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Overview

FUND AUTHORITY

Pursuant to Act 512 of 2007, Arkansas Code Annotated (A.C.A) 8 8-6-605 et al, is amended on
the books of the Treasurer of State, Auditor of the State, and Chief Fiscal Officer of the State, a
fund known as the Solid Waste Management and Recycling Fund. The Arkansas Computer and
Electronic R ecycling G rants P rogram s hall b e a dministered b y th e A rkansas D epartment o f
Environmental Quality’s Solid Waste Management Division.

GRANTS PROGRAM IMPLEMENTATION

Arkansas Computer and Electronic Waste Recycling G rants will be awarded ont he basis of
written grant request proposals approved by the Arkansas Department of Environmental Quality
and upon available funding.

SHORT TITLE

The grants program will be known by its short title: Arkansas Computer and E lectronic Waste
Recycling Grants

INTENT

The intent of this Arkansas Computer and E lectronic R ecycling Grants program isto provide
financial as sistance t o improve oppor tunities t o pr operly r ecycle e lectronic de vices; improve
collaboration between public and private collectors and recyclers; assist with collection sites and
events that will continue activity past the grant period; and to protect the public health, safety,
and the environment by mandating steps b e taken to address the solid waste management o f
computers and other electronic solid waste statewide.
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DEFINITIONS
For purposes of this grant program only, the following definitions apply:

APPLICANT - aDistrictas definedin A.C.A. 8§ 8 -6-702, a local government, or a d elegated
authority or agent such as a District or government that makes application for a grant pursuant to
Regulation 11.

BOARD - a Regional Solid Waste Management Board formed under A.C.A § 8-6-701 et seq.
COMMISSION - the Arkansas Pollution Control and Ecology Commission.

COMPUTER - a programmable el ectronic machine that p erforms high-speed mathematical or
logical operations or that assembles, stores, correlates, or otherwise processes information.

DEPARTMENT - the Arkansas Department of Environmental Quality.

DEMANUFACTURING - end of life disposition of electronic devices and computers; includes
recovery of hard drives and chips with resale value, the removal of commodities, such as copper,
aluminum, and gold for sale to scrap consumers, the removal and hazardous waste disposal of
toxins a nd he avy m etals, a nd t he s hredding o r m elting of m aterialst hat c an be soldand
manufactured into new products.

DIRECTOR - the Director of the Arkansas Department of Environmental Quality, or designee.

DISPOSAL - the discharge, de posit, i njection, s pilling, | eakage, pl acing or dum ping of any
computer or electronic waste into or on any land or water in whatever manner so that the waste
or any constituent thereof might enter the environment or be emitted into the air or be discharged
into the waters of the state, including ground waters.

ELECTRONICS - devices ut ilizing e lectronsa nde lectric circuits i ncluding hous ehold
appliances, televisions, recording and playing devices for music or video tapes, compact discs
and digital technology.

E-WASTE - computer or electronic equipment that is either no longer needed for or capable of
serving it’s intended purpose, is considered scrap and is destined for disposal.

GRANTEE - the grant applicant awarded funding for a grant proposal or application.

RECYCLE - the use of previously manufactured materials, including metals, glass, and plastics
in the manufacture of new products.

RECYCLING AND DISMANTLING FACILITY - abusiness that processes el ectronic waste
for reuse and recycling.



SOLID W ASTE M ANAGEMENT P LAN — apl anw hichi s de veloped a ccordingt ot he
provisions of the Arkansas Solid Waste Management Acts, § 8-6-201 et seq., and guidelines of
the department, and which is subject to approval by the department.

TRANSPORTER - any individual, corporation, company, firm, partnership, association, trust,
local solid waste authority, institution, county, city, town, or municipal authority or trust, venture
or other legal entity transporting electronics.

FUNDING CYCLE FOR GRANT AWARDS

Grants s hall be awarded on a n annual basis, following the end of each fiscal year, av ailable
January 1. Award funds will be appropriated by the General Assembly and all landfill disposal
fees collected under § 8-6-612 to be used e xclusively for computer and e lectronic e quipment
recycling activities as authorized in § 8-6-613.

APPLICANT ELIGIBILITY

Pursuant to the provisions of A.C.A. § 8-6-609, the following entities are considered eligible to
apply for and to receive grants:

Cities and Counties: D uly incorporated cities and towns and County governments of
the State of Arkansas.

Solid Waste Authorities: Authorities incorporated under A.C.A. § 14-233-101 et seq.

Regional Solid Waste Management Boards: Boards formed pursuant to A.C.A. § 8-6-
701 et seq., which have entered into agreements pursuant to A.C.A. § 8-6-701 et seq., and
are empowered to administer a grant award pursuant to the requirements of A.C.A. § 8-6-
601 et seq.

Subordinate Service Districts: Subordinate Service Districts which are formed pursuant
to A.C.A. § 14-14-708 et seq., and are empowered to administer a grant award pursuant
to the requirements of A.C.A. § 8-6-601 et seq.

Multi-County or M ulti-Regional P rojects, providedt hat ¢ oncurrent resolutions
regarding the joint application have been adopted by participating Regional Solid Waste
Management District Boards and that a joint application is signed by the Board Chairman
for each Regional Solid Waste Management District.

4-3



Partnerships between Public Entities and Private Recycling Interests: Public entities
identified herein partnered with private recycling interests to provide recycling services,
provided that the public entity maintains ownership of facilities and equipment purchased
with grant funds and that the public entity assumes responsibility for meeting the
requirements of this regulation.

RESPONSIBILITIES OF DISTRICT BOARD

Regional Plan

Unless otherwise ex cused by the Director, each District shall have a s olid waste management
plan. The plan must meet the solid waste planning requirements of A.C.A. § 8-6-201 et seq., and
of R egulation 22: T he A rkansas S olid W aste Management R egulation, a nd m ust ha ve be en
reviewed and approved by the Department prior to the opening of the grant round. All projects
approved by R egional S olid W aste M anagement B oards for funding i n that D istrict m ust be
compatible with the approved District plan on file with the D epartment or must document to
demonstrate why a deviation is necessary.

Application Prioritization

Each Board is responsible for the grant application process and acceptance of grant applications
from w ithin its D istrict. E ach D istrict s hall p rioritize and select grant p rojects f rom within
District boundaries for submission to the Department, such selection being at the sole discretion
of the District. T oensurethate very granta pproved b yt he B oards m eets t he i ntent a nd
requirements of A.C.A. § 8-6-609, Boards shall submit a list and brief description of planned
projects to the Department forty-five (45) days prior to each grant round for written pre-approval
by the Department.

Distribution within District

Boards shall make distribution of grant funds to approved grant projects within their District as
scheduled i nt he gr ant a pplication a nd s ubjectt ot he g rantee’s ¢ ompliance w ith a Il g rant
conditions. Funds shall not be disbursed by the Boards prior to the start of the project.

Adequate Revenues

Boards shall ensure that the grantee show that adequate revenues are being collected to support
the long-term operation and maintenance of a grant-funded project prior to the disbursement of
any grant funds.

Permits and Licenses
Boards shall ensure that grantee has obtained all applicable Federal, State, and local permits and
licenses prior to disbursement of funds.

Equipment and Facility Purchasing

Boards s hall c onform t 0, and e nsure th at all applicants c onformto all S tate lawsthatare
applicable to the purchase, use or sale of equipment and facilities secured with State funding
including, but not limited to, State laws on ¢ ommodity purchases and bids for construction by
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local governments. Facilities or equipment purchased with grant funds shall not be sold, traded,
or transferred except for the purpose of upgrading e lectronic recycling facilities or improving
electronic recycling programs within the State, with the Department’s written consent. Arkansas
Code § 8-8-609 (c) (2) prohibits the funding of equipment or facilities that adequately serve the
relevant area. The regional solid waste management board’s rationale for the determination that
this is an indispensable component and would more efficiently serve the relevant area may be
necessary.

Equipment Usage

Boards shall ensure that equipment purchased with grant funds disbursed by the Boards be used
no less than fifty percent (50%) of the time on recycling activities or other grant funded projects
for the general purposes specified in the grant application, Arkansas Code § 8-6-609 (c) (1) (D)

GRANT-ELIGIBLE ACTIVITIES, PROJECTS

The following activities, p rojects or p rograms in addition to o ther activities th at s upport the
objectives of increasing and i mproving recyclingasa waste-management s trategy, c onsistent
with the intent of A.C.A. 8 8-6-601, et seq., are eligible for grant funding:

E-Waste Collection Site

Funds can be used for permanent structures or mobile units for the purpose of collecting, sorting,
processing or storing electronic waste. Funds may be used for expansion of an existing recycling
facility for additional management of electronic waste for recycling or reuse. Facilities mu st
meet the objectives of the solid waste management plan for recycling e-waste. Costs to manage
temporary collection events are also eligible.

E-Waste Recycling Equipment
Equipment necessary for adequate and efficient management of electronic waste for the purpose
of recycling or reuse is eligible. This would include equipment needed to collect, transport, and
process or store electronic waste.

E-Waste Education and Public Awareness Programs

Education and public awareness activities and materials are eligible if, in accordance with the
legislative intent of A.C.A. 8 8-6-601 et seq., they are part of a plan for introducing or promoting
e-waste recycling or reuse for the purpose of diverting e-waste materials from Arkansas landfills.

E-Waste Transportation Costs
Costs incurred in the process of transporting electronic waste by private or public transporter.

E-Waste Recycling Supplies
Costs incurred to purchase materials associated directly with the management of electronic waste
collection, processing or movement.



E-Waste Operational Labor
Wages, not including fringe, for physical labor needed to collect, process and move electronic
waste. Wages for managers, supervisors and administrators are not eligible.

E-Waste Contractual Services
Cost incurred for services contracted outside of the district facility for management of electronic
waste collection, processing and transportation.

EXISTING EQUIPMENT OR FACILITIES

Districts must provide information that reasonably demonstrates that e xisting facilities are not
serving or could not serve the relevant area, Arkansas Code 8§ 8-6-609 (b) (2) (D) (i)

NOT ELIGIBLE FOR FUNDING

Administrative Costs:

Funding assistance shall not be used for costs that do not directly relate to a specific project and
have not r eceived w ritten a pproval f rom t he Department as s pecifically a ttributable t 0 an
approved project. T he f ollowing a re ¢ onsidered i neligible a dministrative e xpenditures:
administrative s alaries; p lanning; reimbursement of funds; land a cquisition unless pa rt of
building acquisition and food.

Retroactive Costs:
Funding assistance shall not be provided to reimburse for costs incurred by a grantee prior to the
date that a project is approved for funding by the Department.

Disbursement of Funds:

The D epartment s hall di sburse g rant f unds t o Districts f ollowing w ritten a pproval of gr ant
applications in a given grant round if all requirements from the previous round are complete.

REPORTING AND OVERSIGHT REQUIREMENTS
Record Keeping

Boards shall require grantees to maintain an orderly accounting system to document that grant
expenditures are made in accordance with the project budget.



Reporting

(1) Until all grant funds have been expended on a project, regional solid waste management
boards shall provide the Department with an annual report summarizing, forms provided
by Department:

(a) Progress in the project; and
(b) Expenditures from the grant award.

(2) For a period of five (5) years after a grant recipient’s receipt of grant funds, regional solid
waste m anagement boa rds s hall pr ovidet he Department w ith ana nnual r eport
summarizing:

(a) Tonnage of materials collected by the grant recipient; and
(b) Revenues produced by the sale of materials collected.
(3) The reports shall be filed annually on or before February 1.

(4) Failure by a board to file the required reports shall provide grounds for the department
to withhold disbursement of grant funds for subsequent grant rounds.

Submittal Required

Arkansas C ode § 8 -6-609 (d) (2) (A) (b) (2) (ii) (iii) Boards must submit an annual e xpense
itemization for each grant, including date of purchase, item purchased, vendor, purchase price,
and invoice or purchase order number and name of vendor. Copies of invoices, purchase orders,
checks, or other supporting documents for expenditures shall be kept on file at the regional solid
waste district and shall be produced upon request for on-site inspection by the department when
equipment is purchased. Boards shall submit serial numbers, vehicle identification numbers or
other i dentifier to th e d epartment w ith p rogress r eports, a long w ith ph ysical | ocation of t he
equipment. Funds for the next grant round will not be disbursed until these requirements for the
previous round, and the requirements in this regulation are complete.

Right of Entry and Access

Department pe rsonnel s hall ha ve t he r ight of entry du ring nor mal bus iness hour s, unl ess
otherwise deemed necessary by the D epartment, to the premises of a g rant-funded facility and
the right of access to all records pertaining to a grant-funded project or activity.

Modifications

After the Department has approved a grant, modifications may be made to the grant project if the
grantee submits adequate documentation of the proposed changes and receives written approval
by the Board and the Department. M odifications t hat al ter t he grant category or m aterially
change the project must be public-noticed under the provisions of this regulation.
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Notice of Irregularities

It shall be the responsibility of the Boards to immediately notify the Department in the event that
the grantee has not met conditions of the Department approved grant application. A grant may
be terminated by the Board or the Department, if either the Board or the Department determines
that the grantee is unable or unwilling to complete or meet the conditions of the grant as set forth
in the grant application. If a grant is terminated, grant funds shall be reimbursed in accordance
with A.C.A." 8-6-610(C). Funds returned may be used to fund the next prioritized project with
written approval from the D epartment. Funds not reallocated within one hundred twenty (120)
days shall be returned to the Department for allocation in the next grant round.

Forms
The Department shall provide forms to be used by the Districts in the reporting process.

Audit Requirements
Each Regional Solid Waste Management Board shall procure an annual financial audit.

(1) Such audits shall be conducted following each Districts fiscal year end.

(2) Such audits shall, at the minimum de fine recycling grant funds received separate from
other District revenues, delineating interest and/or other receipts received as a result of
the funds and documenting their expenditure. Such audits shall also identify project or
contractual costs separate from administrative costs.

(3) Such audits shall be conducted by accountants in good standing with the Arkansas State
Board of P ublic Accountancy and in accordance with the G overnmental A uditing and
Reporting Standards issued by the Comptroller General of the United States.

(4) Copies of each Regional Solid Waste Management District’s annual audit report shall be
filed with the Department, the Division of Legislative Audit and shall be available for
public inspection with the books and records of the District.

(5) Failure to provide the Department and the Division of Legislative Audit with a full and
complete annual audit report within nine (9) months of the Districts fiscal year ending
date shall be cause to suspend or terminate any and all Solid W aste M anagement and
Recycling Grant Funds.




CONDITIONS OF GRANT

Funds Forfeited

Funds for any grant project not started prior to the date that pre-applications for the next grant
round are submitted to the D epartment will be forfeited and become a part of the total funds
available f or a Il D istricts in th e next g rantr ound u nless t he p roject d elay receives w ritten
approval by the Board and the Department. District administrative grants are excluded from this
requirement.

If, within a three-year p eriod be ginning on t he date that t he D epartment awards a grant, the
grantee does not meet the conditions of the grant prescribed under A.C.A. "' 8-6-610(b) and this
regulation, the Department may order the grantee to reimburse the grant award in accordance
with A.C.A. "' 8-6-610(c), plus interest monies earned from the holding of grant funds by grant
recipient. Grantees will b e ineligible for further g rant awards u ntil r eimbursement is ma de.
Reimbursed monies will become a part of the total fund available for all Districts in the next
grant round.

Earned Interest on Grant Awards

Interest monies earned from the holding of grant funds by grant recipients or Districts shall be
used exclusively for recycling programs consistent with the District’s Solid Waste Management
Plan. Itshall be the responsibility of grantees to monitor the collection of earned interest and
direct i nterest m oniest ot he pr oject s upported b yt he granta ward o rt o ot her r ecycling
program(s) consistent with the applicable District’s Solid Waste Management Plan.

Project Deadlines

All grantees shall develop recycling programs, as outlined in the grant application, and expend
all g rant f unds w ithin t hree (3) years following t he da te o f di sbursement of fundsbythe
Department unless a written extension is granted by the Department.

Markets Sought

All grantees shall seek to market or reuse the materials diverted under the recycling program
from de position in landfill or incinerators in the period of three (3) years following the grant
award.

Notice Published

Thirty (30) days prior to submission of a grant application, the applicant s hall be required to
inserti nan ewspaper of g eneral ci rculationi nt he ar ea af fected an otice d escribingt he
applicant’s grant r equest a nd s oliciting w ritten comments f rom th e p ublic f or a tw enty-day
period. Proof of publication of the notice and copies of the comments shall accompany the grant
application.




APPEALS OF GRANT DECISIONS

(A)  Appeals
The following persons shall have the right to appeal any grant decisions as defined herein made
by the Department:

(1) A grant applicant;
(2) A grantee;

(3) Provided the matter to be appealed is subject to a public comment period, any person who
submitted written comments on the contested matter within the comment period,;

(4) A Regional Solid Waste Management District Board; or
(5) Any other person entitled by law to contest the Directors decision.

(B) Review

Any such p erson m ay appeal a grant de cision b y requesting a n adjudicatory he aring and
Commission r eview in a ccordance w ith R egulation 8 : A dministrative Procedures provided
however t hat t he d efinition of * grant d ecisions” ¢ ontained he rein w ill a pply i nstead of t he
definition of “grant decisions” contained in Regulation 8. Such request shall be in the form and
manner required by Regulation 8.
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