Blue, Karen

From: Spakes, Rita

Sent: Tuesday, May 09, 2017 3:33 PM

To: Blue, Karen

Subject: FW: NOI for Eco Vista Landfill's Compost Facility - AFIN 72-00144
Attachments: NOI - Eco Vista Compost 72-00144.pdf

From: Matoska, Maria
Sent: Tuesday, May 09, 2017 11:09 AM
To: Spakes, Rita; Cusher, Annette

Subject: FW: NOI for Eco Vista Landfill's Compost Facility - AFIN 72-00144

From: Bardella, Tony L [mailto:Tony.Bardella@terracon.com]
Sent: Tuesday, May 09, 2017 11:04 AM

To: Matoska, Maria

Cc: Taylor, Jodi; McCormick, Dave C.

Subject: NOI for Eco Vista Landfill's Compost Facility - AFIN 72-00144

Maria,

Please see the attached NOI form for Permit Renewal at the Eco Vista Landfill’s Compost Facility. If you have any

guestions or comments, please let me know.
Thank you,

Tony Bardella
Field Engineer | Solid Waste Services

Terracon

25809 1-30 South | Bryant, Arkansas 72022

P (501) 847-9292 | F (501) 847-9210

D (501) 943-1049 | M (501) 794-9466
tony.bardella@terracon.com | terracon.com

Join us on Facebook and LinkedIn

Terracon provides environmental, facilities, geotechnical, and materials consulting engineering services delivered with

Rec’d Digitally
AFIN: 72-00144

PMT#:0013-SCYW

RECEIVED
By bluek at 3:38 pm, May 09, 2017

DOC ID#: 711767

TO: AC>FILE  <KMB

oS w

responsiveness, resourcefulness, and reliability.

Private and confidential as detailed here (www.terracon.com/disclaimer). If you cannot access hyperlink, please e-mail

sender.




Arkansas Department of Environmental Quality
Solid Waste Management Division
5301 Northshore Drive
North Little Rock, AR 72118
(501) 682-0587

NOTICE OF INTENT (NOI)
FOR COVERAGE UNDER THE GENERAL PERMIT
FOR THE CONSTRUCTION AND OPERATION OF

YARD WASTE COMPOSTING FACILITY (TYPE Y)

0000-SCYW
1. Legal Name of Applicant: 2. Name of Facility:
Eco-Vista, LLC Eco-Vista Landfill
3. Applicant Legal Address (Mailing Address): 4. TFacility Physical Location (Site Address):
2210 Waste Management Drive 1041 Arbor Acres Avenue
5. Applicant City, State, Zip: 6. Facility City, State, Zip, County:
Springdale, Arkansas 72762 Springdale, Arkansas, 72762, Washington
7. Applicant Telephone Number: 8. Facility Telephone Number:
(479) 361-2069 (479) 361-2069
9. Responsible Official: 10. Facility Contact Person:
Carl Simmons Tim Murray
11. Title of Responsible Official: 12. Facility Latitude and Longitude:
Senior District Manager 36° 08'23.97" N, 94° 15" 23.68" W
13. Responsible Official Telephone: 14. Facility Section/Township/Range:
{479) 361-2069 Section 14, Township 17, Range 31
15. Classification - Check box if applicable [see 22.804(b)(1)]
0000-SCYW > 50 tons or 500 cu yds annually
Small facilities < 50 tons or 500 cu yds annually O Stop.

Small facilities fill out the “Small Composting Site Notification Form™ located in Part III of 0000-SCYW

16. Has the facility notified the appropriate Regional Solid Waste Management District? [see 22.803(c)]
O Yes — Attach
I No — Explain Existing facility is renewing permit.

17. Is the site currently permitted by the Department as a Solid Waste Yard Waste Compost Facility?
B ves - Permit Number : 0013-scYW-MC
O No

Other ADEQ permits? Stormwater permitting is required.
I Yes - Permit Number(s) 0290-S1-R3; 0290-5S4-R1: 1884-A0P-R6; ARG160045: ARR000231
O No - Explain:

NOI Form 0000-SCYW
Page | of 4




18. Location Restrictions and Siting Requirements Demonstration [see 22.803]
Does the applicant own or control the site? I Yes 0O No
Is the applicant responsible for facility operation and maintenance? Yes O No
Is site located in the 100-year flood plain? O Yes I No
Is site designed and operated to not restrict flow of base flood, reduce water storage
capacity of flood plain, or result in washout of solid waste? I Yes O No
Is the site located in a jurisdictional wetland? O Yes l No
Has site obtained all necessary geographic site approval from government(s) of jurisdiction? I Yes O No
Was the facility in existence prior to May 7, 19957 Yes [ No
Are site active areas located within 50 feet of property boundary? O Yes INo
Are site active areas located within 100 feet of a naturally occurring water body? O Yes No
Are site active areas located within 200 feet of an existing residence, place of business,
or drinking water supply not owned or leased by the applicant. O Yes . No
19. Additional Requirements
Site and %2 mile surrounding land use, zoning, and
existing features map [see 22.804(b)(3)] O Attached or SWMD Reference ID 63507
Map depicting wetlands and floodplains[see 22.804(b)(4)] O Attached or SWMD Reference ID 63507
Site Plan [see 22.804(b)(5)] O Attached or SWMD Reference ID 63507
Operating Narrative [see 22.804(b)(8)(1) and conform to 22.805 ] O Attached or SWMD Reference ID 63507
Closure Plan [see 22.804(b)(9)] O Attached or SWMD Reference ID 63507
Does the facility have design plans and operating specs [see 22.806]? I Yes 0O No
20. Describe all waste or recovered material or otherwise all material accepted at the site? Include all material whether processed by
composting or simply processed and stored for re-distribution or re-use.
_Yard waste and other vegetative materials such as grass clippings, leaves, and shredded or chipped brush. and tree
prunings.
Are any industrial wastes or special materials proposed for acceptance? See Regulation 22.102 - Definitions.
O Yes — Explain
i No industrial or special material.
21. Permit Fees - for existing facilities the current annual billing cycle will remain unchanged and there are no additional fees.

Simply continue paying the $450 annual fee when it is billed by ADEQ.

New Facility — O $900 initial fee is attached I existing

All facilities — Are all ADEQ invoices paid to date (for all permits or licenses)?
Yes

O No, explain

NOI Form 0000-SCYW
Page 2 of 4




22. Financial Assurance (FA) Requirement [22.810(c)]

Has a detailed closure cost estimate been completed? [22.810(b)] O Yes I No
Does the closure cost estimate include the maximum permitted amount of waste and compost ever stored onsite at one time?
O Yes I No

Discuss basis for cost estimates, loading, hauling, disposal, other clean-up, or other removal of items or materials:
See Closure Plan in ADEQ Doc ID # 63507

Cost Estimate Summary Form
[Alternate to a detailed closure cost estimate - complete line items below or attach detailed cost estimate certified by the
Professional Engineer retained for this submittal]:

Description Quantity Third-Party
(max. permitted Closure Cost
tons) (transportation and disposal

at Class 1 landfill or alternate
means of disposal or outlet for
re-use available to a third-party)

Yard waste stored onsite = $

Yard waste in composting process =
(incl. production and curing amounts)

Stored finished compost onsite =

Unprocessed wood waste stored onsite =

Processed wood waste stored onsite =

Non-compostable material for recycling =

&2 lea |8 &8 oo

Non-compostable waste residual materials for disposal =

Other — Explain

(attach supplement documentation, if needed) = $
Other — Explain

(attach supplement documentation, if needed) = b
Other — Explain

(attach supplement documentation, if needed) = $
Other — Explain

(attach supplement documentation, if needed) = $
Other — Explain

(attach supplement documentation, if needed) = 3
TOTAL s

Note: FA must be in a mechanism allowed by 22.1405. Financial Assurance is waived for State and Federal facilities only. Generally, no
other waivers will be allowed without extensive and acceptable rationale which demonstrates an alternative means for coverage should the
owner or operator become financially incapacitated. Previous waivers are not valid under this permit revision.

NOI Form 0000-SCYW
Page 3 of 4




23. Disclosure Statement
Exemption to this requirement exists for federal, state, municipal, county, or solid waste management district-owned sites. The
i i

exemption does not extend to improvement district or other extensions of government that are not instituted by an act of the
General Assembly. Publicly held companies which file reports under the Securities Exchange Act are not required to file ADEQ

In accordance with Ark. Code Ann. §8-1-106, a disclosure statement is required to be maintained on forms provided by ADEQ
disclosure forms but they must submit the most recent report which provides information regarding the legal proceedings of the

applicant.

ADEQ Disclosure/SEC report Attached I

Exempt Federal, State, City, County, or RSWMD O

Other O explain
Certification

To the best of my knowledge and belief, I certify the information provided in this Notice of Intent is true and accurate

APPLICANT [22.301(h)]

__5/9/2017

Jodi Reynolds-Coffelt, Env. Protection Manager, Arkansas
Name and Title Date

Signature
ENGINEER [22.301(1)]

"y,
vy

L8017

Dave McCormick: Sr. Project Engineer
Date

Signature and Seal Name and Title
\ LSS “.“
& g TATE Op"r'
£ ARKANSAS ',
= %
£ RE* * ok )
H GISTERED %
?  PROFESSIONAL
%0 ENGINEER ~ \ 7
"y * & A OF
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): April 26, 2017

Waste Management, Inc.

(Exact Name of Registrant as Specified in Charter)

Delaware 1-12154 73-1309529
(State or Other Jurisdiction of Incorporation) (Commission File Number) (IRS Employer Identification No.)
1001 Fannin, Houston, Texas 77002
(Address of Principal Executive Offices) (Zip Code)

Registrant’s Telephone number, including area code: (713) 512-6200

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of'this
chapter) or Rule 12b-2 ofthe Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. O




Item 2.02. Results of Operations and Financial Condition.

Waste Management, Inc. (the “Company”) issued a press release this morning announcing its financial results for the first quarter 02017, a copy of
which is attached hereto as Exhibit 99.1. The Company is holding a conference call to discuss these results beginning at 9:00 a.m. Central Time this moming.
The call will be webcast live and may be heard by accessing the Investor Relations section of the Company’s website at www.wm.com. The call may also be
heard by dialing (877) 710-6139 and entering access code 94449507. A replay ofthe call will be available on the Company’s website and by telephone until
May 10,2017. To access a replay telephonically, please dial (855) 859-2056 and use the replay conference ID number 94449507.

On the call, management of the Company is expected to discuss certain non-GAAP financial measures. The Company has provided information

regarding its use of non-GAAP measures and reconciliations of such measures to their most comparable GAAP measures in footnote (b) and the tables that
accompany the press release.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit 99.1: Press Release dated April 26,2017



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has caused this report to be signed on its behalf by the undersigned,
hereunto duly authorized.

WASTE MANAGEMENT, INC.

Date: April 26,2017 By: /s/ Charles C. Boettcher

Charles C. Boettcher
Senior Vice President and Chief Legal Officer
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FOR IMMEDIATE RELEASE

Waste Management Announces First Quarter Earnings

Revenue Grows 8.3%, Producing Strong Net Income and Cash Flow
Earnings Per Diluted Share Grows More Than 15%

HOUSTON - April 26,2017 — Waste Management, Inc. (NYSE: WM) today announced financial results for its quarter
ended March 31,2017. Revenues for the first quarter of 2017 were $3.44 billion compared with $3.18 billion for the same
2016 period. Net income for the quarter was $298 million, or $0.67 per diluted share, compared with $258 million, or
$0.58 per diluted share, for the first quarter of2016.(2) On an as-adjusted basis, excluding certain items, net income was
$291 million, or $0.66 per diluted share, in the first quarter of2017.(b)

The Company’s as-adjusted first quarter 2017 results exclude a $0.07 per diluted share tax benefit related to equity-based
compensation and a non-cash charge of $0.06 per diluted share related to the impairment of an equity investment in a
waste diversion technology company.

Jim Fish, President and Chief Executive Officer of Waste Management, commented, “We are pleased with our strong first
quarter results, as we met or exceeded all of our internal targets. On an as-adjusted basis, we saw earnings growth of almost
14%.(b) Operating EBITDA grew 8.0% due to strength in both our traditional solid waste business and our recycling
business, which in turn drove strong first quarter cash flows.(¢) This performance led to us exceeding our internal targets
for operating EBITDA and free cash flow.”(b)

KEY HIGHLIGHTS FOR THE FIRST QUARTER 2017

» Overall revenue increased by 8.3%, or $264 million. The revenue increase was driven by positive yield and
volume in the Company’s collection and disposal business, which contributed $113 million to revenue growth,
and significantly higher recycling commodity prices, which contributed $111 million of revenue growth.

» Core price, which consists of price increases net of rollbacks, plus fees other than the Company’s fuel surcharge,
was 5.1%.(d)

» Internal revenue growth from yield for collection and disposal operations was 2.0%.

» Forboth the total Company and the traditional solid waste business, internal revenue growth from volume was
positive 1.9% in the first quarter of 2017, or 1.4% after adjusting for one additional workday in the current
quarter.

* Average recycling commodity prices at the Company’s recycling facilities were almost 70% higher in the first
quarter of 2017 than in the prior year period. Results in the Company’s recycling line of business improved by
$0.066 per diluted share when compared to the prior year period.

* Asa percent of revenue, operating expenses were 63.0% in the first quarter of 2017, as compared to 62.8% in the
first quarter of 2016. Increased recycling commodity rebates and fuel costs drove the increase in operating
expenses as a percent of revenue. Fuel costs were a negative $0.02 per diluted share when compared to the prior
year period.

* Asapercent of revenue, SG&A expenses were 11.3% in the first quarter of 2017, which is a 10 basis point
improvement when compared to the first quarter of 2016. First quarter 2017 SG&A expenses include a negative
$0.02 per diluted share impact related to executive severance.

EXHIBIT 99.1

FOR MORE INFORMATION
Waste Management

Web site
WWW.WIn.com

Analysts

Ed Egl
713.265.1656
eegl@wm.com

Media
Toni Beck
713.394.5093

tbeck3@wm.com



+ Net cash provided by operating activities was $721 million, compared to $732 million in the first quarter of
2016. The first quarter of 2016 included a $67 million benefit from terminating a cross-currency hedge.

» Capital expenditures were $332 million, an increase of $15 million compared to 2016.

» Free cash flow was $396 million in the first quarter of 2017, compared to $428 million in the first quarter of
2016.(b)

* The Company returned $194 million to shareholders during the first quarter in dividends.

» The effective tax rate was approximately 31.7%. Adjusting for the items noted in the Company’s as-adjusted
earnings, the tax rate would have been approximately 36.8%.(b)

Fish concluded, “Our strong start to 2017 gives us early confidence that we are on track to meet our full-year 2017
guidance of adjusted earnings per diluted share of between $3.14 and $3.18 and free cash flow of between $1.5 and $1.6
billion. (b) As in previous years, we will wait to see the extent of the anticipated seasonal uptum in our business before
reevaluating our guidance. Our employees have continued to deliver strong performance, and the first quarter sets us up for
another successful year.”

(@
(b)

For purposes of this press release, all references to “Net income” refer to the financial statement line items “Net
income attributable to Waste Management, Inc.”.

This press release contains a discussion of non-GAAP measures, as defined in Regulation G of the Securities
Exchange Act of 1934, as amended. The Company reports its financial results in compliance with GAAP, but believes
that also discussing non-GAAP measures provides investors with (i) additional, meaningful comparisons of current
results to prior periods’ results by excluding items that the Company does not believe reflect its fundamental business
performance and are not representative or indicative of its results of operations and (ii) financial measures the
Company uses in the management of its business. Accordingly, net income, earnings per diluted share, earnings
growth, and the effective tax rate for the first quarter of 2017 have been presented in certain instances excluding items
identified in the reconciliations provided.

The Company’s projected full-year 2017 earnings per diluted share is not based on GAAP net earnings per diluted
share and are anticipated to be adjusted to exclude the effects of events or circumstances in 2017 that are not
representative or indicative of the Company’s results of operations, including the items excluded from our as-adjusted
first quarter results. Projected GAAP eamings per diluted share for the full year would require inclusion of the
projected impact of future excluded items, including items that are not currently determinable, but may be significant,
such as asset impairments and one-time items, charges, gains or losses from divestitures or litigation, or other items.
Due to the uncertainty of the likelihood, amount and timing of any such items, the Company does not have
information available to provide a quantitative reconciliation of adjusted projected full year earnings per diluted
share to a GAAP earnings per diluted share projection.

The Company also discusses free cash flow and provides a projection of free cash flow. Free cash flow is a non-GAAP
measure. The Company discusses free cash flow because the Company believes that it is indicative of its ability to
pay its quarterly dividends, repurchase common stock, fund acquisitions and other investments and, in the absence of
refinancings, to repay its debt obligations. Free cash flow is not intended to replace “Net cash provided by operating
activities,” which is the most comparable U.S. GAAP measure. However, the Company believes free cash flow gives
investors useful insight into how the Company views its liquidity. Nevertheless, the use of free cash flow as a
liquidity measure has material limitations because it excludes certain expenditures that are required or that the
Company has committed to, such as declared dividend payments and debt service requirements. The Company
defines free cash flow as net cash provided by operating activities, less capital expenditures, plus proceeds from
divestitures of businesses and other assets (net of cash divested); this definition may not be comparable to similarly
titled measures reported by other companies.

The quantitative reconciliations of non-GAAP measures used herein to the most comparable GAAP measures are
included in the accompanying schedules, with the exception of projected earnings per diluted share. Non-GAAP
measures should not be considered a substitute for financial measures presented in accordance with GAAP, and
investors are urged to take into account GAAP measures as well as non-GAAP measures in evaluating the Company.



(c) Management defines operating EBITDA as GAAP income from operations before depreciation and amortization;
this measure may not be comparable to similarly titled measures reported by other companies.

(d) Core price is a performance metric used by management to evaluate the effectiveness of the Company’s pricing
strategies; it is not derived from the Company’s financial statements and may not be comparable to measures
presented by other companies. Core price is based on certain historical assumptions, which may differ from actual
results, to allow for comparability between reporting periods and to reveal trends in results over time.

The Company will host a conference call at 10:00 AM (Eastern) today to discuss the first quarter 2017 results.
Information contained within this press release will be referenced and should be considered in conjunction with the call.

The conference call will be webcast live from the Investor Relations section of Waste Management’s website
www.wm.com. To access the conference call by telephone, please dial (877) 710-6139 approximately 10 minutes prior to
the scheduled start of the call. If you are calling from outside of the United States or Canada, please dial (706) 643-7398.
Please utilize conference ID number 94449507 when prompted by the conference call operator.

A replay of the conference call will be available on the Company’s website www.wm.com and by telephone from
approximately 1:00 PM (Eastern) Wednesday, April 26,2017 through 5:00 PM (Eastern) on Wednesday, May 10,2017.
To access the replay telephonically, please dial (855) 859-2056, or from outside of the United States or Canada dial (404)
537-3406, and use the replay conference ID number 94449507.

The Company, from time to time, provides estimates of financial and other data, comments on expectations relating to
future periods and makes statements of opinion, view or belief about current and future events. This press release
contains a number of such forward-looking statements, including but not limited to statements regarding 2017 earnings
per diluted share; 2017 free cash flow; and all statements regarding future business performance and growth. You
should view these statements with caution. They are based on the facts and circumstances known to the Company as of
the date the statements are made. These forward-looking statements are subject to risks and uncertainties that could
cause actual results to be materially different from those set forth in such forward-looking statements, including but not
limited to, increased competition, pricing actions, failure to implement our optimization, growth, and cost savings
initiatives and overall business strategy; failure to identify acquisition targets and negotiate attractive terms, failure to
consummate or integrate such acquisitions, failure to obtain the results anticipated from acquisitions; environmental
and other regulations; commodity price fluctuations, disposal alternatives and waste diversion; declining waste
volumes; failure to develop and protect new technology; significant environmental or other incidents resulting in
liabilities and brand damage; weakness in economic conditions; failure to obtain and maintain necessary permits;
labor disruptions; impairment charges, and exposure to litigation and governmental proceedings. Please also see the
Company'’s filings with the SEC, including Part I, Item 14 of the Company’s most recently filed Annual Report on Form
10-K, for additional information regarding these and other risks and uncertainties applicable to our business. The
Company assumes no obligation to update any forward-looking statement, including financial estimates and forecasts,
whether as a result of future events, circumstances or developments or otherwise.

ABOUT WASTE MANAGEMENT

Waste Management, based in Houston, Texas, is the leading provider of comprehensive waste management services in
North America. Through its subsidiaries, the company provides collection, transfer, recycling and resource recovery, and
disposal services. It is also a leading developer, operator and owner of landfill gas-to-energy facilities in the United
States. The company’s customers include residential, commercial, industrial, and municipal customers throughout North
America. To learn more information about Waste Management, visit www.wm.com or www.thinkgreen.com.

it



Waste Management, Inc.
Condensed Consolidated Statements of Operations
(In Millions, Except Per Share Amounts)

Operating revenues

Costs and expenses:
Operating
Selling, general and administrative
Depreciation and amortization
Restructuring
Income from divestitures

Income from operations

Other income (expense):
Interest expense, net
Equity in net losses of unconsolidated entities
Other, net

Income before income taxes
Provision for income taxes

Consolidated net income
Less: Net loss attributable to noncontrolling interests

Net income attributable to Waste Management, Inc.
Basic earnings per common share

Diluted earnings per common share

Basic common shares outstanding

Diluted common shares outstanding

Cash dividends declared per common share

(Unaudited)

@®

Quarters Ended March 31,
2017 2016
$ 3,440 $ 3,176
2,166 1,993
390 362
328 312
1 2
3) @
2,882 2,668
558 508
92) 5)
(32) (7
— 10)
(124) (112)
434 396
137 140
297 256
@ @)
$ 298 $ 258
$ 0.68 $ 0.58
$ 0.67 $ 0.58
4413 446.1
444.1 448.6
$ 0425 $ 041




Waste Management, Inc.
Earnings Per Share
(In Millions, Except Per Share Amounts)
(Unaudited)

EPS Calculation:
Net income attributable to Waste Management, Inc.

Number of common shares outstanding at end of period
Effect of using weighted average common shares outstanding

Weighted average basic common shares outstanding
Dilutive effect of equity-based compensation awards and other contingently issuable shares

Weighted average diluted common shares outstanding
Basic earnings per common share

Diluted earnings per common share

@

Quarters Ended March 31,

2017 2016

$ 298 258
441.9 4447
(0.6) 14
4413 446.1

2.8 2.5

444.1 448.6

$ 068 0.58
$ 067 0.58




Condensed Consolidated Balance Sheets

Assets

Current assets:
Cash and cash equivalents
Receivables, net
Other

Total current assets
Property and equipment, net
Goodwill

Other intangible assets, net
Other assets

Total assets
Liabilities and Equity
Current liabilities:

Accounts payable, accrued liabilities, and deferred revenues
Current portion of long-term debt

Total current liabilities
Long-term debt, less current portion
Other liabilities
Total liabilities
Equity:
Waste Management, Inc. stockholders’ equity
Noncontrolling interests

Total equity
Total liabilities and equity

Waste Management, Inc.

(In Millions)

(&)

March 31, December 31,
2017 2016
(Unaudited)
$ 30 $ 32
1,972 2,132
221 212
2,223 2,376
10,929 10,950
6,223 6,215
572 591
703 727
$ 20,650 $ 20859
$ 2,162 $ 2,377
396 417
2,558 2,794
8,646 8,893
3,908 3,852
15,112 15,539
5,517 5,297
21 23
5,538 5,320
$ 20,650 $ 20,859




Waste Management, Inc.
Condensed Consolidated Statements of Cash Flows

(In Millions)
(Unaudited)
Quarters Ended March 31,
2017 2016
Cash flows from operating activities:
Consolidated net income $ 297 $ 256
Adjustments to reconcile consolidated net income to net cash provided by operating activities:
Depreciation and amortization 328 312
Other 132 97
Change in operating assets and liabilities, net of effects of acquisitions and divestitures (36) 67
Net cash provided by operating activities 721 732
Cash flows from investing activities:
Acquisitions of businesses, net of cash acquired (10) (537)
Capital expenditures (332) 317)
Proceeds from divestitures of businesses and other assets (net of cash divested) 7 13
Other, net (5) 6)
Net cash used in investing activities (340) (847)
Cash flows from financing activities:
New borrowings 54 1,301
Debt repayments (541) 647)
Net commercial paper borrowings 210 —
Common stock repurchase program — (250)
Cash dividends (194) (183)
Exercise of common stock options 77 18
Tax payments associated with equity-based compensation transactions 32) (19)
Other, net 43 (40)
Net cash provided by (used in) financing activities (383) 180
Effect of exchange rate changes on cash and cash equivalents — —
Increase (decrease) in cash and cash equivalents ) 65
Cash and cash equivalents at beginning of period 32 39
Cash and cash equivalents at end of period $ 30 $ 104

Prior year information has been revised to reflect the adoption of ASU 2016-09 and conform to our current year presentation.

@



Waste Management, Inc.
Summary Data Sheet
(Dollar Amounts in Millions)

(Unaudited)
Quarters Ended
March 31, December 31, March 31,
2017 2016 2016
Operating Revenues by Lines of Business
Collection
Commercial $ 911 $ 888 $ 846
Residential 621 625 610
Industrial 603 605 561
Other 100 106 96
Total Collection 2,235 2,224 2,113
Landfill 739 780 707
Transfer 366 378 346
Recycling 372 338 268
Other 400 414 348
Intercompany (a) (672) (674) (606)
Operating revenues $ 3,440 $ 3,460 $ 3,176
Quarters Ended
March 31, 2017 March 31, 2016
As a % of As a % of
Amount Total Company Amount Total Company
Analysis of Change in Year Over Year Revenues
Average yield (i) $ 187 5.8% § 16 0.5%
Volume 59 1.9% 57 1.9%
Internal revenue growth 246 7.7% 73 2.4%
Acquisition 12 0.4% 92 3.0%
Divestitures — — (11) -0.3%
Foreign currency translation 6 0.2% (18) -0.6%
$ 264 8.3% $ 136 4.5%
As a % of As a % of
Related Related
Amount Business Amount Business
(i) Average yield
Collection and disposal § 57 2.0% § 69 2.6%
Recycling commodities 111 43.4% 21) -8.0%
Fuel surcharges and mandated fees 19 19.0% (32) -24.6%
Total § 187 5.8% $ 16 0.5%
Quarters Ended March 31,
2017 2016
Free Cash Flow Analysis (b) (¢)
Net cash provided by operating activities $ 721 $ 732
Capital expenditures (332) (317)
Proceeds from divestitures of businesses and other assets (net of cash divested) 7 13
Free cash flow $§ 3% $§ 428

(2
(b

©

Intercompany revenues between lines of business are eliminated within the Condensed Consolidated Financial Statements included herein.

The summary of free cash flows has been prepared to highlight and facilitate understanding of the principal cash flow elements. Free cash flow is not a measure of financial
performance under generally accepted accounting principles and is not intended to replace the consolidated statement of cash flows that was prepared in accordance with

generally accepted accounting principles.
Prior year information has been revised to reflect the adoption of ASU 2016-09 and conform to our current year presentation.

®)



Balance Sheet Data
Cash and cash equivalents

Debt-to-total capital ratio:
Long-term indebtedness, including current portion
Total equity

Total capital
Debt-to-total capital

Capitalized interest

Acquisition Summary (a)

Gross annualized revenue acquired
Total consideration

Cash paid for acquisitions

Other Operational Data
Internalization of waste, based on disposal costs

Total landfill disposal volumes (tons in millions)
Active landfills

Sites accepting waste at the end of each period presented

Waste Management, Inc.
Summary Data Sheet
(Dollar Amounts in Millions)
(Unaudited)

Amortization, Accretion and Other Expenses for Landfills Included in Operating Groups:

Landfill amortization expense -
Cost basis of landfill assets
Asset retirement costs
Total landfill amortization expense (b) (c)
Accretion and other related expense

Landfill amortization, accretion and other related expense

Quarters Ended

March 31, December 31,

2017 2016

$ 30 $ 32
$ 9,042 $ 9,310
5,538 5,320

$ 14,580 $ 14,630

62.0% 63.6%
$ 2 $ 2
$ 7 $ 3
$ 10 $ 3
$ 10 $ 11
65.7% 66.1%

253 26.2

248 248

234 233

$ 895 $ 93.5
23.8 (1.7)
1133 91.8
19.3 20.1

$§ 1326 $ 111.9

March 31,
2016
$ 104
$ 9,596
5,310
$ 14,906
64.4%
$ 2
$ 155
$ 532
$ 537
__ 0648%
23.6
248
233
$ 836
_ 148
98.4
_ 188
$§ 1172

(a)  Represents amounts associated with business acquisitions consummated during the indicated periods except for Cash paid for acquisitions, which may
include cash payments for business acquisitions consummated in prior quarters.
(b)  The quarter ended March 31,2017 as compared to the quarter ended December 31,2016 reflects an increase in amortization expense of approximately

$21.5 million, primarily due to changes in landfill estimates identified in the prior quarter.

(¢)  The quarter ended March 31,2017 as compared to the quarter ended March 31, 2016 reflects an increase in amortization expense of of approximately
$14.9 million primarily due to increased volumes and changes in landfill estimates identified in both quarters.
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Waste Management, Inc.
Reconciliation of Certain Non-GAAP Measures
(Dollars In Millions, Except Per Share Amounts)

(Unaudited)
Quarter Ended
March 31, 2017
After-tax Per Share

Adjusted Net Income and Diluted Earnings Per Share Amount Amount

Net Income and Diluted EPS, as reported $ 298 $ 0.67

Adjustments:

Tax benefits related to equity-based compensation 32) (0.07)
Equity investment impairment 25 0.06
Adjusted Net Income and Diluted EPS $ 291 $ 0.66 (a)
Quarter Ended
March 31, 2017
Pre-
tax Tax Effective Tax
Adjusted Tax Expense Reconciliation and Effective Tax Rate Income Expense Rate (b)
As reported amounts $ 434 $ 137 31.7%
Adjustments:
Tax benefits related to equity-based compensation — 32
Equity investment impairment 25 —

As adjusted amounts $ 459 $ 169 36.8%

(a)  First quarter 2017 adjusted eamnings per diluted share increased 13.8% as compared with first quarter 2016 as reported earnings per diluted share of
$0.58.

(b) The Company calculates its effective tax rate based on actual dollars. Rounding differences occurred when the effective tax rate was calculated using
Pre-tax Income and Tax Expense amounts included in the table above, as these items have been rounded in millions.
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Waste Management, Inc.
Reconciliation of Certain Non-GAAP Measures

(Dollars In Millions)
(Unaudited)
Quarter Ended
March 31,
2017 2016

Income from Operations and Operating EBITDA Amount Amount
Income from Operations, as reported $ 558 $ 508

Depreciation and amortization 328 312
Operating EBITDA, as reported (a) $ 886 $ 820
2017 Projected Free Cash Flow Reconciliation (b)

Scenario 1 Scenario 2

Net cash provided by operating activities $ 2,900 $ 3,000

Capital expenditures (1,450) (1,450)

Proceeds from divestitures of businesses and other assets (net of cash divested) 50 50
Free Cash Flow $ 1,500 $ 1,600

(a)  First quarter 2017 as reported operating EBITDA increased $66 million, or 8.0%, as compared with the first quarter of2016.
(b) The reconciliation includes two scenarios that illustrate our projected free cash flow range for 2017. The amounts used in the reconciliation are subject
to many variables, some of which are not under our control and, therefore, are not necessarily indicative of actual results.
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