (11,179)
Other 26 128 

Net cash provided by (used in) operating activities (13,816) 8,985 
Investing activities:   

Purchases of property, plant, and equipment, net (15,827) (12,784)
Proceeds from sale of property, plant, and equipment 251 289 
Proceeds from insurance recoveries associated with damaged equipment — 2,850 
Other investing activities (172) (1,552)

Net cash used in investing activities (15,748) (11,197)
Financing activities:   

Proceeds from credit agreements and long-term debt 184,456 52,756 
Principal payments on credit agreements and long-term debt (163,215) (47,362)
Payments on financing lease obligations (277) (258)
Shares withheld for taxes on equity-based compensation (2,339) — 
Debt issuance costs and other financing activities (5,277) — 

Net cash provided by financing activities 13,348 5,136 
Effect of exchange rate changes on cash (330) 167 
Increase (decrease) in cash and cash equivalents (16,546) 3,091 
Cash and cash equivalents at beginning of period 52,485 13,592 
Cash and cash equivalents at end of period $ 35,939 $ 16,683 

See Notes to Consolidated Financial Statements
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TETRA Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

(Unaudited)

NOTE 1 – ORGANIZATION, BASIS OF PRESENTATION, AND SIGNIFICANT ACCOUNTING POLICIES

Organization

We are an energy services and solutions company with operations on six continents focused on developing environmentally
conscious services and solutions that help make people's lives better. In addition to providing products and services to the oil and gas
industry and calcium chloride for diverse applications, TETRA is expanding into the low-carbon energy market with chemistry expertise, key
mineral acreage, and global infrastructure, helping to meet the demand for sustainable energy in the twenty-first century. We were
incorporated in Delaware in 1981. Our products and services are delivered through two reporting segments – Completion Fluids & Products
Division and Water & Flowback Services Division.

Our Completion Fluids & Products Division manufactures and markets clear brine fluids (“CBFs”), additives, and associated products
and services to the oil and gas industry for use in well drilling, completion, and workover operations in the United States and in certain
countries in Latin America, Europe, Asia, the Middle East, and Africa. The Division also markets liquid and dry calcium chloride products
manufactured at its production facilities or purchased from third-party suppliers to a variety of markets outside the energy industry. Calcium
chloride is used in the oil and gas industry, and also has broad industrial applications to the agricultural, road, food and beverage, and lithium
production markets. Our Completion Fluids & Products Division also markets TETRA PureFlow, an ultra-pure zinc bromide, as well as
TETRA PureFlow Plus, an ultra-pure zinc bromide/zinc chloride blend, to battery technology companies.

Our Water & Flowback Services Division provides onshore oil and gas operators with comprehensive water management services.
The Division also provides frac flowback, production well testing, and other associated services in many of the major oil and gas producing
regions in the United States, as well as in oil and gas basins in certain countries in Latin America, Europe, and the Middle East.

Unless the context requires otherwise, when we refer to “we,” “us,” and “our,” we are describing TETRA Technologies, Inc. and its
subsidiaries on a consolidated basis.

Presentation

Our unaudited consolidated financial statements include the accounts of our wholly owned or controlled subsidiaries. All
intercompany balances and transactions have been eliminated in consolidation. The information furnished reflects all normal recurring
adjustments, which are, in the opinion of management, necessary to provide a fair statement of the results for the interim periods. Operating
results for the period ended March 31, 2024 are not necessarily indicative of results that may be expected for the twelve months ended
December 31, 2024.

The accompanying unaudited consolidated financial statements have been prepared in accordance with Rule 10-01 of Regulation S-
X for interim financial statements required to be filed with the U.S. Securities and Exchange Commission (“SEC”) and do not include all
information and footnotes required by U.S. generally accepted accounting principles (“U.S. GAAP”) for complete financial statements. These
financial statements should be read in conjunction with the financial statements for the year ended December 31, 2023 and notes thereto
included in our Annual Report on Form 10-K filed with the Securities and Exchange Commission on February 27, 2024 (the “2023 Annual
Report”).
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Significant Accounting Policies

Our significant accounting policies are described in the notes to our consolidated financial statements for the year ended
December 31, 2023 included in our 2023 Annual Report. There have been no significant changes in our accounting policies or the
application thereof during the first quarter of 2024.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclose contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenses, and impairments during the reporting period. Actual results could differ from those estimates,
and such differences could be material.

Mineral Resources Arrangement

We have rights to the brine underlying our approximately 40,000 gross acres of brine leases in the Smackover Formation in
Southwest Arkansas, including rights to the bromine and lithium contained in the brine. In June 2023, we entered into a memorandum of
understanding (“MOU”) with Saltwerx LLC (“Saltwerx”), an indirect wholly owned subsidiary of ExxonMobil Corporation, relating to a newly
formed Brine Unit and potential bromine and lithium production from brine produced from the unit. We completed an initial preliminary
economic assessment in early 2023 for a bromine extraction plant. On January 8, 2024, we announced the completion of a technical
resources report for our Brine Unit in Arkansas. During the three months ended March 31, 2024, we capitalized approximately $4.0 million of
costs associated with the development of our properties in Arkansas. We recognized $0.7 million of expense during the three months ended
March 31, 2023 for exploration and pre-development costs representing expenditures incurred to evaluate potential future development of
our lithium and bromine properties in Arkansas.

Foreign Currency Translation

We have designated the Euro, the British pound, the Canadian dollar, the Brazilian real, and the Mexican peso as the functional
currencies for our operations in Finland and Sweden, the United Kingdom, Canada, Brazil, and certain of our operations in Mexico,
respectively. The United States dollar is the designated functional currency for all of our other non-U.S. operations. The cumulative
translation effects of translating the applicable accounts from the functional currencies into the United States dollar at current exchange rates
are included as a separate component of equity. Foreign currency exchange (gains) losses are included in other (income) expense, net and
totaled $(0.2) million and $0.2 million during the three months ended March 31, 2024 and March 31, 2023, respectively.

Fair Value Measurements

We utilize fair value measurements to account for certain items and account balances within our consolidated financial statements.
Fair value measurements are utilized on a recurring basis in the determination of the carrying values of certain investments. See Note 7 -
“Fair Value Measurements” for further discussion. Fair value measurements are also utilized on a nonrecurring basis in certain
circumstances, including the impairment of long-lived assets (a Level 3 fair value measurement).
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Supplemental Cash Flow Information

Supplemental cash flow information is as follows:

Three Months Ended
 March 31,

2024 2023
(in thousands)

Interest paid $ 5,406 $ 4,513 
Income taxes paid $ 433 $ 1,358 

March 31, 2024 December 31, 2023
(in thousands)

Accrued capital expenditures $ 3,908 $ 5,171 

New Accounting Pronouncements

Standards not yet adopted

In November 2023, the FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures” (“ASU 2023-07”), which is intended to improve reportable segments disclosures in annual and interim financial statements,
primarily through expanded disclosures of significant segment expenses. ASU 2023-07 is effective for annual reporting periods beginning
after December 15, 2023 and interim reporting periods beginning after December 15, 2024, with early adoption permitted.

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.” The new
standard requires companies to disclose specific categories in the income tax rate reconciliation and provide additional information for
reconciling items that meet a quantitative threshold. ASU 2023-09 is effective for annual reporting periods beginning after December 15,
2024, with early adoption permitted.

The Company is currently evaluating the expected impact of these standards but does not expect them to have a significant impact
on its consolidated financial statements upon adoption as the standards expand disclosures only.

NOTE 2 – REVENUE FROM CONTRACTS WITH CUSTOMERS

Our contract asset balances, primarily associated with contractual invoicing milestones and/or customer documentation
requirements, were $25.4 million and $30.6 million as of March 31, 2024 and December 31, 2023, respectively. Contract assets, along with
billed trade accounts receivable, are included in trade accounts receivable in our consolidated balance sheets.

Unearned income includes amounts in which the Company was contractually allowed to invoice prior to satisfying the associated
performance obligations. Unearned income balances were $5.8 million and $3.1 million as of March 31, 2024 and December 31, 2023,
respectively, and vary based on the timing of invoicing and performance obligations being met. Unearned income is included in accrued
liabilities and other in our consolidated balance sheets. We recognized approximately $0.1 million and $0.7 million of revenue during the
three months ended March 31, 2024 and March 31, 2023, respectively, deferred in unearned income as of the beginning of the period.
During the three months ended March 31, 2024 and March 31, 2023, contract costs were not significant.
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We disaggregate revenue from contracts with customers into Product Sales and Services within each segment, as noted in our two
reportable segments in Note 9 - “Industry Segments.” In addition, we disaggregate revenue from contracts with customers by geography
based on the following table below.

Three Months Ended
 March 31,

2024 2023
 (in thousands)
Completion Fluids & Products
United States $ 41,437 $ 32,824 
International 35,845 36,218 

77,282 69,042 
Water & Flowback Services
United States 64,711 68,338 
International 8,979 8,829 

73,690 77,167 
Total Revenue
United States 106,148 101,162 
International 44,824 45,047 

$ 150,972 $ 146,209 

NOTE 3 – INVENTORIES

Components of inventories as of March 31, 2024 and December 31, 2023 are as follows:

 March 31, 2024 December 31, 2023
 (in thousands)
Finished goods $ 81,138 $ 79,769 
Raw materials 4,280 8,329 
Parts and supplies 7,012 6,868 
Work in progress 1,855 1,570 

Total inventories $ 94,285 $ 96,536 

Finished goods inventories include newly manufactured clear brine fluids as well as used brines that are repurchased from certain
customers for recycling.

NOTE 4 – INVESTMENTS

Our investments as of March 31, 2024 and December 31, 2023 consist of the following:

March 31, 2024 December 31, 2023
(in thousands)

Investment in CSI Compressco $ 12,204 $ 8,538 
Investment in CarbonFree 6,888 6,850 
Investment in Standard Lithium 944 1,616 
Other investments 350 350 

Total Investments $ 20,386 $ 17,354 

Following the January 2021 sale of the general partner of CSI Compressco LP (“CSI Compressco”), we owned approximately 3.7%
of the outstanding CSI Compressco common units (NASDAQ: CCLP) as of March 31, 2024. CSI Compressco was acquired by Kodiak Gas
Services, Inc. (NYSE: KGS) (“Kodiak”) on April 1, 2024. See Note 10 - “Subsequent Events” for further information.
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CarbonFree Chemicals Holdings LLC (“CarbonFree”) is a carbon capture company with patented technologies that capture CO  and
mineralize emissions to make commercial, carbon-negative chemicals. In December 2021, we invested $5.0 million in a convertible note
issued by CarbonFree. During the three month period ended March 31, 2024, the convertible note agreement was amended and, in
connection with that amendment, note holders agreed to defer their right to electively convert the convertible notes to common units of
CarbonFree (“CarbonFree Units”) for two years. In exchange for the amendment, we received CarbonFree Units representing less than 1%
of the CarbonFree Units outstanding as of March 31, 2024. The CarbonFree Units are not publicly traded and may not be offered, sold,
transferred or pledged until such common units are registered pursuant to an effective registration statement or pursuant to an exemption
from registration. Our exposure to potential losses by CarbonFree is limited to our investment, including capitalized and accrued interest
associated with the CarbonFree convertible note and CarbonFree Units.

We are party to agreements whereby Standard Lithium Ltd. (NYSE: SLI) (“Standard Lithium”) has the rights to produce and extract
lithium in a portion of our Arkansas leases. The Company received stock of Standard Lithium under the terms of its arrangements.

See Note 7 - “Fair Value Measurements” for further information.

NOTE 5 – LONG-TERM DEBT AND OTHER BORROWINGS

Consolidated long-term debt as of March 31, 2024 and December 31, 2023 consists of the following:

 Scheduled Maturity March 31, 2024 December 31, 2023

  (in thousands)
Term Credit Agreement January 12, 2030 $ 179,394 $ 157,505 

Total long-term debt  $ 179,394 $ 157,505 

 Net of unamortized discount of $5.5 million and $2.2 million as of March 31, 2024 and December 31, 2023, respectively, and net of unamortized deferred financing costs of
$5.1 million and $3.3 million as of March 31, 2024 and December 31, 2023, respectively.

Term Credit Agreement

On January 12, 2024, the Company entered into a definitive agreement for a $265.0 million credit facility, consisting of a
$190.0 million funded term loan and a $75.0 million delayed-draw term loan (collectively the “Term Credit Agreement”) that refinanced the
Company’s prior credit facility outstanding as of December 31, 2023 and provided capital to advance the Company’s Arkansas bromine
processing project. Pricing on the Term Credit Agreement is the secured overnight financing rate plus 5.75%. The Company is required to
pay a commitment fee on the unutilized commitments with respect to the delayed-draw term loan at the rate of 1.5% per annum. The interest
rate per annum on borrowings under the Term Credit Agreement is 11.17% as of March 31, 2024 and the maturity date of the Term Credit
Agreement is January 12, 2030. The Company used the net proceeds to repay in full the balance of its prior credit facility, with approximately
$15.2 million of additional cash, net of discounts and transaction expenses. As a result of termination of the prior credit facility, a loss of
$5.5 million was recognized during the three-month period ended March 31, 2024 primarily for unamortized deferred financing costs.

The Term Credit Agreement contains certain affirmative and negative covenants, including covenants that restrict the ability of the
Company and certain of its subsidiaries to take certain actions including, among other things and subject to certain significant exceptions, the
incurrence of debt, the granting of liens, engaging in mergers and other fundamental changes, the making of investments, entering into
transactions with affiliates, the payment of dividends and other restricted payments, the prepayment of other indebtedness and the sale of
assets. The Term Credit Agreement also requires the Company to maintain a Leverage Ratio (as defined in the new term loan credit
agreement) of not more than 4.0 to 1.0 as of the end of each fiscal quarter and Liquidity (as defined in the Term Credit Agreement) of not less
than $50.0 million at all times.

All obligations under the Term Credit Agreement and the guarantees of those obligations are secured, subject to certain exceptions,
by a security interest on substantially all of the property of the Company and its domestic subsidiaries, subject to the lien priorities set forth in
the intercreditor agreement with the agent under our ABL Credit Agreement.

2

(1)
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Our Term Credit Agreement requires us to offer to prepay a percentage of Excess Cash Flow (as defined in the Term Credit
Agreement) within five business days of filing our Annual Report beginning with the financial statements for the year ending December 31,
2024.

The Term Credit Agreement includes customary events of default including non-payment of principal, interest or fees, violation of
covenants, inaccuracy of representations or warranties, cross-default to other material indebtedness, bankruptcy and insolvency events,
invalidity or impairment of security interests or invalidity of loan documents, certain ERISA events, unsatisfied or unstayed judgments and
change of control.

ABL Credit Agreement

As of March 31, 2024, our asset-based credit agreement (“ABL Credit Agreement”) provides for a senior secured revolving credit
facility of up to $80.0 million, with a $20.0 million accordion. The credit facility is subject to a borrowing base determined monthly by reference
to the value of inventory and accounts receivable, and includes a sublimit of $20.0 million for letters of credit, a swingline loan sublimit of
$11.5 million, and a $15.0 million sub-facility subject to a borrowing base consisting of certain trade receivables and inventory in the United
Kingdom.

As of March 31, 2024, we had no balance outstanding and $0.5 million in letters of credit and guarantees under our ABL Credit
Agreement. Deferred financing costs of $0.5 million and $0.6 million as of March 31, 2024 and December 31, 2023, respectively, were
classified as other long-term assets on the accompanying consolidated balance sheet as there was no outstanding balance on our ABL
Credit Agreement. Subject to compliance with the covenants, borrowing base, and other provisions of the ABL Credit Agreement that may
limit borrowings, we had availability of $79.5 million under this agreement.

Borrowings under the ABL Credit Agreement bear interest at a rate per annum equal to, at the option of TETRA, either (i) the
standard overnight financing rate plus 0.10%, (ii) a base rate plus a margin based on a fixed charge coverage ratio, (iii) the Daily Simple Risk
Free Rate plus 0.10%, or (iv) with respect to borrowings denominated in Sterling, the Daily Simple Risk Free Rate for Sterling plus 0.0326%.
The base rate is determined by reference to the highest of (a) the prime rate of interest as announced from time to time by JPMorgan Chase
Bank, N.A. (b) the Federal Funds Effective Rate (as defined in the ABL Credit Agreement) plus 0.5% per annum and (c) the standard
overnight financing rate (adjusted to reflect any required bank reserves) for a one-month period on such day plus 1.0% per annum.
Borrowings outstanding have an applicable margin ranging from 1.75% to 2.25% per annum for LIBOR-based loans and 0.75% to 1.25% per
annum for base-rate loans, based upon the applicable fixed charge coverage ratio. As of March 31, 2024, the interest rate per annum on
borrowings under the ABL Credit Agreement is 8.75%. In addition to paying interest on the outstanding principal under the ABL Credit
Agreement, TETRA is required to pay a commitment fee in respect of the unutilized commitments at an applicable rate ranging from 0.375%
to 0.5% per annum, paid monthly in arrears based on utilization of the commitments under the ABL Credit Agreement. TETRA is also
required to pay a customary letter of credit fee equal to the applicable margin on loans and fronting fees.

     All obligations under the ABL Credit Agreement and the guarantees of those obligations are secured, subject to certain exceptions, by a
security interest for the benefit of the ABL Lenders on substantially all of the personal property of TETRA and certain subsidiaries of TETRA,
the equity interests in certain domestic subsidiaries, and a maximum of 65% of the equity interests in certain foreign subsidiaries.

Swedish Credit Facility

In January 2022, the Company entered into a revolving credit facility for seasonal working capital needs of subsidiaries in Sweden
(“Swedish Credit Facility”). As of March 31, 2024, we had no balance outstanding and availability of approximately $4.7 million under the
Swedish Credit Facility. During each year, all outstanding loans under the Swedish Credit Facility must be repaid for at least 30 consecutive
days. Borrowings bear interest at a rate of 2.95% per annum. The Swedish Credit Facility expires on December 31, 2024 and the Company
intends to renew it annually.
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Finland Credit Agreement

In January 2022, the Company also entered into an agreement guaranteed by certain accounts receivable and inventory in Finland
(“Finland Credit Agreement”). As of March 31, 2024, there were $1.5 million of letters of credit outstanding against the Finland Credit
Agreement. The Finland Credit Agreement expires on January 31, 2025 and the Company intends to renew it annually.

Covenants

Our credit agreements contain certain affirmative and negative covenants, including covenants that restrict the ability to pay
dividends or other restricted payments. As of March 31, 2024, we are in compliance with all covenants under the credit agreements.

NOTE 6 – COMMITMENTS AND CONTINGENCIES

Litigation

We are named defendants in several lawsuits and respondents in certain governmental proceedings arising in the ordinary course of
business. There have been no material developments in our legal proceedings during the quarter ended March 31, 2024. For additional
discussion of our legal proceedings, please see our 2023 Annual Report. Also see Note 10 - “Subsequent Events” for information related to a
putative class action complaint that was filed on April 25, 2024.

While the outcome of lawsuits or other proceedings against us cannot be predicted with certainty, management does not consider it
reasonably possible that a loss resulting from such lawsuits or other proceedings in excess of any amounts accrued has been incurred that is
expected to have a material adverse impact on our financial condition, results of operations, or liquidity.

Product Purchase Obligations

In the normal course of our Completion Fluids & Products Division operations, we enter into supply agreements with certain
manufacturers of various raw materials and finished products. Some of these agreements have terms and conditions that specify a minimum
or maximum level of purchases over the term of the agreement. Other agreements require us to purchase the entire output of the raw
material or finished product produced by the manufacturer. Our purchase obligations under these agreements apply only with regard to raw
materials and finished products that meet specifications set forth in the agreements. We recognize a liability for the purchase of such
products at the time we receive them. As of March 31, 2024, the aggregate amount of the fixed and determinable portion of the purchase
obligation pursuant to our Completion Fluids & Products Division’s supply agreements was approximately $69.0 million, including
$20.9 million for the remainder of 2024, $22.5 million in 2025, $16.0 million in 2026, $7.4 million in 2027 and $2.2 million in 2028.

NOTE 7 – FAIR VALUE MEASUREMENTS

Financial Instruments

Investments

We retained an interest in CSI Compressco representing approximately 3.7% of CSI Compressco’s outstanding common units as of
March 31, 2024. CSI Compressco was acquired by Kodiak on April 1, 2024. See Note 10 - “Subsequent Event” for further information. In
December 2021, we invested in a $5.0 million convertible note issued by CarbonFree. In addition, we receive stock of Standard Lithium
under the terms of our arrangements as noted in Note 4 - “Investments.”

Our investments in CSI Compressco and Standard Lithium are recorded in investments on our consolidated balance sheets based
on the quoted market stock price (Level 1 fair value measurements). The stock component of consideration received from Standard Lithium
was initially recorded as unearned income based on the quoted market price at the time the stock is received, then recognized in income
over the contract term. Changes in the value of stock are recorded in other (income) expense, net in our consolidated statements of
operations.

13

https://www.sec.gov/ix?doc=/Archives/edgar/data/844965/000084496524000020/tti-20231231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/844965/000084496524000020/tti-20231231.htm
https://www.sec.gov/ix?doc=/Archives/edgar/data/844965/000084496524000020/tti-20231231.htm


Table of Contents

Our investment in convertible notes and common units issued by CarbonFree is recorded in our consolidated financial statements
based on an internal valuation with assistance from a third-party valuation specialist (Level 3 fair value measurement). The valuation is
impacted by key assumptions, including the assumed probability and timing of potential debt or equity offerings. The convertible note
includes an option to convert the note into equity interests issued by CarbonFree. The change in the fair value of the embedded option is
included in other (income) expense, net in our consolidated statements of operations. The change in the fair value of the convertible note,
excluding the embedded option, and common units are included in other comprehensive income (loss) in our consolidated statements of
comprehensive income.

The change in our investments for the three-month periods ended March 31, 2024 and 2023 are as follows:

Three Months Ended March 31, 2024
Fair Value Measurements Using

Quoted Prices in Active
Markets for Identical
Assets or Liabilities

Significant
Unobservable Inputs

(Level 1) (Level 3) Total
(in thousands)

Investment balance at beginning of period $ 10,154 $ 7,200 $ 17,354 
Unrealized gain on equity securities 2,994 — 2,994 
Unrealized loss on embedded option — (199) (199)
Unrealized gain on convertible note, excluding embedded option — 237 237 
Investment balance at end of period $ 13,148 $ 7,238 $ 20,386 

Three Months Ended March 31, 2023
Fair Value Measurements Using

Quoted Prices in Active
Markets for Identical
Assets or Liabilities

Significant
Unobservable Inputs

(Level 1) (Level 3) Total
(in thousands)

Investment balance at beginning of period $ 8,147 $ 6,139 $ 14,286 
Unrealized loss on equity securities (184) — (184)
Unrealized loss on embedded option — (321) (321)
Unrealized gain on convertible note, excluding embedded option — 121 121 
Investment balance at end of period $ 7,963 $ 5,939 $ 13,902 

Recurring fair value measurements by valuation hierarchy as of March 31, 2024 and December 31, 2023 are as follows:

  Fair Value Measurements Using

Total as of

Quoted Prices in Active
Markets for Identical
Assets or Liabilities

Significant Other
Observable Inputs

Significant
Unobservable Inputs

Description March 31, 2024 (Level 1) (Level 2) (Level 3)
(in thousands)

Investment in CSI Compressco $ 12,204 $ 12,204 $ — $ — 
Investment in CarbonFree 6,888 — — 6,888 
Investment in Standard Lithium 944 944 — — 
Other investments 350 — — 350 

Total investments $ 20,386 
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   Fair Value Measurements Using

Total as of

Quoted Prices in Active
Markets for Identical
Assets or Liabilities

Significant Other
Observable Inputs

Significant
Unobservable Inputs

Description December 31, 2023 (Level 1) (Level 2) (Level 3)
(in thousands)

Investment in CSI Compressco $ 8,538 $ 8,538 $ — $ — 
Investment in CarbonFree 6,850 — — 6,850 
Investment in Standard Lithium 1,616 1,616 — — 
Other investments 350 — — 350 

Investments $ 17,354 

Other

The fair values of cash, restricted cash, accounts receivable, accounts payable, accrued liabilities, short-term borrowings and long-
term debt approximate their carrying amounts. See Note 5 - “Long-Term Debt and Other Borrowings” for further discussion.

NOTE 8 – NET INCOME PER SHARE

The following is a reconciliation of the weighted average number of common shares outstanding with the number of shares used in
the computations of net income per common and common equivalent share:

Three Months Ended
 March 31,

 2024 2023
 (in thousands)
Number of weighted average common shares outstanding 130,453 128,940 
Assumed vesting of equity awards 1,670 1,035 
Average diluted shares outstanding 132,123 129,975 
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NOTE 9 – INDUSTRY SEGMENTS

We manage our operations through two segments: Completion Fluids & Products Division and Water & Flowback Services Division.

Summarized financial information concerning the business segments is as follows:

Three Months Ended
 March 31,

 2024 2023

 (in thousands)
Revenues from external customers   
Product sales   

Completion Fluids & Products Division $ 72,753 $ 65,515 
Water & Flowback Services Division 584 20 

Consolidated $ 73,337 $ 65,535 

Services   
Completion Fluids & Products Division $ 4,529 $ 3,527 
Water & Flowback Services Division 73,106 77,147 

Consolidated $ 77,635 $ 80,674 

Total revenues   
Completion Fluids & Products Division $ 77,282 $ 69,042 
Water & Flowback Services Division 73,690 77,167 

Consolidated $ 150,972 $ 146,209 

Income (loss) before taxes and discontinued operations   
Completion Fluids & Products Division $ 19,792 $ 18,442 
Water & Flowback Services Division 721 6,378 
Corporate Overhead (19,218) (17,286)

Consolidated $ 1,295 $ 7,534 

 Amounts reflected include the following general corporate expenses:

 
Three Months Ended

 March 31,
 2024 2023
 (in thousands)
General and administrative expense $ 11,102 $ 11,059 
Depreciation and amortization 81 109 
Interest expense 6,145 5,460 
Loss on debt extinguishment 5,535 — 
Other general corporate (income) expense, net (3,645) 658 
Total $ 19,218 $ 17,286 

NOTE 10 – SUBSEQUENT EVENTS

The Company has evaluated subsequent events through the filing of this Quarterly Report on Form 10-Q and determined that there
have been no events that have occurred that would require adjustments to our disclosures in the consolidated financial statements except for
the transaction and event described below.

On April 1, 2024, Kodiak completed its acquisition of CSI Compressco. In exchange for our 5.2 million CSI Compressco common
units, we received approximately 450,000 shares of Kodiak common stock.

(1)

(1)
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On April 25, 2024, a purported stockholder of the Company filed a putative class action complaint in the Delaware Court of Chancery
naming as defendants all current members of the Board, the Company and the Rights Agent. The litigation is captioned Webb, et al. v.
Murphy, et al., C.A. No. 2024-0445 (Del. Ch.). The plaintiff alleges that the Board breached their fiduciary duties by adopting and maintaining
the Company’s Tax Benefits Preservation Plan (the “Tax Plan”). The plaintiff seeks, among other relief, to enjoin the Tax Plan. We believe that
the plaintiff’s claims lack merit.

17



Table of Contents

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis of financial condition and results of operations should be read in conjunction with our
unaudited consolidated financial statements and accompanying notes included in this Quarterly Report. In addition, the following discussion
and analysis should also be read in conjunction with our Annual Report on Form 10-K for the year ended December 31, 2023 filed with the
Securities and Exchange Commission (“SEC”) on February 27, 2024 (“2023 Annual Report”). This discussion includes forward-looking
statements that involve certain risks and uncertainties.

Business Overview

We are an energy services and solutions company with operations on six continents focused on developing environmentally
conscious services and solutions that help make people's lives better. In addition to providing products and services to the oil and gas
industry and calcium chloride for diverse applications, TETRA is expanding into the low-carbon energy market with chemistry expertise, key
mineral acreage, and global infrastructure, helping to meet the demand for sustainable energy in the twenty-first century. We are composed
of two segments – Completion Fluids & Products Division and Water & Flowback Services Division.

Consolidated revenue for the first three months of 2024 of $151.0 million reflects a 3.3% increase over the prior year, reflecting
growth in international markets and the Gulf of Mexico. Strong margins from our Completion Fluids & Products Division, driven largely by
deepwater completion projects, more than offset a weaker first quarter for our Water & Flowback Services Division.

Completion Fluids & Products Division revenues for the first three months of 2024 increased 11.9% compared to the first three
months of 2023 as pricing and market share have continued to improve. Completion Fluids & Products Division revenues increased 6.5%
sequentially.

Our Water & Flowback Services revenues decreased 8.5% sequentially and decreased 4.5% compared to the first three months of
2023, reflecting lower revenues following the sale of the first early production facility to our customer in Latin America in October 2023, as
well as a slowdown in North America onshore completion activity.

We are committed to pursuing low-carbon energy initiatives that leverage our fluids and aqueous chemistry core competencies, our
significant bromine and lithium assets and technologies, and our leading calcium chloride production capabilities. In June 2023, we entered
into the MOU with Saltwerx, an indirect wholly owned subsidiary of ExxonMobil Corporation, relating to a newly formed Brine Unit and
potential bromine and lithium production from brine produced from the unit. The MOU with Saltwerx includes provisions relating to: (i) initial
brine ownership percentages within the Brine Unit, including the bromine and lithium contained in the brine, (ii) the transfer of certain leased
acres outside the proposed Brine Unit from us to Saltwerx, (iii) reimbursement by Saltwerx of certain expenses that we incurred for the
development of leased acreage to be included in the Brine Unit, and (iv) an allocation of certain future costs for the drilling of a brine
production test well and other development operations, including front-end engineering and design studies for bromine and lithium production
facilities. The extraction of lithium and bromine from these brine leases would likely require a significant amount of time and capital, which we
are not able to estimate at this time. We completed an initial preliminary economic assessment in early 2023 for a bromine extraction plant.
On January 8, 2024, we announced the completion of a technical resources report (the “Resources Report”) for our Brine Unit in Arkansas.
We expect an initial economic assessment to follow in the first half of 2024 for a lithium extraction plant, subject to the progress of early
engineering. We have continued to advance the definitive feasibility study for the Arkansas bromine processing facility and negotiate a lithium
joint venture with ExxonMobil for the Brine Unit.
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Results of Operations

The following information should be read in conjunction with the Consolidated Financial Statements and the associated Notes
contained elsewhere in this report. The analysis herein reflects the optional approach to discuss results of operations on a sequential-quarter
basis, which we believe provides information that is most useful in assessing our quarterly results of operations.

Three months ended March 31, 2024 compared with three months ended December 31, 2023.

Consolidated Comparisons

Three Months Ended Period to Period Change
 March 31, December 31,

$ Change % Change2024 2023
 (in thousands, except percentages)
Revenues $ 150,972 $ 153,126 $ (2,154) (1.4)%
Gross profit 31,102 30,243 859 2.8 %

Gross profit as a percentage of revenue 20.6 % 19.8 %   
Exploration and pre-development costs — 5,283 (5,283) (100.0)%
General and administrative expense 22,298 23,336 (1,038) (4.4)%

General and administrative expense as a
   percentage of revenue 14.8 % 15.2 %   

Interest expense, net 5,952 5,677 275 4.8 %
Loss on debt extinguishment 5,535 — 5,535 100.0 %
Other income, net (3,978) (422) 3,556 842.7 %
Income (loss) before taxes and discontinued operations 1,295 (3,631) 4,926 NM

Income (loss) before taxes and discontinued operations as a
percentage of revenue 0.9 % (2.4)%   

Provision for income taxes 380 608 (228) (37.5)%
Income (loss) before discontinued operations 915 (4,239) 5,154 (121.6)%
Discontinued operations:
Loss from discontinued operations, net of taxes — 346 346 100.0 %
Net income (loss) 915 (3,893) 4,808 (123.5)%
Loss attributable to noncontrolling interests — 2 (2) 100.0 %
Net income (loss) attributable to TETRA stockholders $ 915 $ (3,891) $ 4,806 (123.5)%

  Percent change is not meaningful

Consolidated revenues decreased between the current and previous quarters primarily due to a decrease in revenues from the
Water & Flowback Services Division partially offset by an increase in overall activity for the Completion Fluids & Products Division. See
Divisional Comparisons section below for a more detailed discussion of the change in our revenues.

Consolidated gross profit as a percentage of revenue increased primarily due to our Completion Fluids & Products Division’s higher
overall activity levels and margins. See Divisional Comparisons section below for additional discussion.

Consolidated exploration and pre-development costs decreased $5.3 million due to the capitalization of costs beginning in January
2024 following project developments, including the milestone Resource Report, compared to expensing of costs associated with the front-
end engineering and design study and appraisal costs associated with the activity in the prior quarter.

Consolidated general and administrative expenses decreased compared to the prior quarter, primarily due to a $0.7 million decrease
in compensation expenses, and a $0.3 million decrease in legal expenses.

Consolidated loss on debt extinguishment increased $5.5 million primarily from non-cash unamortized finance costs expensed in
connection with the repayment of our prior Term Credit Agreement in January 2024.

(1)

(1)
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Consolidated other income, net, increased in the current quarter, compared to the prior quarter primarily due to an increase in
unrealized gains on investments, primarily due to the $2.4 million increase from the change in the unit price of the CSI Compressco common
units we owned, and a $3.4 million decrease in foreign exchange losses primarily due to the impact of currency devaluation in Argentina
during the prior quarter. These changes were partially offset by a $2.6 million decrease in credits for exploration and pre-development costs
reimbursable from Saltwerx as the credits are included in the Arkansas project cost capitalization beginning in January 2024.

Consolidated provision for income tax was $0.4 million during the current quarter, compared to a $0.6 million provision during the
prior quarter. Our consolidated effective tax rate for the three months ended March 31, 2024 was 29.3% due to a significant portion of the
income was in jurisdictions for which we were not able to utilize net operating losses for which we had established valuation allowances. We
establish a valuation allowance to reduce the deferred tax assets when it is more likely than not that some portion or all of the deferred tax
assets will not be realized. Included in our deferred tax assets are net operating loss carryforwards and tax credits that are available to offset
future income tax liabilities in the United States and certain other non-U.S. jurisdictions.

Divisional Comparisons

Completion Fluids & Products Division

Three Months Ended Period to Period Change
 March 31, December 31,

$ Change % Change2024 2023
 (in thousands, except percentages)
Revenues $ 77,282 $ 72,556 $ 4,726 6.5 %
Gross profit 26,431 20,215 6,216 30.7 %

Gross profit as a percentage of revenue 34.2 % 27.9 %  
Exploration and pre-development costs — 5,283 (5,283) (100.0)%
General and administrative expense 6,693 6,450 243 3.8 %

General and administrative expense as a percentage of revenue 8.7 % 8.9 %   
Interest income, net (269) (47) (222) (472.3)%
Other (income) expense, net 215 (2,455) (2,670) NM
Income before taxes and discontinued operations $ 19,792 $ 10,984 $ 8,808 80.2 %

Income before taxes and discontinued operations as a percentage
of revenue 25.6 % 15.1 %   

  Percent change is not meaningful

Revenues for our Completion Fluids & Products Division increased primarily due to increased volumes and favorable pricing for
industrial chemical sales in North America and Europe during the quarter.

Gross profit for our Completion Fluids & Products Division increased compared to the prior quarter primarily due to the increase in
revenues mentioned above as well as favorable pricing and raw material cost changes. Our profitability in future periods will continue to be
affected by the mix of our products and services, market demand for our products and services, and drilling and completions activity.

Completion Fluids & Products Division exploration and pre-development costs associated with our potential Southwest Arkansas
bromine development project decreased $5.3 million due to the capitalization of costs beginning in January 2024, compared to expensing of
costs associated with the front-end engineering and design study and well appraisal costs in the prior quarter. Other income, net decreased
primarily due to the $2.6 million decrease in credits for exploration and pre-development costs from Saltwerx following the shift to capitalize
the project costs and reimbursement.

(1)

(1)
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Water & Flowback Services Division

Three Months Ended Period to Period Change
March 31, December 31,

$ Change % Change 2024 2023
 (in thousands, except percentages)
Revenues $ 73,690 $ 80,570 $ (6,880) (8.5)%
Gross profit 4,752 10,126 (5,374) (53.1)%

Gross profit as a percentage of revenue 6.4 % 12.6 %   
General and administrative expense 4,503 4,956 (453) (9.1)%

General and administrative expense as a percentage of revenue 6.1 % 6.2 %   
Interest (income) expense, net 76 (38) 114 (300.0)%
Other (income) expense, net (548) 2,353 2,901 NM
Income before taxes and discontinued operations $ 721 $ 2,855 $ (2,134) (74.7)%

Income before taxes and discontinued operations as a percentage
of revenue 1.0 % 3.5 %   

  Percent change is not meaningful

Revenues for our Water & Flowback Services Division decreased in the current quarter compared to the prior quarter, primarily due
to the lower overall customer activity in the North America onshore business, which was impacted by the timing of customer completion
schedules. In addition, prior quarter revenues included the sale of our first early production facility in Latin America.

Gross profit for our Water & Flowback Services Division decreased compared to the previous quarter due to lower revenue and
increased operating costs in water management, particularly in the North America onshore business. We also experienced some one-off
costs as activity levels rebounded. We also maintained staff and equipment levels during the temporary slowdown through the first quarter in
order to be prepared to respond to opportunities from the second quarter onwards.

The Water & Flowback Services Division income before taxes and discontinued operations decreased primarily due to a decline in
gross profits described above partially offset by a $2.8 million decrease in foreign exchange losses from devaluation of the Argentinian Peso
during the prior quarter.

Corporate Overhead

Three Months Ended Period to Period Change
March 31, December 31,

$ Change % Change 2024 2023
 (in thousands, except percentages)
Depreciation and amortization $ 81 $ 97 $ (16) (16.5)%
General and administrative expense 11,102 11,929 (827) (6.9)%
Interest expense, net 6,145 5,762 383 6.6 %
Loss on debt extinguishment 5,535 — 5,535 100.0 %
Other income, net (3,645) (318) 3,327 NM
Loss before taxes and discontinued operations $ (19,218) $ (17,470) $ (1,748) 10.0 %

  Percent change is not meaningful

Corporate overhead loss before taxes and discontinued operations increased compared to the prior quarter primarily due to the $5.5
million loss associated with the early extinguishment of our prior term credit agreement and a $0.4 million increase in interest expense due to
increased borrowings on the new Term Credit Agreement. These increases were partially offset by a $2.4 million increase in unrealized gains
related to unit price changes of our investment in CSI Compressco and a $0.8 million decrease in general and administrative expenses,
including lower compensation costs and professional services.

(1)

(1)

(1)

(1)
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Three months ended March 31, 2024 compared with three months ended March 31, 2023.

Consolidated Comparisons

Three Months Ended
March 31, Period to Period Change

 2024 2023 $ Change % Change
 (in thousands, except percentages)
Revenues $ 150,972 $ 146,209 $ 4,763 3.3 %
Gross profit 31,102 36,323 (5,221) (14.4)%

Gross profit as a percentage of revenue 20.6 % 24.8 %   
Exploration and pre-development costs — 720 (720) 100.0 %
General and administrative expense 22,298 23,191 (893) (3.9)%

General and administrative expense as a percentage of revenue 14.8 % 15.9 %   
Interest expense, net 5,952 5,092 860 16.9 %
Loss on debt extinguishment 5,535 — 5,535 100.0 %
Other income, net (3,978) (214) 3,764 NM
Income before taxes and discontinued operations 1,295 7,534 (6,239) (82.8)%

Income before taxes and discontinued operations as a percentage
of revenue 0.9 % 5.2 %   

Provision for income taxes 380 1,489 (1,109) (74.5)%
Income before discontinued operations 915 6,045 (5,130) (84.9)%
Discontinued operations:
Income from discontinued operations, net of taxes — (12) (12) NM
Net income 915 6,033 (5,118) (84.8)%
Loss attributable to noncontrolling interests — 7 (7) 100.0 %
Net income attributable to TETRA stockholders $ 915 $ 6,040 $ (5,125) (84.9)%

  Percent change is not meaningful

Consolidated revenues increased in the current year primarily due to higher activity compared to the prior year for our Completion
Fluids & Products Division, partially offset by lower revenues from our Water & Flowback Services Division. See Divisional Comparisons
section below for a more detailed discussion of the change in our revenues.

Consolidated gross profit decreased in the current year primarily due to the decrease in revenue and an increase in operating costs
from our Water & Flowback Services Division, partially offset by an increase in European and North American sales from our Completion
Fluids & Products Division. Profit margins for both divisions declined primarily due to the effect of changes in product mix.

Consolidated exploration and pre-development costs decreased $0.7 million due to the capitalization of certain pre-development
costs related to our leased acreage in Arkansas beginning in January 2024.

Consolidated general and administrative expenses decreased compared to the prior year, primarily due to a $0.7 million decrease in
professional services as well as a $0.3 million decrease in general expenses.

Consolidated interest expense, net, increased in the current year primarily due to increased borrowing on our Term Credit Agreement
as well as higher interest rates.

Consolidated loss on debt extinguishment increased $5.5 million primarily from non-cash unamortized finance costs expensed in
connection with the repayment of our prior Term Credit Agreement in January 2024.

Consolidated other income, net, increased in the current year compared to the prior year primarily due to a $4.2 million increase in
unrealized gains due to the change in the unit price of the CSI Compressco common units we owned and a $0.3 million increase in foreign
exchange gains, partially offset by a $1.0 million increase in unrealized losses on Standard Lithium shares.
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Consolidated provision for income taxes was $0.4 million during the current year, compared to $1.5 million during the prior year. Our
consolidated effective tax rate for the current year is 29.3%, compared to 19.8% during the prior year. The decrease in our tax provision
compared to the prior year was primarily due to the decrease in income. Our effective tax rate increase was primarily the result of a
significant portion of income generated in jurisdictions for which we were not able to utilize net operating losses for which we had established
valuation allowances. We establish a valuation allowance to reduce the deferred tax assets when it is more likely than not that some portion
or all of the deferred tax assets will not be realized. Included in our deferred tax assets are net operating loss carryforwards and tax credits
that are available to offset future income tax liabilities in the United States as well as in certain non-U.S. jurisdictions.

Divisional Comparisons

Completion Fluids & Products Division

Three Months Ended
March 31, Period to Period Change

 2024 2023 $ Change % Change
 (in thousands, except percentages)
Revenues $ 77,282 $ 69,042 $ 8,240 11.9 %
Gross profit 26,431 25,010 1,421 5.7 %

Gross profit as a percentage of revenue 34.2 % 36.2 %   
Exploration and pre-development costs — 720 (720) 100.0 %
General and administrative expense 6,693 7,173 (480) (6.7)%

General and administrative expense as a percentage of revenue 8.7 % 10.4 %   
Interest income, net (269) (395) (126) (31.9)%
Other (income) expense, net 215 (930) (1,145) NM
Income before taxes and discontinued operations $ 19,792 $ 18,442 $ 1,350 7.3 %

Income before taxes and discontinued operations as a percentage
of revenue 25.6 % 26.7 %   

  Percent change is not meaningful

Revenues for our Completion Fluids & Products Division increased compared to the prior year primarily due to higher European and
North America industrial chemical sales volumes, as well as favorable pricing and product mix.

Gross profit for our Completion Fluids & Products Division increased compared to the prior year due to an increase in sales volumes
and higher pricing, combined with favorable raw material costs. Profit margins declined due to the effect of changes in product mix. Our
profitability in future periods will continue to be affected by the mix of our products and services, market demand for our products and
services, and drilling and completions activity.

Income before taxes and discontinued operations for our Completion Fluids & Products Division increased compared to the prior
year driven by higher gross profit, a $0.7 million decrease in costs associated with the exploratory brine project following the capitalization of
costs beginning in January 2024, and a $0.5 million decrease in general and administrative costs due to lower professional services. These
decreases were partially offset by a $1.0 million increase in unrealized losses from our investment in Standard Lithium shares, which is
included in other income, net.
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Water & Flowback Services Division

Three Months Ended
March 31, Period to Period Change

 2024 2023 $ Change % Change
 (in thousands, except percentages)
Revenues $ 73,690 $ 77,167 $ (3,477) (4.5)%
Gross profit 4,752 11,422 (6,670) (58.4)%

Gross profit as a percentage of revenue 6.4 % 14.8 %   
General and administrative expense 4,503 4,959 (456) (9.2)%

General and administrative expense as a percentage of revenue 6.1 % 6.4 %   
Interest expense, net 76 27 49 181.5%
Other (income) expense, net (548) 58 606 NM
Income before taxes and discontinued operations $ 721 $ 6,378 $ (5,657) (88.7)%

Income before taxes and discontinued operations as a percentage
of revenue 1.0 % 8.3 %   

  Percent change is not meaningful

Revenues for our Water & Flowback Services Division decreased for both water management and production testing due to lower
customer drilling and completion activity. This was partially offset by higher revenues from our early production facilities in Latin America and
offshore well test operations.

Gross profit for our Water & Flowback Services Division decreased from the prior year primarily due to lower revenues resulting from
the decreased activity levels described above and increased operating costs in water management, particularly in North America onshore.

Income before taxes and discontinued operations for our Water & Flowback Services Division decreased in the current year primarily
due to a decline in the gross profit described above, partially offset by a $0.5 million decrease in general and administrative expense from
lower compensation and professional services.

Corporate Overhead

Three Months Ended
March 31, Period to Period Change

 2024 2023 $ Change % Change
 (in thousands, except percentages)
Depreciation and amortization $ 81 $ 109 $ (28) (25.7)%
General and administrative expense 11,102 11,059 43 0.4 %
Interest expense, net 6,145 5,460 685 12.5 %
Loss on debt extinguishment 5,535 — 5,535 100.0 %
Other (income) expense, net (3,645) 658 (4,303) 654.0 %
Loss before taxes and discontinued operations $ (19,218) $ (17,286) $ (1,932) 11.2 %

Corporate overhead loss before taxes and discontinued operations increased primarily due to a $5.5 million loss associated with the
early extinguishment of our prior term credit agreement in January 2024 and a $0.7 million increase in interest expense, net due to an
increase in borrowing and the interest rate on our Term Credit Agreement, partially offset by a $4.2 million increase in unrealized gains
related to unit price changes of our investment in CSI Compressco.

Non-GAAP Financial Measures

We use U.S. GAAP financial measures such as revenues, gross profit, income (loss) before taxes and discontinued operations, and
net cash provided by operating activities, as well as certain non-GAAP financial measures, including Adjusted EBITDA, as performance
measures for our business.
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Adjusted EBITDA. We define Adjusted EBITDA as net income (loss) before taxes and discontinued operations, excluding
impairments, exploration and pre-development costs, certain special, non-recurring or other charges (or credits), including loss on debt
extinguishment, interest, depreciation and amortization, income from collaborative arrangement and certain non-cash items such as equity-
based compensation expense. The most directly comparable GAAP financial measure is net income (loss) before taxes and discontinued
operations. Exploration and pre-development costs represent expenditures incurred to evaluate potential future development of TETRA’s
lithium and bromine properties in Arkansas. Such costs include exploratory drilling and associated engineering studies. Income from
collaborative arrangement represents the portion of exploration and pre-development costs that are reimbursable by our strategic partner.
We began capitalizing certain exploration and pre-development costs in January 2024 and therefore these costs are only excluded to the
extent they were expensed. Exploration and pre-development costs and the associated income from collaborative arrangement were
excluded from Adjusted EBITDA in prior periods because they did not relate to the Company’s current business operations. Adjustments to
long-term incentives represent adjustments to valuation of long-term cash incentive compensation awards that are related to prior years.
These costs are excluded from Adjusted EBITDA because they did not relate to the periods presented and are considered to be outside of
normal operations. Long-term incentives are earned over a three-year period and the costs are recorded over the three-year period they are
earned. The amounts accrued or incurred are based on a cumulative of the three-year period. Equity-based compensation expense
represents compensation that has been or will be paid in equity and is excluded from Adjusted EBITDA because it is a non-cash item.

Adjusted EBITDA is used by management as a supplemental financial measure to assess financial performance, without regard to
charges or credits that are considered by management to be outside of its normal operations and without regard to financing methods, capital
structure or historical cost basis, and to assess the Company’s ability to incur and service debt and fund capital expenditures.
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The following tables reconcile net income (loss) before taxes and discontinued operations to Adjusted EBITDA for the periods
indicated:

Three Months Ended
March 31, 2024

Completion
Fluids & Products

Water &
Flowback
Services

Corporate
SG&A Corporate Other Total

(in thousands, except percentages)
Revenue $ 77,282 $ 73,690 $ — $ — $ 150,972 
Net income (loss) before taxes and discontinued operations 19,792 721 (11,101) (8,117) 1,295 

Former CEO stock appreciation right expense — — (186) — (186)
Transactions, restructuring, and other expenses (159) — 24 — (135)
Loss on debt extinguishment — — — 5,535 5,535 
Interest (income) expense, net (269) 76 — 6,145 5,952 
Depreciation, amortization, and accretion 2,387 6,288 — 81 8,756 
Equity-based compensation expense — — 1,623 — 1,623 

Adjusted EBITDA $ 21,751 $ 7,085 $ (9,640) $ 3,644 $ 22,840 

Adjusted EBITDA as % of revenue 28.1 % 9.6 % 15.1 %

Three Months Ended
December 31, 2023

Completion
Fluids & Products

Water &
Flowback
Services

Corporate
SG&A Corporate Other Total

(in thousands, except percentages)
Revenue $ 72,556 $ 80,570 $ — $ — $ 153,126 
Net income (loss) before taxes and discontinued operations 10,984 2,855 (11,929) (5,541) (3,631)

Insurance recoveries 3 — — — 3 
Impairments and other charges 2,189 — — — 2,189 
Exploration, pre-development costs, and collaborative arrangements 2,684 — — — 2,684 
Adjustment to long-term incentives — — 281 — 281 
Former CEO stock appreciation right expense — — (789) — (789)
Transaction, restructuring, and other expenses — — 255 — 255 
Unusual foreign exchange loss — 2,444 — — 2,444 
Interest (income) expense, net (47) (38) — 5,762 5,677 
Depreciation, amortization, and accretion 2,508 6,019 — 96 8,623 
Equity-based compensation expense — — 6,406 — 6,406 

Adjusted EBITDA $ 18,321 $ 11,280 $ (5,776) $ 317 $ 24,142 

Adjusted EBITDA as % of revenue 25.3 % 14.0 % 15.8 %

Adjusted EBITDA is a financial measure that is not in accordance with U.S. GAAP and should not be considered an alternative to net
income, operating income, cash provided by operating activities, or any other measure of financial performance presented in accordance with
U.S. GAAP. This measure may not be comparable to similarly titled financial metrics of other companies, as other companies may not
calculate Adjusted EBITDA in the same manner as we do. Management compensates for the limitations of Adjusted EBITDA as an analytical
tool by reviewing the comparable U.S. GAAP measures, understanding the differences between the measures, and incorporating this
knowledge into management’s decision-making processes.

Liquidity and Capital Resources

We believe that our capital structure allows us to meet our financial obligations on both a short-term and long-term basis. Our
liquidity at the end of the first quarter was $195.1 million. Liquidity is defined as unrestricted cash plus availability under the delayed draw
from our Term Credit Agreement, availability under the ABL Credit Agreement and Swedish Credit Facility. Information about the terms and
covenants of our debt agreements can be found in Note 5 - Long Term Debt and Other Borrowings.
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Our consolidated sources and uses of cash are as follows:

Three Months Ended
 March 31,

2024 2023
(in thousands)

Operating activities $ (13,816) $ 8,985 
Investing activities $ (15,748) $ (11,197)
Financing activities $ 13,348 $ 5,136 

Operating Activities

Consolidated cash flows provided by operating activities decreased compared to the first three months of 2023 primarily due to
working capital changes.

Investing Activities

Total cash capital expenditures during the first three months of 2024 were $15.8 million, which reflects increased expenditures to
accommodate industry-wide activity. Our Water & Flowback Services Division spent $8.0 million on capital expenditures, and to maintain,
automate and upgrade its water management and flowback equipment fleet. Water and Flowback Services Division capital expenditures also
included expenditures related to expansion of early production facilities in Latin America. Our Completion Fluids & Products Division spent
$7.7 million on capital expenditures, primarily for advancement of our Arkansas brine resource development and investments to support
projected activity levels in the United States and Europe.

Investing activities during the first three months of 2023 also included $2.9 million of proceeds for insurance settlements from
damage to our Lake Charles facility in 2020.

Historically, a significant majority of our planned capital expenditures have been related to identified opportunities to grow and
expand our existing businesses. We are also focused on enhancing shareholder value by capitalizing on our key mineral assets, brine
mineral extraction expertise, and deep chemistry competency to expand our offerings into the low carbon energy markets. However, we
continue to review all capital expenditure plans carefully in an effort to conserve cash. We currently have no significant long-term capital
expenditure commitments. If the forecasted demand for our products and services increases or decreases, the amount of planned
expenditures on growth and expansion may be adjusted.

Lithium and Bromine Resources

We have rights to the brine underlying our approximately 40,000 gross acres of brine leases in the Smackover Formation in
Southwest Arkansas, including rights to the bromine and lithium contained in the brine. Additional information on these inferred, indicated and
measured resources is described in Part I, “Item 2. Properties” in our 2023 Annual Report.

The extraction of lithium and bromine from these brine leases and the work needed to undertake these operations would likely
require a significant amount of time and capital. We completed an initial preliminary economic assessment in early 2023 for a bromine
extraction plant. We expect an initial economic assessment to follow in the first half of 2024 for a lithium extraction plant, subject to the
progress of early engineering. We have continued to advance the definitive feasibility study for the Arkansas bromine processing facility and
negotiate a lithium joint venture with ExxonMobil for the Brine Unit.

Financing Activities

Our financing activities for the first three months of 2024 include $184.5 million of borrowings under our new Term Credit Agreement,
net of discount, and $163.2 million of repayments primarily for our prior term credit agreement, as well as $0.3 million of capital lease
payments associated with equipment leased primarily for the early production facilities in Latin America. We may supplement our existing
cash balances and cash flow from operating activities with short-term borrowings, long-term borrowings, issuances of equity and debt
securities, and other sources of capital. We are aggressively managing our working capital and capital expenditure needs in order to
maximize our liquidity in the current environment.
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For additional information on our credit agreements, see Note 5 - “Long-Term Debt and Other Borrowings” in the Notes to
Consolidated Financial Statements.

Other Sources and Uses of Cash

In addition to our credit facilities, we fund our short-term liquidity requirements from cash generated by our operations and from
short-term vendor financing. In addition, as of March 31, 2024, the market value of our investments in CSI Compressco and Standard Lithium
were $12.2 million and $0.9 million, respectively, with no holding restrictions on our ability to monetize our interests. In addition, we are party
to agreements in which Standard Lithium has the right to explore for, and an option to acquire the right to produce and extract lithium in our
Arkansas leases as well as additional potential resources, in the Mojave region of California. Standard Lithium exercised its option with
respect to our Arkansas leases on October 6, 2023. We also hold an investment in a convertible note and common units issued by
CarbonFree valued at $6.9 million as of March 31, 2024.

On May 5, 2022, we filed a universal shelf Registration Statement on Form S-3 with the SEC. On May 17, 2022, the Registration
Statement on Form S-3 was declared effective by the SEC. Pursuant to this registration statement, we have the ability to sell debt or equity
securities in one or more public offerings up to an aggregate public offering price of $400 million. This shelf registration statement currently
provides us additional flexibility with regards to potential financing that we may undertake when market conditions permit or our financial
condition may require.

Should additional capital be required, the ability to raise such capital through the issuance of additional debt or equity securities may
currently be limited. Instability or volatility in the capital markets at the times we need to access capital may affect the cost of capital and the
ability to raise capital for an indeterminable length of time. If it is necessary to issue additional equity to fund our capital needs, additional
dilution of our common stockholders will occur. We periodically evaluate engaging in strategic transactions and may consider divesting non-
core assets where our evaluation suggests such transactions are in the best interest of our business. In challenging economic environments,
we may experience increased delays and failures by customers to pay our invoices. If our customers delay paying or fail to pay us a
significant amount of our outstanding receivables, it could have an adverse effect on our liquidity. An increase in unpaid aged receivables
would also negatively affect our borrowing availability under the ABL Credit Agreement.

As of March 31, 2024, we had no “off balance sheet arrangements” that may have a current or future material effect on our
consolidated financial condition or results of operations.

Critical Accounting Policies and Estimates

    There have been no material changes or developments in the evaluation of the accounting estimates and
the underlying assumptions or methodologies pertaining to our Critical Accounting Policies and Estimates disclosed
in our 2023 Annual Report. In preparing our consolidated financial statements, we make assumptions, estimates, and judgments that affect
the amounts reported. These judgments and estimates may change as new events occur, as new information is acquired, and as changes in
our operating environments are encountered. Actual results are likely to differ from our current estimates, and those differences may be
material.

Commitments and Contingencies

Litigation

There have been no material developments in our legal proceedings during the quarter ended March 31, 2024. For additional
discussion of our legal proceedings, please see our 2023 Annual Report. Also see Part II,
“Item 1. Legal Proceedings” for information related to a putative class action complaint that was filed on April 25, 2024.

Long-Term Debt

For information on our credit agreements, see Note 5 - “Long-Term Debt and Other Borrowings” in the Notes to Consolidated
Financial Statements.
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Leases

We have operating leases for some of our transportation equipment, office space, warehouse space, operating locations, and
machinery and equipment. We have finance leases for certain facility storage tanks and equipment rentals. Information about the terms of
our lease agreements can be found in our 2023 Annual Report.

Product and Asset Purchase Obligations

For information on product and asset purchase obligations, see Note 6 - “Commitments and Contingencies” in the Notes to
Consolidated Financial Statements.

Cautionary Statement for Purposes of Forward-Looking Statements

This Quarterly Report on Form 10-Q contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements in this Quarterly
Report are identifiable by the use of the following words, the negative of such words, and other similar words: “anticipates”, “assumes”,
“believes”, “budgets”, “could”, “estimates”, “expects”, “forecasts”, “goal”, “intends”, “may”, “might”, “plans”, “predicts”, “projects”, “schedules”,
“seeks”, “should”, “targets”, “will”, and “would”.
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These forward-looking statements reflect our current views with respect to future events and financial performance and are based on
assumptions that we believe to be reasonable, but such forward-looking statements are subject to numerous risks and uncertainties,
including, but not limited to: economic and operating conditions that are outside of our control, including the trading price of our common
stock, and the supply, demand, and prices of oil and natural gas; the availability of adequate sources of capital to us; the effect of inflation on
the cost of goods and services; the activity levels of our customers; our operational performance; actions taken by our customers, suppliers,
competitors and third-party operators; the availability of raw materials and labor at reasonable prices; risks related to acquisitions and our
growth strategy; restrictions under our debt agreements and the consequences of any failure to comply with debt covenants; the effect and
results of litigation, commercial disputes, regulatory matters, settlements, audits, assessments, and contingencies; potential regulatory
initiatives to restrict hydraulic fracturing activities on federal lands as well as other actions to more stringently regulate certain aspects of oil
and gas development such as air emissions and water discharges; risks related to our foreign operations; risks related to our non-controlling
equity investments; information and operational technology risks, including the risk of cyberattack; our health, safety and environmental
performance; the effects of consolidation on our customers and competitors; global or national health concerns, including the outbreak of
pandemics or epidemics such as the coronavirus (COVID-19); acts of terrorism, war or political or civil unrest in the United States or
elsewhere, including the current conflict between Russia and Ukraine, the conflict in the Israel-Gaza region and continued hostilities in the
Middle East, maritime piracy attacks, changes in laws and regulations, or the imposition of economic or trade sanctions affecting international
commercial transactions; and statements regarding our beliefs, expectations, plans, goals, future events and performance and other
statements that are not purely historical. These statements include statements concerning the inferred mineral resources of lithium and
bromine, the potential extraction of lithium and bromine from the leased acreage, the development of the assets including construction of
lithium and bromine extraction plants, the economic viability thereof, the demand for such resources, and the timing and cost of such
activities; the ability to obtain an initial economic assessment and/or pre-feasibility or feasibility studies regarding our lithium acreage; the
ability to obtain pre-feasibility or feasibility studies regarding our bromine acreage; and the ability to obtain a resources report that moves the
remaining portion of our bromine and lithium inferred resources to a higher resource or reserve category. With respect to our disclosures of
measured, indicated and inferred mineral resources, including bromine and lithium carbonate equivalent concentrations, it is unclear whether
they will ever be economically developed. Investors are cautioned that mineral resources do not have demonstrated economic value and
further exploration may not result in the estimation of a mineral reserve. Further there are a number of uncertainties related to processing
lithium, which is an inherently difficult process, including, for example, the development of the technology to do so successfully and
economically. Therefore, investors are cautioned not to assume that all or any part of our resources can be economically or legally
commercialized. In particular, investors are cautioned not to assume that all or any part of an inferred mineral resource exists, that it can be
economically or legally commercialized, or that it will ever be upgraded to a higher category. With respect to the Company’s disclosures of
the MOU with Saltwerx, it is uncertain about the ability of the parties to successfully negotiate one or more definitive agreements, the future
relationship between the parties, and the ability to successfully and economically produce lithium and bromine from the Brine Unit.

Management believes that these forward-looking statements are reasonable as and when made. However, investors are cautioned
not to place undue reliance on any such forward-looking statements. Such statements speak only as of the date on which they are made,
and the Company undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise, except as required by law. In addition, forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from our historical experience and our present expectations, forecasts or
projections. These risks and uncertainties include, but are not limited to, those described in Part II, “Item 1A. Risk Factors” and elsewhere in
this report and in our 2023 Annual Report, and those described from time to time in our future reports filed with the SEC.
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Item 3. Quantitative and Qualitative Disclosures about Market Risk.

Interest Rate Risk

The interest on our borrowings is subject to market risk exposure related to changes in applicable interest rates. Borrowings under
the Term Credit Agreement bear interest at a rate per annum of SOFR plus 5.75%. The Company is required to pay a commitment fee on the
unutilized commitments with respect to the delayed-draw term loan at the rate of 1.5% per annum. Borrowings under our ABL Credit
Agreement bear interest at an agreed-upon percentage rate spread above SOFR. Borrowings under our Swedish Credit Facility, if any, bear
interest at fixed rates of 2.95%. The following table sets forth as of March 31, 2024, the principal amount due under our long-term debt
obligations and their respective weighted average interest rates. As of March 31, 2024, we had no balances outstanding under our ABL
Credit Agreement or Swedish Credit Facility. We are not a party to an interest rate swap contract or other derivative instrument designed to
hedge our exposure to interest rate fluctuation risk.

Interest
March 31, 2024 Scheduled Maturity Rate

  (in thousands)

Term Credit Agreement January 12, 2030 11.17% $ 190,000 
TETRA total debt, including current portion  $ 190,000 

Exchange Rate Risk

We have currency exchange rate risk exposure related to revenues, expenses, operating receivables, and payables denominated in
foreign currencies. We may enter into short-term foreign-currency forward derivative contracts as part of a program designed to mitigate the
currency exchange rate risk exposure on selected transactions of certain foreign subsidiaries. Although contracts pursuant to this program
will serve as an economic hedge of the cash flow of our currency exchange risk exposure, they are not expected to be formally designated as
hedge contracts or qualify for hedge accounting treatment. Accordingly, any change in the fair value of these derivative instruments during a
period will be included in the determination of earnings for that period. As of March 31, 2024, we did not have any foreign currency exchange
contracts outstanding.

Item 4. Controls and Procedures.

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief Financial
Officer, we conducted an evaluation of our disclosure controls and procedures, as such term is defined under Rule 13a-15(e) promulgated
under the Securities Exchange Act of 1934, as amended. Based on this evaluation, the Chief Executive Officer and Chief Financial Officer
concluded that our disclosure controls and procedures were effective as of March 31, 2024, the end of the period covered by this quarterly
report.

There were no changes in our internal controls over financial reporting that occurred during the quarter ended March 31, 2024, that
have materially affected, or are reasonably likely to materially affect, our internal controls over financial reporting.
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PART II
OTHER INFORMATION

Item 1. Legal Proceedings.

On April 25, 2024, a purported stockholder of the Company filed a putative class action complaint in the Delaware Court of Chancery
naming as defendants all current members of the Board, the Company and the Rights Agent. The litigation is captioned Webb, et al. v.
Murphy, et al., C.A. No. 2024-0445 (Del. Ch.). The plaintiff alleges that the Board breached their fiduciary duties by adopting and maintaining
the Company’s Tax Benefits Preservation Plan (the “Tax Plan”). The plaintiff seeks, among other relief, to enjoin the Tax Plan. We believe
that the plaintiff’s claims lack merit.

For other information regarding litigation, see “Item 1. Legal Proceedings” in our 2023 Annual Report and
Note 6 - “Commitments and Contingencies” in the Notes to Consolidated Financial Statements included in this Quarterly Report.

Item 1A. Risk Factors.

As of the date of this filing, TETRA and its operations continue to be subject to the risk factors previously disclosed in the “Risk
Factors” sections contained in our 2023 Annual Report.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

None.

Item 3. Defaults Upon Senior Securities.

None.

Item 4. Mine Safety Disclosures.

None.

Item 5. Other Information.

Rule 10b5-1 Trading Arrangements

During the three months ended March 31, 2024, no director or officer of TETRA adopted or terminated a “Rule 10b5-1 trading
arrangement” or “non-Rule10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.
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Item 6. Exhibits.
 
Exhibits:

3.1 Certificate of Designation of Series A Junior Participating Preferred Stock (incorporated by reference to Exhibit 3.1 to the Company’s
Form 8-K filed on March 1, 2023 (SEC File No. 001-13455).

3.2 Amended and Restated Certificate of Incorporation of TETRA Technologies, Inc. (incorporated by reference to Exhibit 3.1 to the
Company’s Form 8-K filed on May 25, 2023 (SEC File No. 001-13455)).

3.3 Second Amended and Restated Bylaws of TETRA Technologies, Inc. (incorporated by reference to Exhibit 3.2 to the Company’s Form
8-K filed on May 25, 2023 (SEC File No. 001-13455)).

4.1 Tax Benefits Preservation Plan dated as of February 28, 2023, between TETRA Technologies, Inc. and Computershare Trust Company,
N.A. as Rights Agent (incorporated by reference to Exhibit 4.1 to the Company’s Form 8-K filed on March 1, 2023 (SEC File No. 001-
13455).

4.2 Credit Agreement dated as of January 12, 2024 among TETRA Technologies, Inc., Silver Point Finance, LLC, as administrative agent,
and the lenders party thereto (incorporate by reference to Exhibit 10.1 to the Company’s Form 8-K filed on January 18, 2024 (SEC File
No. 001-13455)).

4.3 Fifth Amendment to Credit Agreement dated as of January 12, 2024 by and among TETRA Technologies, Inc., TETRA Technologies
U.K. Limited, the other loan parties party thereto, the lenders party thereto and JPMorgan Chase Bank, N.A., as administrative agent
(incorporated by reference to Exhibit 10.2 to the Company’s Form 8-K filed on January 18, 2024 (SEC File No. 001-13455)).

10.1*+# Memorandum of Understanding Amendment No. 1 between TETRA Technologies, Inc. and Saltwerx LLC dated November 29, 2023
10.2*+ Memorandum of Understanding Amendment No. 2 between TETRA Technologies, Inc. and Saltwerx LLC dated January 16, 2024
10.3*+# Memorandum of Understanding Amendment No. 3 between TETRA Technologies, Inc. and Saltwerx LLC dated March 20, 2024
10.4*+ Memorandum of Understanding Amendment No. 4 between TETRA Technologies, Inc. and Saltwerx LLC dated April 15, 2024
31.1* Certification Pursuant to Rule 13a-14(a) or 15d-14(a) of the Exchange Act, As Adopted Pursuant to Section 302 of the Sarbanes-Oxley

Act of 2002.
31.2* Certification Pursuant to Rule 13a-14(a) or 15d-14(a) of the Exchange Act, As Adopted Pursuant to Section 302 of the Sarbanes-Oxley

Act of 2002.
32.1** Certification Furnished Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
32.2** Certification Furnished Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
101.SCH++ XBRL Taxonomy Extension Schema Document.
101.CAL++ XBRL Taxonomy Extension Calculation Linkbase Document.
101.DEF++ XBRL Taxonomy Extension Definition Linkbase Document.
101.LAB++ XBRL Taxonomy Extension Label Linkbase Document.
101.PRE++ XBRL Taxonomy Extension Presentation Linkbase Document.
104* Cover Page Interactive Data File - the cover page interactive data file does not appear in the Interactive Data File because its XBRL

tags are embedded within the Inline XBRL documents

*    Filed with this report.
**    Furnished with this report.

+     Portions have been omitted pursuant to Regulation S-K Item 601(b)(10)(iv), because the omitted information is both not material and is the type that the Company treats
as private or confidential.

++    Attached as Exhibit 101 to this report are the following documents formatted in XBRL (Extensible Business Reporting Language): (i) Consolidated Statements of
Operations for the three-month periods ended March 31, 2024 and 2023; (ii) Consolidated Statements of Comprehensive Income for the three-month periods ended
March 31, 2024 and 2023; (iii) Consolidated Balance Sheets as of March 31, 2024 and December 31, 2023; (iv) Consolidated Statements of Equity for the three-month
periods ended March 31, 2024 and 2023; (v) Consolidated Statements of Cash Flows for the three-month periods ended March 31, 2024 and 2023; and (vi) Notes to
Consolidated Financial Statements for the three months ended March 31, 2024.

#     Certain schedules have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant agrees to furnish supplementally a copy of any such omitted schedule to
the SEC upon request.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

  
 

TETRA Technologies, Inc.
  

   
Date: April 30, 2024 By: /s/Brady M. Murphy
  Brady M. Murphy
  President and Chief Executive Officer

Principal Executive Officer
   
Date: April 30, 2024 By: /s/Elijio V. Serrano
  Elijio V. Serrano
  Senior Vice President and Chief Financial Officer
  Principal Financial Officer
   
Date: April 30, 2024 By: /s/Richard D. O’Brien
  Richard D. O’Brien
  Vice President – Finance and Global Controller
  Principal Accounting Officer
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SPECIFIC TERMS IN THIS AGREEMENT HAVE BEEN REDACTED BECAUSE SUCH TERMS ARE BOTH NOT MATERIAL
AND ARE OF A TYPE THAT TETRA TECHNOLOGIES, INC. TREATS AS CONFIDENTIAL. THESE REDACTED TERMS
HAVE BEEN MARKED IN THIS EXHIBIT AT THE APPROPRIATE PLACE WITH THREE ASTERISKS [***].
 

PROJECT [***]

MEMORANDUM OF UNDERSTANDING
Amendment No. 1

This Amendment No. 1 (this “MOU Amendment No. 1”) to the MEMORANDUM OF
UNDERSTANDING, dated June 19, 2023, by and between TETRA Technologies Inc. (“TETRA”) and Saltwerx
LLC (“Saltwerx”), is made effec�ve as of November 28, 2023 the (“MOU”).

Recitals

WHEREAS, TETRA and Saltwerx wish to amend the MOU on the terms and condi�ons described
herein;

NOW THEREFORE, for and in considera�on of the mutual covenants and agreements contained
herein, TETRA and Saltwerx hereby agree as follows:

1. Sec�on 1.5 of the MOU is hereby deleted and replaced in its en�rety with the following:

“1.5. TETRA’s out-of-pocket costs incurred to-date and to be incurred un�l Final Investment Decision
(“FID”) and out-of-pocket front-end engineering and design (FEED) costs to assess the Amended
Brine Unit acreage (including out-of-pocket costs associated with test wells, geological modeling,
reservoir analysis, related consul�ng costs) (collec�vely, the “pre-FID costs”) will be borne by the
working interest owners in accordance with the respec�ve ownership percentages in the Amended
Brine Unit; except that based on TETRA’s current es�mate of pre-FID costs of approximately $[***]
million on a 100% basis Saltwerx will pay to TETRA [***]% of these pre-FID costs up to $[***] million
upon TETRA providing evidence of the pre-FID costs. Upon such payment, TETRA will provide
Saltwerx and Saltwerx will provide TETRA with all data, informa�on, and/or analyses to assess the
acreage within the Amended Brine Unit (“pre-FID data”), including those listed on Exhibit C hereto.
Except as set forth in Sec�ons 1.5, 1.6, and 1.7 as applicable, Saltwerx will not be liable or
responsible to reimburse TETRA for any other cost or expense incurred by TETRA prior to FID.
Saltwerx will have no restric�ons with regards to the confiden�ality or use of the pre-FID data or
data, informa�on, and/or analyses generated by TETRA in its role as Operator of the Amended Brine
Unit.”

2. All Other Terms and Condi�ons. Except as expressly set forth herein, all of the terms and condi�ons of
the MOU shall remain in full force and effect. All capitalized terms not defined herein shall have the
meanings assigned thereto in the MOU. This MOU Amendment No. 1 may be executed in any number of
counterparts, each of which counterparts, when executed and delivered, shall be deemed to be an original
and all of which counterparts, taken together, shall cons�tute but one and the same instrument.



IN WITNESS WHEREOF, TETRA and Saltwerx have caused this MOU Amendment No. 1 to be
executed as of the date first wri�en above.

TETRA TECHNOLOGIES INC.

By: /s/ Elijio V. Serrano    
Name: Elijio V. Serrano    
Title: Chief Financial Officer    

SALTWERX LLC

By: /s/ [***]    
Name: [***]    
Title: [***]    



SPECIFIC TERMS IN THIS AGREEMENT HAVE BEEN REDACTED BECAUSE SUCH TERMS ARE BOTH NOT MATERIAL AND
ARE OF A TYPE THAT TETRA TECHNOLOGIES, INC. TREATS AS CONFIDENTIAL. THESE REDACTED TERMS HAVE BEEN
MARKED IN THIS EXHIBIT AT THE APPROPRIATE PLACE WITH THREE ASTERISKS [***].

PROJECT [***]

MEMORANDUM OF UNDERSTANDING

Amendment No. 2

This Amendment No. 2 (this “MOU Amendment No. 2”) to the MEMORANDUM OF UNDERSTANDING,
dated June 19, 2023, by and between TETRA Technologies Inc. (“TETRA”) and Saltwerx LLC (“Saltwerx”), is made
effec�ve as of January 16, 2024 the (“MOU”).

Recitals

WHEREAS, TETRA and Saltwerx wish to amend the MOU on the terms and condi�ons described herein;

NOW THEREFORE, for and in considera�on of the mutual covenants and agreements contained herein,
TETRA and Saltwerx hereby agree as follows:

1. Sec�on 1.4 of the MOU is hereby deleted and replaced in its en�rety with the following:

“1.4. For a period of twelve (12) months a�er the Execu�on Date TETRA and Saltwerx shall each, and
shall cause each of their respec�ve affiliates to, deal exclusively with the other party for the purposes of
development of the Amended Brine Unit or any other brine unit that includes any of TETRA’s or
Saltwerx’s current brine leases that are included in the Amended Brine Unit, and will not, directly or
indirectly, solicit, ini�ate, entertain or accept any offers or proposal from, nego�ate or enter into any
discussion or agreements with, or provide any informa�on to, any person or en�ty other than the other
party regarding the development of the Amended Brine Unit or any of the brine interests or leases that
are included in the Amended Brine Unit; except that the foregoing shall not restrict TETRA from solici�ng,
ini�a�ng, entertaining or accep�ng any offers or proposals from, nego�a�ng or entering into any
discussion or agreements, or providing informa�on to other par�es related to TETRA’s financing
requirements for any aspect of the Amended Brine Unit; provided that in no event shall TETRA enter into
any agreement or arrangement that would directly or indirectly transfer or otherwise encumber twenty-
five percent (25%) or more of the lithium extrac�on rights in the Amended Brine Unit or otherwise
restrict Saltwerx’s ability to exercise its rights under paragraphs 1.7 and 1.9 hereof.”

2. All Other Terms and Condi�ons. Except as expressly set forth herein, all of the terms and condi�ons of the
MOU shall remain in full force and effect. All capitalized terms not defined herein shall have the meanings
assigned thereto in the MOU. This MOU Amendment No. 2 may be executed in any number of counterparts,
each of which counterparts, when executed and



delivered, shall be deemed to be an original and all of which counterparts, taken together, shall cons�tute but one
and the same instrument.

IN WITNESS WHEREOF, TETRA and Saltwerx have caused this MOU Amendment No. 2 to be executed as of
the date first wri�en above.

TETRA TECHNOLOGIES INC.

By: /s/ Elijio V. Serrano    
Name: Elijio V. Serrano    
Title: Chief Financial Officer    

SALTWERX LLC

By: /s/ [***]    
Name: [***]    
Title: [***]    



SPECIFIC TERMS IN THIS AGREEMENT HAVE BEEN REDACTED BECAUSE SUCH TERMS ARE BOTH NOT MATERIAL
AND ARE OF A TYPE THAT TETRA TECHNOLOGIES, INC. TREATS AS CONFIDENTIAL. THESE REDACTED TERMS
HAVE BEEN MARKED IN THIS EXHIBIT AT THE APPROPRIATE PLACE WITH THREE ASTERISKS [***].

PROJECT [***]

MEMORANDUM OF UNDERSTANDING
Amendment No. 3

This Amendment No. 3 (this “MOU Amendment No. 3”) to the MEMORANDUM OF UNDERSTANDING,
dated June 19, 2023, by and between TETRA Technologies Inc. (“TETRA”) and Saltwerx LLC (“Saltwerx”), is made
effec�ve as of March 20, 2024 the (“MOU”).

Recitals

WHEREAS, TETRA and Saltwerx wish to amend the MOU on the terms and condi�ons described herein;

NOW THEREFORE, for and in considera�on of the mutual covenants and agreements contained herein,
TETRA and Saltwerx hereby agree as follows:

1. Sec�on 1.5 of the MOU is hereby deleted and replaced in its en�rety with the following:

“1.5. TETRA’s out-of-pocket costs incurred to-date and to be incurred un�l Final Investment Decision (“FID”) and
out-of-pocket front-end engineering and design (FEED) costs to assess the Amended Brine Unit acreage
(including out-of-pocket costs associated with test wells, geological modeling, reservoir analysis, related
consul�ng costs) (collec�vely, the “pre-FID costs”) will be borne by the working interest owners in
accordance with the respec�ve ownership percentages in the Amended Brine Unit; except that based on
TETRA’s current es�mate of pre-FID costs of approximately $[***] million on a 100% basis Saltwerx will pay
to TETRA [***]% of these pre-FID costs up to $[***] million upon TETRA providing evidence of the pre-FID
costs. Upon such payment, TETRA will provide Saltwerx and Saltwerx will provide TETRA with all data,
informa�on, and/or analyses to assess the acreage within the Amended Brine Unit (“pre-FID data”),
including those listed on Exhibit C hereto. Except as set forth in Sec�ons 1.5, 1.6, and 1.7 as applicable,
Saltwerx will not be liable or responsible to reimburse TETRA for any other cost or expense incurred by
TETRA prior to FID. Saltwerx will have no restric�ons with regards to the confiden�ality or use of the pre-
FID data or data, informa�on, and/or analyses generated by TETRA in its role as Operator of the Amended
Brine Unit.”

2. All Other Terms and Condi�ons. Except as expressly set forth herein, all of the terms and condi�ons of the
MOU shall remain in full force and effect. All capitalized terms not defined herein shall have the meanings
assigned thereto in the MOU. This MOU Amendment No. 3 may be executed in any number of counterparts,
each of which counterparts, when executed and delivered, shall be deemed to be an original and all of which
counterparts, taken together, shall cons�tute but one and the same instrument.



IN WITNESS WHEREOF, TETRA and Saltwerx have caused this MOU Amendment No. 3 to be executed as of
the date first wri�en above.

 
TETRA TECHNOLOGIES INC.

By: /s/ Elijio V. Serrano    
Name: Elijio V. Serrano    
Title: Chief Financial Officer    

SALTWERX LLC

By: /s/ [***]    
Name: [***]    
Title: [***]    

 



SPECIFIC TERMS IN THIS AGREEMENT HAVE BEEN REDACTED BECAUSE SUCH TERMS ARE BOTH NOT MATERIAL AND
ARE OF A TYPE THAT TETRA TECHNOLOGIES, INC. TREATS AS CONFIDENTIAL. THESE REDACTED TERMS HAVE BEEN
MARKED IN THIS EXHIBIT AT THE APPROPRIATE PLACE WITH THREE ASTERISKS [***].

 

PROJECT [***]

MEMORANDUM OF UNDERSTANDING

Amendment No. 4

This Amendment No. 4 (“MOU Amendment No. 4”) to the MEMORANDUM OF UNDERSTANDING (“MOU”), dated
June 19, 2023, by and between TETRA Technologies Inc. (“TETRA”) and Saltwerx LLC (“Saltwerx”), is made effec�ve as of April
15, 2024 (“Amendment No. 4 Effec�ve Date”).

Recitals

WHEREAS, TETRA and Saltwerx wish to amend the MOU on the terms and condi�ons described herein;

NOW THEREFORE, for and in considera�on of the mutual covenants and agreements contained herein, TETRA and
Saltwerx hereby amend the MOU as follows:

1. Amendments. The following is inserted as new Sec�on 1.13: “1.13    Indemnity and

Limita�ons of Liability.

(a) Waiver and Indemnity.

(i) EXCEPT TO THE EXTENT OF GROSS NEGLIGENCE OR WILLFUL MISCONDUCT, NEITHER PARTY SHALL HAVE ANY
LIABILITY TO THE OTHER PARTY FOR ANY DAMAGE, LOSS, COST, OR LIABILITY RESULTING FROM PERFORMING (OR
FAILING TO PERFORM) PROJECT MANAGEMENT OR FROM THE PROVISION TO, USE OF, OR RELIANCE UPON
INFORMATION TO OR FROM THE OTHER PARTY ARISING OUT OF OR IN CONNECTION WITH THE PERFORMANCE
OF THIS MOU, AND THE PARTIES RELEASE EACH OTHER FOR ANY AND ALL DAMAGES, LOSSES, COSTS, AND
LIABILITIES ARISING OUT OF, INCIDENT TO, OR RESULTING FROM SUCH PERFORMANCE OR FAILURE TO PERFORM,
EVEN THOUGH CAUSED IN WHOLE OR IN PART BY A PRE-EXISTING DEFECT, OR THE NEGLIGENCE WHETHER SOLE,
JOINT, OR CONCURRENT, STRICT LIABILITY, OR OTHER LEGAL FAULT OF THE OTHER PARTY. FOR THE PURPOSE OF
THIS SECTION, “PROJECT MANAGEMENT” MEANS PROJECT OVERSIGHT, GUIDANCE, AND DECISION RIGHTS,
ENGINEERING AND CONSTRUCTION CONTRACTOR OVERSIGHT, TECHNICAL SUPPORT, DESIGN AND REVIEW
ACTIVITIES FOR ENGINEERING, WELLS, AND SUBSURFACE WITH RESPECT TO UPSTREAM, BRINE PROCESSING,
BROMINE, LITHIUM, AND COMMON FACILITIES. NOTWITHSTANDING
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THE FOREGOING, THIS SECTION DOES NOT SUPERCEDE OR MODIFY ANY OTHER PROVISION OF THIS MOU OR THE
BRINE UNIT OPERATING AGREEMENT, INCLUDING WITHOUT LIMITATION SECTION V.A THEREOF,
WITH RESPECT TO THE LIABILITY OF OPERATOR FOR CARRYING OUT ITS DUTIES AND ACTIVITIES THEREUNDER.

(ii)EXCEPT TO THE EXTENT OF ANY GROSS NEGLIGENCE OR WILLFUL MISCONDUCT OF THE INDEMNITEE OR ANY
OF ITS AFFILIATES, EACH PARTY (IN SUCH CAPACITY THE “INDEMNITOR”) SHALL RELEASE, PROTECT, DEFEND,
INDEMNIFY AND HOLD HARMLESS THE OTHER PARTY AND ITS AFFILIATES (EACH, IN SUCH CAPACITY AN
“INDEMNITEE”) FROM AND AGAINST ANY AND ALL COSTS, EXPENSES (INCLUDING LEGAL COSTS AND EXPENSES),
LIABILITIES, DAMAGES AND/OR LOSSES, CLAIMS, SUITS AND/OR PROCEEDINGS OF ANY KIND WITHOUT REGARD
TO THE CAUSES THEREOF, INCLUDING WHEN BASED ON NEGLIGENCE OR STRICT LIABILITY OF THE INDEMNITEE
AND ITS AFFILIATES, IN REGARD TO:

(A) THE DEATH, ILLNESS OF OR INJURY TO ANY PERSONNEL OF THE INDEMNITOR AND ITS AFFILIATES; AND

(B) DAMAGE TO OR LOSS OF THE PROPERTY OF THE INDEMNITOR AND ITS AFFILIATES, WHETHER OWNED,
HIRED OR LEASED, INCLUDING LOSS OF USE THEREOF;

ARISING OUT OF OR IN CONNECTION WITH THE PERFORMANCE OF THIS MOU.

(b) Consequen�al Damages. IN NO EVENT WHATSOEVER SHALL ANY PARTY OR ITS AFFILIATES BE LIABLE TO THE
OTHER PARTY OR ITS AFFILIATES, SO FAR AS PERMISSIBLE BY LAW, FOR SPECIAL, INDIRECT, PUNITIVE, INCIDENTAL OR
CONSEQUENTIAL DAMAGES ARISING OUT OF OR IN CONNECTION WITH THIS MOU OR ANY WORK PERFORMED IN
CONNECTION HEREWITH OR FOR ANY LOSS OF PROFITS OR REVENUE, LOSS OF PRODUCTION OR PRODUCTION
OPPORTUNITIES, ENVIRONMENTAL DAMAGES, LOSS OF GOODWILL, LOSS OF CAPITAL COSTS, (1) REGARDLESS OF
WHETHER OR NOT THE DAMAGES WERE FORESEEABLE, (2) REGARDLESS OF THE THEORY OR CAUSE OF ACTION UPON
WHICH THE DAMAGES MIGHT BE BASED, AND (3) NOTWITHSTANDING ANY FAILURE OF THE ESSENTIAL PURPOSE OF
ANY LIMITED REMEDY PROVIDED HEREIN; EXCEPT WHERE SUCH SPECIAL, INDIRECT, PUNITIVE, INCIDENTAL OR
CONSEQUENTIAL DAMAGES ARISE FROM ANY CLAIMS (A) RESULTING FROM GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT ATTRIBUTABLE TO A PARTY OR ITS AFFILIATES OR (B) ARISING FROM LIABILITY TO A THIRD PARTY.

2. All Other Terms and Condi�ons. Except as expressly set forth herein, all of the terms and condi�ons of the MOU and
Brine Unit Opera�ng Agreement shall remain in full force and effect. All capitalized terms not defined herein shall have the
meanings assigned thereto in the MOU.
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Capitalized terms used but not otherwise defined in the MOU shall have the meanings assigned to such terms in the Brine Unit
Opera�ng Agreement.

3. Execu�on. This MOU Amendment No. 4 may be executed in any number of counterparts, each of which counterparts,
when executed and delivered, shall be deemed to be an original and all of which counterparts, taken together, shall cons�tute
but one and the same instrument.

<Signature Page Follows>
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IN WITNESS WHEREOF, TETRA and Saltwerx have caused this MOU Amendment No. 4 to be executed as of Amendment
No. 4 Effec�ve Date wri�en above.

TETRA TECHNOLOGIES INC.
    By: /s/Elijio V. Serrano         Name: Elijio V. Serrano         Title: Chief Financial
Officer        
    By: /s/Alicia P. Boston         Name: Alicia P. Boston         Title: General Counsel        

SALTWERX LLC
    By: /s/ [***]         Name: [***]         
Title: [***]        
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Exhibit 31.1
Certification Pursuant to

Rule 13a-14(a) or 15d-14(a) of the Exchange Act
As Adopted Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
 
I, Brady M. Murphy, certify that:
 

1. I have reviewed this report on Form 10-Q for the fiscal quarter ended March 31, 2024, of TETRA Technologies, Inc.;
 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;
 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;
 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation;

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent function):
a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which

are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information;
and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal controls over financial reporting.

 

Date: April 30, 2024 /s/Brady M. Murphy
 Brady M. Murphy

President and
 Chief Executive Officer



Exhibit 31.2
Certification Pursuant to

Rule 13a-14(a) or 15d-14(a) of the Exchange Act
As Adopted Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
 
I, Elijio V. Serrano, certify that:
 

1. I have reviewed this report on Form 10-Q for the fiscal quarter ended March 31, 2024, of TETRA Technologies, Inc.;
 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;
 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;
 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation;

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent function):
a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which

are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information;
and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal controls over financial reporting.

 

Date: April 30, 2024 /s/Elijio V. Serrano
 Elijio V. Serrano

Senior Vice President and Chief Financial Officer



Exhibit 32.1
 

Certification Pursuant to
18 U.S.C. Section 1350

As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

 
In connection with the Quarterly Report of TETRA Technologies, Inc. (the “Company”) on Form 10-Q for the period ending March 31,

2024 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Brady M. Murphy, President and Chief
Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002, that:
 
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.
 

Dated: April 30, 2024 /s/Brady M. Murphy
 Brady M. Murphy
 President and Chief Executive Officer
 TETRA Technologies, Inc.

 
 
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to
the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2
 

Certification Pursuant to
18 U.S.C. Section 1350

As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

 
In connection with the Quarterly Report of TETRA Technologies, Inc. (the “Company”) on Form 10-Q for the period ending March 31,

2024 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Elijio V. Serrano, Senior Vice President and
Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

 
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of

the Company.
 

Dated: April 30, 2024 /s/Elijio V. Serrano
 Elijio V. Serrano
 Senior Vice President and Chief Financial Officer
 TETRA Technologies, Inc.

 
 
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to
the Securities and Exchange Commission or its staff upon request.




